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GGEENNEERRAALL  

  
DDeeffiinniittiioonnss  
  
11..11..  PPrrooccuurreemmeenntt  TThhee  tteerrmm  pprrooccuurreemmeenntt  mmeeaannss  aaccqquuiirriinngg  aallll  ttyyppeess  ooff  
eeqquuiippmmeenntt,,  ssttoorreess,,  ssppaarreess,,  ggooooddss  aanndd  sseerrvviicceess  iinncclluuddiinngg  ppaacckkiinngg,,  
uunnppaacckkiinngg,,  pprreesseerrvvaattiioonn,,  ttrraannssppoorrttaattiioonn,,  iinnssuurraannccee,,  ddeelliivveerryy,,  ssppeecciiaall  
sseerrvviicceess,,  lleeaassiinngg,,  tteecchhnniiccaall  aasssseessssmmeenntt,,  ccoonnssuullttaannccyy,,  ssyysstteemm  ssttuuddyy,,  
ssooffttwwaarree,,  lliitteerraattuurree,,  mmaaiinntteennaannccee,,  uuppddaatteess,,  ccoonnsseerrvvaannccyy,,  eettcc..  
PPrrooccuurreemmeenntt  iiss  uunnddeerrttaakkeenn  tthhrroouugghh  vvaarriioouuss  ttyyppeess  ooff  ccoonnttrraacctt,,  iinncclluuddiinngg  
RRaattee  CCoonnttrraacctt,,  PPrriiccee  AAggrreeeemmeenntt  aanndd  MMeemmoorraanndduumm  ooff  UUnnddeerrssttaannddiinngg  
((MMOOUU))  bbeettwweeeenn  tthhee  ppuurrcchhaasseerr  aanndd  ssuupppplliieerr  aass  ppeerr  eexxiissttiinngg  llaawwss  aanndd  
pprroocceedduurreess..  
  
11..22..  PPuurrcchhaasseerr  IInn  aallll  ccaasseess  ooff  pprrooccuurreemmeenntt  oonn  bbeehhaallff  ooff  tthhee  CCeennttrraall  
GGoovvtt..,,  ppuurrcchhaasseerr  iiss  tthhee  PPrreessiiddeenntt  ooff  IInnddiiaa  aaccttiinngg  tthhrroouugghh  tthhee  aauutthhoorriittyy  
iissssuuiinngg  ppuurrcchhaassee  oorrddeerrss..  IInn  ccaasseess  ooff  pprrooccuurreemmeenntt  bbyy  tthhee  ddeeppaarrttmmeennttss  ooff  
tthhee  ssttaattee  GGoovvtt..,,  tthhee  ppuurrcchhaasseerr  iiss  tthhee  GGoovveerrnnoorr  ooff  tthhee  ssttaattee  wwhhiillee  ffoorr  PPSSUU,,  
tthhee  cchhiieeff  eexxeeccuuttiivvee  ooff  tthhee  uunniitt  iiss  tthhee  ppuurrcchhaasseerr..  SSoo  ffaarr  aass  DDeeffeennccee  
pprrooccuurreemmeenntt  iiss  ccoonncceerrnneedd,,  tthhee  PPrreessiiddeenntt  ooff  IInnddiiaa  iiss  tthhee  ppuurrcchhaasseerr..    
  
11..33..  SSuupppplliieerr..    SSuupppplliieerr  iiss  tthhee  ppaarrttyy,,  wwhhiicchh  ccoonnttrraaccttss  ttoo  ssuuppppllyy  ggooooddss  
aanndd  sseerrvviicceess..  TThhee  tteerrmm  iinncclluuddeess  hhiiss  eemmppllooyyeeeess,,  aaggeennttss,,  ssuucccceessssoorrss,,  
aauutthhoorriisseedd  ddeeaalleerrss,,  ssttoocckkiissttss  aanndd  ddiissttrriibbuuttoorrss..  
  
11..44..  CCoonnttrraacctt  TThhee  pprrooppoossaall  oorr  ooffffeerr  wwhheenn  aacccceepptteedd  iiss  aa  pprroommiissee,,  aa  
pprroommiissee  aanndd  eevveerryy  sseett  ooff  pprroommiisseess  ffoorrmmiinngg  tthhee  ccoonnssiiddeerraattiioonn  ffoorr  eeaacchh  
ootthheerr  iiss  aann  aaggrreeeemmeenntt  aanndd  aann  aaggrreeeemmeenntt,,  iiff  mmaaddee  wwiitthh  ffrreeee  ccoonnsseenntt  ooff  
ppaarrttiieess  ccoommppeetteenntt  ttoo  ccoonnttrraacctt,,  ffoorr  aa  llaawwffuull  ccoonnssiiddeerraattiioonn  aanndd  wwiitthh  aa  
llaawwffuull  oobbjjeecctt  iiss  aa  ccoonnttrraacctt..  
            ((SSeeccttiioonnss--22,,1100,,1111,,1133  &&  1144  ooff  CCoonnttrraacctt  AAcctt  
11887722))  
  
11..55..  SSttoorreess  TThhee  tteerrmm  ‘‘ssttoorreess’’   aapppplliieess  ggeenneerraallllyy  ttoo  aallll  aarrttiicclleess  aanndd  
mmaatteerriiaallss  ppuurrcchhaasseedd  oorr  ootthheerrwwiissee  aaccqquuiirreedd  ffoorr  tthhee  uussee  ooff  GGoovvtt..  iinncclluuddiinngg  
nnoott  oonnllyy  eexxppeennddaabbllee,,  ccoonnssuummaabbllee,,  aanndd  iissssuuaabbllee  aarrttiicclleess  iinn  uussee  oorr  
aaccccuummuullaatteedd  ffoorr  ssppeecciiffiicc  ppuurrppoosseess,,  bbuutt  aallssoo  aarrttiicclleess  ooff  ddeeaadd  ssttoocckk  ooff  tthhee  
nnaattuurree  ooff  ppllaanntt,,  mmaacchhiinneerryy,,  ttoooollss  aanndd  mmaacchhiinneerryy  ssppaarreess,,  iinnssttrruummeennttss,,  
ffuurrnniittuurree,,  eeqquuiippmmeenntt,,  ffiixxttuurreess,,  aarrmmaammeennttss,,  vviiccttuuaalllliinngg,,  mmeessssttrraappss,,  llii vvee  
ssttoocckk  aanndd  ccllootthhiinngg  eettcc..,,  bbuutt  eexxcclluuddiinngg  bbooookkss  ppuubblliiccaattiioonnss,,  ppeerriiooddiiccaallss  
eettcc..,,  iinn  aa  lliibbrraarryy..  

            



 

    

  

11..66..  FFiinnaanncciiaall  PPoowweerrss    FFiinnaanncciiaall  ppoowweerr  iiss  tthhee  ppoowweerrss  vveesstteedd  iinn  aann  
aauutthhoorriittyy  bbyy  tthhee  GGOOII  oorr  ddeelleeggaatteedd  ttoo  aann  aauutthhoorriittyy  ttoo  aapppprroovvee  eexxppeennddiittuurree  
ffrroomm  tthhee  ffuunnddss  ppllaacceedd  aatt  tthhee  ddiissppoossaall  ooff  tthhaatt  aauutthhoorriittyy..  WWhhiillee  tthhee  ppoowweerrss  
vveesstteedd  bbyy  tthhee  PPrreessiiddeenntt  ooff  IInnddiiaa  iiss  kknnoowwnn  aass  iinnttrriinnssiicc  ppoowweerrss  aanndd  ccaann  bbee  
ddeelleeggaatteedd  ttoo  ssuubboorrddiinnaattee  aauutthhoorriittiieess,,  ddeelleeggaatteedd  ffiinnaanncciiaall  ppoowweerrss  ccaann  nnoott  
bbee  ffuurrtthheerr  ssuubb--ddeelleeggaatteedd..  HHoowweevveerr,,  tthhee  CCFFAA  mmaayy  aauutthhoorriizzee  ssttaaffff  ooffffiicceerrss  
ttoo  ssiiggnn  tthhee  ffiinnaanncciiaall  ddooccuummeenntt  oonn  hhiiss  bbeehhaallff  wwiitthh  tthhee  cclleeaarr  
uunnddeerrssttaannddiinngg  tthhaatt  tthhee  aaccccoouunnttaabbiilliittyy  ffoorr  tthhee  ccoorrrreeccttnneessss  ooff  ssuucchh  
ddooccuummeennttss  rreemmaaiinnss  wwiitthh  tthhee  CCFFAA..  NNoo  CCFFAA  ccaann  aapppprroovvee  aann  eexxppeennddiittuurree  
iinnvvooll vviinngg  aammoouunnttss  bbeeyyoonndd  hhiiss  ffiinnaanncciiaall  ppoowweerrss..  
  
11..77..  CCoommppeetteenntt  FFiinnaanncciiaall  AAuutthhoorriittyy..    TThhee  CCoommppeetteenntt  FFiinnaanncciiaall  
AAuutthhoorriittyy  ((CCFFAA))  iiss  aann  aauutthhoorriittyy  dduullyy  eemmppoowweerreedd  bbyy  tthhee  GGoovvtt..  ooff   IInnddiiaa  ttoo   
ssaannccttiioonn  aanndd  aapppprroovvee  eexxppeennddiittuurree  ffrroomm  ppuubblliicc  aaccccoouunnttss  ttoo  aa  ssppeecciiffiieedd  
lliimmiitt  iinn  tteerrmmss  ooff  aammoouunntt  ooff  ssuucchh  eexxppeennddiittuurree  aanndd  aavvaaiillaabbiilliittyy  ooff  ffuunnddss..   
AAllll  ffiinnaanncciiaall  ppoowweerrss  aarree  ttoo  bbee  eexxeerrcciisseedd  bbyy  tthhee  aapppprroopprriiaattee  CCFFAA..    
  
11..77..11  NNeexxtt  HHiigghheerr  CCFFAA    WWhheerree  mmoorree  tthhaann  oonnee  aauutthhoorriittyy  hhaass  bbeeeenn  
ddeelleeggaatteedd  ffiinnaanncciiaall  ppoowweerrss  uunnddeerr  tthhee  ssaammee  SSeerriiaall//HHeeaadd,,  aauutthhoorriittyy  wwiitthh  
hhiigghheerr  ddeelleeggaatteedd  ffiinnaanncciiaall  ppoowweerr  wwiillll  ccoonnssttiittuuttee  nneexxtt  hhiigghheerr  CCFFAA..  
  
11..88..  IInnddeenntt..    AAnn  iinnddeenntt  iiss  aa  rreeqquuiissiittiioonn  ppllaacceedd  bbyy  tthhee  pprroovviissiioonniinngg  
aauutthhoorriittyy  oonn  tthhee  pprrooccuurreemmeenntt  aaggeennccyy  ttoo  pprrooccuurree  aann  iitteemm..  IInnddeenntt  iiss  tthhee  
aauutthhoorriittyy  ffoorr  iinniittiiaattiinngg  pprrooccuurreemmeenntt  aaccttiioonn  aanndd  mmaayy  ccoonnttaaiinn  oonnee  oorr  mmoorree  
iitteemmss,,  eeaacchh  wwiitthh  ddiissttiinncctt  iitteemm  ccooddee  //  ppaarrtt  NNoo..  AAllll  nneecceessssaarryy  ddeettaaiillss  ooff  tthhee  
iitteemm  iinncclluuddiinngg  qquuaannttiittyy,,  ddeennoommiinnaattiioonn,,  eessttiimmaatteedd  pprriiccee,,  ssppeecciiffiiccaattiioonn,,  
ssccooppee  ooff  ssuuppppllyy,,  ddaattee  rreeqquuiirreedd  bbyy  aanndd  iinnssppeeccttiioonn  aauutthhoorriittyy  aarree  ttoo  bbee  
iinnddiiccaatteedd  iinn  tthhee  iinnddeenntt  ttoo  eennaabbllee  pprroommpptt  pprrooccuurreemmeenntt  ooff  tthhee  iitteemm..    

IInn  ccaassee  ooff  OOFFBB,,  iinnddeenntt  iiss  aann  aauutthhoorriittyy  ttoo  uunnddeerrttaakkee  
mmaannuuffaaccttuurriinngg  ooff  tthhee  eenndd  ssttoorree  aanndd  ppuurrcchhaassee  ooff  aallll  rraaww  mmaatteerriiaallss,,  
ccoommppoonneennttss  oonn  tthhee  bbaassiiss  ooff  BBiillll  ooff  MMaatteerriiaall..  
  
11..99..  RRaattee  CCoonnttrraacctt..  AA  RRaattee  CCoonnttrraacctt  ((RRCC))  iiss  aann  aaggrreeeemmeenntt  bbeettwweeeenn  tthhee  
PPuurrcchhaasseerr  aanndd  tthhee  ssuupppplliieerr  ttoo  ssuuppppllyy  ssttoorreess  aatt  ssppeecciiffiieedd  pprriicceess  dduurriinngg  tthhee  
ppeerriioodd  ccoovveerreedd  bbyy  tthhee  ccoonnttrraacctt..  AA  RRCC  iiss  iinn  tthhee  nnaattuurree  ooff  aa  ssttaannddiinngg  ooffffeerr  
ffrroomm  tthhee  ssuupppplliieerr  aanndd  nnoo  mmiinniimmuumm  ddrraawwaall  nneeeedd  bbee  gguuaarraanntteeeedd..  AA  
ccoonnttrraacctt  ccoommeess  iinn  ttoo  bbeeiinngg  oonnllyy  wwhheenn  aa  ffoorrmmaall  oorrddeerr  iiss  ppllaacceedd  bbyy  tthhee  CCFFAA  
oorr  tthhee  DDiirreecctt  DDeemmaannddiinngg  OOffffiicceerrss  ((DDDDOOss))  oonn  tthhee  vveennddoorr..    
  
11..1100..  AAHHSSPP ..    AAuutthhoorriittyy  HHoollddiinngg  SSeeaalleedd  PPaarrttiiccuullaarrss  ((AAHHSSPP))  iiss  tthhee  
aauutthhoorriittyy  EEmmppoowweerreedd  ttoo  ddrraaww  uupp  tthhee  ssppeecciiffiiccaattiioonn  ooff  tthhee  iitteemm,,  aanndd  hhoolldd  
tthhee  ddeettaaiilleedd  ppaarrttiiccuullaarrss  ooff  tthhee  iitteemm..  AAHHSSPP  mmaayy  bbee  tthhee  DDGGQQAA  oorr  aann  
aauutthhoorriittyy  iinn  tthhee  SSeerrvviiccee  HHeeaaddqquuaarrtteerrss  ffoorr  sseerrvviiccee  ssppeecciiffiicc  iitteemmss..  
OOrrddnnaannccee  ffaaccttoorriieess  aarree  AAHHSSPP  ffoorr  ‘‘BB’’  vveehhiicclleess  aanndd  iitteemmss  iissssuueedd  ttoo  
iinnddeennttoorrss  ootthheerr  tthhaann  ddeeffeennccee ..    TThhee  AAHHSSPP  iiss  aauutthhoorriisseedd  ttoo  mmooddiiffyy,,  uuppddaattee  
aanndd  pprroommuullggaattee  tthhee  ssppeecciiffiiccaattiioonnss  ffoorr  tthhee  rraannggee  ooff  iitteemmss  uunnddeerr  hhiiss  



 

    

  

ppuurrvviieeww  oonnllyy  aafftteerr  ccoonnssuullttiinngg  mmaannuuffaaccttuurreerr,,  uusseerr  DDiirreeccttoorraattee  aanndd  GGSSEEPPCC..  TThhee  
pprrooccuurreemmeenntt  ooffffiiccee rrss,,  tthhee  ssuupppplliiee rrss  aanndd  tthhee   iinnssppeeccttiioonn  aaggeenncciieess  wwiill ll  ccoommppllyy  
wwiitthh  tthhee  ssppeecciiffiiccaattiioonnss  ddrraawwnn  uupp  bbyy  tthhee   AAHHSSPP..  
  
11..1111..  IInnssppeeccttiioonn  AAuutthhoorriittyy..  NNoorrmmaallllyy,,  tthhee   AAHHSSPP  iiss  ddeessiiggnnaatteedd  aass  tthhee  

iinnssppeeccttiioonn  aauutthhoorriittyy..  TThhiiss  ccaann  bbee   DDGGQQAA  ffoorr  ddee ffeennccee  rreellaatteedd  iitteemmss,,  AAHHSSPP  
iinn  sseerrvviiccee   HHeeaaddqquuaarrtteerrss  ffoorr  ssppeecciiffiieedd  ccaatteeggoorryy  ooff  iitteemmss  aanndd  tthhee  AADDGG((QQAA))  
iinn  DDGGSS&&DD  ffoorr  ggeenneerraall  iitteemmss  pprrooccuurreedd  bbyy  tthheemm..  TThhee  iinnssppeeccttiioonn  aauutthhoorriittyy  
iiss  ttoo  pprroommuullggaattee  iinnssppeeccttiioonn  mmeetthhooddoollooggyy  aanndd  nnoommiinnaattee  ssuuiittaabbllee  
iinnssppeeccttiioonn  aaggeennccyy  ffoorr  ssppeecciiffiicc  ccoonnttrraaccttss..    

IInn  rreessppeecctt  ooff  OOrrddnnaannccee   ffaaccttoorriieess,,  GGMM’’ss  aarree  tthhee   iinnssppeeccttiinngg  
aauutthhoorriittyy  ffoorr  iitteemmss  rreeqquuiirreedd  bbyy  iinnddeennttoorrss  ootthheerr  tthhaann  ddeeffeennccee ..  
  
11..1122..  IInnssppeeccttiioonn  AAggeennccyy..  TThhee   IInnssppeeccttiioonn  aauutthhoorriittyy  bbaasseedd  oonn  tthhee   ttyyppee   ooff  iitteemmss  
aanndd  ggeeooggrraapphhiiccaall  llooccaattiioonn  ooff  tthhee   ppuurrcchhaasseerr  aanndd  ssuupppplliieerr  nnoommiinnaatteess  tthhee  
IInnssppeeccttiioonn  aaggeennccyy  aanndd  tthhee   IInnssppeeccttiioonn  ooffffiicceerr..  TThhee   IInnssppeeccttiioonn  OOffffiicceerr  nneeeedd  nnoott  
nneecceessssaarrii llyy  bbee   ffrroomm  tthhee   oorrggaanniissaattiioonn  ooff  tthhee   IInnssppeeccttiioonn  aauutthhoorriittyy..  DDeeppaarrttmmeennttaall  
iinnssppeeccttiioonn,,  uusseerr  iinnssppeeccttiioonn,,  jjooiinntt  iinnssppeeccttiioonn  aanndd  sseellff--cceerrttii ffiiccaattiioonn  bbyy  rreeppuutteedd  
mmaannuuffaaccttuurreerrss  mmaayy  aallssoo  bbee   ccoonnssiiddeerreedd  ffoorr  ssppeecciiffiicc  iitteemmss  wwhheerree  ddeessiirraabbllee ..    
  
11..1133..  TThhee   tteerrmmss  aanndd  eexxpprreessssiioonnss  nnoott  ddee ffiinneedd  hheerreeiinn  sshhaallll  hhaavvee  tthhee   mmeeaanniinngg  
aassssiiggnneedd  ttoo  tthheemm  iiff  aannyy  iinn  tthhee   IInnddiiaa  SSaallee   ooff  GGooooddss  AAcctt                                          
11993300,,  oorr  tthhee   IInnddiiaann  CCoonnttrraacctt  aacctt  11887722,,  oorr  tthhee   GGeenneerraall  CCllaauusseess  AAcctt  11889977,,  oorr  tthhee  
ootthheerr  GGoovvtt..  IInnssttrruuccttiioonnss  aass  aammeennddeedd  ffrroomm  ttiimmee  ttoo  ttiimmee..  
  
Applicability of Provisions     
  
11..1144..  TThhee   pprroovviissiioonnss  ccoonnttaaiinneedd  iinn  tthhee   DDPPMM  aarree   iinn  ccoonnffoorrmmiittyy  wwiitthh  GGoovvtt..  
MMaannuuaallss  lliikkee   GGFFRR,,  FFRR  aanndd  ootthheerr  GGoovvtt..  IInnssttrruuccttiioonnss  &&  CCVVCC  iinnssttrruuccttiioonnss  dduullyy  
uuppddaatteedd  aanndd  mmooddiiffiieedd  aanndd  sshhoouulldd  bbee   aapppplliiccaabbllee   ttoo  tthhee   PPrrooccuurreemmeenntt  aaccttiivviittyy  bbyy  
aallll   wwiinnggss  ooff  tthhee  MMiinniissttrryy  ooff  DDeeffeennccee..    HHoowweevveerr,,  wwhheerreevvee rr  iinn  ddoouubbtt  aabboouutt  tthhee  
iimmppoorrtt  aanndd  iinntteerrpprreettaattiioonnss  ooff  aannyy  ssppeecciiffiicc  pprroovviissiioonn  iinn  tthhee  DDPPMM  vviiss--àà--vviiss  tthhee  
mmaannuuaallss  aanndd  ssttaattuuttoorryy  pprroovviissiioonnss,,  tthhee   llaatttteerr  sshhaallll   pprreevvaaiill ..    HHoowweevvee rr,,  oorrddeerrss  aanndd  
iinnssttrruuccttiioonnss,,  ii ff  aannyy  iinn  rreessppeecctt  ooff  vvaarriioouuss  wwiinnggss  ooff  tthhee   MMooDD,,  wwhheerreeiinn  ddiiffffeerreenntt  
pprroocceedduurreess  aanndd  pprraaccttiicceess  hhaadd  ccrreepptt  iinn,,  wwoouulldd  ssttaanndd  mmooddiiffiieedd  bbyy  tthhoossee  
ccoonnttaaiinneedd  iinn  tthhee   DDPPMM--  22000066  iinn  oorrddeerr  ttoo  aacchhiieevvee   uunniiffoorrmmiittyy  aammoonnggsstt  tthhee  
ppuurrcchhaassee  pprraaccttiicceess  ffoolllloowweedd  bbyy  vvaarriioouuss  wwiinnggss  ooff  tthhee  MMiinniissttrryy..  TThhee  mmaannuuaall  wwiillll  
bbee  aapppplliiccaabbllee  ttoo  aallll  ccoommmmiitttteeee  ((TTPPCC//NNLLCC//WWPPCC//AASSPPCC//AAPPCC))  bbaasseedd  CCeennttrraall  
PPrroovviissiioonniinngg  aanndd  PPrrooccuurreemmeenntt  pprrooppoossaallss  ooff  RReevveennuuee  SSttoorreess  oonnllyy..      
  
11..1155  IInn  tthhee  eevveenntt  ooff  vvaarriiaattiioonn  bbeettwweeeenn  pprroovviissiioonnss  ooff  DDPPMM  ––  22000066  aanndd  MMaatteerriiaall  
MMaannaaggeemmeenntt  HHaanndd  BBooookk  ooff  OOFFBB,,  tthhee   ccoonntteennttss  //  ccllaarrii ffiiccaattiioonn  ooff  DDPPMM  ––  22000066  
sshhaallll  pprreevvaaiill ..      
  
11..1166  TThhiiss  pprroocceedduurree  wwoouulldd  bbee   iinn  ssuuppeerrsseessssiioonn  ooff  tthhee  DDeeffeennccee   PPrrooccuurreemmeenntt  
MMaannuuaall  22000055..    DDPPMM  ––  22000066  wwiill ll  ccoommee  iinnttoo  eeffffeecctt  ffrroomm  0011  SSeepptteemmbbeerr  22000066..  
  
  
    



 

    

  

  
CHAPTER II 

PROCUREMENT –  OBJECTIVE AND POLICY 
Procurement 
22  Fundamental principles of public buying : Every authority delegated with 
the financial powers of procuring goods in public interest shall have the 
responsibility and accountability to bring efficiency, economy, transparency in 
matters relating to public procurement and for fair and equitable treatment of 
suppliers and promotion of competition in public procurement. 
The procedure to be followed in making public procurement must conform to the 
following yardsticks :- 
(i) the specifications in terms of quality, type etc., as also quantity of goods to be 
procured, should be clearly spelt out keeping in view the specific needs of the procuring 
organisations. The specifications so worked out should meet the basic needs of the 
organisation without including superfluous and non-essential features, which may 
result in unwarranted expenditure. Care should also be taken to avoid purchasing 
quantities in excess of requirement to avoid inventory carrying costs; 
(ii) offers should be invited following a fair, transparent and reasonable procedure; 
(iii) the procuring authority should be satisfied that the selected offer adequately meets 
the requirement in all respects; 
(iv) the procuring authority should satisfy itself that the price of the selected offer is 
reasonable and  consistent with the quality required; 
(v) at each stage of procurement the concerned procuring authority must place 
on record, in precise terms, the considerations which weighed with it while 
taking the procurement decision.    
22..11   DDee--cceennttrraall iissaattiioonn..  WW iitthh  iimmpplleemmeennttaattiioonn  ooff  tthhee  NNeeww  MM aannaaggeemmeenntt  SSttrraatteeggyy  
((NNMMSS))  iinn  tthhee   tthhrreeee  SSeerrvviicceess,,  tthhee  GGoovv tt..  hhaass  ddee--cceennttrraall iisseedd  ddee cciissiioonn--mmaakkiinngg  pprroocceessss  
ssoo  aass  ttoo  eennhhaannccee  eeffffiicciieennccyy  aanndd  eexxppeeddiittee  ddeecciissiioonn--mmaakkiinngg..  TThhee  pprrooccuurreemmeenntt   
ffuunnccttiioonn  hhaass  aallssoo  bbeeeenn  ddee--cceennttrraall iisseedd  aanndd  mmoosstt  ddeeffeennccee  ddeeppaarrttmmeennttss  uunnddeerrttaakkee  
bbuullkk  ooff  tthhee  cceennttrraall   pprrooccuurreemmeenntt  aanndd  llooccaall   ppuurrcchhaassee  tthheemmsseellvveess..  WW hhiillee  DDGGSS&&DD  
ccoonnttiinnuueess  ttoo  ccoonncclluuddee  RRaattee  CCoonnttrraa ccttss  ffoorr  ssuuppppllyy  ooff  ggeenneerraall   uussee  iitteemmss,,  sseerrvviiccee  
ssppeecciiffiicc  iitteemmss   aarree  bbeeiinngg  pprrooccuurree dd  bbyy  tthhee  pprrooccuurreemmeenntt  aaggeenncciieess  ooff  tthhee  sseerrvvii ccee  
ccoonncceerrnneedd..  HHoowweevveerr,,  iitt  mmuusstt  bbee  eennssuurreedd  tthhaatt  aall ll  pprrooccuurreemmeenntt  ooffffiicceerrss   
mmeettiiccuulloouussllyy  ffooll llooww  tthhee  llaaiidd  ddoowwnn  pprroocceedduurreess..  
22..22..   DDeelleeggaattiioonn  ooff  PPoowweerrss..  WW iitthh  tthhee  oobbjjeeccttiivvee  ooff  ddee--cceennttrraall iissiinngg  ppoowweerrss  ttoo   
eennaabbllee  eeffffeeccttiivvee  uussee  ooff  rreessoouurrcceess  bbyy  tthhee  aaccttuuaall   ooppeerraattoorrss,,  ffiinnaanncciiaall   ppoowweerrss  hhaavvee  
bbeeeenn  ddeelleeggaatteedd  ttoo  vvaarriioouuss  aauutthhoorriittiieess  iinn  tthhee  ddeeffeennccee  eessttaabbll iisshhmmeennttss..  TThheessee  ppoowweerrss  
aarree  ttoo  bbee  uusseedd  wwiitthhiinn  tthhee  ffrraa mmeewwoorrkk   ooff  llaaiidd  ddoowwnn  pprroocceedduurreess,,  ffiinnaanncciiaall   ccaannnnoonnss   
aanndd  aammppll iiffiiccaattoorryy  iinnssttrruuccttiioonnss..  TThhee  ppoowweerrss  ssoo  ddeelleeggaatteedd  aallssoo  iimmppllyy  aaccccoouunnttaabbiill iittyy  
aanndd  tthhee  CCFFAA  mmuusstt  eennssuurree  tthhaatt  ffiinnaanncciiaall   pprroopprriieettyy  aanndd  pprroobbiittyy  aarree  oobbsseerrvveedd  iinn  aallll  
ccaasseess..          
 
Types of Procurement 
 
22..33..   CCaappiittaall   PPrrooccuurreemmeenntt..  AAss  ppee rr  RRuullee   9900  ooff  GGFFRR--22000055  ““EExxppee nnddii ttuurree   ooff  aa  ccaappii ttaall  
nnaattuurree   sshhaallll  bbee   aann  ee xxppee nnddii ttuurree   wwii tthh  tthhee   oobbjjee cctt  ooff  ii nnccrreeaassii nngg  aassssee ttss  ooff  mmaatteerrii aall  aanndd  
pprr ooccuurree mmee nntt  cchhaarraaccttee rrss..  II tt  sshhoouulldd  bbee aarr  cchhaarrggee ss  ffoorr  ffii rrsstt  ccoonnssttrruuccttii oonn  aanndd  ee qquuii ppmmee nntt  ooff  
aa  pprr oojjee cctt  aass  wwee llll  aass  cchhaarrggeess  ffoorr  ii mmmmee ddii aattee   mmaaii nnttee nnaannccee   ooff  tthhee   wwoorrkk   wwhhii llee   nnoott  yyee tt  ooppee nn  
ffoorr  ssee rrvvii ccee ..  DDee ttaaii llee dd  pprr ooccuurree mmee nntt  pprrooccee dduurree ss  hhaavvee   bbee ee nn  pprroommuullggaattee dd  bbyy   tthhee   GGoovvtt..  ii nn  tthhee  
ffoorrmm  ooff  DDPPPP  --  22000066  ffoorr  pprr ooccuurree mmee nntt  uunnddee rr  CCaappii ttaall  HHeeaadd..  IInn   rreessppeecctt   ooff  OOFFBB,,  ppoowweerrss   
ffoorr  CCaappiittaall   PPrrooccuurreemmeenntt  ff oorr  NNee ww  CCaappiittaall   hhaass  bbeeeenn  ddeelleeggaatteedd  ttoo  OOFFBB..  
  
22..44..   RReevveennuuee  PPrrooccuurreemmeenntt..   AAss  ppee rr  RRuullee   9911  ooff  GGFFRR  --  22000055,,  rree vvee nnuuee   sshhoouulldd  bbee aarr  aallll  
ssuubbssee qquuee nntt  cchhaarrggee ss  ffoorr  mmaaii nnttee nnaannccee   aanndd  aallll  wwoorrkk ii nngg  ee xxppee nnsseess;;  tthhee ssee   ii nncclluuddee   aallll  



 

    

  

ee xxppee nnddii ttuurree  oonn  wwoorrkkii nngg  aanndd  uu ppkkeeee pp  ooff  tthhee  pprroojjee cctt  aanndd  aallssoo  oonn  ssuucchh  rree nnee wwaallss  aanndd  
rree ppllaacceemmee nntt  aanndd  ssuucchh  aaddddii ttii oonnss,,  ii mmpprroovvee mmeenntt  oorr  ee xxttee nnssii oonnss,,  aass  uunnddee rr  rruulleess  mmaaddee   bbyy  
tthhee  GGoovvtt..  aarree  ddee bbii ttaabbllee   ttoo  rree vvee nnuuee  aaccccoouunntt..  TThhee   rreevvee nnuuee   pprrooccuurree mmeenntt,,  tthhee rree ffoorree ,,  ii ss  ffoorr  
ii ttee mmss  aanndd  ee qquuii ppmmee nntt  iinncclluuddii nngg  rree ppllaaccee mmee nntt  ee qquuii ppmmee nntt  ((ffuunnccttii oonnaallllyy  ssii mmii llaarr))  
aasssseemmbblliiee ss  //  ssuubb  aasssseemmbblliiee ss  aanndd  ccoommppoonnee nnttss  ttoo  mmaaii nnttaaii nn  aanndd  ooppee rraattee   aallrree aaddyy  
ssaannccttii oonnee dd  aassssee ttss  iinn  tthhee  ssee rrvvii ccee ,,  tthhee  nnee ccee ssssii ttyy  ooff  wwhhii cchh  hhaavvee  bbee eenn  ee ssttaabbllii sshhee dd  aanndd  
aaccccee ppttee dd  bbyy  tthhee   GGoovvtt..  FFoorr  RRee vvee nnuuee   PPrrooccuurree mmeenntt,,  GGoovvtt..  hhaass  ddee llee ggaattee dd  ffii nnaannccii aall  ppoowwee rrss  
uunnddee rr  rree vvee nnuuee   hhee aadd  ttoo  aa  nnuumm bbee rr  ooff  ffuunnccttii oonnaarriiee ss  ii nn  ee aacchh  ddee ppaarrttmmee nntt..  PPrrooccuurreemmee nntt  
ii nnvvoollvvii nngg  ffii nnaannccii aall  ii mmppllii ccaattii oonn  bbee yyoonndd  ddee llee ggaattee dd  ppoowwee rrss  ii ss  uunnddee rrttaakkee nn  wwii tthh  tthhee   aapppprr oovvaall  
ooff    MMOODD..  
22..55..   IInnddiiggeennoouuss  PPrrooccuurreemmeenntt..   PPrrooccuurree mmee nntt  ffrroomm  iinnddii ggee nnoouuss  ssoouurrccee ss  ii ss  ccaallllee dd  
ii nnddii ggee nnoouuss  pprrooccuurree mmee nntt..  II tt  ii ss  tthhee   ppoollii ccyy  ooff  tthhee  GGoovvtt..  ttoo  ee nnccoouurraaggee   ii nnddii ggee nnii ssaattii oonn,,  
ppaarrttii ccuullaarrllyy  iinn  tthhee   ffiiee lldd  ooff  ddee ffee nnccee   ttoo  aacchhiiee vvee  ssee llff--rree lliiaannccee ..  HHee nnccee ,,  ii nnddii ggeennoouuss  ffii rrmmss  
sshhoouull dd  bbee   ggii vvee nn  aallll  ssuuppppoorrtt   ttoo   pprroodduuccee   aanndd  ssuu ppppllyy   qquuaallii ttyy  ggooooddss   ccoonnffoorrmmii nngg  ttoo  
ssppee ccii ffii ccaattii oonnss..  PPrrooppee rr  llooaaddii nngg  ccrrii ttee rriiaa  ffoorr  aallll  ttaaxxee ss,,  dduuttii ee ss  aanndd  ootthhee rr  ee xxppee nnssee ss  ii nnvvoollvvee dd  
ii nn  pprrooccuurree mmeenntt  ooff  aann  ii tteemm  nneeee dd  ttoo  bbee   aappppllii ee dd  ttoo  pprroovvii ddee   llee vvee ll  ppllaayyii nngg  ffiiee lldd  ttoo  tthhee  
ii nnddii ggee nnoouuss  mmaannuuffaaccttuurree rrss..  PPaayymmee nnttss  aaggaaii nnsstt  ii nnddii ggeennoouuss  pprrooccuurree mmee nntt  aarree   nnoorrmmaallllyy  
mmaaddee   ii nn  rruuppeeee   ttee rrmmss..  
22..66..   FFoorreeiiggnn  PPrrooccuurreemmeenntt  (( IImmppoorrtt)) ..  FFoorr  ssuucchh  ddee ffee nnccee   ee qquuii ppmmee nntt  aanndd  aassssee ttss,,  wwhhiicchh  
aarree  ooff  ffoorreeii ggnn  oorrii ggii nn,,  ii tteemmss  rree qquuii rree dd  ttoo  mmaaii nnttaaiinn  aanndd  ooppee rraattee   tthhee ssee  ee qquuii ppmmee nntt  aallssoo  nneeee dd  
ttoo  bbee   pprrooccuurree dd  ffrr oomm  ssuupppplliiee rrss  aabbrrooaadd..  IInn  ssuucchh  pprrooccuurree mmee nntt,,  ii nnttee rrnnaattii oonnaall  ttrraaddee  
pprraaccttii ccee ss  aarree   ffoolllloowwee dd  aanndd  ss oommee ttii mmee ss  oouurr  ssttaannddaarrdd  ttee rrmmss  aanndd  ccoonnddii ttii oonnss  aarree   nnoott  
aaccccee ppttaabbllee   ttoo  ccee rrttaaii nn  RRuussssiiaann  SSuuppppllii ee rrss..  PPaayymmeenntt  aaggaaii nnsstt  ffoorreeii ggnn  pprrooccuurree mmee nntt  ii ss  mmaaddee  
ii nn  ffoorreeii ggnn  ccuurrrree nnccyy  tthhrroouugghh  aa  LLee ttttee rr  ooff  CCrree ddii tt  ((LLCC))  oorr  BBaannkk   TTrraannssffee rr  ((BBTT ))..  AA  nnuummbbee rr  ooff   
rree ssttrrii ccttii oonnss  aarree   ii mmppoossee dd  bbyy  tthhee   ffoorreeii ggnn  GGoovvtt..  ii nn  rree ssppee cctt  ttoo  ssuuppppllyy  ooff  ddee ffee nnccee  rree llaattee dd  
ii ttee mmss  ii nn  ggee nnee rraall  aanndd  mmii llii ttaarryy  ggooooddss  ii nn  ppaarrttii ccuullaarr  AAllll  pprr ooccuurree mmee nntt  ooffffii ccee rrss  nneeee dd  tt oo  bbee   
aawwaarree   ooff  tthhee ssee   pprroovvii ssii oonnss  ttoo  oobbvvii aattee   ccoommppllii ccaattii oonn  ii nn  ccoonnttrraaccttii nngg  aanndd  ffii nnaall  ddee llii vvee rryy..  
22..77..   CCeennttrraall   PPrrooccuurreemmeenntt..  CCee nnttrraall  PPrrooccuurree mmeenntt  ((CCPP))  ii ss  uunnddee rrttaakkee nn  aaggaaii nnsstt  ii nnddee nnttss  
rree ssuullttii nngg  ffrroomm  tthhee   ppllaannnnee dd  pprr oovvii ssii oonnii nngg  pprrooccee ssss  lliikkee  tthhee   aannnnuuaall  rreevviiee ww,,  rree ffii tt  ppllaannnnii nngg,,  
oobbssoollee ssccee nnccee   ppllaannnniinngg  aanndd  ppllaannnnee dd  rr oouuttii nnee ss..  CCee nnttrraall  PPrrooccuurreemmee nntt  iinnddee nnttss  aarree   nnoorrmmaallllyy  
bbee yyoonn dd  LL PP  ppoowwee rrss  ooff  tthhee   pprroovvii ssii oonnii nngg  aauutthhoorrii ttyy  aanndd  ssuucchh  pprr ooccuurree mmee nntt  ii ss  uunnddee rrttaakkeenn  bbyy   
tthhee  ddee ssii ggnnaattee dd  ccee nnttrraall  pprrooccuurree mmee nntt  aaggee nncciiee ss  ii nn  tthhee   ddee ppaarrttmmeenntt//ssee rrvvii ccee ..  CCPP  ii nnddee nnttss  
nnoorrmmaallllyy  ccoovvee rr  tthhee   eennttii rree   rree qquuii rreemmee nntt  ooff  tthhee   ii tteemm  ffoorr  tthhee   dduurraattii oonn  ooff  tthhee   pprroovvii ssii oonnii nngg  
ppee rrii oodd..  
22..88..   LLooccaall   PPrrooccuurreemmeenntt ..  LLooccaall  PPuurrcchhaassee   ((LLPP))  ii ss  uunnddee rrttaakkeenn  wwii tthhiinn  tthhee   LLPP  ppoowwee rrss  ooff  
tthhee   pprroovvii ssii oonniinngg  aauutthhoorrii ttyy  ttoo  mmeeee tt  aadd--hhoocc  aann dd  uurrggee nntt  rree qquuiirree mmee nntt  ooff  tthhee   ddee ppaarrttmmee nntt..  
SSuucchh  pprrooccuurree mmee nntt  mmaayy  bbee   ddoonnee   tthhrroouugghh  tthhee  ccee nnttrraall  pprrooccuurree mmee nntt  aaggee nnccyy  oorr  ootthhee rr  CCFFAAss  
ii nncclluuddii nngg  uunnii ttss  aanndd  ffoorrmmaattii oonnss..    
22..88..11   Purchase of goods without quotation : Purchase of goods upto the value of Rs. 
15,000/- (Rupees Fifteen Thousand) only on each occasion may be made without 
inviting quotations or bids on the basis of a certificate to be recorded by the competent 
authority in the following format. 
"I, ___________________, am personally satisfied that these goods purchased are of the 
requisite quality and specification and have been purchased from a reliable supplier at 
a reasonable price." 
22..88..22       Purchase of goods by purchase committee : Purchase of goods costing above 
Rs. 15,000/- (Rupees Fifteen Thousand) only and upto Rs. 1,00,000/- (Rupees One 
lakh) only on each occasion may be made on the recommendations of a duly constituted 
Local Purchase Committee consisting of three members of an appropriate level as 
decided by the Head of the 
Department. The committee will survey the market to ascertain the reasonableness of 
rate, quality and specifications and identify the appropriate supplier. Before 
recommending placement of the purchase order, the members of the committee will 
jointly record a certificate as under. 



 

    

  

"Certified that we _____________________, members of the purchase committee are jointly 
and individually satisfied that the goods recommended for purchase are  of the requisite 
specification and quality, priced at the prevailing market rate and the supplier 
recommended is reliable and competent to supply the goods in question. " 
22..88..33  IInn  ccaassee  ooff  OOFFBB  ssuubbssttaannttiiaall   LLPP  ppoowweerrss  hhaavvee  bbeeeenn  ddeelleeggaatteedd  ffoorr  pprroodduu ccttiioonn   
ppuurrppoosseess  aanndd  ddeettaaiilleedd  pprroocceedduurree  hhaass  bbeeeenn  pprroovviiddeedd  ffoorr  iinn  MM aatteerriiaall  MM aannaaggeemmeenntt  
HHaanndd  BBooookk..  
2.8.4 Provisions of DPM will not be applicable in the case of emergent 
requirements involving operational and technical necessities in respect of powers 
to be exercised by CFAs without IFA concurrence. 
22..99..  CCaasshh  aanndd  CCaarrrryy  PPrrooccuurreemmeenntt..  CCaasshh  aanndd  ccaarrrryy  ppuurrcchhaassee  iiss  aa  ttyyppee  
ooff  LLPP  rreessoorrtteedd  ttoo  iinn  ccaassee  ooff  eexxttrreemmee  uurrggeennccyy  oorr  wwhheenn  tthhee  ssuupppplliieerr  iiss  nnoott  
wwiilllliinngg  ttoo  ssuuppppllyy  tthhee  rreeqquuiirreedd  iitteemm  oonn  ccrreeddiitt..  CCaasshh  aanndd  ccaarrrryy  ppoowweerrss  aarree  
vveerryy  lliimmiitteedd  aass  ssuucchh  pprrooccuurreemmeenntt  iiss  mmaaddee  oonnllyy  iinn  eexxcceeppttiioonnaall  ccaasseess  wwhheenn  
ccaasshh  ppaayymmeenntt  iiss  mmaaddee  ffrroomm  tthhee  iimmpprreesstt  ooff  tthhee  uunniitt  aanndd  tthhee  ssaammee  iiss  
ccllaaiimmeedd  ffrroomm  tthhee  ppaayyiinngg  aauutthhoorriittiieess  wwhhoo  rreeiimmbbuurrsseess  tthhee  aammoouunntt  aafftteerr  
dduuee  aauuddiitt  ooff  tthhee  ttrraannssaaccttiioonn..  CCaasshh  PPuurrcchhaassee  sshhoouulldd  bbee  eennccoouurraaggeedd  aass  
nnoott  oonnllyy  mmaannyy  ssuupppplliieerr  iinnssiisstt  oonn  ccaasshh  ppaayymmeenntt,,  bbuutt  ggeenneerraallllyy,,  ccaasshh  
ppuurrcchhaasseess  aarree  cchheeaappeerr  tthhaann  oonn  ccrreeddiitt..      
  
22..1100  SSppoott  PPaayymmeenntt..    IInn  ccaassee  ooff  ccrriittiiccaall  ssttoorreess,,  wwhhiicchh  aarree  uurrggeennttllyy  
rreeqquuiirreedd,,  wwhheerreeiinn  tthhee  ssuupppplliieerr  iiss  nnoott  wwiilllliinngg  ttoo  aacccceepptt  nnoorrmmaall  ppaayymmeenntt  
tteerrmmss,,  SSppoott  ppaayymmeenntt  ccaann  bbee  eeffffeecctteedd..  TThhee  ssppoott  ppaayymmeenntt  lliimmiittss  hhaavvee  ttoo  bbee  
cclleeaarrllyy  llaaiidd  ddoowwnn  aanndd  tthhee  ppaayymmeenntt  iiss  ttoo  bbee  eeffffeecctteedd  bbyy  mmeeaannss  ooff  
CChheeqquuee//CCaasshh  ((aass  aatt  ppaarraa  22..99  aabboovvee))  oonnllyy  aafftteerr  iinnssppeeccttiioonn  ooff  ssttoorreess  aatt   
ssiittee..  PPrroommpptt  aaccttiioonn  iiss  ttoo  bbee  ttaakkeenn  ttoo  bbrriinngg  oonn  cchhaarrggee  tthhee  ssttoorreess  aanndd  cclleeaarr  
tthhee  aaddvvaannccee,,  pprreeffeerraabbllyy  wwiitthhiinn  oonnee  mmoonntthh..  
  
PPuurrcchhaassee  PPoolliiccyy  
  
22..1111..  PPrroodduucctt  RReesseerrvvaattiioonn..  IInn  oorrddeerr  ttoo  eennccoouurraaggee  iinnddiiggeennoouuss  
mmaannuuffaaccttuurriinngg  ppaarrttiiccuullaarrllyy  bbyy  tthhee  SSSSII,,  HHaannddlloooomm  aanndd  KKhhaaddii  BBhhaannddaarrss,,  
tthhee  GGoovvtt..  hhaass  iissssuueedd  aaddmmiinniissttrraattiivvee  iinnssttrruuccttiioonnss  ttoo  rreesseerrvvee  cceerrttaaiinn  iitteemmss  
ffoorr  pprrooccuurreemmeenntt  ffrroomm  tthhee  KKVVIICC,,  AACCAASSHH,,  CCCCIICC  aanndd  SSSSIIss  oonnllyy..  TThheessee  uunniittss  
aarree  aallssoo  eexxeemmpptteedd  ffrroomm  ppaayymmeenntt  ooff  PPeerrffoorrmmaannccee  SSeeccuurriittyy  DDeeppoossiitt.. The 
special dispensation to Kendriya Bhandar and NCCF is no longer in 
force.  Accordingly, any purchase/procurement of goods for use by all 
Government of India offices will now be guided by the relevant 
provisions of the General Financial Rules, 2005, which is also 
available in website |www.finmin.nic.in. 
   
22..1122..  PPrriiccee  PPrreeffeerreennccee..     AAss  ppeerr  eexxiissttiinngg  GGoovvtt..  iinnssttrruuccttiioonnss,,  SSSSIIss  ccaann  bbee  
aalllloowweedd  pprriiccee  pprreeffeerreennccee  uupp  ttoo  1155%%  iinn  ccoommppaarriissoonn  ttoo  tthhee  llaarrggee  ssccaallee  
IInndduussttrriieess..  HHoowweevveerr,,  ssuucchh  aa  pprreeffeerreennccee  ““iiss  ttoo  bbee  ccoonnssiiddeerreedd  ssttrriiccttllyy  oonn  
mmeerriitt  iinn  ccoonnssuullttaattiioonn  wwiitthh  tthhee  IIFFAA  iinn  ssuucchh  aa  mmaannnneerr  aass  ttoo  ddiissccoouurraaggee  
iinnffllaattiioonn  aanndd  pprreevveenntt  pprrooffiitteeeerriinngg  aanndd  ccrreeaattiioonn  ooff  sseennssee  ooff  sseellff  



 

    

  

ccoommppllaacceennccyy  iinn  eeccoonnoommyy””..    TThhee  RRFFPP   ccaann  mmeennttiioonn  rreeggaarrddiinngg  eexxiissttiinngg  
GGoovvtt  iinnssttrruuccttiioonnss  oonn  pprriiccee  pprreeffeerreennccee  ccoonnssiiddeerraattiioonn  ttoo  SSSSIIss..  
  
22..1133..  PPuurrcchhaassee  PPrreeffeerreennccee..       AAss  ppeerr  DDPPEE’’ss  lleetttteerr  ddaatteedd  2266  OOcctt  22000044,,    
ppuurrcchhaassee  pprreeffeerreennccee  iiss  ttoo  bbee  ggrraanntteedd  ttoo  tthhee  CCeennttrraall  PPuubblliicc  sseeccttoorr  
EEnntteerrpprriissee  ((CCPPSSEE))  aatt  lloowweesstt  vvaalliidd  pprriiccee  ((LL11))  iiff  tthhee  pprriiccee  qquuootteedd  bbyy  aa  
CCPPSSEE  iiss  wwiitthhiinn  1100%%  ooff  tthhee  LL11  pprriiccee..    SSuucchh  pprreeffeerreennccee  iiss  ttoo  bbee  
ggrraanntteedd  wwhheenn    
  

(a) Tender / Notice to invitation to tender is of Rs.5 Crores and 
above 
 
(b) CPSE’s holding in JV is 51% or more 
 
(c) Minimum value additional of 20% or more by CPSEs/JVs by 
way of manufacturing and / or services.  
 
(d) Purchase preference provision shall be part of Notice Inviting 
Tenders (NIT)  

  
22..1144..  TTiimmee  LLiimmiitt  ffoorr  PPrrooccuurreemmeenntt  &&  AAccccoouunnttaabbiilliittyy..    TThhee  eeffffeecctt  ooff  
ddeellaayy  iinn  pprroocceessssiinngg  aanndd  cclleeaarraannccee  ooff  vvaarriioouuss  pprrooccuurreemmeenntt  aaccttii vviittiieess  
nneeeeddss  nnoo  eemmpphhaassiiss..  TThhee  ddeecceennttrraalliizzaattiioonn  ooff  ddeecciissiioonn--mmaakkiinngg  mmeecchhaanniissmm  
aanndd  ddeelleeggaattiioonn  ooff  ffiinnaanncciiaall  ppoowweerrss  aarree  aaiimmeedd  aatt  ffaacciilliittaattiinngg  ffaasstteerr  ddeecciissiioonn  
mmaakkiinngg  aanndd  oobbttaaiinniinngg  bbeesstt  vvaalluuee  ffoorr  mmoonneeyy..    HHoowweevveerr,,  tthhee  ddeelleeggaattiioonn  ooff  
ppoowweerrss  aallssoo  iimmpplliieess  ‘‘aauutthhoorriittyy  wwiitthh  aaccccoouunnttaabbiilliittyy’’ ..    EEvveerryy  iinnddiivviidduuaall  iinn  
tthhee  cchhaaiinn  ooff  tthhee  pprrooccuurreemmeenntt  pprroocceessss  iiss  aaccccoouunnttaabbllee  ffoorr  ttaakkiinngg  aaccttiioonn  iinn  
aa  ssppeecciiffiieedd  ttiimmee  ppeerriioodd  ssoo  tthhaatt  tthhee  rreeqquuiirreemmeennttss  ooff  tthhee  DDeeffeennccee  
DDeeppaarrttmmeennttss  aarree  mmeett  oonn  ttiimmee..  VVeettttiinngg  ooff  nneecceessssii ttyy  aanndd  ssiinnggllee  tteennddeerr  
eennqquuiirryy//LLTTEE  wwhheerree  rreeqquuiirreedd  mmuusstt  bbee  ddoonnee  bbyy  IIFFAA  wwiitthhiinn  44  wweeeekkss  ttoo  
pprree--eemmpptt  aannyy  ddiissrruuppttiioonn  iinn  ooppeerraattiioonnaall//pprroodduuccttiioonn//  mmaaiinntteennaannccee  
rreeqquuiirreemmeennttss ..  AA  ffllooww  cchhaarrtt  sshhoowwiinngg  mmaajjoorr  aaccttii vviittiieess  aanndd  ttiimmee  ffrraammee  
pprreessccrriibbeedd  iiss  ppllaacceedd  aatt  AAppppeennddiixx  ‘‘AA’’    



 

    

  

CHAPTER III  
 

SOURCING AND QUALITY 
  
GGeenneerraall  
 
3.1. Proper source knowledge and identification of suitable suppliers 
capable of meeting the product quality of defence departments, 
particularly that of the armed forces, are vital functions for ensuring 
procurement of quality goods.  Providing equal opportunity and ensuring 
fair play are also important requirement in any procurement process so 
as to achieve transparency. Hence, the selection and registration of 
firms, their performance appraisal and classification must be clearly 
spelt out and properly disseminated. 
  
RReeggiissttrraattiioonn  ooff  FFiirrmmss  
 
3.2. All central procurement agencies, including the DGS&D, are 
expected to regularly identify suitable sources of supply and to 
periodically update the vendor list. The detailed procedures for 
registration of firms are normally promulgated by the DGQA or the AHSP 
responsible for registering firms. However, in case of foreign vendors 
there is no role of AHSP / DGQA in registration.  The list of registered 
vendors are to be updated every six months by DGQA and the AHSPs 
and all central procurement agencies are to be intimated of the same. 
 
3.2.1 It is essential that the credentials of the firms applying for 
registration with the defence departments, including their financial 
status, the manufacturing and quality control facilities, the business 
ethics and their market standing are thoroughly scrutinised before 
registering them as an approved source of supply. On receipt of 
application from the firm, the DGQA/AHSP normally undertake the 
capacity verification of the firm and consider their capabilities as well as 
ability to meet the product quality required by the defence department. 
In case of items of special nature, type approval by the DGQA is also 
required, for which prototype or samples may be called for, and 
registration of the firm for supply of these specific items should be 
approved only on demonstration of satisfactory performance.  

OFB can also take up registration in a transparent manner by 
spelling out the procedure to be followed for Vendor Registration, 
Grading and de-registration on lines adopted by DGQA in Joint Services 
Guide. 
  
33..22..22  AA  vveennddoorr  rreeggiisstteerreedd  wwiitthh  oonnee  ddeeppaarrttmmeenntt  ooff  MMOODD  ccaann  bbee  
ccoonnssiiddeerreedd  ffoorr  pprrooccuurreemmeenntt  bbyy  ootthheerr  ddeeppaarrttmmeennttss  ooff  tthhee  mmiinniissttrryy..  
HHoowweevveerr,,  ssppeecciiffiicc  nneeeeddss  ooff  tthhee  vvaarriioouuss  WW iinnggss//ddeeppaarrttmmeennttss  aarree  ttoo  bbee  



 

    

  

kkeepptt  iinn  mmiinndd  aanndd  ccoommpplliieedd  wwiitthh..    WWhheenneevveerr,,  iinnssppeeccttiioonn  bbyy  tthhee  ddeeffeennccee  
iinnssppeeccttiioonn  aaggeennccyy  iiss  iinnvvooll vveedd,,  ttyyppee  aapppprroovvaall  bbyy  tthhee  rreessppeeccttiivvee  ddeeffeennccee  
IInnssppeeccttiioonn  AAuutthhoorriittyy  wwiillll  bbee  eesssseennttiiaall..    
  
 
Vendor Evaluation 
 
3.3. Performance of vendors must be reviewed by the procurement agency 
periodically, preferably once a year. The general performance criteria for 
assessing performance of vendors may comprise the following:- 
  

((aa))  QQuuaalliittyy..  QQuuaalliittyy  hhaass  ttoo  bbee   aasssseesssseedd  ffrroomm  tthhee   iinnssppeeccttoorr’’ss  rreeppoorrtt  aass  
wweell ll   aass  tthhee  ffeeeeddbbaacckk  ffrroomm  tthhee   aaccttuuaall  uussee rrss..  
  
((bb))  DDeelliivveerryy..  DDeelliivvee rryy  ccoommpplliiaannccee  hhaass  ttoo  bbee  aasssseesssseedd  ffrroomm  tthhee  ddeell iivveerryy  
ddaattaa  aaggaaiinnsstt  ppuurrcchhaassee  oorrddeerrss  ppllaacceedd  oonn  tthhee   ssuupppplliieerr..  TThhee  ppuurrcchhaasseerr  ffrroomm  
hhiiss  ccoommppuutteerr  rreeccoorrddss  ccoouulldd  ggeenneerraattee  tthhee   ppeerrcceennttaaggee   ooff  oorrddeerrss  tthhaatt  mmeett  
tthhee   oorriiggiinnaall  ddeell iivvee rryy  ddaattee   aass  ppee rr  ccoonnttrraacctt  aanndd  tthhaatt,,  wwhhiicchh  ddiidd  nnoott..  
  
((cc))  PPrriiccee..  PPrriiccee   ccoommppeettiittiivveenneessss  ooff  aa  vveennddoorr  hhaass  ttoo  bbee   aasssseesssseedd  
aaggaaiinnsstt  hhiiss  aabbiilliittyy  ttoo  sseeccuurree   oorrddeerrss  oonn  ccoommppee ttiittiivvee   bbaassiiss..    OOrrddeerrss  sseeccuurreedd  
aass  ppeerrcceennttaaggee   ooff  qquuootteess  sshhoouulldd  iinnddiiccaattee  tthhee  pprriiccee  ccoommppeettiittiivveenneessss  ooff  tthhee  
ssuupppplliiee rr..  TThhiiss  ddaattaa  ccaann  bbee   aauuttoommaattiiccaallllyy  ggeenneerraatteedd  bbyy  tthhee  ccoommppuuttee rr..    
  
((dd))  RReessppoonnssee..  TThhee   rreessppoonnssee   aannaallyyssiiss  ooff  tthhee  vveennddoorrss  wwoouulldd  bbee  
iinnddiiccaatteedd  iinn  tteerrmmss  ooff  nnuummbbeerr  ooff  qquuootteess  ssuubbmmiitttteedd  aaggaaiinnsstt  tthhee   nnuummbbeerr  ooff  
TTEEss  sseenntt  ttoo  tthheemm..  CCoommppuutteerr  ggeenneerraatteedd  ddaattaa  ffoorr  qquuootteess  rreecceeiivveedd,,  aass  aa  
ppee rrcceennttaaggee   ooff  TTEE  sseenntt  wwoouulldd  bbee   oonnee   ooff  tthhee  vvaalliidd  ccrriitteerriiaa  ffoorr  rreessppoonnssee  
aannaallyyssiiss..  
  
((ee))  PPrroodduucctt  SSuuppppoorrtt..  PPrroodduucctt  ssuuppppoorrtt  rreeccoorrdd  ooff  aa  mmaannuuffaaccttuurreerr  

mmaayy  bbee  ddeetteerrmmiinneedd  oonn  tthhee  bbaassiiss  ooff  rreessppoonnssee  ttoo  eennqquuiirriieess  ffoorr  
ssppaarree  ppaarrttss  aanndd  mmaaiinntteennaannccee  sseerrvviicceess  ffoorr  tthhee  eeqquuiippmmeenntt  
oorriiggiinnaallllyy  ssuupppplliieedd  bbyy  hhiimm..    

33..33..11    TThhee  tteecchhnniiccaall  aanndd  ffiinnaanncciiaall  ccaappaabbiilliittiieess  ooff  tthhee  vveennddeerrss  mmuusstt  bbee  
ccaarreeffuullllyy  eevvaalluuaatteedd  &&  vveerriiffiieedd  bbyy  aa  BBooaarrdd  ooff  ooffffiicceerrss  ccoonnssttiittuutteedd  bbyy  AAHHSSPP  
//  RReeggiisstteerriinngg  AAggeennccyy  iinncclluuddiinngg  tthheeiirr  ppaasstt  ppeerrffoorrmmaannccee  bbeeffoorree  iissssuuiinngg  
tteennddeerrss..  
   
Removal from the Approved List 
 
3.4 Whenever a vendor is found lacking in performance in terms of response, 
delivery compliance, capacity, quality standards or ethics, the vendor may be 
removed from the approved list with the approval of the registering authority 
namely the AHSP/DGQA after giving performance notice. Besides, there may be 
registered firms who may have ceased to exist or may have been acquired by or 
merged with another firm, may have switched over to other sector of business 
operation or indulged in unethical business practices and influence peddling. 
Such firms should be removed from the list of approved vendors. 



 

    

  

  
33..44..11  WWhheenneevveerr  aa  ffiirrmm  iiss  rreemmoovveedd  ffrroomm  tthhee  lliisstt  ooff  aapppprroovveedd  vveennddoorrss,,  tthheeiirr  
rreeggiissttrraattiioonn  ssttaannddss  ccaanncceelllleedd..  SSuucchh  rreemmoovvaall  mmuusstt  bbee  pprroommuullggaatteedd  ttoo  aallll  
ccoonncceerrnneedd  aaggeenncciieess  ssoo  tthhaatt  aannyy  ddeeppaarrttmmeenntt  ooff  tthhee  MMOODD  ccoonndduuccttss  nnoo  
ffuurrtthheerr  bbuussiinneessss  rreellaattiioonn  wwiitthh  ssuucchh  ffiirrmmss  wwhhoo  hhaavvee  ffaaiilleedd  ttoo  ssuuppppllyy  
ssaattiissffaaccttoorriillyy  eevveenn  tthhoouugghh  SSOOss  wweerree  ppllaacceedd  oonn  tthheemm  dduurriinngg  aa  tthhrreeee  yyeeaarr  
ppeerriioodd..  
  

BBaann  aanndd  BBllaacckklliissttiinngg  
  

33..55  WWhheenn  tthhee  mmiissccoonndduucctt  ooff  aa  ffiirrmm  oorr  iittss  ccoonnttiinnuueedd  ppoooorr  ppeerrffoorrmmaannccee  
jjuussttiiffiieess  iimmppoossiittiioonn  ooff  bbaann  oonn  bbuussiinneessss  rreellaattiioonn  wwiitthh  tthhee  ffiirrmm  oorr  
uullttiimmaatteellyy  iittss  bbllaacckklliissttiinngg,,  tthhiiss  aaccttiioonn  sshhoouulldd  bbee  ttaakkeenn  bbyy  tthhee  aapppprroopprriiaattee  
aauutthhoorriittyy  aafftteerr  dduuee  ccoonnssiiddeerraattiioonn  ooff  aallll  ffaaccttoorrss  aanndd  cciirrccuummssttaanncceess  ooff  tthhee  
ccaassee..  BBaann  ffoorr  aa  ssppeecciiffiieedd  ppeerriioodd  ooff  ttiimmee  mmaayy  bbee  iimmppoosseedd  bbyy  AAHHSSPP//DDGGQQAA,,  
pprrooccuurreemmeenntt  aaggeennccyy  aanndd  tthhee  MMOODD..    BBllaacckk  lliissttiinngg  aallssoo  mmaayy  bbee  aapppprroovveedd  
bbyy  tthhee  AAHHSSPP//DDGGQQAA,,  pprrooccuurreemmeenntt  aaggeennccyy,,  kkeeeeppiinngg  MMOODD  iinnffoorrmmeedd..  
  
Specification 
  
33..66  IItteemmss  bboouugghhtt  bbyy  tthhee  ddeeffeennccee  ddeeppaarrttmmeenntt,,  ppaarrttiiccuullaarrllyy  tthhee  aarrmmeedd  
ffoorrcceess,,  mmuusstt  bbee  mmaannuuffaaccttuurreedd  aass  ppeerr  oorr  ccoonnffoorrmmiinngg  ttoo  ssttrriinnggeenntt  
ssppeecciiffiiccaattiioonnss..  TThhee  ssppeecciiffiiccaattiioonnss  aarree  tthhee  ddeettaaiilleedd  qquuaalliittaattiivvee  
rreeqquuiirreemmeennttss  ooff  tthhee  iitteemm  bbeeiinngg  pprrooccuurreedd  aanndd  sshhoouulldd  iinnddiiccaattee  tthhee  mmaatteerriiaall  
ccoommppoossiittiioonn,,  pphhyyssiiccaall,,  ddiimmeennssiioonnaall  aanndd  ppeerrffoorrmmaannccee  ppaarraammeetteerrss,,  
ttoolleerraanncceess  iiff  aannyy,,  mmaannuuffaaccttuurriinngg  pprroocceessss  wwhheerree  aapppplliiccaabbllee,,  tteesstt  sscchheedduullee,,  
pprreesseerrvvaattiioonn  aanndd  ppaacckkiinngg  eettcc..  AAHHSSPP//SSppeecciiffiiccaattiioonn  pprroommuullggaattiinngg  
aauutthhoorriittyy  sshhoouulldd  ffoorrwwaarrdd  ccooppiieess  ooff  ssppeecciiffiiccaattiioonn//aammeennddmmeennttss  ttoo  aallll  
ccoonncceerrnneedd  pprrooccuurreemmeenntt  aaggeenncciieess  ppeerriiooddiiccaallllyy..  NNoorrmmaallllyy,,  tthhee  ffoolllloowwiinngg  
ttyyppeess  ooff  ssppeecciiffiiccaattiioonnss  aarree  rreelleevvaanntt  ttoo  tthhee  ddeeffeennccee  iitteemmss::  --  
  

((aa))  PPAACC  SSppeecciiffiiccaattiioonnss..  TThheessee  aarree  aavvaaiillaabbllee  oonnllyy  wwiitthh  tthhee  PPAACC  
ffiirrmm  aanndd  aarree  pprrootteecctteedd  bbyy  tthhee  iinntteelllleeccttuuaall  pprrooppeerrttyy  rriigghhtt..  HHeennccee,,  
PPAACC  ssppeecciiffiiccaattiioonnss  aarree  nnoorrmmaallllyy  nnoott  aavvaaiillaabbllee  wwiitthh  tthhee  ppuurrcchhaasseerr  
aanndd  ffiirrmm’’ss  cceerrttiiffiiccaattee  ooff  qquuaalliittyy  iiss  aacccceepptteedd..  HHoowweevveerr,,  eesssseennttiiaall  
cchhaarraacctteerriissttiiccss  rreeqquuiirreedd  ffoorr  iinnssppeeccttiioonn  sshhoouulldd  bbee  mmaaddee  aavvaaiillaabbllee..  
  
((bb))  BBrraannddeedd  PPrroodduucctt..    TThhee  ssppeecciiffiiccaattiioonn  ffoorr  bbrraannddeedd  ccoommmmeerrcciiaall  
pprroodduucctt  iiss  nnoott  aavvaaiillaabbllee  wwiitthh  tthhee  ppuurrcchhaasseerr  oorr  tthhee  iinnssppeeccttiinngg  
aaggeennccyy  aanndd  tthheessee  aarree  ttoo  bbee  aacccceepptteedd  aatt  tthhee  ffiirrmmss  gguuaarraanntteeee..  
  
((cc))  IInndduussttrriiaall  SSppeecciiffiiccaattiioonn..  TThheerree  aarree  ssttaannddaarrdd  iinndduussttrriiaall  
ssppeecciiffiiccaattiioonnss  lliikkee  tthhee  IISS,,  BBSS,,  DDIINN  aanndd  GGOOSSTT  aavvaaiillaabbllee  ffoorr  ssaallee  iinn  
tthhee  mmaarrkkeett..  EEvveerryy  ppuurrcchhaassee  aaggeennccyy  aanndd  tthhee  iinnssppeeccttiioonn  aauutthhoorriittyy  
sshhoouulldd  aaccqquuiirree  ssuucchh  ssppeecciiffiiccaattiioonnss  aanndd  hhoolldd  wwiitthh  tthheemm  ffoorr  



 

    

  

rreeffeerreennccee  ttoo  eennssuurree  qquuaalliittyy  ssttaannddaarrddss  ooff  tthhee  pprroodduucctt  bbeeiinngg  
pprrooccuurreedd..  
  
((dd))  DDeeffeennccee  SSppeecciiffiiccaattiioonnss..  TThheerree  aarree  ddeeffeennccee  ssppeecciiffiiccaattiioonnss  ffoorr  
ssppeecciiaalliisstt  iitteemmss  ffoorr  uussee  bbyy  tthhee  ddeeffeennccee  ddeeppaarrttmmeennttss,,  ppaarrttiiccuullaarrllyy  
tthhee  aarrmmeedd  ffoorrcceess..  TThheessee  aarree  JJooiinntt  SSeerrvviicceess  SSppeecciiffiiccaattiioonn,,  MMiillssppeeccss,,  
eettcc..  CCooppiieess  ooff  ssuucchh  ssppeecciiffiiccaattiioonnss  sshhoouulldd  bbee  aavvaaiillaabbllee  wwiitthh  tthhee  
ppuurrcchhaassee  aaggeennccyy,,  iinnssppeeccttiioonn  aauutthhoorriittyy  aanndd  tthhee  AAHHSSPP..  
  
  
  
((ee))  IInnddiiggeenniisseedd  IItteemmss ..  TThhee  mmaannuuffaaccttuurriinngg  aaggeennccyy,,  QQAA  aaggeennccyy,,  
DDRRDDOO  aanndd  SSeerrvviiccee  HHqqrrss,,  iinnvvooll vveedd  iinn  tthhee  iinnddiiggeenniissaattiioonn  eeffffoorrttss  oofftteenn  
ssuucccceessssffuullllyy  iinnddiiggeenniissee  ssoommee  iitteemmss  aass  iimmppoorrtt  ssuubbssttiittuuttee..  IInn  ssuucchh  
ccaasseess,,  tthhee  ssppeecciiffiiccaattiioonn  iinncclluuddiinngg  tthhee  ddrraawwiinngg  aanndd  ootthheerr  ddeettaaiillss  aarree  
ffoorrmmuullaatteedd  bbyy  tthheessee  aaggeenncciieess  iinn  ccoonnssuullttaattiioonn  wwiitthh  tthhee  
mmaannuuffaaccttuurriinngg  ffiirrmmss//QQAA  aaggeennccyy//DDeessiiggnn  aaggeennccyy  aass  tthhee  ccaassee  mmaayy  
bbee  ttoo  gguuiiddee  ffuuttuurree  pprroodduuccttiioonn..  SSuucchh  ssppeecciiffiiccaattiioonnss  sshhoouulldd  bbee  
aavvaaiillaabbllee  wwiitthh  tthhee  ppuurrcchhaassee  aaggeennccyy  aass  wweellll  aass  tthhee  iinnssppeeccttiioonn  
aauutthhoorriittyy  ssoo  aass  ttoo  eennssuurree  ccoonnffoorrmmiittyy  ttoo  tthhee  rreeqquuiirreedd  qquuaalliittyy  
ssttaannddaarrddss  ooff  tthhee  iitteemmss  bbeeiinngg  ssuupppplliieedd..  
  
((ff))  AAdd--hhoocc  SSppeecciiffiiccaattiioonnss..  TThheerree  aarree  iitteemmss  ffoorr  wwhhiicchh  nneeiitthheerr  
iinndduussttrriiaall  nnoorr  ddeeffeennccee  ssppeecciiffiiccaattiioonnss  aarree  aavvaaiillaabbllee..  IInn  ssuucchh  ccaasseess,,   
tthhee  iinnddeennttoorr  mmuusstt  iinnddiiccaattee  tthhee  ggeenneerraall  ppaarraammeetteerrss,,  nnoorrmmaallllyy  tthhee  
ddiimmeennssiioonnaall  aanndd  ppeerrffoorrmmaannccee  ppaarraammeetteerrss  ttoo  eennaabbllee  pprrooccuurreemmeenntt  
aanndd  iinnssppeeccttiioonn..  SSuucchh  aadd--hhoocc  ssppeecciiffiiccaattiioonnss  mmuusstt  bbee  bbrrooaadd  eennoouugghh  
ttoo  ppeerrmmiitt  wwiiddeerr  ppaarrttiicciippaattiioonn  bbyy  tthhee  ssuupppplliieerrss  aanndd  sshhoouulldd  nnoott  bbee  
rreessttrriiccttiivvee  ssoo  tthhaatt  aaddeeqquuaattee  ccoommppeettiittiioonn  iiss  nnoott  oobbvviiaatteedd..  
  
((gg))  AAss  ppeerr  SSaammppllee..    TThheerree  aarree  ooccccaassiioonnss  wwhheenn  iitteemmss,,  nnoorrmmaallllyy  
PPAACC  pprroodduuccttss,,  ccaann  nnoott  bbee  pprrooccuurreedd  ffrroomm  tthhee  oorriiggiinnaall  mmaannuuffaaccttuurreerr  
aanndd  hhaavvee  ttoo   bbee  pprrooccuurreedd  ffrroomm  aannootthheerr  mmaannuuffaaccttuurreerr  aass  ppeerr  ssaammppllee  
iinn  aabbsseennccee  ooff  ddeettaaiilleedd  ssppeecciiffiiccaattiioonnss  oorr  ddrraawwiinngg..  SSuucchh  iitteemmss  aarree  
mmaannuuffaaccttuurreedd  tthhrroouugghh  tthhee  rreevveerrssee  eennggiinneeeerriinngg  pprroocceessss  aanndd  tthhee  
ssuupppplliieerr  pprreeppaarreess  ddeettaaiilleedd  ssppeecciiffiiccaattiioonn  aass  wweellll  aass  tthhee  ddrraawwiinngg..  TThhee  
ppuurrcchhaasseerr  aanndd  tthhee  iinnssppeeccttiioonn  aauutthhoorriittyy  sshhoouulldd  aaccqquuiirree  ssuucchh  
ssppeecciiffiiccaattiioonnss  aanndd  ddrraawwiinngg  aanndd  rreettaaiinn  wwiitthh  tthheemm  ttoo  gguuiiddee  ffuuttuurree  
pprroodduuccttiioonn  aanndd  iinnssppeeccttiioonn..  
  
((hh))  CCoommmmoonn  UUssee  IItteemmss..  TThheerree  aarree  aa  llaarrggee  nnuummbbeerr  ooff  iitteemmss  iinn  
uussee  bbyy  tthhee  ddeeffeennccee  ddeeppaarrttmmeennttss,,  wwhhiicchh  aarree  ccoommmmoonn  uussee  iitteemmss  
ffrreeeellyy  aavvaaiillaabbllee  iinn  ooppeenn  mmaarrkkeett..  HHoowweevveerr,,  aass  tthhee  qquuaalliittyy  ooff  pprroodduuccttss  
ooff  vvaarriioouuss  mmaannuuffaaccttuurreerrss  vvaarryy  wwiiddeellyy,,  ssuucchh  iitteemmss  sshhoouulldd  bbee  
pprrooccuurreedd  ffrroomm  rreeppuutteedd  mmaannuuffaaccttuurreerrss  ccaappaabbllee  ooff  mmeeeettiinngg  qquuaalliittyy  
ssttaannddaarrddss  ooff  tthhee  iitteemmss  ffoorr  ddeeffeennccee..  



 

    

  

  
33..77      WW aaiivveerr  ooff  IInnssppeeccttiioonn  NNoottee  TThheerree  wwoouulldd  bbee  nnoo  rreeqquuiirreemmeenntt  ooff  
IInnssppeeccttiioonn  
Note in respect of items procured against specification at 3.6 (f), (g) & (h) 
above / Commercially off the shelf (COTS)/ Self certified items for 
settlement of bills as these would be procured on firms guarantee. 
Relevant certificate from the firm may be enclosed with the bill by the 
procurement agency. 
  
  
  
  
  
  
  

CHAPTER IV  
 

TENDERING 
  
TTyyppeess  ooff     TTeennddeerriinngg  
44..11..  PPAACC  TTeennddeerriinngg..  CCeerrttaaiinn  iitteemmss,,  ppaarrttiiccuullaarrllyy  eeqquuiippmmeenntt,,  aarree  tthhee  
pprroopprriiee ttyy  pprroodduucctt  ooff  aa  mmaannuuffaaccttuurriinngg  ffiirrmm..  SSuucchh  iitteemmss  aarree   oonnllyy  aavvaaiillaabbllee   wwiitthh  
tthhaatt  ffiirrmm  oorr  tthheeiirr  ddeeaalleerrss,,  ssttoocckkiisstt  oorr  ddiissttrriibbuuttoorrss  aass  tthhee   ddeettaaiilleedd  ssppeecciiffiiccaattiioonnss  
aarree  nnoott  aavvaaii llaabbllee   ffoorr  ootthheerrss  ttoo  mmaannuuffaaccttuurree  tthhee  iitteemm..  IInn  ssuucchh  ssiittuuaattiioonnss,,  aa  
PPrroopprriiee ttyy  AArrttiiccllee  CCeerrttii ffiiccaattee   ((PPAACC))  iiss  iissssuueedd  ttoo  tthhee   oorriiggiinnaall  eeqquuiippmmeenntt  
mmaannuuffaaccttuurreerr  ((OOEEMM))  aanndd  iitteemmss  pprrooccuurreedd  oonn  PPAACC  bbaassiiss  ffrroomm  tthhaatt  ppaarrttiiccuullaarr  ffiirrmm  
oorr  tthheeiirr  aauutthhoorriisseedd  ddeeaalleerrss  oorr  ddiissttrriibbuuttoorrss..  WWhhiillee  PPAACC  iiss  iissssuueedd  oonnllyy  iinn  rreessppeecctt  
ooff  tthhee   ccoonncceerrnneedd  OOEEMM,,  tthhee   iitteemm  mmaayy  bbee   bboouugghhtt  ffrroomm  aannyy  ssuupppplliieerr  lliisstteedd  iinn  tthhaatt  
ppaarrttiiccuullaarr  PPAACC  pprroovviiddeedd  tthhee   ppuurrcchhaassee   iiss  aaccccoommppaanniieedd  bbyy  aa  pprrooppeerr  
mmaannuuffaaccttuurreerr  ccee rrttiiffiiccaattiioonn..  PPAACC  oonnccee  iissssuueedd  wwiillll   bbee   vvaalliidd  ffoorr  oonnee   yyeeaarr  ffrroomm  tthhee  
ddaattee   ooff  iissssuuee  uunnlleessss  ccaanncceell lleedd  eeaarrlliiee rr  bbyy  tthhee   CCFFAA..  
  
44..11..11  PPAACC  bbeessttoowwss  mmoonnooppoollyy  aanndd  oobbvviiaatteess  ccoommppeettiittiioonn..  HHeennccee,,  PPAACC  ssttaattuuss  

mmuusstt  bbee  ggrraanntteedd  aafftteerr  ccaarreeffuull  ccoonnssiiddeerraattiioonn  ooff  aallll  ffaaccttoorrss  lliikkee  
ffiittnneessss,,  aavvaaiillaabbiilliittyy,,  ssttaannddaarrddiissaattiioonn  aanndd  vvaalluuee  ffoorr  mmoonneeyy..  MMaannyy  
OOEEMMss  ddoo  nnoott  mmaannuuffaaccttuurree  aasssseemmbblliieess,,  ssuubb--aasssseemmbblliieess  aanndd  
ccoommppoonneennttss  bbuutt  oouutt  ssoouurrccee  tthheessee  iitteemmss..  HHeennccee,,  ssuucchh  iitteemmss  mmaayy  bbee  
aavvaaiillaabbllee  aatt  cchheeaappeerr  pprriicceess  wwiitthh  tthhee  aaccttuuaall  mmaannuuffaaccttuurreerrss..  TThhee  
pprrooccuurreemmeenntt  ooffffiicceerrss  mmuusstt  tthheerreeffoorree  kkeeeepp  aabbrreeaasstt  wwiitthh  tthhee  pprrooppeerr  
ssoouurrccee  kknnoowwlleeddggee  aanndd  pprrooccuurree  iitteemmss  ffrroomm  tthhee  rriigghhtt  ssoouurrccee  ttoo  
pprrootteecctt  tthhee  iinntteerreesstt  ooff  tthhee  ssttaattee..  HHoowweevveerr,,  tthhee  ssppaarreess  hhaavvee  ttoo  bbee  
ssoouurrcceedd  ffrroomm  OOEEMM  oorr  OOEEMM  aapppprroovveedd//rreeccoommmmeennddeedd  mmaannuuffaaccttuurreerrss  
oonnllyy  iinn  oorrddeerr  ttoo  mmaakkee  tthhee  OOEEMM  rreessppoonnssiibbllee  ffoorr  tthhee  mmaallffuunnccttiioonniinngg  
ooff  tthhee  mmaaiinn  eeqquuiippmmeenntt  iinn  wwhhiicchh  tthhee  ssppaarreess  hhaavvee  bbeeeenn  ffiitttteedd..      

 
4.1.1.2    The PAC Certificate would be as per the following format. 
   



 

    

  

(i) The indented goods are manufactured by M/s………………… 
 
(ii) No other make or model is acceptable for the following reasons:- 

       …………………………. 
       …………………………. 
       …………………………. 

 
(iii) Concurrence of finance wing to the proposal vide:- 

        ………………………… 
 
(iv) Approval of the competent authority vide………………………. 

 
 
 

(Signature with date and designation 
                   of the Procuring Officer) 

 
4.1.2 Where many of the OEMs are not permitted to respond to RFP as 

per governmental rules / laws, as in case of Russia, RFP can be 
issued to such designated agencies like M/s. ROE of Russia. 

 
 
 
44..22  SSiinnggllee  TTeennddeerr..  AAss  ppee rr  GGFFRR,,  ““iinnvviittaattiioonn  ttoo  oonnee   ffiirrmm  oonnllyy””  iiss  ccaall lleedd  
‘‘SSiinnggllee   TTeennddeerr’’..  SSiinnggllee  TTeennddeerriinngg  ffoorr  nnoonn  PPAACC  iitteemmss  mmaayy  bbee   rreessoorrtteedd  ttoo  oonnllyy  oonn  
tthhee   ggrroouunnddss  ooff  uurrggeennccyy  oorr  ooppeerraattiioonnaall  oorr  tteecchhnniiccaall  rreeqquuiirreemmeennttss..  TThhee   rreeaassoonnss  
ffoorr  ssiinnggllee   tteennddeerr  eennqquuiirryy  ((SSTTEE))  aanndd  sseelleeccttiioonn  ooff  aa  ppaarrttiiccuullaarr  ffiirrmm  mmuusstt  bbee  
rreeccoorrddeedd  aanndd  aapppprroovveedd  bbyy  tthhee  CCFFAA  pprriioorr  ttoo  ssiinnggllee  tteennddeerriinngg..  PPuurrcchhaasseess  oonn  SSTTEE  
bbaassiiss  sshhoouulldd  bbee   mmaaddee   ffrroomm  rreeppuutteedd  ffiirrmmss  aafftteerr  ddee tteerrmmiinniinngg  rreeaassoonnaabblleenneessss  ooff  
rraatteess..    

  
HHoowweevveerr,,  wwhheenn  ddeeffeennccee  PPSSUUss//OOFFBB  hhaavvee  ssppeecciiffiiccaallllyy  ddeevveellooppeedd  aann  

iitteemm  ffoorr  tthhee  ddeeppaarrttmmeenntt  ooff  ddeeffeennccee  oorr  hhaavvee  ttaakkeenn  TTOOTT,,  ssuucchh  ssoouurrcceess  
ccoouulldd  bbee  ttrreeaatteedd  aatt  ppaarr  wwiitthh  tthhee  PPAACC  ffiirrmmss..    TThhiiss,,  hhoowweevveerr,,  wwiillll  nnoott  bbee  
aapppplliiccaabbllee  ttoo  pprrooccuurreemmeennttss  bbaasseedd  oonn  pprroovviissiioonniinngg  //ssccaalleess..  
  
44..33  Limited Tender Enquiry. 
 
(i) This method may be adopted when estimated value of the goods 
to be procured is up to Rupees Twenty-five Lakhs. Copies of the 
bidding document should be sent directly by speed post/registered 
post/courier/e-mail to firms which are borne on the list of 
registered suppliers for the goods in question as referred under Rule 
142 above. The number of supplier firms in Limited Tender Enquiry 
should be more than three. Further, web based publicity should be 
given for limited tenders. Efforts should be made to identify a 



 

    

  

higher number of approved suppliers to obtain more responsive bids 
on competitive basis. 
 
(ii) Purchase through Limited Tender Enquiry may be adopted even 
where the estimated value of the procurement is more than Rupees 
twenty five Lakhs, in the following circumstances. 

(a) The competent authority in the Ministry or Department certifies 
that the demand is urgent and any additional expenditure involved by 
not procuring through advertised tender enquiry is justified in view of 
urgency. The Ministry or Department should also put on record the 
nature of the urgency and reasons why the procurement could not be 
anticipated. 

b) There are sufficient reasons, to be recorded in writing by the 
competent authority, indicating that it will not be in public interest to 
procure the goods through advertised tender enquiry. 

(c) The sources of supply are definitely known and possibility of 
fresh  source(s) beyond those being tapped, is remote. 
 
(iii) Sufficient time should be allowed for submission of bids in Limited 
Tender Enquiry cases. 

  
  

44..44  OOppeenn  TTeennddeerr..  OOppeenn  TTeennddeerriinngg  iiss  tthhee  pprreeffeerrrreedd  mmooddee  ooff  
pprrooccuurreemmeenntt  ffoorr  ccoommmmoonn  uussee  iitteemmss  ooff  ggeenneerriicc  oorr  ccoommmmeerrcciiaall  
ssppeecciiffiiccaattiioonnss  ttoo  eennssuurree  aaddeeqquuaattee  ccoommppeettiittiioonn..  AAllll  iitteemmss  ooff  ccoommmmoonn  uussee,,  
wwhhiicchh  aarree  nnoorrmmaallllyy  aavvaaiillaabbllee  iinn  ooppeenn  mmaarrkkeett  wwiitthh  aa  wwiiddee  rraannggee  ooff  
ssoouurrcceess,,  sshhoouulldd  bbee  pprrooccuurreedd  aaggaaiinnsstt  ooppeenn  tteennddeerr  eennqquuiirryy  ((OOTTEE))..  OOppeenn  
tteennddeerr  ssyysstteemm  iinnvvoollvveess  wwiiddee  ppuubblliicciittyy  tthhrroouugghh  aaddvveerrttiissiinngg  mmeeddiiaa  ((PPrreessss,,  
TTrraaddee,,  JJoouurrnnaallss  eettcc))..    OOppeenn  tteennddeerr  nnoottiiffiiccaattiioonnss  wwiillll  bbee  sseenntt  ttoo  DDiirreeccttoorr  
GGeenneerraall  ooff  CCoommmmeerrcciiaall  IInntteelllliiggeennccee  aanndd  SSttaattiissttiiccss,,  CCaallccuuttttaa  ffoorr  
ppuubblliiccaattiioonn  iinn  tthheeiirr  wweeeekkllyy  iissssuuee  ooff  IInnddiiaann  TTrraaddee  JJoouurrnnaall  aanndd  ttoo  tthhee  
DDAAVVPP,,  NNeeww  DDeellhhii  ffoorr  ppuubblliiccaattiioonn  iinn  lleeaaddiinngg  NNaattiioonnaall  NNeewwss  PPaappeerrss..      

  
  
AAllll  OOTTEEss  sshhoouulldd  bbee   ppuutt  oonn  tthhee  MMiinniissttrryy  ooff  DDee ffeennccee  wweebb  ssiittee ,,  sseerrvviiccee  

HHQQrrss//OOFFBB,,  DDRRDDOO  HHQQrrss  wweebb  ssiittee  ((WWhheerreevveerr  iinn  ppllaaccee))  ttoo  eennssuurree  wwiiddee  ppuubblliicciittyy..  
IInn  ccaassee   ooff  OOTTEE,,  tteennddeerr  ffoorrmmss  aarree  aallssoo  sseenntt  ttoo  aallll   rreeggiisstteerreedd  ssuupppplliieerrss  ffoorr  

tthhee   ppaarrttiiccuullaarr  rraannggee   ooff  iitteemmss..    NNoorrmmaallllyy,,  FFoouurr  wweeeekkss  ttiimmee  sshhoouulldd  bbee  ggiivveenn  ttoo  
ssuubbmmiitt  tthhee  qquuootteess..  MMiinniissttrryy  ooff  FFiinnaannccee  iinn  tthheeiirr  OOMM  ddaatteedd  1177--77--22000044,,  AAppppeennddiixx  
‘‘DD’’  hhaass  mmaaiinnttaaiinneedd  tthhaatt  NNIITT  ffoorr  ooppeenn  tteennddeerrss  sshhoouulldd  bbee   oonn  tthhee   ddeeppaarrttmmeennttss  
wweebbssiittee   aanndd  aallssoo  oonn  tthhee   mmaaiinn  wweebbssiittee   ooff  NNIICC..  TThhiiss  sshhoouulldd  bbee   iinnvvaarriiaabbllyy  ddoonnee   iinn  
ccaassee  ooff  NNoonn--lleetthhaall//SSeeccuurriittyy  nnoonn  sseennssiittiivvee   iitteemmss..  BBiiddddiinngg  ddooccuummeennttss,,  wwhhiicchh  
aarree  ddiissttrriibbuutteedd  bbyy  aann  eelleeccttrroonniicc  ssyysstteemm,,  mmuusstt  bbee  sseeccuurreedd  ttoo  aavvooiidd  
ppoossssiibbiilliittyy  ooff  mmooddiiffiiccaattiioonn  aanndd  rreessttrriiccttiioonn  ooff  aacccceessss  ttoo  bbiiddddeerrss..  
44..44..11..  TThhee  ddeettaaii llss  ooff  aawwaarrdd  ooff  tteennddeerrss  //  ccoonnttrraaccttss  mmuusstt  bbee   iinnvvaarriiaabbllyy  ppllaacceedd  oonn  

tthhee   wweebbssiittee  //  bbuulllleettiinn  ooff  tthhee  oorrggaanniizzaattiioonn  aass  ddiirreecctteedd  iinn  tthhee   CCoommmmiissssiioonn’’ss  
OOrrddeerr  NNoo..1133//33//0055  iinn  FF..NNoo..000044//VVGGLL//44  ddaatteedd  1166..33..22000055..      



 

    

  

44..44..22..  IInn  OOTTEE  ccaasseess  wwhheerree,,  aann  uunnrreeggiisstteerreedd  ffiirrmm  ccllaaiimmiinngg  ccoommpplliiaannccee   ooff  
tteecchhnniiccaall  ssppeecciiffiiccaattiioonnss  mmeeeettss  tthhee   llaaiidd  ddoowwnn  tteecchhnniiccaall  ppaarraammeetteerrss  
ddeettaaii lleedd  iinn  RRFFPP,,  bbeeffoorree   ooppeenniinngg  tthhee   ccoommmmeerrcciiaall  bbiidd  ooff  ssuucchh  ffiirrmm,,  tthhee  
aapppprroovvaall  ooff  tthhee   ssaammppllee   aanndd  ccaappaacciittyy  vvee rrii ffiiccaattiioonn  bbyy  tthhee   AAHHSSPP//ddeessiiggnnaatteedd  
iinnssppeeccttiioonn  aaggeennccyy  wwoouulldd  bbee   mmaannddaattoorryy..      

44..44..33  WWhhiillee  iissssuuiinngg  TTEE  ffoorr  ddeevveellooppmmeenntt  oorrddeerr  aanndd  ffoorr  LLTTEE,,  tthheerree   sshhoouulldd  nnoott  bbee  
aannyy  mmiixx  uupp  iinn  tthhee  ssoouurrcceess..  

Earnest Money Deposit 
44..55  Bid Security : 
(i) To safeguard against a bidder’s withdrawing or altering its bid during 
the bid validity period in the case of advertised or limited tender enquiry, 
Bid Security (also known as Earnest Money) is to be obtained from the 
bidders except those who are registered with the Central Purchase 
Organisation, National Small Industries Corporation (NSIC) or the 
concerned Ministry or Department. The bidders should be asked to furnish 
bid security along with their bids. Amount of bid security shouldordinarily 
range between two percent to five percent of the estimated value of the 
goods to be procured. The exact amount of bid security, should be 
determined accordingly by the Ministry or Department and indicated in 
the bidding documents. The bid security may be accepted in the form of 
Account Payee Demand Draft, Fixed Deposit Receipt, Banker's Cheque or 
Bank Guarantee from any of the commercial banks in an acceptable form, 
safeguarding the purchaser's interest in all respects. The bid security is 
normally to remain valid for a period of forty-five days beyond the final bid 
validity period. 
(ii) Bid securities of the unsuccessful bidders should be returned to them at the 
earliest after expiry of the final bid validity and latest on or before the 30th day 
after the award of the contract. 
  
Tendering Process 
44..66  PPrreeppaarraattiioonn  ooff  TTeennddeerr..    TTeennddeerr  EEnnqquuiirryy  ((TTEE)),,  aallssoo  ccaalllleedd  RReeqquueesstt  ffoorr  
PPrrooppoossaall  ((RRFFPP)),,  iiss  tthhee  mmoosstt  iimmppoorrttaanntt  ddooccuummeenntt  iinn  tthhee   pprrooccuurreemmeenntt  pprroocceessss..  
TThhee   TTEE  mmuusstt  bbee   pprreeppaarreedd  wwiitthh  dduuee   ccaarree   aanndd  wwiitthh  ccoommppllee ttee  ddeettaaii llss  ooff  tthhee  iitteemmss  
oorr  sseerrvviicceess  rreeqquuiirreedd,,  tteerrmmss  aanndd  ccoonnddiittiioonnss  iinncclluuddiinngg  ppaayymmeenntt  tteerrmmss,,  aanndd  cclleeaarr  
iinnssttrruuccttiioonnss  ttoo  tthhee   bbiiddddeerrss..  TThhee   TTEE  mmuusstt  ccoonnttaaiinn  ffuullll   aanndd  cclleeaarr  ssppeecciiffiiccaattiioonnss,,  
ssccooppee   ooff  rreeqquuiirreemmeenntt  aanndd  tthhee   eevvaalluuaattiioonn  ccrriittee rriiaa,,  bbootthh  ffoorr  tteecchhnniiccaall  bbiiddss  aanndd  
ccoommmmeerrcciiaall  bbiiddss..  
44..66..11  FFoorr  ccoommmmeerrcciiaallllyy  ooffff  tthhee  sshheellff  ((CCOOTTSS))  ssttoorreess,,  wwhheerree  qquuaalliittaattiivvee  
rreeqquuiirreemmeennttss  aanndd  tteecchhnniiccaall  ssppeecciiffiiccaattiioonnss  aarree  cclleeaarr,,  ssiinnggllee  ccoommmmeerrcciiaall  bbiidd  
ssyysstteemm  mmaayy  bbee  ffoolllloowweedd..    SSttoorreess  wwhheerree  ttwwoo--bbiidd  ssyysstteemm  iiss  ttoo  bbee  ffoolllloowweedd  aarree  
eennuummeerraatteedd  aatt  ppaarraa  44..1122..  
  
4.6.2  Standards and specification, quoted in bidding documents shall 
promote broadest competition while assuring the critical performance or 
other requirements for the goods. Reference to the Brand names, 
catalogue numbers shall be avoided.  
  

44..77  IInnssttrruuccttiioonn  ttoo  BBiiddddeerrss..   TThhee  bbrrooaadd  iinnssttrruuccttiioonnss  aarree  aass  uunnddeerr::  --  
  



 

    

  

((aa))  EElliiggiibbiilliittyy  ..  EElliiggiibbllee  bbiiddddeerrss  wwoouulldd  bbee  IInnddiiaann  ccoommppaanniieess  
rreeggiisstteerreedd  wwiitthh  DDGGQQAA  oorr  ootthheerr  rreeggiisstteerriinngg  aauutthhoorriittiieess  lliikkee  OOFFBB  aanndd  
ttoo  mmaannuuffaaccttuurree  tthhee  tteennddeerreedd  iitteemmss  iinn  IInnddiiaa..  FFiirrmm  sshhoouulldd  oobbttaaiinn  
vvaalliidd  ttyyppee  aapppprroovvaall  cceerrttiiffiiccaattee  ffoorr  tthhee  tteennddeerreedd  iitteemm  aaggaaiinnsstt  
tteecchhnniiccaall  ssppeecciiffiiccaattiioonnss  ggiivveenn  iinn  tthhee  bbiidd  ddooccuummeennttss  pprriioorr  ttoo  
ppllaacceemmeenntt  ooff  oorrddeerr..  
  

((bb))  CCllaarriiffiiccaattiioonn  ooff   BBiiddddiinngg  DDooccuummeennttss..   AA  pprroossppeeccttiivvee  
bbiiddddeerr  rreeqquuiirriinngg  aannyy  ccllaarriiffiiccaattiioonn  ooff  tthhee  bbiiddddiinngg  ddooccuummeennttss  sshhaallll  
nnoottiiffyy  ttoo  tthhee  ppuurrcchhaasseerr  iinn  wwrriittiinngg  aanndd  tthhee  ppuurrcchhaasseerr  wwiillll  rreessppoonndd  
iinn  wwrriittiinngg  ttoo  tthhee  ccllaarriiffiiccaattiioonnss  ssoouugghhtt  nnoott  llaatteerr  tthhaann  1144  ddaayyss  pprriioorr  
ttoo  tthhee  ddaattee  ooff  ooppeenniinngg  ooff  tthhee  tteennddeerrss..    CCooppiieess  ooff  tthhee  qquueerryy  aanndd  
ccllaarriiffiiccaattiioonn  bbyy  tthhee  ppuurrcchhaasseerr  sshhaallll  bbee  sseenntt  ttoo  aallll  pprroossppeeccttiivvee  
bbiiddddeerrss  wwhhoo  hhaavvee  rreecceeiivveedd  tthhee  bbiiddddiinngg  ddooccuummeennttss..    
  
((cc))  AAmmeennddmmeenntt  ooff  BBiiddddiinngg  DDooccuummeennttss..   AAtt  aannyy  ttiimmee  pprriioorr  
ttoo  tthhee  ddaattee  ooff  ssuubbmmiissssiioonn  ooff  bbiiddss  tthhee  ppuurrcchhaasseerr  mmaayy,,  wwhheetthheerr  aatt  
hhiiss  oowwnn  iinniittiiaattiivvee  oorr  iinn  rreessppoonnssee  ttoo  aa  ccllaarriiffiiccaattiioonn  rreeqquueesstteedd  bbyy  aa  
pprroossppeeccttiivvee  bbiiddddeerr,,  mmaayy  mmooddiiffyy  bbiidd  ddooccuummeennttss  bbyy  aammeennddmmeennttss..    
TThhee  aammeennddmmeennttss  sshhaallll  bbee  nnoottiiffiieedd  iinn  wwrriittiinngg  ttoo  aallll  pprroossppeeccttiivvee  
bbiiddddeerrss..    IInn  oorrddeerr  ttoo  aaffffoorrdd  pprroossppeeccttiivvee  bbiiddddeerr  aa  rreeaassoonnaabbllee  ttiimmee  ttoo  
ttaakkee  tthhee  aammeennddmmeenntt  iinnttoo  aaccccoouunntt  iinn  pprreeppaarriinngg  tthheeiirr  bbiiddss,,  tthhee  
ppuurrcchhaasseerr  mmaayy,,  aatt  hhiiss  ddiissccrreettiioonn,,  eexxtteenndd  tthhee  ddeeaaddlliinnee  ffoorr  
ssuubbmmiissssiioonn  ooff  bbiiddss..  
  
((dd))  BBiidd  VVaalliiddiittyy  AA  bbiidd  sshhaallll  rreemmaaiinn  vvaalliidd  ffoorr  9900  ddaayyss  iinn  
ccaassee  ooff  ssiinnggllee  bbiidd  RRFFPP  &&  112200  ddaayyss  iinn  ccaassee  ooff  ttwwoo--bbiidd  ssyysstteemm,,  
uunnlleessss  ootthheerrwwiissee  ssppeecciiffiieedd,,  ffrroomm  tthhee  ddaattee  ooff  ssuubbmmiissssiioonn  ooff  ooffffeerr..    AA  
bbiidd  vvaalliidd  ffoorr  sshhoorrtteerr  ppeerriioodd  ccaann  bbee  rreejjeecctteedd  bbyy  tthhee  ppuurrcchhaasseerr,,  aass  
bbeeiinngg  nnoonn--rreessppoonnssiivvee..    IInn  eexxcceeppttiioonnaall  cciirrccuummssttaannccee  tthhee  ppuurrcchhaasseerr  
mmaayy  rreeqquueesstt  tthhee  ccoonnsseenntt  ooff  tthhee  bbiiddddeerr  ffoorr  aann  eexxtteennssiioonn  ttoo  tthhee  
ppeerriioodd  ooff  bbiidd  vvaalliiddiittyy..    SSuucchh  rreeqquueessttss  sshhaallll  bbee  mmaaddee  iinn  wwrriittiinngg..    TThhee  
bbiidd  sseeccuurriittyy  pprroovviiddeedd  sshhaallll  aallssoo  bbee  ssuuiittaabbllyy  eexxtteennddeedd..    AA  bbiiddddeerr  
aacccceeppttiinngg  tthhee  rreeqquueesstt  aanndd  ggrraannttiinngg  eexxtteennssiioonn  sshhaallll  nnoott  bbee  
ppeerrmmiitttteedd  ttoo  mmooddiiffyy  hhiiss  bbiidd..    BBiiddddiinngg  ddooccuummeennttss  sshhoouulldd  bbee  mmaaddee  
ccaarreeffuullllyy  aanndd  rreetteennddeerriinngg  sshhoouulldd  bbee  rreessoorrtteedd  ttoo  ssppaarriinnggllyy..    
  
((ee))  LLaattee  BBiiddss..  AAnnyy  bbiidd  rreecceeiivveedd  bbyy  tthhee   ppuurrcchhaasseerr  iinn  ccaassee  ooff  
ccoommppee ttiittiivvee  bbiiddddiinngg,,  aafftteerr  tthhee  ddeeaaddlliinnee  ffoorr  ssuubbmmiissssiioonn  ooff  bbiiddss  sshhaallll   bbee  
rreejjeecctteedd  aanndd  rreettuurrnneedd  uunnooppeenneedd  ttoo  tthhee   bbiiddddeerr..    
  
  
(( ff))  MMooddiiffiiccaattiioonn  &&  WWiitthhddrraawwaall  ooff  BBiiddss..  TThhee   bbiiddddeerr  mmaayy  mmooddiiffyy  oorr  
wwiitthhddrraaww  hhiiss  bbiidd  aafftteerr  ssuubbmmiissssiioonn  pprroovviiddeedd  tthhaatt  tthhee   wwrriitttteenn  nnoottiiccee  ooff  
mmooddiiffiiccaattiioonn  oorr  wwiitthhddrraawwaall  iiss  rreecceeiivveedd  bbyy  tthhee   ppuurrcchhaasseerr  pprriioorr  ttoo  ddeeaaddlliinnee  
pprreessccrriibbeedd  ffoorr  ssuubbmmiissssiioonn  ooff  bbiiddss..    AA  wwiitthhddrraawwaall  nnoottiiccee   mmaayy  bbee   sseenntt  bbyy  
ffaaxx  bbuutt  ffooll lloowweedd  bbyy  aa  ssiiggnneedd  ccoonnffiirrmmaattiioonn  ccooppyy  bbyy  ppoosstt  nnoott  llaatteerr  tthhaann  tthhee  



 

    

  

ddeeaaddlliinnee  ffoorr  ssuubbmmiissssiioonn  ooff  bbiiddss..  NNoo  bbiidd  sshhaallll   bbee   mmooddiiffiieedd  aaffttee rr  tthhee  
ddeeaaddlliinnee  ffoorr  ssuubbmmiissssiioonn  ooff  bbiiddss..    NNoo  bbiidd  mmaayy  bbee  wwiitthhddrraawwnn  iinn  tthhee  iinntteerrvvaall  
bbee ttwweeeenn  tthhee  ddeeaaddlliinnee  ffoorr  ssuubbmmiissssiioonn  ooff  bbiiddss  aanndd  eexxppiirraattiioonn  ooff  tthhee  ppee rriioodd  
ooff  bbiidd  vvaall iiddiittyy  ssppeecciiffiieedd..  WWiitthhddrraawwaall  ooff  aa  bbiidd  dduurriinngg  tthhiiss  ppee rriioodd  wwiillll   rreessuulltt  
iinn  BBiiddddeerr’’ss  ffoorrffeeiittuurree  ooff  bbiidd  sseeccuurriittyy..  
  
((gg))  CCllaarriiffiiccaattiioonn  ooff  BBiiddss..  DDuurriinngg  eevvaalluuaattiioonn  aanndd  ccoommppaarriissoonn  ooff  
bbiiddss,,  tthhee  ppuurrcchhaasseerr  mmaayy,,  aatt  iittss  ddiissccrreettiioonn  aasskk  tthhee  bbiiddddeerr  ffoorr  ccllaarrii ffiiccaattiioonn  
ooff  iittss  bbiidd..    TThhee   rreeqquueesstt  ffoorr  ccllaarrii ffiiccaattiioonn  sshhaallll   bbee   iinn  wwrriittiinngg  aanndd  nnoo  cchhaannggee  
iinn  pprriicceess  oorr  ssuubbssttaannccee   ooff  tthhee  bbiidd  sshhaallll   bbee   ssoouugghhtt,,  ooffffeerreedd  oorr  ppee rrmmiitttteedd..  NNoo  
ppoosstt  bbiidd  ccllaarrii ffiiccaattiioonn  aatt  tthhee  iinniittiiaattiivvee   ooff  tthhee  bbiiddddeerr  sshhaallll   bbee  eenntteerrttaaiinneedd..  
  
((hh))  AAggeennttss  ooff  ssuupppplliieerr..  OOnnee   aaggeenntt  ccaannnnoott  rreepprreesseenntt  ttwwoo  ssuupppplliieerrss  oorr  
qquuoottee   oonn  tthheeiirr  bbeehhaallff  iinn  aa  ppaarrttiiccuullaarr  tteennddeerr  eennqquuiirryy..    SSuucchh  qquuoottee   hhaass  ttoo  
bbee   rreejjeecctteedd..  CCVVCC  ((CCTTEE))  NNoo..  1122--0022--66--CCTTEE//SSpp--II((11))--22  ddaatteedd  0077  JJaann  22000033  
rree ffeerrss  iinn  tthhiiss  rreeggaarrdd..  

  
CCVVCC  cciirrccuullaarr  ddaatteedd  2211//0044//0044  rreeggaarrddiinngg  ccoonnssiiddeerraattiioonn  ooff  IInnddiiaann  AAggeennttss  
rreeaaddss    aass  uunnddeerr..  

 
 
“The Commission has received a complaint alleging that in Government tenders 
an agent participates by representing a company officially and another bid is 
submitted as a `direct offer’ from the manufacturer.  At times, the agent 
represents a foreign company in one particular tender and in another tender 
the said foreign company participates directly and the agent represents another 
foreign company.  There is a possibility of cartelisation in such cases and thus 
award of contract at higher prices. 
 
2. The issue has been deliberated in the Commission.  In order to maintain 
the sanctity of tendering system, it is advised that the purchases should 
preferably be made directly from the manufacturers.  Either the Indian Agent 
on behalf of the foreign principal or the foreign principal directly could bid in a 
tender but not both.  Further, in cases where an agent participates in a tender 
on behalf of one manufacturer, he should not be allowed to quote on behalf of 
another manufacturer along with the first manufacturer in a subsequent / 
parallel tender for the same item.” 

  
  
((jj))  PPrreelliimmiinnaarryy  EExxaammiinnaattiioonn..  PPuurrcchhaasseerr  sshhaallll  eevvaalluuaattee  tthhee  
bbiidd  ttoo  ddeetteerrmmiinnee  wwhheetthheerr  tthheeyy  aarree  ccoommpplleettee,,  wwhheetthheerr  aannyy  
ccoommppuuttaattiioonnaall  eerrrroorr  hhaavvee  bbeeeenn  mmaaddee,,  wwhheetthheerr  rreeqquuiirreedd  ssuurreettiieess  
hhaavvee  bbeeeenn  ffuurrnniisshheedd,,  wwhheetthheerr  tthhee  ddooccuummeennttss  hhaavvee  bbeeeenn  pprrooppeerrllyy  
ssiiggnneedd  aanndd  wwhheetthheerr  tthhee  bbiiddss  aarree  ggeenneerraallllyy  iinn  oorrddeerr..    
  
((kk))  IIff  tthheerree  iiss  aa  ddiissccrreeppaannccyy  bbeettwweeeenn  uunniitt  pprriiccee  aanndd  ttoottaall  pprriiccee,,  
tthhee  uunniitt  pprriiccee  sshhaallll  pprreevvaaiill..    IIff  tthheerree  iiss  ddiissccrreeppaannccyy  bbeettwweeeenn  wwoorrddss  
aanndd  ffiigguurreess,,  tthhee  aammoouunntt  iinn  wwoorrddss  sshhaallll  pprreevvaaiill..    IIff  tthhee  ssuupppplliieerr  ddooeess  



 

    

  

nnoott  aacccceepptt  tthhee  ccoorrrreeccttiioonn  ooff  tthhee  eerrrroorrss,,  iittss  bbiidd  wwiillll  bbee  rreejjeecctteedd  aanndd  
iittss  bbiidd  sseeccuurriittyy  mmaayy  bbee  ffoorrffeeiitteedd..  
  
((ll))  PPrriioorr  ttoo  ddeettaaiilleedd  eevvaalluuaattiioonn,,  tthhee  ppuurrcchhaasseerr  wwiillll  ddeetteerrmmiinnee  tthhee  
ssuubbssttaannttiiaall  rreessppoonnssiivveenneessss  ooff  eeaacchh  bbiidd  ttoo  tthhee  bbiidd  ddooccuummeennttss..    AA  
ssuubbssttaannttiiaallllyy  rreessppoonnssiivvee  bbiidd  iiss  oonnee,,  wwhhiicchh  ccoonnffoorrmmss  ttoo  aallll  tteerrmmss  
aanndd  ccoonnddiittiioonnss  ooff  tthhee  bbiidd  ddooccuummeennttss  wwiitthhoouutt  mmaatteerriiaall  ddeevviiaattiioonnss..    
DDeevviiaattiioonnss  ffrroomm  oorr  oobbjjeeccttiioonnss  oorr  rreesseerrvvaattiioonnss  ttoo  ccrriittiiccaall  pprroovviissiioonn  
lliikkee  BBiidd  SSeeccuurriittyy,,  WWaarrrraannttyy  aanndd  GGuuaarraanntteeee,,  AApppplliiccaabbllee  LLaaww,,  TTaaxxeess  
aanndd  DDuuttiieess  wwiillll  bbee  ddeeeemmeedd  ttoo  bbee  aa  mmaatteerriiaall  ddeevviiaattiioonn..  
  
((mm))  EEvvaalluuaattiioonn  aanndd  ccoommppaarriissoonn  ooff   ssuubbssttaannttiiaallllyy  rreessppoonnssiivvee  
bbiiddss..  TThhee  eevvaalluuaattiioonn  aanndd  ccoommppaarriissoonn  ooff  rreessppoonnssiivvee  bbiiddss  sshhaallll  bbee  
ddoonnee  oonn  tthhee  pprriicceess  ooff  tthhee  ggooooddss  ooffffeerreedd  iinncclluussiivvee  ooff  lleevviieess  &&  ttaaxxeess  
ii..ee..,,  SSTT  aanndd  EEDD,,  CCDDEE,,  PPaacckkiinngg  &&  FFoorrwwaarrddiinngg,,  FFrreeiigghhtt  aanndd  
IInnssuurraannccee  eettcc..,,  aass  iinnddiiccaatteedd  iinn  tthhee  pprriiccee  sscchheedduullee  ooff  BBiidd  ddooccuummeennttss  
bbuutt  eexxcclluussiivvee  ooff  OOccttrrooii//EEnnttrryy  TTaaxx  wwhhiicchh  wwiillll  bbee  ppaaiidd  eexxttrraa  aass  ppeerr  
aaccttuuaall,,  wwhheerreevveerr  aapppplliiccaabbllee..    
  
((nn))  AAwwaarrdd  CCrriitteerriiaa..   TThhee  ppuurrcchhaasseerr  wwiillll  aawwaarrdd  ccoonnttrraacctt  ttoo  tthhee  
ssuucccceessssffuull  bbiiddddeerr  wwhhoossee  bbiidd  hhaass  bbeeeenn  ddeetteerrmmiinneedd  ttoo  bbee  
ssuubbssttaannttiiaallllyy  rreessppoonnssiivvee  aanndd  hhaass  bbeeeenn  ddeetteerrmmiinneedd  ttoo  bbee  tthhee  lloowweesstt  
eevvaalluuaatteedd  bbiidd,,  pprroovviiddeedd  ffuurrtthheerr  tthhaatt  tthhee  bbiiddddeerr  iiss  ffoouunndd  ttoo  bbee  
tteecchhnniiccaallllyy,,  ccoommmmeerrcciiaallllyy  aanndd  ffiinnaanncciiaallllyy  aacccceeppttaabbllee  aanndd  wwhhoossee  
ggooooddss  hhaavvee  bbeeeenn  ttyyppee  aapppprroovveedd//vvaalliiddaatteedd  bbyy  tthhee  ppuurrcchhaasseerr..    TThhee  
ppuurrcchhaasseerr  rreesseerrvveess  tthhee  rriigghhtt  ttoo  ccoouunntteerr  ooffffeerr  pprriiccee((ss))  aaggaaiinnsstt  
pprriiccee((ss))  qquuootteedd  bbyy  aannyy  bbiiddddeerr..  
  
((oo))  RRiigghhtt  ttoo  vvaarryy  qquuaannttiittiieess..   TThhee  ppuurrcchhaasseerr  rreesseerrvveess  tthhee  
rriigghhtt  ttoo  iinnccrreeaassee  oorr  ddeeccrreeaassee  uuppttoo  5500%%  ooff  tthhee  qquuaannttiittyy  ssppeecciiffiieedd  iinn  
tthhee  sscchheedduullee  ooff  rreeqquuiirreemmeennttss  wwiitthhoouutt  aannyy  cchhaannggee  iinn  tthhee  uunniitt  pprriiccee  
oorr  ootthheerr  tteerrmmss  aanndd  ccoonnddiittiioonnss  wwiitthhiinn  tthhee  aaggrreeeedd  ddeelliivveerryy  sscchheedduullee ..  
  
((pp))  IInn  eexxcceeppttiioonnaall  ssiittuuaattiioonn  wwhheerree  rreeqquuiirreemmeenntt  iiss  ooff  aann  eemmeerrggeenntt  
nnaattuurree  aanndd  iitt  iiss  nneecceessssaarryy  ttoo  eennssuurree  ccoonnttiinnuueedd  ssuuppppllyy  ffrroomm  tthhee  
eexxiissttiinngg  vveennddoorrss,,  tthhee  ppuurrcchhaasseerr  rreesseerrvveess  tthhee  rriigghhtt  ttoo  ppllaaccee  rreeppeeaatt  
oorrddeerr  uuppttoo  5500%%  ooff  tthhee  qquuaannttiittiieess  wwiitthhiinn  aa  ppeerriioodd  ooff  66  mmoonntthhss  
ffrroomm  tthhee  ddaattee  ooff  ssuucccceessssffuull  ccoommpplleettiioonn  ooff  ppuurrcchhaassee  oorrddeerr  aatt  tthhee  
ssaammee  rraatteess  aanndd  tteerrmmss  ssuubbjjeecctt  ttoo  tthhee  ccoonnddiittiioonn  tthhaatt  tthheerree  iiss  nnoo  
ddoowwnnwwaarrdd  ttrreenndd  iinn  pprriicceess..  

  
  
4.8 Format of RFP The suggested format for RFP/TE for indigenous 
procurement of stores and spares as well as replacement equipment is 
placed at Appendix ‘B’.  The RFP would follow general principles 
promulgated in DPP - 2006 except the provisions relating to Field trials, 



 

    

  

G.S. evaluation, Technical oversight committee.  DPP – 2006 is available 
at |www.mod.nic.in. 
  
44..99      DDiissppaattcchh//TTrraannssmmiissssiioonn  ooff  TTeennddeerrss..      IItt   iiss  iimmppoorrttaanntt  tthhaatt   
aaddeeqquuaattee  ccaarree  iiss  ttaakkeenn  ttoo  ddiissppaattcchh//ttrraannssmmiitt  TTeennddeerr  NNoottiiccee  iinn  ssuucchh  aa  
mmaannnneerr  ttoo  eennssuurree  tthhaatt  tthhee  ffiirrmmss  ggeett  tthheemm  iinn  ttiimmee..  NNoorrmmaallllyy,,  tteennddeerr  
nnoottiicceess  sshhoouulldd  bbee  sseenntt  bbyy  rreeggiisstteerreedd  ppoosstt..  IInn  ccaassee  ooff  PPAACC  oorr  SSTTEE,,  tthheessee  
mmaayy  bbee  sseenntt  bbyy  sseeccuurree  FFAAXX  iinn  aaddddiittiioonn  ttoo  ddiissppaattcchh  bbyy  mmaaiill..  EEvveenn  iinn  ccaassee  
ooff  aaddvveerrttiisseedd  oorr  ooppeenn  tteennddeerriinngg,,  TTeennddeerr  NNoottiiccee  mmuusstt  bbee  sseenntt  bbyy  ppoosstt  ttoo  
tthhee  ppaasstt  ssuucccceessssffuull  ssuupppplliieerrss  aanndd  lliikkeellyy  ssuupppplliieerrss  rreeggiisstteerreedd  wwiitthh  tthhee  
ddeeppaarrttmmeenntt..    
  
44..1100    PPuubblliicciittyy..    OOTTEE  aanndd  gglloobbaall  TTeennddeerrss  aarree  rreeqquuiirreedd  ttoo  bbee  ppuubblliisshheedd  iinn  
tthhee  nneewwssppaappeerrss  aanndd  IITTJJ,,  CCaallccuuttttaa..    OOTTEE  sshhoouulldd  aallssoo  bbee  ppuutt  oonn  tthhee  MMOODD  
wweebb  ssiittee,,  tthhee  wweebb  ssiittee  ooff  tthhee  rreessppeeccttiivvee  ddeeppaarrttmmeenntt,,  wwhheerree  aavvaaiillaabbllee  ssoo  aass  
ttoo  eennssuurree  tthhaatt  aallll  ffiirrmmss  ccaappaabbllee  ooff  ssuuppppllyyiinngg  tthhee  iitteemmss//sseerrvviiccee  ccoommee  ttoo  
kknnooww  aabboouutt  tthhee  TTEE..      IInn  ccaasseess  ooff  pprrooccuurreemmeenntt  ooff  hhiigghhllyy  sseennssiittiivvee  nnaattuurree  
hhaavviinngg  nnaattiioonnaall  sseeccuurriittyy  iimmpplliiccaattiioonnss,,  tthhee  tteennddeerr  ddooccuummeennttss  aarree  nnoott  bbee  
ppuutt  oonn  tthhee  wweebb  ssiittee..    IInn  ssuucchh  ccaasseess  ddeecciissiioonn  mmuusstt  bbee  ttaakkeenn  aatt  tthhee  lleevveell  ooff  
CCMMDD  oorr  HHeeaadd  ooff  tthhee  ddeeppaarrttmmeenntt,,  rreeccoorrddiinngg  ssppeecciiffiicc  rreeaassoonnss  ffoorr  nnoott  
ppuuttttiinngg  aann  ooppeenn  tteennddeerr  oonn  wweebb  ssiittee..  IInn  tthhiiss  rreeggaarrdd,,  CCVVCC  NNoo..  9988//OORRDD//11,,  
ooffffiiccee  oorrddeerr  NNoo..  4444//77//0044  ddaatteedd  0055  JJuull  22000044  iiss  ppllaacceedd  aatt  AAppppeennddiixx  ‘‘CC’’..    
  
4.10.1  Ministry of Finance vide their OM dated 14 Jul 2004 has enjoined 
upon all Govt. departments to  
  

((aa))  PPuubblliisshh  aallll  NNIITTss  ((NNoottiiccee  IInnvviittiinngg  TTeennddeerrss)),,  aass  ccaassee  ooff  ooppeenn  
tteennddeerrss  oonn  tthheeiirr  wweebbssiitteess  aanndd  aallssoo  oonn  wweebbssiittee  ooff  NNIICC..    
  
((bb))  PPuutt  ccooppyy  ooff  SS..OO..  eexxcceeeeddiinngg  RRss..  55  llaakkhhss  oonn  wweebbssiittee  ttoo  
ffaacciilliittaattee  iinnffoorrmmaattiioonn  sshhaarriinngg  oonn  ssiimmiillaarr  ppuurrcchhaassee..    CCooppyy  ooff  OOMM  
ddaatteedd  1144  JJuull  22000044  iiss  ppllaacceedd  aatt  AAppppeennddiixx  ‘‘DD’’..    TThhiiss  sshhoouulldd  bbee  ddoonnee  
iinn  tthhee  ddeeffeennccee  ccoonntteexxtt  ffoorr  ‘‘nnoonn--llee tthhaall  iitteemmss’’  //  sseeccuurriittyy  nnoonn  sseennssiittiivvee  
iitteemmss  oonnllyy..  

 
Composition of TEC 
  
44..1111  TTEECC,,  wwhheerreevvee rr  ffoorrmmeedd  sshhoouulldd  iinnvvaarriiaabbllyy  hhaavvee   aa  uusseerr  rreepp,,  rreepp  ooff  ddeessiiggnnaatteedd  
iinnssppeeccttiioonn  aaggeennccyy,,  rreepp  ffrroomm  pprrooccuurreemmeenntt  aaggeennccyy  aanndd  CCFFAA  rreepp  aappaarrtt  ffrroomm  tthhee  
CChhaaiirrmmaann..  FFiinnaannccee  rreepp  nneeeedd  nnoott  bbee   aassssoocciiaatteedd  iinn  TTEECC..  
  
TTwwoo  BBiidd  SSyysstteemm  
  
44..1122  TThheerree  aarree   ccaasseess  ooff  pprrooccuurreemmeenntt  wwhheerree   iitt  bbeeccoommeess  eesssseennttiiaall  ttoo  sseeeekk  bbootthh  
tteecchhnniiccaall  bbiiddss  aanndd  ccoommmmeerrcciiaall  bbiiddss  ffoorr  pprrooppeerr  eevvaalluuaattiioonn  ooff  ooffffeerrss..    TTwwoo--bbiidd  
ssyysstteemm  ooff  tteennddeerriinngg  sshhoouulldd  bbee   ffoolllloowweedd  ffoorr  ppllaanntt  aanndd  mmaacchhiinneerryy  eeqquuiippmmeenntt,,  
ccoommpplleexx  iitteemmss  ll iikkee  IITT  aanndd  ccoommmmuunniiccaattiioonn  ssyysstteemmss  aanndd  iinn  ttuurrnn  kkeeyy  pprroojjeeccttss  



 

    

  

wwhheerree   qquuaalliittaattiivvee   rreeqquuiirreemmeennttss  ((QQRRss)),,  tteecchhnniiccaall  ssppeecciiffiiccaattiioonnss  ccaann  nnoott  bbee   cclleeaarrllyy  
ffiirrmmeedd--uupp  aabb  iinniittiioo  aass  tthheeyy  aarree   nnoott  cclleeaarrllyy  kknnoowwnn  aanndd  wwhhiicchh  wwoouulldd  iinnvvoollvvee  
TTeecchhnnoo--CCoommmmeerrcciiaall  eevvaalluuaattiioonn.. IT equipments can be procured by availing 
of DGS&D rate contracts for which suitable inspection/ testing will need to be 
carried out by the customer or registered vendors of DGS&D can be selected 
for limited tenders and thereafter competitive bidding system followed  
  
44..1122..11  TThhee  RRFFPP  sshhoouulldd  llaayy  ddoowwnn  uusseerr  rreeqquuiirreemmeennttss  iinn  aa  ccoommpprreehheennssiivvee,,  
ssttrruuccttuurreedd  aanndd  ccoonnccrreettee  mmaannnneerr  aanndd  sshhoouulldd  bbee   bbrrooaadd  bbaasseedd  aanndd  eexxpprreessss  tthhee  
uussee rr  rreeqquuiirreemmeennttss  iinn  tteerrmmss  ooff  ffuunnccttiioonnaall  cchhaarraacctteerriissttiiccss..    IItt’’ss  ffoorrmmuullaattiioonn  mmuusstt  
nnoott  pprree jjuuddiiccee  tthhee   tteecchhnniiccaall  cchhooiicceess  bbyy  bbee iinngg  nnaarrrrooww  aanndd  ttaaii lloorr--mmaaddee ..    
  
44..1122..22      TThhee  ppeerrffoorrmmaannccee  ppaarraammeetteerrss  sshhoouulldd  bbee   vveerriiffiiaabbllee   aanndd  ccllaassssiiffiieedd  aass  ::--    
  

((aa))  EEsssseennttiiaall  ppaarraammeetteerrss  pprroovviiddiinngg  ffoorr  mmiinniimmuumm  eesssseennttiiaall  mmiill iittaarryy  
rreeqquuiirreemmeennttss..      
((bb))  FFuullffii llllmmeenntt  ooff  eesssseennttiiaall  ppaarraammeetteerrss  wwoouulldd  bbee   tthhee   bbaassiiss  ffoorr  ffuurrtthheerr  
ccoonnssiiddeerraattiioonn  bbyy  TTEECC  ((TTeecchhnniiccaall  EEvvaalluuaattiioonn  CCoommmmiitttteeee))..  

  
44..1122..33      WWaaiivvaall  &&  RRFFPP::--  WWaaiivvaall//aammeennddmmeennttss  ooff  ppaarraammeetteerrss  ((QQRRss))  ccaann  bbee  
ddoonnee  bbyy  rreessppeeccttiivvee  SSeerrvviiccee    HHQQrrss  bbeeffoorree  iissssuuee  ooff  RRFFPPss..      OOnnccee  QQRRss  hhaavvee  
bbeeeenn  ffiinnaalliizzeedd,,  tthhee  ssoouurrcceess  ooff  pprrooccuurreemmeenntt  sshhaallll  bbee  aasscceerrttaaiinneedd  aanndd  sshhoorrtt--
lliisstteedd  oouutt  ooff  OOEEMMss,,  aauutthhoorriizzeedd  vveennddoorrss  eettcc..  TThhee  RRFFPP  sshhoouulldd  ccoonnttaaiinn  ffoouurr  
ppaarrttss,,  vviizz,,  ffiirrsstt  ppaarrtt  eellaabboorraattiinngg  ggeenneerraall  rreeqquuiirreemmeenntt  ooff  tthhee  eeqquuiippmmeenntt,,  
nnooss..  rreeqquuiirreedd,,  ttiimmee  ffrraammee  ffoorr  ddeelliivveerriieess,,  EESSPP,,  ttrraaiinniinngg  wwaarrrraannttyy  aanndd  
gguuaarraanntteeee  ccoonnddiittiioonnss  eettcc..,,  SSeeccoonndd  ppaarrtt  ttoo  ddeelliinneeaattee  eesssseennttiiaall  aanndd  ddeessiirraabbllee  
ppaarraammeetteerrss,,  tthhee  tthhiirrdd  ppaarrtt  ttoo  oouuttlliinnee  tthhee  ccoommmmeerrcciiaall  aassppeeccttss  nnaammeellyy  tthhee  
ppaayymmeenntt  tteerrmmss,,  ppeerrffoorrmmaannccee  gguuaarraanntteeee,,  WWaarrrraannttyy  gguuaarraanntteeee  aanndd  ssttaannddaarrdd  
ccoonnttrraacctt  tteerrmmss  aanndd  tthhee  ffoouurrtthh  ppaarrtt  ttoo  ddeeffiinnee  tthhee  ccrriitteerriiaa  ffoorr  eevvaalluuaattiioonn  aanndd  
aacccceeppttaannccee  iinn  tteerrmmss  ooff  tteecchhnniiccaall  aanndd  ccoommmmeerrcciiaall  ccoonntteennttss..  
  
44..1122..44  TThheerree  sshhoouulldd  bbee  nnoo  wwaaiivveerr  ooff  ppaarraammeetteerrss  aafftteerr  tthhee  iissssuuee  ooff  
RRFFPP  aass  tthheerree  wwoouulldd  bbee  lleeggiittiimmaattee  aalllleeggaattiioonn  ooff  ddeenniiaall  ooff  ooppppoorrttuunniittyy  bbyy  
ffiirrmmss  wwhhoo  ccoouulldd  hhaavvee  mmeett  tthhee  ddiilluutteedd  eesssseennttiiaall  ppaarraammeetteerrss  hhaadd  tthheessee  bbeeeenn  
tteennddeerreedd  aabbiinniittiioo..  TThhiiss  iiss  ppaarrttiiccuullaarrllyy  rreelleevvaanntt  wwiitthh  ssiinnggllee  
vveennddoorr//rreessuullttaanntt  ssiinnggllee  vveennddoorr  wwhheerree  wwaaiivveerr  ttoo  eesssseennttiiaall  ppaarraammeetteerrss  iiss  
ggiivveenn  aafftteerr  iissssuuee  ooff  RRFFPP  aanndd  rreecceeiipptt  ooff  tteennddeerrss..    

  
    
44..1122..55  TTEECC::--    AA  bbrrooaadd  bbaasseedd  TTEECC  iinncclluuddiinngg  rreepprreesseennttaattiivveess  ooff  uusseerr  
ssee rrvviiccee ,,  mmaaiinntteennaannccee   aaggeennccyy  aanndd  SSQQ  aass  ddeeeemmeedd  nneecceessssaarryy  wwiillll   pprreeppaarree   aa  
ccoommpplliiaannccee   ssttaatteemmeenntt  bbrriinnggiinngg  oouutt  tthhee   eexxtteenntt  ooff  vvaarriiaattiioonnss  aanndd    ddiiffffeerreenncceess,,  iiff  
aannyy,,  iinn  tthhee   tteecchhnniiccaall  cchhaarraacctteerriissttiiccss  ooff  eeqquuiippmmeenntt  ooffffeerreedd  bbyy  vvaarriioouuss  vveennddoorrss  
wwiitthh  rreeffeerreennccee   ttoo  QQRRss  aanndd  ccoommpplliiaannccee  oorr  ootthheerrwwiissee   ttoo  eesssseennttiiaall  ppaarraammeetteerrss..    
TThhee   TTEECC  sshhaallll   iinnvviittee   tthhoossee   vveennddoorrss  wwhhoo  mmeeeett  eesssseennttiiaall  ppaarraammeetteerrss  ffoorr  tteecchhnniiccaall  
pprreesseennttaattiioonn  //ccllaarriiffiiccaattiioonn..  TThhee   FFiinnaannccee   MMeemmbbeerr  nneeeedd  nnoott  bbee   aa  mmeemmbbeerr  ooff  tthhee  
TTEECC..  TThhee   TTEECC  rreeppoorrtt  sshhoouulldd  bbee   aapppprroovveedd  bbyy  tthhee   rreessppeeccttiivvee   CCFFAA  ffoorr  aapppprroovviinngg  
tthhee   pprrooccuurreemmeenntt..  TThhee  TTEECC  rreeppoorrtt  wwiill ll  bbee   iinn  tthhee  ffoorrmmaatt  aass  ggiivveenn  aatt  AAppppeennddiixx  ‘‘EE’’..  
TThhee   ffooll lloowwiinngg  aassppeeccttss  sshhoouulldd  bbee   kkeepptt  iinn  mmiinndd  bbyy  TTEECC::  
  



 

    

  

((aa))  TThhee  bbaassiicc  pprrooffiillee//cchhaarraacctteerr  ooff  tteecchhnniiccaall  ooffffeerr  mmuusstt  nnoott  bbee  
ppeerrmmiitttteedd  ttoo  bbee  cchhaannggeedd..  
((bb))  OOppppoorrttuunniittyy  ffoorr  rreevviissiioonn  ooff  mmiinnoorr  tteecchhnniiccaall  ddeettaaiillss  sshhoouulldd  bbee  
aaccccoorrddeedd  ttoo  aallll  vveennddoorrss  iinn  eeqquuaall  mmeeaassuurree  ttoo  eennssuurree  ffaaiirr  ppllaayy..  
  
((cc))  NNoo  eexxttrraa  ttiimmee  ttoo  bbee   ggiivveenn  ttoo  aannyy  vveennddoorr  ttoo  uuppggrraaddee   hhiiss  pprroojjeecctt  ttoo  
mmaakkee   iitt  QQRR  ccoommpplliiaanntt..  
  
((dd))  OOrriiggiinnaall  ccoommmmeerrcciiaall  qquuootteess  mmuusstt  rreemmaaiinn  ffiirrmm  &&  ffiixxeedd  aanndd  nnoo  
llooaaddiinngg//uunnllooaaddiinngg  iinn  pprriiccee  bbee   ppeerrmmiitttteedd  dduurriinngg  TTEECC’’ss  ddiissccuussssiioonn  wwiitthh  
vveennddoorr..    
  

44..1122..66    TThhoossee   ooffffeerrss  wwhhiicchh  mmeeeett  tthhee  eesssseennttiiaall  ppaarraammeetteerrss  aanndd  
rreeccoommmmeennddeedd  bbyy  tthhee   TTEECC  aanndd  dduullyy  aapppprroovveedd  bbyy  CCFFAA,,  wwoouulldd  bbee   ccoonnssiiddeerreedd  bbyy  
tthhee  PPrriiccee  NNeeggoottiiaattiioonn  CCoommmmiitttteeee  wwhhoo  iinn  ttuurrnn  wwiillll   eevvoollvvee   mmee tthhooddss  ffoorr  
bbeenncchhmmaarrkkiinngg  ooff  pprriiccee   aanndd  hhoollddiinngg  iinntteerrnnaall  mmeeeettiinnggss  ttoo  ffiinnaalliissee   aapppprrooaacchh  ffoorr  
ccoonndduuccttiinngg  nneeggoottiiaattiioonnss  wwiitthh  LL11  vveennddoorrss..    
  
44..1122..77    IInn  ccaassee   ooff  pprrooccuurreemmeenntt  ((wwhhee tthheerr  ffrroomm  iinnddiiggeennoouuss  oorr  ffrroomm  ffoorreeiiggnn  
ssoouurrccee))  iinnvvoollvviinngg  ttwwoo--bbiidd  ssyysstteemm,,  iitt  mmaayy  nnoott  bbee   pprraaccttiiccaabbllee   ttoo  iinnccoorrppoorraattee   aallll  
ppoossssiibbllee   ddeettaaii llss  iinn  tthhee  tteecchhnniiccaall  ssppeecc((ss)) ,,  tthheerreebbyy  rreeqquuiirriinngg  
eellaabboorraattiioonnss//ccllaarriiffiiccaattiioonnss  dduurriinngg  tteecchhnniiccaall  ddiissccuussssiioonn..    TThhiiss  mmaayy  nneecceessssiittaattee  
ssuubbmmiissssiioonn  ooff  rreevviisseedd  ccoommmmeerrcciiaall  bbiiddss  ccoonnsseeqquueenntt  uuppoonn  ddiissccuussssiioonn  dduurriinngg  
TTEECC//CCNNCC..  
 
4.12.8  If the original price bids have not been opened, it would be 
advisable to give equal opportunity to all technically acceptable vendors to give 
their revised commercial bids in a sealed cover.  The CNC would take into 
account the revised commercial bids to arrive at L1. 
  
44..1122..99  BBee ffoorree  ttaakkiinngg  ssuucchh  aa  ddeecciissiioonn  ffoorr  ccaallll iinngg  rreevviisseedd  ccoommmmeerrcciiaall  bbiiddss  wwhheerree  
oorriiggiinnaall  pprriiccee   bbiiddss  hhaavvee   nnoott  bbeeeenn  ooppeenneedd,,  aapppprroovvaall  ooff  CCFFAA  wwoouulldd  bbee   iinnvvaarriiaabbllyy  
ttaakkeenn..    TThhee   SSuupprreemmee   CCoouurrtt,,  iinn  iittss  jjuuddggmmeenntt,,  iinn  FFCCII  VVss  KKaammaaddhheennuu  CCaattttllee   FFeeeedd  
IInndduussttrryy  ((11999933))  hhaadd  aallssoo  eennddoorrsseedd  tthhee   aapppprrooaacchh  ttoo  ggiivvee   eeqquuaall  ooppppoorrttuunniittyy  ttoo  aallll  
qquuaalliiffiieedd  vveennddoorrss..  
  
44..1122..1100  CCVVCC  hhaass  ssuuggggeesstteedd  tthhaatt  tteecchhnniiccaall  ssppeecciiffiiccaattiioonnss  sshhoouulldd  bbee   ffiirrmmeedd  
uupp  iinn  aa  pprreebbiidd  ccoonnffeerreennccee   iinn  ttwwoo--bbiidd  tteennddeerr  aanndd  iitt  wwoouulldd  bbee   ““ddeessiirraabbllee  nnoott  ttoo  
iinnvviittee  ffrreesshh  ccoommmmeerrcciiaall  bbiiddss  aafftteerr  ooppeenniinngg  ooff  tteecchhnniiccaall  bbiiddss””..  

  
  
 
TTeennddeerr  OOppeenniinngg  
 
4.13 In case of two-bid system, only technical bids are opened first. In such 
cases, the tender opening officer/committee should sign on the sealed 
envelopes containing commercial bids and obtain initial of the trade 
representatives, if present. Thereafter, these sealed envelopes are to be placed 



 

    

  

in a bigger envelope and sealed duly signed by the tender opening 
officer/committee and trade representatives.  
 
4.13.1 In order to facilitate the bidders to submit their bids in time and with 
assurance of receipt by the department, a tender box is to be placed in an easily 
accessible but secured place clearly indicating the name of the department and 
the term ‘Tender Box’. On the pre-published tender opening date, the box is to 
be opened by the tender opening official, preferably a committee of at 
least two officials, at the time and place already promulgated. The firm’s 
authorised representatives are invited and permitted to attend the tender 
opening.  
 
4.13.2  In cases where the tenders are required to be submitted by hand, 
it may be ensured that the names and designation of atleast two officers 
are mentioned in the bid documents. The information about these 
officers should also be displayed at the entrance reception of the 
premises where tenders are to be deposited so as to ensure convenient 
approach for the bidders.   
              (CVC OFF Order No.41/06/04 dated 08 
Jun 04) 
 
4.13.3 The tender opening officer/committee, should open the 
envelops in presence of the trade representatives, serially number each 
bid and initial with date on each page of the tender. The prices and 
important terms and conditions should be encircled and initialed in red 
ink and any alterations in tenders made by the firm should be initialed 
legibly to make it perfectly clear that such alterations were present on 
the tender at the time of tender opening. The tender opening 
officer/committee should read out the name of the firm, EMD, if any, and 
the prices, taxes, duties quoted by the firm.   
  
Tender Evaluation 
 
4.14 Technical Evaluation. Whenever there is a two bid system of 
tendering followed, technical evaluation of the bid becomes a vital step 
not only to ascertain conformity of the technical bid with the technical 
specifications of the tender, but also to bring all bidders on a level 
playing field in respect of qualitative requirement. Technical evaluation is 
normally carried out by a technical evaluation  committee (TEC) and IFA 
need not be associated at this stage.   TEC report, once finalised would 
be sent to CFA for acceptance. 
 
4.15 Commercial Evaluation. Evaluation of commercial bids is the core 
activity in any purchase decision. If the correct evaluation of quoted 
rates, freight, insurance, taxes, duties and other expenses involved is not 
carried out as per criteria incorporated in the RFP, purchase decision 



 

    

  

may become deficient and faulty. While detailed guidelines on 
establishing reasonability of prices and ranking of bids are also 
discussed in Chapter 13, some factors which need to be taken into 
account are:- 
 

(a) Duties and Taxes. All taxes and duties to be paid in 
connection with the procurement of an item need to be 
considered including those for which exemption certificates are 
issued. 
 
(b) Delivery Period. Delivery Period and delivery compliance are 
important variables for evaluation of bids.  

 
(c) All Inclusive Cost on Delivery. The ultimate cost to the 
state on delivery to the consignee’s premise should be the 
deciding factor for ranking of bids. 

 
 
Amendment and Extension of Tender Opening Period 
 
44..1166      WWhheenneevveerr,,  aammeennddmmeenntt  ttoo  tthhee  tteennddeerr  eennqquuiirryy  bbeeccoommeess  nneecceessssaarryy  
eeiitthheerr  dduuee  ttoo  cchhaannggee  iinn  rreeqquuiirreedd  qquuaannttiittyy  oorr  ssppeecciiffiiccaattiioonn  oorr  aass  aa  rreessuulltt  ooff  
ccllaarriiffiiccaattiioonn  ttoo  tthhee  qquueerryy  ooff  tthhee  ssuupppplliieerr,,  ssuucchh  aammeennddmmeennttss  mmuusstt  bbee  
iinnttiimmaatteedd  ttoo  aallll  vveennddoorrss  ttoo  wwhhoomm  tthhee  TTEE  wwaass  sseenntt..  TTiimmee  aalllloowweedd  ffoorr  
ssuubbmmiissssiioonn  ooff  tteennddeerr  wwoouulldd  bbee  3 weeks (minimum) for LTE, 4 weeks 
(minimum) for OTE, 6 weeks for GTE with a maximum period of 3 
months. 

 
Any extension of Tender opening period beyond this would require 

approval of next level CFA. 
 
Such extension and amendment of tender documents must be 

published in Indian Trade general/National Dailies/Departmental Web 
sites. 
  
  
RReessuullttaanntt  SSiinnggllee  VVeennddoorr  SSiittuuaattiioonn  
  
44..1177..  IIff  aatt   TTEECC  ssttaaggee  oonnllyy  oonnee  vveennddoorr  iiss  ffoouunndd  ccoommppllyyiinngg  ttoo  aallll  tthhee  SSQQRR  
ppaarraammeetteerrss,,  tthheenn  tthhee  RRFFPP  wwoouulldd  bbee  rreettrraacctteedd  wwiitthh  tthhee  aapppprroovvaall  ooff  CCFFAA  
aanndd  aa  ffrreesshh  RRFFPP  iissssuueedd  bbyy  ssuuiittaabbllyy  rreeffoorrmmuullaattiinngg  SSQQRRss..      
  
44..1177..11  TThhee  SSHHQQss  wwoouulldd  iinnssttiittuuttee  ssuuiittaabbllee  MMIISS  ffoorr  pprrooccuurreemmeenntt  
ccaasseess  eexxcceeeeddiinngg  RRss  oonnee  ccrroorree,,  wwhheerree   ssuucchh  rreessuullttaanntt  ssiinnggllee  tteennddeerrss  hhaavvee  
rreessuulltteedd  wwiitthh  aa  vviieeww  ttoo  rreellooookkiinngg  aatt  QQRRss  aanndd  wwaayyss  &&  mmeeaannss  ttoo  iinnccrreeaassee  



 

    

  

vveennddeerr  bbaassee  &&  rreessppoonnssee..  AA  ccoonnssoolliiddaatteedd  qquuaarrtteerrllyy  rreeppoorrtt  iinn  tthhiiss  rreeggaarrdd  
wwoouulldd  bbee  rreennddeerreedd  ttoo  tthhee  MMooDD  //  MMooDD((FFiinn))..    
  
 
 
Re-tendering 
  
44..1188  RRee--tteennddeerriinngg  ––  RRee--tteennddeerriinngg  mmaayy  bbee  ccoonnssiiddeerreedd  bbyy  tthhee  TTPPCC//CCFFAA  
wwiitthh  uuttmmoosstt  ccaauuttiioonn,,  uunnddeerr  tthhee  ffoolllloowwiinngg  cciirrccuummssttaanncceess::  --  
  

(a) Offer do not confirm to essential specification. 
 
(c) Wherever there are major changes in specification and quantity, 

which may have considerable impact on the price. 
 
(c) Prices quoted are unreasonably high with reference to 
assessed price or there is evidence of a sudden slump in prices.  
 
(d) There may be cases when the lack of competition is due to 

restrictive specification, which do not permit many vendors to 
participate. The CFA must consider if there are reasons for 
review of specification of the item to facilitate wider competition. 
Re-tendering will be done only after approval of IFA and CFA in 
all cases. 

 
4.19 In case L1 Tenderer withdraws his offer, re-tendering should be 
resorted to as per CVC instruction. 



 

    

  

  
CHAPTER V  

 
APPROVAL PROCESS 

  

CCFFAA--  CCoommppeetteenntt  FFiinnaanncciiaall  AAuutthhoorriittyy  
  
55..11    IInnddiivviidduuaall  CCFFAA  --AA  nnuummbbeerr  ooff  aauutthhoorriittiieess  aatt  vvaarriioouuss  llee vveellss  hhaavvee  
bbeeeenn  vveesstteedd  wwiitthh  ffiinnaanncciiaall  ppoowweerrss  aanndd  tthheeyy  aacctt  aass  tthhee  CCFFAA  iinn  tthheeiirr  ooffffiicciiaall  
ccaappaacciittyy  ssuubbjjeecctt  ttoo   tthhee  ffiinnaanncciiaall  lliimmiitt  aanndd  pprreessccrriibbeedd  ccoonnddiittiioonnss..  TThhee  
iinnddiivviidduuaallss,,  wwhhoo  aarree  CCFFAA,,  ccaann  ssaannccttiioonn  aanndd  aapppprroovvee  eexxppeennddiittuurree  wwiitthh  oorr  
wwiitthhoouutt  ccoonnccuurrrreennccee  ooff  IIFFAA  aass  pprreessccrriibbeedd  iinn  rreegguullaattiioonn..  AA  CCFFAA  mmaayy,,  aatt   
hhiiss  oowwnn  ddiissccrreettiioonn  oorr  iiff  ssoo  ssttiippuullaatteedd,,  ccaann  aappppooiinntt  aann  aaddvviissoorryy  oorr   PPrriiccee  
NNeeggoottiiaattiioonn  CCoommmmiitttteeee  ((CCNNCC))  ttoo  aassssiisstt  hhiimm  iinn  ddeecciissiioonn--mmaakkiinngg..  HHoowweevveerr,,  

hhiiss  ddeecciissiioonn  wwiillll  bbee  ffiinnaall  aanndd  aatt  hhiiss  oowwnn  rreessppoonnssiibbiilliittyy  aanndd  aaccccoouunnttaabbiilliittyy..  
  

55..22  CCoommmmiitttteeee  CCFFAA  IInn  ssoommee  ccaasseess,,  tthhee  ffiinnaanncciiaall  ppoowweerrss  aarree  nnoott  
vveesstteedd  iinn  aann  iinnddiivviidduuaall  bbuutt  iinn  aa  ccoommmmiitttteeee  wwhhiicchh  bbeeccoommeess  aa  CCFFAA..  
NNoorrmmaallllyy,,  tthhee  ccoommppoossiittiioonn  ooff  tthhee  ccoommmmiitttteeee  iiss  aallssoo  ssttiippuullaatteedd  iinn  GGoovvtt..  
rreegguullaattiioonnss  aanndd  tthhee  ffiinnaannccee  mmeemmbbeerr  iiss  iinnvvaarriiaabbllyy  aa  ppaarrtt  ooff  tthhee  ccoommmmiitttteeee  
CCFFAA..  SSuucchh  ccoommmmiitttteeee  CCFFAA  hhoollddss  tthheeiirr  oowwnn  CCNNCC  aanndd  ttaakkeess  aa  ccoolllleeccttiivvee  
ddeecciissiioonn..  EEaacchh  mmeemmbbeerr  iiss  rreessppoonnssiibbllee  aanndd  aaccccoouunnttaabbllee  ffoorr  tthhee  qquuaalliittyy  ooff  
ddeecciissiioonn  mmaaddee..    
 
5.2.1 Disagreement.  In case of disagreement with the IFA, the CFA 
can over rule the IFA and send a report to the next higher CFA as 
well as the IFA/CDA giving intimation along with reasons for over 
ruling the financial advice. In such a situation, it would be open to 
the IFA to take up with the higher IFA and CFA or drop it. 
 
Sanction and Indent Approval 
 
5.3 A sanction is a written authority from the CFA authorising the 
expenditure. A sanction invariably indicates the reference to authority 
under which expenditure is being authorised, the financial implication, 
the item for which the expenditure is approved and the budget code 
head. Whenever the final expenditure exceeds the sanctioned amount, 
additional financial sanction of the respective CFA, subject to limit of 
delegated powers, is to be obtained. 
  

AAcccceeppttaannccee  ooff   NNeecceessssiittyy..       
  
55..44    AAOONN  iinn  ccaassee  ooff  ssccaalleedd  iitteemmss  wwoouulldd  aaccttuuaallllyy  aammoouunntt  ttoo  vveettttiinngg  
ooff  qquuaannttiittiieess,,  aasssseessssmmeenntt  ooff  pphhyyssiiccaall  rreeqquuiirreemmeenntt  ooff  vvaarriioouuss  
rreessoouurrcceess  wwiitthh  rreessppeecctt  ttoo  ttaarrggeettss  ffiixxeedd  aanndd  bbuuddggeett  aavvaaiillaabbiilliittyy..    
WWhheerree  tthheerree  iiss  nnoo  



 

    

  

ddiiffffeerreennccee  ooff  ooppiinniioonn  rreeggaarrddiinngg  pprrooccuurreemmeenntt  ooff  ssccaalleedd  iitteemmss,,  RRFFPP  ccoouulldd  bbee  
vveetttteedd  ssiimmuullttaanneeoouussllyy..  
  
55..44..11  IInn  ccaassee   ooff  NNoonn  ssccaalleedd  aanndd  NNeeww  iitteemmss,,  eexxiissttiinngg  pprroocceessss  ooff  oobbttaaiinniinngg  AAOONN  
wwiill ll  ccoonnttiinnuuee..  ((DDPPBB  IIDD  ddaatteedd  0055..1111..22000044))..    
  
55..44..22  In case of AON of scaled items where inventories are maintained 
through automated systems and IFAs have been provided terminal on the 
same, vetting by IFA will be restricted to quantity vetting only and the 
same will be done on the automated systems based on data available in 
such automated systems within five working days for the normal cases 
and two working days for urgent/ operational cases; otherwise the case 
can be processed for CFA approval.  

 
WWhheerree  iinnvveennttoorriieess  aarree  nnoott  mmaaiinnttaaiinneedd  tthhrroouugghh  aauuttoommaatteedd  ssyysstteemm,,  

vveettttiinngg  ooff  qquuaannttiittyy  wwiillll  bbee  ddoonnee  ffoorr  ssccaalleedd  iitteemmss  bbyy  IIFFAAss  wwiitthhiinn  sseevveenn  
wwoorrkkiinngg  ddaayyss.. 
  
55..44..33    FFoorr  oorrddeerrss  ttoo  bbee  ppllaacceedd  oonn  OOFFBB  ffoorr  rreevveennuuee  iitteemmss,,  SSttaatteemmeenntt  OOff  
CCaassee  wwiillll  bbee  pprroocceesssseedd  ffoorr  qquuaannttiittyy  vveettttiinngg..    TThheerreeaafftteerr  iinn  ssuucchh  ccaasseess  
aapppprroovvaall  ooff  CCFFAA  wwiillll  bbee  ssoouugghhtt  aanndd  iinnddeennttss  ppllaacceedd  oonn  OOFFBB..    FFuurrtthheerr,,  wwhheerree  
tthhee  iitteemm  ((ss))  aarree  iinn  tthhee  pprroodduucctt  rraannggee  ooff  OOFFBB,,  ssppeecciiaall  ddiissppeennssaattiioonn  wwoouulldd  
hhaavvee  ttoo  bbee  ttaakkeenn  bbeeffoorree  ffllooaattiinngg  RRFFPP  ttoo  nnoonn--DDGGOOFF  ssoouurrcceess..      
  
Technical Negotiation 
 
5.5 There are cases when there is a felt need for technical evaluation of offers 
or some clarification necessary about the technical parameters of the 
item/equipment before considering order placement. In such cases, two bid 
system is followed and quotations are invited as separate technical and 
commercial bids. Initially, only technical bids are opened and a duly appointed 
Technical Negotiation Committee carries out, technical evaluation. The TNC is 
not authorised to discuss commercial aspect of the case.  IFA need not be 
associated in TNC. 
 
5.5.1 The main objective of the TNC is to prepare technical matrix showing 
how the technical parameters of bids received compare with against the 
parameters tendered out.  RFP must provide for essential and desirable 
parameters.  If the offers confirm to essential parameters they should be 
accepted.  The recommendations of TNC should be put up to the CFA for 
approval. 

      
Price Negotiation 
  
5.6 Price negotiation is normally required to ensure that the interest of the 
state is fully protected and the price paid is reasonable. Such negotiations are 
invariably conducted by a duly appointed Commercial Negotiation Committee 
(CNC) including a finance member unless the negotiation is carried out by the 
committee CFA itself. CNC is invariably conducted in case of single tender 
situations including PAC cases, or when price is considered high with reference 



 

    

  

to assessed reasonable price. CNC should determine L1 and put up their 
recommendations to the CFA for approval.  Detailed record of discussions 
regarding compliance with tendered QRs, price and contract clauses held 
during the CNC should be prepared and placed on record in the form of 
minutes of the meeting.   
 
5.7 Composition of CNC. Apart from the Chairman, there should be a rep. 
of user, Finance, Designated inspection agency, Maintenance Agency and the 
CFA where applicable.  CFA can co-opt any other member like a costing expert 
in case of high value single vendor offers. 
 
5.8 Price Reasonableness The basic objective of the   CNC is   to 
establish reasonableness of price being paid by the Govt. This is a 
complex task and many factors need to be considered. Detailed 
guidelines are contained in Chapter 13 of this manual. However, factors 
like the last purchase price (LPP), movement of price indices the market 
intelligence regarding cost of the item or similar items, material 
composition, cost analysis of raw materials, technological intricacies 
involved, whether of current production or otherwise, maintenance 
requirements, spares and warrantee etc. need to be considered while 
examining price reasonableness.  
  
Role of CFA in Purchase Decision 
  
5.9 The CFA must consider all aspects of the case including the quoted 
terms and conditions of the contract, delivery period, taxes and duties 
applicable, freight, insurance and other charges and the compliance to 
the specification before a purchase decision is taken. One of the 
important elements of the CFA process is the need to ensure level playing 
field to all bidders by proper ranking of their offers so that the decision 
making process is totally transparent. The financial implication should 
be considered as the all-inclusive cost to the state on delivery to the 
designated consignee. Conditional offers and those with specifications 
not in conformity with the tendered specifications(Essential QRs) should 
not be considered. 
  
5.9.1 While taking the purchase decision, the CFA needs to establish 
whether or not proper procedures have been followed at various stages of 
procurement, purchase policies of the Govt. have been complied with and 
capacity and financial status of the firm have been checked. Purchase 
decisions should be taken through a formal order in written form. 
 
Apportionment of Quantity 
 
5.10 If L1 does not have the capacity to supply within the delivery period 
as    per RFP, after loading L1 fully as per its capacity and past delivery, 



 

    

  

order can be placed on L2, L3………… for the balance quantity at L1’s 
rate. 
  
Repeat Order 
 
5.11 Repeat orders against a previous order may be considered for approval 
by the respective CFA in urgent cases subject to the following stipulation: - 
 

(a) Items ordered have been delivered successfully. 
 
(b) Original order did not cover urgent/emergent demand. 
 
(c) It is not placed to split requirement to avoid sanction of the next 
CFA. 
 
(d) There is no downward trend in price as ascertained through 
market intelligence. 
 
(e) The firm is prepared to hold the same prices terms and condition 
including  delivery schedule as per service requirement. 
 
(f) The requirement is for stores of identical nature/specification, 
nomenclature etc.  Minor improvements in spec(s) or phasing out of 
products due to obsolescence should not be precluded from purview of 
repeat order. 
 
(g) It is placed within 6 months from the date of supply against 
previous order and only once. 
 
(h) Repeat order quantity is to be normally restricted to a maximum 
of 50% of last order quantity, both in case of indigenous procurement 
and import orders.  
 
(j) The original order placed should be on the basis of lowest 
(negotiated) price and was not on delivery preference. 
 
(k) Power of CFA would be reckoned keeping in view original Qty plus 
repeat Qty. 
[l] This provision could be exercised in case of PAC/Single Vendor 
OEM case.  However, where multiple vendors are available, necessary 
care should be taken in exercising the option clause.  
 
(m) In case S.O/contract where option clause has been availed of, 
it may not be desirable to place further repeat orders. 

 (DPB ID dated 18.10.04) 
 
Accountability 
 



 

    

  

5.12 The decentralization of decision making mechanism and delegation of 
financial powers are aimed at facilitating faster decision making and obtaining 
best value for money. However, the delegation of powers also implies ‘authority 
with accountability’. The CFA approving the expenditure must ensure financial 
propriety and probity, transparency and fair play as well as   the   objective to 
optimize  resources  being used.  The  designated CFA and  all  members  of 
committee CFA are accountable for all decisions taken by them while 
approving any measure involving Govt. funds.  This accountability is 
unconditional and absolute.  
 
 
 
Role of IFA 
  
55..1133  TThhee  ddeeffeennccee  mmaannaaggeerrss,,  ppaarrttiiccuullaarrllyy  tthhee  mmiilliittaarryy  lleeaaddeerrss  mmaayy  nnoott  
ppoosssseessss  aaddeeqquuaattee  eexxppeerrttiissee  iinn  ffiinnaanncciiaall  mmaatttteerrss..    TThhee  IIFFAA  iiss  tthheerreeffoorree  aann  
iimmppoorrttaanntt  aaddvviissoorr  ttoo  tthhee  CCFFAA  wwiitthh  eexxppeerrttiissee  iinn  ffiinnaanncciiaall  mmaatttteerrss  aass  wweellll  
aass  aabboouutt  rruulleess  aanndd  rreegguullaattiioonnss..    TThhee  IIFFAA  mmuusstt  ppaarrttiicciippaattee  iinn  tthhee  ddeecciissiioonn  
mmaakkiinngg  pprroocceessss  aass  aa  tteeaamm  mmeemmbbeerr  aanndd  bbee  aaccccoouunnttaabbllee  ffoorr  ooppttiimmaall  uussee  ooff   
rreessoouurrcceess  aallllooccaatteedd  aanndd  aacchhiieevveemmeenntt  ooff  oorrggaanniissaattiioonnaall  ttaarrggeettss  //  ggooaallss..  
  
Recording of Minutes 
  
55..1144  TThhee  CCFFAA  aanndd  IIFFAA  mmuusstt  eennssuurree  tthhaatt  tthheerree  iiss  pprrooppeerr  ddooccuummeennttaattiioonn  
aatt  eeaacchh  ssttaaggee  vviizz  AAOONN,,  TTEECC  aanndd  CCNNCC  aanndd  ddiissccuussssiioonn  lleeaaddiinngg  ttoo  
ffiinnaalliissaattiioonn  ooff  ccoonnttrraacctt  ccllaauusseess  aanndd  pprriicceess  bbee  pprrooppeerrllyy  rreeccoorrddeedd  pprroovviiddiinngg  
ddeettaaiilleedd  jjuussttiiffiiccaattiioonn  ffoorr  ttaakkiinngg  ddeecciissiioonn  aanndd  aacccceeppttiinngg  ddeevviiaattiioonnss  ffrroomm  
ssttaannddaarrdd  tteerrmmss..  
    
55..1155  AAtt  IInnddeennttiinngg  SSttaaggee..    TThhee  IIFFAA  iiss  ssuuppppoosseedd  ttoo  vveett  tthhee  qquuaannttiittyy  
iinnddeenntteedd//  pprroojjeecctteedd  ffoorr  pprrooccuurreemmeenntt  aass  aatt  ppaarraa  55..44  aabboovvee,,  ssoo  aass  ttoo   
eennssuurree  ttiimmeellyy  pprroovviissiioonniinngg..  IInn  oorrddeerr  ttoo  eennssuurree  tthhaatt  iiss  nnoo  iinnffrruuccttuuoouuss  
pprroovviissiioonniinngg,,  tthhee  IIFFAA  mmuusstt  hhaavvee  aacccceessss  ttoo  aallll  iinnppuuttss  rreeqquuiirreedd  ttoo  aasssseessss  
tthhee  bbaassiiss  ooff  tthhee  pprroojjeeccttiioonn  ooff  iinnddeenntteedd  qquuaannttiittyy..      IInn  ccaassee  aann  IITT  bbaasseedd  
mmaannaaggeemmeenntt  ssyysstteemm  iiss  ooppeerraattiioonnaall  iinn  tthhee  ddeeppaarrttmmeenntt,,  tthhee  IIFFAA  iiss  ttoo  
uunnddeerrttaakkee  ssuucchh  vveettttiinngg  ooff  qquuaannttiittyy  oonn  tthhee  ssyysstteemm  iittsseellff..    HHoowweevveerr,,  ssuucchh  
vveettttiinngg  mmuusstt  bbee  ccoommpplleetteedd  eexxppeeddiittiioouussllyy  wwiitthhiinn  tthhee  ssttiippuullaatteedd  
ttiimmeeffrraammee  ssoo  aass  ttoo  oobbvviiaattee  ddeellaayyss  iinn  mmeeeettiinngg  tthhee  
ooppeerraattiioonnaall//pprroodduuccttiioonn  aanndd  mmaaiinntteennaannccee  rreeqquuiirreemmeenntt..  
 
5.16 Tendering Stage. Vendor selection and tendering methodology are 
vital activities in the procurement process.  The IFA, should be consulted 
in case of STE and LTE.  In case the list of approved vendors have been 
forwarded by the AHSP then IFA need not be consulted at this stage.  
Vetting of TE will be required where there are deviations from standard 
terms.  



 

    

  

 
5.16A Both RFP vetting of STE/ LTE enquiry could be processed 
simultaneously through IFA. 
 
5.17 Procurement Stage. IFA plays an important role in advising the 
CFA, either as a member of the committee CFA or as an advisor to the 
designated CFA, regarding the propriety of procedures and practices 
followed, ranking of bids, determination of L1, fixation of reasonable 
price (Bench marking) and assessment of price reasonableness as well as 
in conduct of effective negotiations, where considered necessary to 
ensure both financial probity and value for money. 
 
5.18 Post Contract Management. Post contract activities, particularly 
amendment to the contract or the terms and conditions there of need to 
be handled with a lot of care and after proper analysis of implications.  
The IFA is to be consulted in post contract amendments having financial 
implications.  Concurrence of IFA should be obtained if such DP 
extension is proposed without imposing LD.  However, amendments and 
post contractual activities as per the terms and conditions of the contract 
may be approved by the CFA and concurrence of IFA would not be 
needed unless there are deviations and financial implications. 
  
55..1199  TTiimmee  FFrraammee..    IItt  iiss  iimmppeerraattii vvee  tthhaatt  tthhee  pprrooccuurreemmeenntt  pprroocceessss  iiss  ffuullllyy    
rreessppoonnssiivvee  ttoo  tthhee  nneeeedd  ooff  tthhee  ddeeffeennccee  sseerrvviicceess  aanndd  ddeeppaarrttmmeenntt  aanndd  
ffaacciilliittaatteess  eexxppeeddiittiioouuss  pprrooccuurreemmeenntt  ssoo  tthhaatt  rreeqquuiirreemmeennttss  aarree  mmeett  oonn  
ttiimmee..    TToo  tthhiiss  eenndd,,  iitt  iiss  eesssseennttiiaall  tthhaatt  aallll  ssccrruuttiinnyy  aanndd  vveettttiinngg  aarree  
uunnddeerrttaakkeenn  eexxppeeddiittiioouussllyy  aanndd  aaddvviissee  rreennddeerreedd  wwiitthhiinn  aa  ssppeecciiffiieedd  ttiimmee  
ffrraammee..    MMiinniissttrryy  ooff  FFiinnaannccee  ttaasskk  FFoorrccee  ccoonnssttiittuutteedd  oonn  rreevviissiioonn  ooff  
pprrooccuurreemmeenntt  NNoorrmmss  hhaass  rreeccoommmmeennddeedd  ((1111//22000033))  tthhaatt  tthheerree  sshhoouulldd  bbee  
cclleeaarr  ttiimmee  ffrraammee  ffoorr  eeaacchh  pprroocceessss  aanndd  ssttaaggee  ooff  pprrooccuurreemmeenntt..  
  
55..2200    TThhee  ttiimmee  ffrraammee  aass  ppllaacceedd  aatt  AAppppeennddiixx  ‘‘AA’’  aanndd  ‘‘AA11’’  ii ss  ssuuggggeesstteedd  
ffoorr  aallll  aaccttii vviittiieess  iinn  tthhee  pprrooccuurreemmeenntt  pprroocceessss  ttoo  eennssuurree  tthhaatt  tthhee  bbiiddss  aarree  
ffiinnaalliisseedd  wwiitthhiinn  vvaalliiddiittyy  ppeerriioodd..    TTwwoo  ttiimmee  ffrraammeess  aarree  bbeeiinngg  pprroovviiddeedd,,  oonnee  
ffoorr  nnoorrmmaall  ccoommmmeerrcciiaall  ooffffeerrss  aanndd  aannootthheerr  iinnvvoollvviinngg  ttwwoo--bbiiddss..    IInn  ccaassee,,  
ttiimmee  ffrraammeess  ccaann’’tt  bbee  aaddhheerreedd  ttoo  iinn  ssppeecciiffiicc  ccaasseess,,  eexxtteennssiioonn  ttoo  vvaalliiddiittyy  ooff  
bbiiddss  sshhoouulldd  iinnvvaarriiaabbllyy  aasskkeedd  ffoorr..    
  



 

    

  

CCHHAAPPTTEERR  VVII  
 
 

CONTRACT 
 
Law 
  
66..11..  TThhee  ssttaattuuttoorryy  pprroovviissiioonnss  ggoovveerrnniinngg  ppuurrcchhaassee  ttrraannssaaccttiioonnss  aarree::--  
  
 (a) Indian Contract Act 1872. 
  
  ((bb))  IInnddiiaann  SSaallee  ooff  GGooooddss  AAcctt  11993300..  
  
  ((cc))          AArrbbiittrraattiioonn  aanndd  CCoonncciilliiaattiioonn  AAcctt  11999966..  
  
6.1.1 Govt. contracts, including those for defence procurement, are 
governed by the same law, which are applicable to private contracts. An 
agreement is called a contract enforceable by law when the following 
conditions are satisfied. A defect affecting any of these conditions renders 
a contract unenforceable.  
  

((aa))  CCoommppeetteennccyy  ooff  tthhee  PPaarrttiieess..  UUnnddeerr  llaaww  aannyy  ppeerrssoonn  wwhhoo  hhaass  
aattttaaiinneedd  mmaajjoorriittyy  aanndd  iiss  ooff  ssoouunndd  mmiinndd  oorr  nnoott  ddeebbaarrrreedd  bbyy  llaaww  ttoo  
wwhhiicchh  hhee  iiss  ssuubbjjeecctt,,  mmaayy  eenntteerr  iinnttoo  aa  ccoonnttrraacctt..  MMiinnoorrss,,  ppeerrssoonnss  ooff   
uunnssoouunndd  mmiinndd  aanndd  tthhoossee  ddeeccllaarreedd  iinnssoollvveenntt  ccaannnnoott  eenntteerr  iinnttoo  
ccoonnttrraaccttss..    
  
((bb))  FFrreeeeddoomm  ooff  CCoonnsseenntt  ooff  bbootthh  PPaarrttiieess..  TThhee  ccoonnsseenntt  iiss  ssaaiidd  ttoo   
bbee  ffrreeee  wwhheenn  iitt  iiss  nnoott  ccaauusseedd  bbyy  ccooeerrcciioonn,,  uunndduuee  iinnfflluueennccee,,  ffrraauudd,,  
mmiissrreepprreesseennttaattiioonn  oorr  mmiissttaakkee..    
  
((cc))  LLaawwffuullnneessss  ooff  CCoonnssiiddeerraattiioonn..  TThhee  ccoonnssiiddeerraattiioonn  oorr  oobbjjeecctt  ooff  
aann  aaggrreeeemmeenntt  iiss  llaawwffuull,,  uunnlleessss  iitt  iiss  ffoorrbbiiddddeenn  bbyy  llaaww  oorr  ii ss  ooff  ssuucchh  aa  
nnaattuurree  tthhaatt  iiff  ppeerrmmiitttteedd  iitt  wwoouulldd  ddeeffeeaatt  tthhee  pprroovviissiioonnss  ooff  aannyy  llaaww  oorr   
iiss  ffrraauudduulleenntt  oorr  iinnvvooll vveess  oorr   iimmpplliieess  iinnjjuurryy  ttoo  tthhee  ffrraauudduulleenntt  
pprrooppeerrttyy  ooff  aannootthheerr  oorr  tthhee  ccoouurrtt  rreeggaarrddss  iitt  aass  iimmmmoorraall  oorr  ooppppoosseedd  
ttoo  ppuubblliicc  ppoolliiccyy..  

  
66..11..22  CCaatteeggoorriieess  ooff  ppeerrssoonnss  oorr  bbooddiieess  ccaappaabbllee  ooff  eenntteerriinngg  iinnttoo  lleeggaall  
ccoonnttrraacctt  iinncclluuddee  iinnddiivviidduuaallss,,  ppaarrttnneerrsshhiipp  ccoonncceerrnnss,,  lliimmiitteedd  ccoommppaanniieess,,  
ssttaattee  aaggeenncciieess  aanndd  ccoorrppoorraattiioonnss..  
  
66..22  PPaarrttiieess  ttoo  CCoonnttrraacctt..  TThhee  ppaarrttiieess  ttoo  ccoonnttrraacctt  aarree  tthhee  ppuurrcchhaasseerr  aanndd  
tthhee  ccoonnttrraaccttoorr  nnaammeedd  iinn  tthhee  sscchheedduullee  ooff  ccoonnttrraacctt..  



 

    

  

  
Signing of Contract 
 
6.3  All contracts concluded by the departments of the central Govt. 
are in the name and behalf of the President of India. However, the 
contract, after due approval of the CFA, may be signed by a staff officer, 
duly authorised by the CFA in writing. The specimen signature of such 
staff officer is to be sent to all concerned including the paying and 
inspection authority. As for the contractor, the person signing the offer or 
conveying the acceptance of the contract is deemed to have been 
authorised by the supplier unless otherwise stated. 
  
Acceptance of Contract 
  
6.4 Any contract, when not signed by both parties, namely the 
purchaser and the supplier, is deemed to come in to force with the 
acceptance of the tender as per mutually agreed terms and conditions 
contained in the TE and the firm’s offer. However, the firm should check 
the order copy and convey their acceptance of the same within seven 
days of receipt of the supply order. If such an acceptance or 
communication conveying their objection to certain parts of the contract 
is not received within the stipulated period, the supply order is deemed 
to have been fully accepted by the firm. In case of foreign contract, 
normally both parties sign the document thus conveying their 
acceptance of the contract. 
  
66..44..11  CCoonnttrraacctt  EEffffeeccttiivvee  DDaattee    TThhee  ccoonnttrraacctt  eeffffeeccttii vvee  ddaattee  iiss  ttoo  bbee  
iinnvvaarriiaabbllyy  iinnddiiccaatteedd  iinn  eeaacchh  ccoonnttrraacctt  aass  ppeerr  aaggrreeeedd  tteerrmmss  aanndd  ccoonnddiittiioonnss..    
TThhee  eeffffeeccttiivvee  ddaattee  wwiillll  bbee  tthhee  ddaattee  oonn  wwhhiicchh  tthhee  llaasstt  ooff  tthhee  ccoonnddiittiioonnss,,  aass  
aapppplliiccaabbllee,,  iiss  ccoommpplliieedd  wwiitthh,,  vviizz  ::--    
  

((aa))  DDaattee  ooff  ssiiggnniinngg  ooff  ccoonnttrraacctt..  
  

((bb))  FFuurrnniisshhiinngg  ooff  ppeerrffoorrmmaannccee  BBoonndd  iinn  tthhee  ffoorrmm  ooff  PPBBGG  bbyy  tthhee  
sseelllleerr  

  
((cc))  OObbttaaiinniinngg  tthhee  EExxppoorrtt  LLiicceennssee  ffoorr  ssuuppppllyy  ooff  ssttoorreess  bbyy  tthhee  
sseelllleerr  aanndd  aa  ccoonnffiirrmmaattiioonn  iinn  wwrriittiinngg  sseenntt  ttoo  tthhee  bbuuyyeerr  wwiitthhiinn  
ssppeecciiffiieedd  ddaayyss  ooff  ssiiggnniinngg  ooff  ccoonnttrraacctt..  

  
((dd))  RReecceeiipptt  ooff  BBaannkk  GGuuaarraanntteeee  ffoorr  aaddvvaannccee  ppaayymmeenntt  

  
((ee))  DDaattee  ooff  IIssssuuee  ooff  EEnndd  UUsseerr  CCeerrttiiffiiccaattee..  TThhee  ssuupppplliieess  sshhaallll  

pprroovviiddee  tthhee  EEnndd  UUsseerr  CCeerrttiiffiiccaattee  wwiitthhiinn  3300  ddaayyss  ooff  ssiiggnniinngg  ooff  
tthhee  ccoonnttrraacctt..  

  



 

    

  

Types of Contract 
  
66..55    GGoovvtt..  ccoonnttrraaccttss  ccaann  bbee  ooff  mmaannyy  ttyyppeess  ddeeppeennddiinngg  oonn  tthhee  nnaattuurree  ooff  
tthhee  iitteemm  bbeeiinngg  pprrooccuurreedd,,  wwoorrkk  ttoo  bbee  eexxeeccuutteedd,,  sseerrvviicceess  rreeqquuiirreedd  ttoo  bbee  
rreennddeerreedd  aanndd  ssuuppppoorrtt  ttoo  bbee  pprroovviiddeedd..    TThhoouugghh  tthhee  pprroovviissiioonnss  ccoonnttaaiinneedd  
iinn  tthhee  mmaannuuaall  mmaayy  nnoott  bbee  aapppplliiccaabbllee  ttoo  tthhee  ccoonnttrraaccttss  ffoorr  wwoorrkkss  aanndd  
pprroojjeecctt  iinn  ttoottaalliittyy,,  tthheessee  wwiillll  nnoorrmmaallllyy  aappppllyy  ttoo  aallll  ootthheerr  ttyyppeess  ooff  rreevveennuuee  
ccoonnttrraaccttss..    TThhee  ggeenneerraall  ccaatteeggoorriieess  ooff  ccoonnttrraacctt  ccoouulldd  bbee::--  

  

((aa))  PPuurrcchhaassee  oorrddeerr  ffoorr  iitteemmss  ooff  ssttoorreess,,  ssppaarreess  oorr  eeqquuiippmmeenntt..  
  

((bb))  RRaattee  CCoonnttrraacctt..  
  

((cc))  PPrriiccee  AAggrreeeemmeenntt..  
  

((dd))  SSeerrvviiccee  CCoonnttrraacctt..  
  

((ee))  AAnnnnuuaall  MMaaiinntteennaannccee  CCoonnttrraacctt  ((AAMMCC))..  
  

((ff))  CCoonnssuullttaannccyy  CCoonnttrraacctt..  
  

((gg))  WWoorrkkss  CCoonnttrraacctt//PPrroojjeecctt..  
  

((hh))  DDeevveellooppmmeenntt  CCoonnttrraacctt..  
  
Amendment to Contract 
 
6.6 Amendment to a contract already concluded may become essential 
in certain situations when either side requests for such a change and the 
same is acceptable to either side :- 

 
(a) For enhancement in contract rates financial concurrence of 
IFA has to be invariably obtained except in cases where the 
contract provides for price variation clauses or the change is due to 
variation in ED/Custom Duties. 
 
(b)    Financial Advisor should be consulted for vetting of price 
variation clauses/exchange rate variation clauses.  

 
6.6.1 In case of MOD contracts, approval of concerned JS in 
consultation with Def (Fin) would be necessary for amendment to 
contract under his delegated powers. 
 
Termination of Contract 
 
6.7 A contract may be terminated in the following circumstances:- 
  



 

    

  

((aa))  WWhheenn  tthhee  ssuupppplliieerr  ffaaiillss  ttoo  hhoonnoouurr  aannyy  ppaarrtt  ooff  tthhee  ccoonnttrraacctt  
iinncclluuddiinngg  ffaaiilluurree  ttoo  ddeelliivveerr  tthhee  ccoonnttrraacctteedd  ssttoorreess  iinn  ttiimmee..  
  
((bb))   WWhhee nn  tthhee   ccoonnttrraaccttoorr  ii ss  ffoouunndd  ttoo   hhaavvee   mmaaddee   aannyy  ffaallssee   oorr  ffrraauudduullee nntt  
ddee ccllaarraattii oonn  oorr  ssttaatteemmee nntt  ttoo  ggee tt  tthhee   ccoonnttrraacctt  oorr  hhee   ii ss  ffoouunndd  ttoo   bbee   ii nndduullggii nngg  ii nn  
uunnee tthhii ccaall  oorr  uunnffaaii rr  ttrraaddee   pprraaccttii ccee ss..  
((cc))        WWhhee nn  bbootthh   ppaarrttiiee ss  mmuuttuuaallllyy  aaggrreeee   ttoo  ttee rrmmii nnaattee   tthhee   ccoonnttrraacctt..  
((dd))   WWhhee nn  tthhee   ii tteemm  ooffffee rree dd  bbyy  tthhee   ssuuppppllii ee rr  rree ppeeaattee ddllyy  ffaaii llss  iinn  tthhee   ii nnssppee ccttii oonn  
aanndd  tthhee   ssuuppppllii ee rr  ii ss  nnoott  ii nn  aa  ppoossii ttii oonn  ttoo  eeii tthhee rr  rree ccttii ffyy  tthhee   ddee ffee ccttss  oorr  ooffffee rr  ii tteemmss  
ccoonnffoorrmmii nngg  ttoo  tthhee   ccoonnttrraaccttee dd  qquuaallii ttyy  ssttaannddaarr ddss..  
((ff))   AAnnyy  ss ppee cciiaall  cciirrccuummssttaannccee ss,,  wwhhii cchh  mmuusstt  bbee   rreeccoorrddee dd  ttoo   jjuussttii ffyy  tthhee  

ccaannccee llllaattii oonn  oorr  ttee rrmmii nnaattii oonn  ooff  aa  ccoonnttrraacctt..    
66..88  Transparency, competition, fairness and elimination of arbitrariness in the 
procurement process : All government purchases should be made in a transparent, 
competitive and fair manner, to secure best value for money. This will also enable the 
prospective bidders to formulate and send their competitive bids with confidence. Some 
of the measures for ensuring the above are as follows:- 
(i) the text of the bidding document should be self-contained and comprehensive 
without any ambiguities. All essential information, which a bidder needs for sending 
responsive bid, should be clearly spelt out in the bidding document in simple language. 
The bidding document 
should contain, inter alia; 

(a) the criteria for eligibility and qualifications to be met by the bidders such as 
minimum level of experience, past performance, technical capability, manufacturing 
facilities and financial position etc.; 

(b) eligibility criteria for goods indicating any legal restrictions or conditions 
about the origin of goods etc which may required to be met by the successful bidder; 

(c) the procedure as well as date, time and place for sending the bids; 
(d) date, time and place of opening of the bid; 
(e) terms of delivery; 
(f) special terms affecting performance, if any. 

(ii) Suitable provision should be kept in the bidding document to enable a bidder to 
question the bidding conditions, bidding process and/ or rejection of its bid. 
(iii) Suitable provision for settlement of disputes, if any, emanating from the 
resultant contract, should be kept in the bidding document. 
(iv) The bidding document should indicate clearly that the resultant contract will be 
interpreted under Indian Laws. 
(v) The bidders should be given reasonable time to send their bids. 
(vi) The bids should be opened in public and authorised representatives of the bidders 
should be permitted to attend the bid opening. 
(vii) The specifications of the required goods should be clearly stated without any 
ambiguity so that the prospective bidders can send meaningful bids. In order to attract 
sufficient number of bidders, the specification should be broad based to the extent 
feasible. Efforts should also be made to use standard specifications which are widely 
known to the industry. 
(viii) Pre -bid conference : In case of turn-key contract(s) or contract(s) of special nature 
for procurement of sophisticated and costly equipment, a suitable provision is to be 
kept in the bidding documents for a pre-bid conference for clarifying issues and clearing 
doubts, if any, about the specifications and other allied technical details of the plant, 
equipment and machinery projected in the bidding document. The date, time and place 
of pre-bid conference should be indicated in the bidding document. This date should be 
sufficiently ahead of bid opening date. 
(ix) Criteria for determining responsiveness of bids, criteria as well as factors to be 
taken into account for evaluating the bids on a common platform and the criteria for 



 

    

  

awarding the contract to the responsive lowest bidder should be clearly indicated in the 
bidding documents.  
(x) Bids received should be evaluated in terms of the conditions already incorporated in 
the bidding documents; no new condition which was not incorporated in the bidding 
documents should be brought in for evaluation of the bids. Determination of a bi d's 
responsiveness should 
be based on the contents of the bid itself without recourse to extrinsic evidence. 
(xi) Bidders should not be permitted to alter or modify their bids after expiry of 
the deadline for receipt of bids. 
(xii) Negotiation with bidders after bid opening must be severely discouraged. 
However, in exceptional circumstances where price negotiation against an ad-
hoc procurement is necessary due to some unavoidable circumstances, the 
same may be resorted to only with the 
lowest evaluated responsive bidder. 
(xiii) In the rate contract system, where a number of firms are brought on rate 
contract for the same item, negotiation as well as counter offering of rates are 
permitted with the bidders in view and for this purpose special permission has 
been given to the Directorate General of 
Supplies and Disposals (DGS&D). 
(xiv) Contract should ordinarily be awarded to the lowest evaluated bidder 
whose bid has been found to be responsive and who is eligible and qualified to 
perform the contract satisfactorily as per the terms and conditions incorporated 
in the corresponding bidding document. However, where the lowest acceptable 
bidder against ad-hoc requirement is not in a position to supply the full 
quantity required, the remaining quantity, as far as possible, be ordered from 
the next higher responsive bidder at the rates offered by the lowest responsive 
bidder. 
(xv) The name of the successful bidder awarded the contract should be 
mentioned in the Ministries or Departments notice board or bulletin or web site. 
 
66..99..  Efficiency, Economy and Accountability in Public Procurement 
System : Public procurement procedure is also to ensure efficiency, economy 
and accountability in the system. To achieve the same, the following keys areas 
should be addressed :- 
 
(i) To reduce delay, appropriate time frame for each stage of procurement 
should be prescribed by the Ministry or Department. Such a time frame will 
also make the concerned purchase officials more alert. 
 
(ii) To minimise the time needed for decision making and placement of contract, 
every Ministry / Department, with the approval of the competent authority, may 
delegate, wherever necessary, appropriate purchasing powers to the lower 
functionaries. 
 
(iii) The Ministries or Departments should ensure placement of contract within 
the original validity of the bids. Extension of bid validity must be discouraged 
and resorted to only in exceptional circumstances. 
 
(iv) The Central Purchase Organisation (e.g. DGS&D) should bring into the rate 
ontract system more and more common user items which are frequently needed 



 

    

  

in bulk by various Central Government departments. The Central Purchase 
Organisation (e.g. DGS&D) should also ensure that the rate contracts remain 
available without any break. 
 
6.10. Project Monitoring: Where ever revenue spending is in the nature of a 
project with diverse elements like civil works, manpower induction, 
testing/evaluation, errection and commissioning warranting synchronized 
action, formal structure must be put in place to review major physical & 
financial milestones with reference to PERT chart with a view to avoiding time 
and cost overruns.  

CHAPTER VII  
 
 

CONDITIONS OF CONTRACT 
 
Conditions of Contract 
 
7.1. Contract is a legal document and must be governed by certain terms and 
conditions to protect the interest of both parties. It is important that each 
purchase officer is not only thoroughly familiar with each of the conditions of 
contract, but that he is also able to take appropriate and timely action to 
safeguard the rights and honour of the Purchaser. It is also desirable that the 
conditions of contract are practical, fair and just for both the Purchaser and the 
Supplier. The conditions of contract become binding for both parties on 
signing/acceptance of the mutually agreed contract. 
  
Standard Conditions of Contract 
  
77..22..11  IInn  oorrddeerr  ttoo  ffaaccii lliittaattee  cclleeaarr  uunnddeerrssttaannddiinngg  ooff  tthhee   ccoonnddiittiioonnss  ooff  ccoonnttrraacctt,,  aa  

ssee tt  ooff  ssttaannddaarrdd  ccoonnddiittiioonnss,,  ggeenneerraallllyy  aapppplliiccaabbllee   ttoo  aall ll   ccoonnttrraaccttss,,  iiss  
ffoorrmmuullaatteedd  aanndd  mmaaddee  aavvaaii llaabbllee   ttoo  aallll   ffiirrmmss  ddeeaalliinngg  wwiitthh  tthhee   ddeeppaarrttmmeenntt..  
TThhee   SSttaannddaarrdd  CCoonnddiittiioonnss  ooff  CCoonnttrraacctt  ((SSCCOOCC))  aarree   mmaaddee   aavvaaiillaabbllee   ttoo  tthhee  
ffiirrmm  aatt  tthhee  ttiimmee   ooff  rreeggiissttrraattiioonn  iittsseellff..  IItt  iiss  ddeessiirraabbllee   tthhaatt  tthhee   SSCCOOCC  aarree  
ppuubblliicciisseedd  oonn  tthhee  DDee ffeennccee   wweebb  ssiittee   aallssoo..  TThhee   TTeennddeerr  eennqquuiirryy  sshhoouulldd  
iinnvvaarriiaabbllyy  mmaakkee  aa  rreeffeerreennccee  ttoo  tthhee  aapppplliiccaabbiill iittyy  ooff  SSCCOOCC  aanndd  bbiiddddeerrss  aarree  
eexxppeecctteedd  ttoo  ccoonnffoorrmm  ttoo  tthhee   SSCCOOCC..  TThhee   ccoonnttrraacctt  mmuusstt  ssttiippuullaattee   tthhaatt  tthhee  
SSCCOOCC  aarree  aapppplliiccaabbllee   iinn  aaddddiittiioonn  ttoo  aannyy  ssppeecciiaall  ccoonnddiittiioonnss  ssppeecciiffiicc  ttoo  tthhee  
ccoonnttrraacctt,,  wwhhiicchh  mmiigghhtt  hhaavvee   bbeeeenn  mmuuttuuaallllyy  aaggrreeeedd  bbee ttwweeeenn  tthhee   ppaarrttiieess..  
TThhee   ddrraafftt  ssttaannddaarrdd  ccoonnddiittiioonnss  ooff  ccoonnttrraacctt  iiss  ppllaacceedd  aatt  AAppppeennddiixx  ‘‘FF’’..    TThhee  
ddrraafftt  SSCCOOCC  iiss  eexxhhaauussttiivvee ..  TThhee  rreelleevvaanntt  ccllaauusseess  aass  aapppplliiccaabbllee   sshhoouulldd  bbee  
iinncclluuddeedd  iinn  aall ll  ccoonnttrraaccttss..    

  
77..22..22  SSiimmiillaarrllyy  wwhhiillee   ppllaacciinngg  SSuuppppllyy  OOrrddeerr  oonn  tthhee   FFiirrmmss//PPSSUUss,,  tthheessee  ggeenneerraall  

ccoonnddiittiioonnss  sshhoouulldd  iinn  ssppiirriitt  aallssoo  bbee   aapppplliiccaabbllee..  AAcccceeppttaannccee   ooff  SSuuppppllyy  
OOrrddeerr  bbyy  tthhee   FFiirrmmss//PPSSUUss  iiss  eesssseennttiiaall  ttoo  mmaakkee  tthhee   ssaammee  aass  lleeggaallllyy  vvaalliidd  
ddooccuummeenntt..    

  
Special Conditions of Contract 
 



 

    

  

7. 3. Special conditions of contract are supplementary conditions applicable to 
the specific tender and contract. Such conditions become essential particularly 
in cases of contract for supply of services or even equipment. There may be a 
need to stipulate conditions like stage inspection, acceptance trials, installation, 
setting to work, and commissioning or pre-defined stages of payment for 
services. Such conditions should be mentioned in the Tender Enquiry as well as 
in the contract.  



 

    

  

  
SSeeccuurriittyy  DDeeppoossiitt  //PPeerrffoorrmmaannccee  BBaannkk  GGuuaarraanntteeee  ((PPBBGG))  
  
7.4. Performance Security deposit payable to the purchaser is 
furnished by the supplier, in the form of Bank Guarantee (BG) issued by 
a scheduled bank in the prescribed format, within 30 days from the date 
of contract. This deposit is meant to compensate the purchaser for any 
loss suffered due to failure of the supplier to complete his obligations as 
per the contract. Preferably, performance security is payable by the 
supplier at the rate of 5% of the contract value. PBG should remain valid 
for a period of 60 days beyond the date of completion of contract 
including warranty. The BG is returned to the supplier on successful 
completion of all his obligations under the contract. In case the execution 
of the contract is delayed beyond the contracted period and the 
purchaser, with or without LD, grants extension to delivery period, the 
supplier must get the BG revalidated if not valid already.  SSI units 
registered with NSIC/DGS & D are exempt from paying Security 
deposit. 
  
Delivery 
 
7.5. Timely delivery as per DP stipulation in Contract / Purchase Order 
is one of the most important procurement objectives as timely availability 
of items is vital, particularly for the department of defence. The stores are 
considered to have been delivered only when these are handed over to 
the consignee after due inspection by the designated inspection agency. 
Most contracts stipulate door delivery at the consignee’s end by road. In 
some cases, the stores are also despatched by rail, in which case the 
delivery is deemed to have been made on receipt of RR and inspection 
note.  In certain cases where the contractor offers stores for 
inspection during the last few days of contract DP or on the last day 
of the contract DP, the inspector can inspect the store and sentence 
it as per standard franking clause. 
 
7.5.1  On receipt at the consignee’s premise, the stores are checked for 
ascertaining the correctness of quantity, quality and documents. In case 
the stores are found deficient in any way, the consignee has the right to 
reject the stores even if these were inspected and cleared by the 
inspector.  
 
7.5.2 When the supplies do not materialise by the stipulated contract 
delivery date, the purchaser has the option of  
  

((aa))  EExxtteennddiinngg  ddeelliivveerryy  ddaattee..  
  
((bb))  RRee--ffiixxiinngg  ddeelliivveerryy  ddaattee..  



 

    

  

  
((cc))  CCaanncceell  tthhee  ccoonnttrraacctt  aanndd  rreeppuurrcchhaassee  nnoonn--ssuupppplliieedd  qqttyy..  



 

    

  

77..55..33    FFoorr  ddeecciiddiinngg  oonn  tthheessee  ooppttiioonnss  tthhee  PPuurrcchhaassee  OOffffiicceerr  hhaass  ttoo  
bbaallaannccee  tthhee  ttiimmee  ffaaccttoorr  rreeqquuiirreedd  ffoorr  mmaakkiinngg  rreeppuurrcchhaassee  aanndd  wwhheetthheerr  tthhee  
ssuuppppllyy  ccaann  bbee  aarrrraannggeedd  eeaarrlliieerr  tthhaann  tthhee  ppeerriioodd  ooff  eexxtteennssiioonn  ssoouugghhtt  ffoorr  aatt  
cchheeaappeerr  rraatteess  ffrroomm  aalltteerrnnaattiivvee  ssoouurrcceess  aanndd  iinn  tthhee  llaatttteerr  ccaassee  wwhheetthheerr  tthhee  
iinnddeennttoorr  ccaann  rreeaassoonnaabbllyy  wwaaiitt  ttoo  ttaakkee  aaddvvaannttaaggee  ooff  lloowweerr  ttrreenndd  iinn  pprriicceess..    
EExxtteennssiioonn  sshhaallll  bbee  ggrraanntteedd  oonnllyy  wwhheerree  tthhee  ccoommppeetteenntt  PPuurrcchhaassee  OOffffiicceerr  iiss  
ccoonnvviinncceedd  tthhaatt  ssuupppplliieerr  wwoouulldd  ccoommee  ffoorrwwaarrdd  dduurriinngg  eexxtteennddeedd  DDPP..    
DDeettaaiilleedd  iinnssttrruuccttiioonnss  aarree  ccoonnttaaiinneedd  aatt  cchhaapptteerr  1122  ooff  DDGGSS  &&DD  MMaannuuaall  
11999988..  
  
LLiiqquuiiddaatteedd  DDaammaaggeess  ((LLDD))  
  

77..66  CCoommppeennssaattiioonn  ooff  lloossss  oonn  aaccccoouunntt  ooff  llaattee  ddeelliivveerryy  wwhheerree  lloossss  iiss  pprree--
eessttiimmaatteedd  aanndd  mmuuttuuaallllyy  aaggrreeeedd  ttoo  iiss  tteerrmmeedd  aass  tthhee  LLiiqquuiiddaatteedd  ddaammaaggee  
((LLDD))..  TThhee  gguuiiddeelliinneess  ffoorr  lleevvyyiinngg  LLDD  ffoorr  ddeellaayyeedd  ssuupppplliieess  aass  ggiivveenn  iinn  GGOOII  
LLeetttteerr  NNoo..  22((55))//22000000//DD((SSuuppppllyy--IIII))  ddaatteedd  0055tthh   NNoovv  22000044  iiss  ppllaacceedd  aatt  
AAppppeennddiixx  ‘‘GG’’  
  
77..66..11    LLaaww,,  aalllloowwss  rreeccoovveerryy  ooff  pprree--eessttiimmaatteedd  lloossss  pprroovviiddeedd  ssuucchh  aa  tteerrmm  iiss  
iinncclluuddeedd  iinn  tthhee  ccoonnttrraacctt  aanndd  tthheerree  iiss  nnoo  nneeeedd  ttoo  eessttaabblliisshh  aaccttuuaall  lloossss  dduuee  
ttoo  llaattee  ssuuppppllyy  [[MMaallaa  BBaauuxx  VVss..  UUOOII  ((11997700))]]..  TThhee  lleeggaall  ppoossiittiioonn  wwiitthh   rreeggaarrdd  
ttoo  ccllaaiimm  ffoorr  lliiqquuiiddaatteedd  ddaammaaggeess  iiss  aass  ffoolllloowwss  ::--  

  
((aa))  WWhhaatteevveerr  tthhee  qquuaannttuumm  ooff  tthhee  lloossss      ssuussttaaiinneedd,,  tthhee  ccllaaiimm  ccaannnnoott  
eexxcceeeedd  tthhee  ssuumm  ssttiippuullaatteedd  iinn  tthhee  ccoonnttrraacctt..  
  
((bb))  OOnnllyy  rreeaassoonnaabbllee  ssuumm  ccaann  bbee  ccaallccuullaatteedd  aass  ddaammaaggeess,,  wwhhiicchh  iinn  aa  
ggiivveenn  ssiittuuaattiioonn  mmaayy  bbee  lleessss  tthhaann  tthhee  ssuumm  ssttiippuullaatteedd..  

  
((cc))  WWhhaatt  iiss  rreeaassoonnaabbllee  ssuumm  ddeeppeennddss  oonn  ffaacctt..  

  
((dd))  CCoouurrtt  mmaayy  pprroocceeeedd  oonn  tthhee  aassssuummppttiioonn  tthhaatt  tthhee  ssuumm  ssttiippuullaatteedd  
rreefflleeccttss  tthhee  ggeennuuiinnee  pprree--eessttiimmaatteess  ooff  tthhee  ppaarrttiieess  aass  ttoo  tthhee  pprroobbaabbllee  
lloossss  aanndd  ssuucchh  ccllaauussee  iiss  iinntteennddeedd  ttoo  ddiissppeennssee  wwiitthh  pprrooooff  tthheerreeooff..  

  
((ee))  TThhee  ddiissttiinnccttiioonn  bbeettwweeeenn  ppeennaallttyy  aanndd  LL//DD  hhaass  bbeeeenn  aabboolliisshheedd  
bbyy  tthhee  IInnddiiaann  CCoonnttrraacctt  AAcctt  aanndd  iinn  eevveerryy  ccaassee,,  tthhee  CCoouurrtt  iiss  nnoott  
bboouunndd  ttoo  aawwaarrdd  mmoorree  tthhaann  ‘‘rreeaassoonnaabbllee  ccoommppeennssaattiioonn’’  nnoott  
eexxcceeeeddiinngg  tthhee  aammoouunntt  ssoo  nnaammeedd..  

 
7.6.2 Consequential damage is imposed over and above LD in case of 
time critical Turn Key Projects.    
  

77..77  QQuuaannttuumm  ooff  LLDD..      AAss    aa  ggeenneerraall  rruullee,,  iiff  tthhee  ccoonnttrraaccttoorr  ffaaiillss  ttoo  
ddeelliivveerr  tthhee  ssttoorreess  oorr  aannyy  iinnssttaallllmmeenntt  tthheerreeooff  wwiitthhiinn  tthhee  DDPP  oorr  aatt  aannyy  ttiimmee  
rreeppuuddiiaatteess  tthhee  ccoonnttrraacctt  bbeeffoorree  eexxppiirryy  ooff  ssuucchh  ppeerriioodd,,  tthhee  CCFFAA  wwiitthhoouutt  



 

    

  

pprreejjuuddiiccee  ttoo  tthhee  rriigghhtt  ooff  tthhee  ppuurrcchhaasseerr  ttoo  rreeccoorrdd  ddaammaaggeess  ffoorr  bbrreeaacchh  ooff  
ccoonnttrraacctt  mmaayy  rreeccoovveerr  ffrroomm  tthhee  ccoonnttrraaccttoorr  aass  aaggrreeeedd  LL//DD  iinncclluuddiinngg  aaddmmiinn  
eexxppeennsseess  aanndd  nnoott  bbyy  ooff  ppeennaallttyy  aa  ssuumm  eeqquuiivvaalleenntt  ttoo  00..55%%  ooff  tthhee   pprriicceess  ooff  aannyy  
ssttoorreess  wwhhiicchh  tthhee   ccoonnttrraaccttoorr  hhaass  ffaaiilleedd  ttoo  ddee lliivvee rr  wwiitthhiinn  tthhee   ppeerriioodd  aaggrreeeedd  ffoorr  
ddeell iivveerryy  iinn  tthhee   ccoonnttrraacctt,,  ffoorr  eeaacchh  wweeeekk  oorr  ppaarrtt  tthheerreeooff  dduurriinngg  wwhhiicchh  tthhee  
ddeell iivveerryy  ooff  ssuucchh  ssttoorreess  mmaayy  bbee   iinn  aarrrreeaarrss  wwhheerree  ddee lliivvee rryy  tthheerreeooff  iiss  aacccceepptteedd  aafftteerr  
eexxppiirryy  ooff  tthhee   aaffoorreessaaiidd  ppee rriioodd..  TThhee  ttoottaall  ddaammaaggeess  sshhaallll   nnoott  eexxcceeeedd  vvaalluuee  ooff  55%%  
ooff  uunnddeelliivveerreedd  ggooooddss..  TThhee  LLDD  ccaannnnoott  eexxcceeeedd  tthhee  aammoouunntt  ssttiippuullaatteedd  iinn  tthhee  
ccoonnttrraacctt..  [[   NNCC  SSaannyyaall  VVss..  CCaallccuuttttaa  SSttoocckk  EExxcchhaannggee  ((11997711))]]        
  
77..88  DDeelleetteedd  
  
  
  
77..99  WWaaiivveerr  ooff  LLDD..    TThheerree  ccoouulldd  bbee   ccaasseess  wwhheenn  tthhee  ddeellaayy  iinn  ddeelliivveerryy  wwaass  dduuee  

ttoo  rreeaassoonnss  nnoott  wwiitthhiinn  tthhee   ccoonnttrrooll  ooff  tthhee   ssuupppplliieerr  oorr  wwhheenn  tthhee   ssuupppplliieerr  
ccaannnnoott  bbee  hheelldd  rreessppoonnssiibbllee  ffoorr  tthhee  ddeellaayy  iinn  ddeelliivvee rryy..  IInn  ssuucchh  ccaasseess,,  tthhee  
CCFFAA  mmaayy  ccoonnssiiddeerr  wwaaiivviinngg  ooffff  tthhee  LLDD  wwiitthh  tthhee  ccoonnccuurrrreennccee   ooff  IIFFAA..  
HHoowweevvee rr,,  iinn  ssuucchh  ccaasseess,,  aaddeeqquuaattee   rreeaassoonnss  mmuusstt  bbee   rreeccoorrddeedd  ttoo  jjuussttiiffyy  
ssuucchh  aa  wwaaiivvee rr  ooff  LLDD..  
In cases where the original contract was approved by Joint Secretary 
or higher authority, DP may be regularized either by waiving L/D with 
the approval of concerned Joint Secretary in consultation with Def 
(Finance).  

  
  

Payment 
  
77..1100  PPaayymmeenntt  TTeerrmmss..  PPaayymmeenntt  tteerrmmss  aarree   ooff  ggrreeaatt  iimmppoorrttaannccee  bbootthh  ffoorr  tthhee  
ppuurrcchhaasseerr  aanndd  tthhee   ssuupppplliiee rr  aass  tthhee  ccoosstt  ooff  ffiinnaannccee   ppllaayyss  aa  vvee rryy  iimmppoorrttaanntt  rroollee   iinn  
ddeecciiddiinngg  tthhee   ccoosstt  ooff  aann  iitteemm  oorr  sseerrvviiccee   bbeeiinngg  ccoonnttrraacctteedd  ffoorr..    NNoorrmmaallllyy,,  9955%%  ooff  
tthhee   ccoonnttrraacctt  aammoouunntt  iiss  rreelleeaasseedd  aaggaaiinnsstt  pprroovviissiioonnaall  rreecceeiipptt  ooff  tthhee   iitteemm  aatt  tthhee  
ccoonnssiiggnneeee ’’ss  pprreemmiisseess  aalloonngg  wwiitthh  iinnssppeeccttiioonn  nnoottee  aanndd  ootthheerr  ddooccuummeennttss..  BBaallaannccee  
55%%  iiss  rreelleeaasseedd  aaffttee rr  tthhee   ssttoorreess  hhaavvee   bbeeeenn  pprrooppeerrllyy  cchheecckkeedd  aanndd  aaccccoouunntteedd  ffoorr..  
SSoommee   ssuupppplliieerrss  pprreeffeerr  110000%%  ppaayymmeenntt  aafftteerr  ddeell iivvee rryy  aanndd  aaccccoouunnttiinngg,,  wwhhiicchh  mmaayy  
bbee   aacccceepptteedd..  IInn  mmaannyy  ccaasseess,,  ssuupppplliieerrss  rreeqquueesstt  ffoorr  aalllloowwiinngg  ppaarrtt  ssuuppppllyy  ppaarrtt  
ppaayymmeenntt..  SSuucchh  rreeqquueessttss  ccaann  bbee  ccoonnssiiddeerreedd  bbyy  tthhee  CCFFAA  ffoorr  aacccceeppttaannccee  oonn  mmeerriitt  
ooff  iinnddiivviidduuaall  ccaasseess..  
  
77..1111  AAddvvaannccee  PPaayymmeenntt..  NNoorrmmaallllyy  nnoo  aaddvvaannccee   sshhoouulldd  bbee   ooffffee rreedd  iinn  tthhee   TTEE.. 
However, if it is decided to provide advance payment, the %age should be 
incorporated upfront in RFP& could be upto the %age laid down in Rule 159(1) 
of GFR-2005 with Bank Guarantee. Advance %age exceeding 15% would 
require approval of FA(DS) & Defence Secretary.  

There could be contract with stage payments on achievement of 
milestones. These should be clearly notified upfront in RFP with the approval of 
CFA & IFA.  

Further as  ppeerr  CCVVCC  GGuuiiddeell iinneess,,  mmoobbiill iissaattiioonn  aaddvvaannccee  sshhoouulldd  bbee   iinntteerreesstt  
bbeeaarriinngg..    HHoowweevvee rr,,  iinn  MMooDD  ccoonnttrraaccttss,,  dduuee   ttoo  ooppeerraattiioonnaall  rreeqquuiirreemmeenntt,,  uurrggeennccyy  



 

    

  

eettcc..,,  iitt  mmaayy  nnoott  bbee   ppoossssiibbllee   ttoo  oobbttaaiinn  ssuucchh  ttee rrmmss  ffrroomm  tthhee   ssuupppplliieerr..    IInn  ssuucchh  
ccaasseess,,  nneecceessssaarryy  rreeccoorrdd  ooff  cciirrccuummssttaanncceess  aanndd  ffaaccttss  mmaayy  bbee   kkeepptt  ttoo  tthhaatt  ee ffffeecctt..  
  
  
  
  
  
77..1122  PPaayyiinngg  AAuutthhoorriittyy..  TThhee   CCDDAA  iiss  tthhee  ppaayyiinngg  aauutthhoorriittyy  ffoorr  mmoosstt  ccoonnttrraaccttss  bbyy  
tthhee   ddee ffeennccee   ddeeppaarrttmmeenntt..  NNoorrmmaallllyy,,  tthhee   ddeessiiggnnaatteedd  ooffffiiccee   ooff  tthhee   CCDDAA,,  iinncclluuddiinngg  
IIFFAAss,,  pprree ffeerraabbllyy  ccoo--llooccaatteedd  wwiitthh  tthhee  cceennttrraall  ppuurrcchhaassee   oorrggaanniizzaattiioonn  rreelleeaassee  tthhee  
ppaayymmeenntt..  PPaayymmeenntt  sshhoouulldd  bbee  mmaaddee  wwiitthhiinn  2211  wwoorrkkiinngg  ddaayyss  iinn  rreessppeecctt  ooff  
bbiillllss  ssuuppppoorrtteedd  bbyy  rreeqquuiissiittee  aauuddiittaabbllee  ddooccuummeennttss..  CCoonnssoolliiddaatteedd  
oobbssee rrvvaattiioonnss,,  ii ff  aannyy  sshhoouulldd  bbee   ffoorrwwaarrddeedd  wwiitthhiinn  1100  wwoorrkkiinngg  ddaayyss  bbyy  ppaayyiinngg  
aauutthhoorriittyy  ttoo  tthhee  CCFFAA..  
77..1122..11  ee--ppaayymmeennttss..    IItt  wwiillll   bbee  mmaannddaattoorryy  ffoorr  tthhee   ssuupppplliieerrss//vveennddoorrss  ttoo  iinnddiiccaattee  
tthheeiirr  bbaannkk  aaccccoouunntt  nnuummbbeerrss  aanndd  ootthheerr  rreelleevvaanntt  ee--ppaayymmeenntt  ddeettaaii llss  ssoo  tthhaatt  
ppaayymmeennttss  ccaann  bbee   mmaaddee   tthhrroouugghh  EECCSS//EEFFTT  mmeecchhaanniissmm  iinnsstteeaadd  ooff  ppaayymmeenntt  
tthhrroouugghh  cchheeqquueess..  AA  ccooppyy  ooff  tthhee  mmooddee ll  mmaannddaattee  ffoorrmm  pprreessccrriibbeedd  bbyy  RRBBII  ttoo  bbee  
ssuubbmmiitttteedd  bbyy  ssuupppplliiee rrss//vveennddoorr  ffoorr  rreecceeiivviinngg  ppaayymmeennttss  tthhrroouugghh  EECCSS  iiss  aatt  
AAnnnneexxuurree  IIII  AA..      
  
Option Clause 
 
7.13 The purchaser retains the right to place orders for additional quantity up 
to a maximum of 50% of the originally contracted quantity at the same rate 
and terms of the contract. Such an option is available during the original period 
of contract provided this clause has been incorporated in the original contract 
with the supplier.  Option quantity during extended DP is limited to 50% of 
balance quantity after original Delivery Period. 
 
7.13.1 Option clause can be exercised with the approval of CFA under whose 
powers total value of supplies of original contract plus 50% option clause falls. 
This option is normally exercised only when there is no downward trend in 
prices as ascertained through market intelligence. CVC in their letter-dated 
3.06.2004 have also reiterated the need to look at the downward trend before 
exercising option clause.   
  
7.13.2 In case of single vendor OEM, option clause should be normally operated 
up to 50% subject to there being no downward trend. However, in multi vendor 
contracts, great care should be exercised before operating option clause up to 
50%.  
  
Risk and Expense Purchase 
 
7.14 Risk and expense purchase is undertaken by the purchaser in the event 
of the supplier failing to honour the contracted obligations within the stipulated 
period and where extension of delivery period is not approved. While initiating 
risk purchase at the cost at the expense of the supplier, the purchaser must 
satisfy himself that the supplier has failed to deliver and he has been given 



 

    

  

adequate and proper notice. Whenever, risk purchase is resorted to, the 
supplier is liable to pay the additional amount spent by the Govt., if any as 
compared to the contracted amount. Factors like method of recovering such 
amount should also be considered while taking a decision to invoke risk 
purchase. 
  
77..1144..11            RRiisskk  ppuurrcchhaassee  aatt  tthhee  ccoosstt  aanndd  eexxppeennssee  ooff  tthhee  ssuupppplliieerr  mmaayy  nnoott  
bbee  aallwwaayyss  aa  pprraaccttiiccaall  pprrooppoossiittiioonn  aass  iitt  mmaayy  nnoott  bbee  ffeeaassiibbllee  ttoo  eennffoorrccee  
rreeccoovveerryy  wwiitthhoouutt  lleeggaall  aaccttiioonn..  TThhiiss  ccllaauussee  iiss  rraarreellyy  iinnvvookkeedd  iinn  ccaassee  ooff  
iimmppoorrtt  ccoonnttrraacctt  ffoorr  tthhiiss  rreeaassoonn..  IInn  ssuucchh  ccaasseess  wwhheerree  tthhee  iitteemm  iiss  ooff  
pprroopprriieettaarryy  nnaattuurree  oorr  tthheerree  iiss    
  
  

oonnllyy  oonnee  qquuaalliiffiieedd  ffiirrmm  ttoo  ssuuppppllyy  tthhee  iitteemmss  aanndd  tthheerree  iiss  rreemmoottee  
ppoossssiibbiilliittyy  ooff  pprrooccuurriinngg  tthhee  ssaammee  iitteemm  ffrroomm  aann  aalltteerrnnaattiivvee  ssoouurrccee,,  iitt  wwiillll  
bbee  eesssseennttiiaall  tthhaatt  iinnsstteeaadd  ooff  hhaavviinngg  rriisskk  aanndd  ccoosstt  ccllaauussee  iinn  ssuucchh  ccoonnttrraacctt,,  
tthhee  ccoonnttrraacctt  sshhoouulldd  hhaavvee  ppeerrffoorrmmaannccee  gguuaarraanntteeee  ccllaauussee  ttoo  ccoovveerr  aannyy  
ssuucchh  ddeeffaauulltt..    ((DDPPBB  IIDD  ddaatteedd  1199..1100..0044))..  
  
Force Majeure 
 
7.15 Present orders of the Govt. stipulate that force majeure clause 
should not be included in the TE or the contract. When a supplier insists 
on including force majeure clause, this should be included only in the 
Govt. approved format placed at Appendix ‘H’.  
  
Arbitration 
  
77..1166  TThheerree  mmaayy  aarriissee  aa  ssiittuuaattiioonn  wwhheenn  tthheerree  iiss  aa  ddiissppuuttee  bbeettwweeeenn  tthhee  
ppuurrcchhaasseerr  aanndd  tthhee  ssuupppplliieerr,,  wwhhiicchh  ccoouulldd  nnoott  bbee  rreessoollvveedd  tthhrroouugghh  mmuuttuuaall  
ddiissccuussssiioonnss..  IInn  ssuucchh  cciirrccuummssttaanncceess,,  tthhee  ppaarrttiieess  mmaayy  aaggrreeee  ffoorr  
aarrbbiittrraattiioonn..  MMOODD//CCFFAA’’ss  sshhoouulldd  pprreeppaarree  aa  ppaanneell  ooff  aarrbbiittrraattoorrss  ffoorr   
sseelleeccttiioonn  bbyy  tthhee  DDeeffeennccee  SSeeccrreettaarryy  //CCFFAA’’ss  wwhhoo  aappppooiinntt  aann  aarrbbiittrraattoorr,,  
wwhhoossee  ddeecciissiioonnss  ttaakkeenn  aafftteerr  dduuee  ccoonnssiiddeerraattiioonn  ooff  ffaaccttoorrss  bbrroouugghhtt  oouutt  bbyy  
bbootthh  ppaarrttiieess  aarree  ccoonnssiiddeerreedd  ffiinnaall..  TThhee  ooppttiioonn  ooff  aapppprrooaacchhiinngg  MMiinniissttrryy  ooff  
LLaaww  ffoorr  aappppooiinnttmmeenntt  ooff  AArrbbiittrraattoorr  ccaann  aallssoo  bbee  eexxeerrcciisseedd..    IInn  rreessppeecctt  ooff   
SSeerrvviicceess  HHQQss,,  OOFFBB  aanndd  DDRRDDOO  HHQQrrss,,  tthheeyy  hhaavvee  ppoowweerr  ffoorr  aappppooiinnttiinngg  
AArrbbiittrraattoorrss  wwiitthhiinn  tthheeiirr  ddeelleeggaatteedd  ffiinnaanncciiaall  ppoowweerrss..    AA  ssttaannddaarrdd  
AArrbbiittrraattiioonn  ccllaauussee  hhaass  bbeeeenn  ppllaacceedd  aatt  AAppppeennddiixx  ‘‘JJ’’  
  
77..1166..11  TThheerree  mmaayy  bbee  ssiittuuaattiioonnss  wwhheenn  eeiitthheerr  ppaarrttyy  mmaayy  aapppprrooaacchh  aa  
ccoouurrtt  ooff  llaaww  ffoorr  aappppooiinnttiinngg  aann  iinnddeeppeennddeenntt  aarrbbiittrraattoorr..  IInn  ccaassee  ooff  iimmppoorrtt  
ccoonnttrraacctt,,  tthhee  aarrbbiittrraattiioonn  iiss  nnoorrmmaallllyy  iinn  tthhee  iinntteerrnnaattiioonnaall  ccoouurrtt  ooff  llaaww..  
PPuurrcchhaassee  ooffffiicceerrss  mmuusstt  ccoonnssuulltt  tthhee  lleeggaall  aaddvviissoorr  aanndd  GGoovvtt..  ccoouunnsseell  iinn  aallll  
ccaasseess  ooff  aarrbbiittrraattiioonn..  
  



 

    

  

77..1166..22  CCVVCC  hhaass  aaddvviisseedd  tthhaatt  ““.  Parties approaching court of law 
for appointment of an independent Arbitrator should be discouraged as 
far as possible by taking corrective action.  Arbitration in respect of 
import contracts through International Court of Law should be an 
exception rather than a rule”  
  



 

    

  

  
CHAPTER VIII  

 
 

RATE CONTRACT 
 
General 
  
88..11..  TThhee  bbaassiicc  oobbjjeeccttii vvee  ooff  pprrooccuurreemmeenntt  aaggeennccyy  iiss  ttoo  pprroovviiddee  tthhee  rriigghhtt  
iitteemmss  ooff  rriigghhtt  qquuaalliittyy  aanndd  iinn  rriigghhtt  qquuaannttiittyy,,  aatt  tthhee  rriigghhtt  ppllaaccee  aanndd  rriigghhtt  
pprriiccee  ssoo  aass  ttoo  mmeeeett  tthhee  rreeqquuiirreemmeenntt  ooff  tthhee  ddeeppaarrttmmeenntt..  OOnnee  ooff  tthhee  wwaayyss  
ttoo  eennssuurree  tthhiiss  iiss  ttoo  ccoonncclluuddee  RRaattee  CCoonnttrraaccttss  ffoorr  aallll  ccoommmmoonn  uusseerr  iitteemmss  
wwhhiicchh  aarree  rreegguullaarrllyy  rreeqquuiirreedd  iinn  bbuullkk  bbyy  tthhee  ddeeppaarrttmmeenntt  aanndd  wwhhoossee  pprriicceess  
aarree  lliikkeellyy  ttoo  bbee  ssttaabbllee  aanndd  nnoott  ssuubbjjeecctt  ttoo  ccoonnssiiddeerraabbllee  mmaarrkkeett  
fflluuccttuuaattiioonnss..  AA  RRaattee  CCoonnttrraacctt  ((RRCC))  eennaabblleess  pprrooccuurreemmeenntt  ooffffiicceerrss  ttoo  
pprrooccuurree  iinnddeenntteedd  iitteemmss  pprroommppttllyy  aanndd  wwiitthh  eeccoonnoommyy  ooff  ssccaallee  aanndd  aallssoo  
ccuuttss  ddoowwnn  tthhee  oorrddeerr  pprroocceessssiinngg  aanndd  iinnvveennttoorryy  ccaarrrryyiinngg  ccoosstt..    TThhee  RRCC  
ssyysstteemm  ttaakkeess  ccaarree  ooff  ssuuppppllyy  cchhaaiinn  mmaannaaggeemmeenntt  aanndd  eennaabblleess  eeffffiicciieenntt  
ttrraannssaaccttiioonn  bbootthh  ffoorr  tthhee  ppuurrcchhaasseerr  aanndd  ssuupppplliieerr..  
  
88..22..  DDeeffiinniittiioonn..  AA  RRaattee  CCoonnttrraacctt  ((RRCC))  iiss  aann  aaggrreeeemmeenntt  bbeettwweeeenn  tthhee  
ppuurrcchhaasseerr  aanndd  tthhee  ssuupppplliieerr  ttoo  ssuuppppllyy  tthhee  ssttoorreess//iitteemmss  aatt  ssppeecciiffiieedd  pprriicceess  
dduurriinngg  tthhee  ppeerriioodd  ooff  tthhee  ccoonnttrraacctt..  RRCC  iiss  iinn  tthhee  nnaattuurree  ooff  aa  ssttaannddiinngg  ooffffeerr  
aanndd  nneeiitthheerr  aannyy  qquuaannttiittyy  nnoorr  aannyy  aannttiicciippaatteedd  ddrraawwaall  aarree  gguuaarraanntteeeedd..  TThhee  
ssuupppplliieerr  iiss  bboouunndd  ttoo  ssuuppppllyy  aannyy  qquuaannttiittyy  aatt  aa  ssppeecciiffiieedd  rraattee  dduurriinngg  tthhee  
ccuurrrreennccyy  ooff  tthhee  RRCC..    AAss  tthhee  RRCC  iiss  aa  ssttaannddiinngg  ooffffeerr,,  eeiitthheerr  ppaarrttyy  ccaann  
rreevvookkee  iitt  aatt  aannyy  ttiimmee  aafftteerr  ggiivviinngg  aa  rreeaassoonnaabbllee  nnoottiiccee  aanndd  ooppppoorrttuunniittyy..  
  
88..33..  PPrriiccee  AAggrreeeemmeenntt..  WWhhiillee  pprrooccuurriinngg  eeqquuiippmmeenntt  oorr  aa  vveehhiiccllee  aatt  tthhee  
ttiimmee  ooff  iinnttrroodduuccttiioonn  iinnttoo  sseerrvviiccee,,  iitt  mmaayy  bbee  eexxppeeddiieenntt  ttoo  eenntteerr  iinnttoo  aa  PPrriiccee  
AAggrreeeemmeenntt//ffiixxeedd  PPrriiccee  QQuuoottaattiioonn  wwiitthh  tthhee  OOEEMM..    TThhee  PPAA//FFPPQQ  ccaann  bbee  
ffiinnaalliizzeedd  aafftteerr  dduuee  nneeggoottiiaattiioonn  aanndd  mmaarrkkeett  ssuurrvveeyy..    SSuucchh  PPAA//FFPPQQ  wwiillll  bbee  
nnoorrmmaallllyy  vvaalliidd  ffoorr  tthhrreeee  yyeeaarrss  aanndd  ffuurrtthheerr  eexxtteennddeedd  ssuuiittaabbllyy  wwiitthh  nneexxtt  
hhiigghheerr  CCFFAA’’ss  SSaannccttiioonn..    
  
88..44..  TTyyppeess  ooff   IItteemmss  SSuuiittaabbllee  ffoorr  RRCC  TThhee  ttyyppee  ooff  iitteemmss  wwhhiicchh  sshhoouulldd  bbee  
ccoonnssiiddeerreedd  ffoorr  RRCC  aarree::--  
  

((aa))  IItteemmss  rreeqquuiirreedd  bbyy  sseevveerraall  uusseerrss  oonn  rreeccuurrrriinngg  bbaassiiss  aanndd  
hhaavviinngg  cclleeaarr  ssppeecciiffiiccaattiioonn  iinncclluuddiinngg  ttyyppee  aapppprroovvaall  bbyy  tthhee  
DDGGQQAA//AAHHSSPP..  
  
((bb))  FFaasstt  mmoovviinngg  iitteemmss  wwiitthh  sshhoorrtt  sshheellff  lliiffee  oorr  ssttoorraaggee  ccoonnssttrraaiinnttss..  
  
((cc))  IItteemmss  wwiitthh  mmiinniimmuumm  aannttiicciippaatteedd  pprriiccee  fflluuccttuuaattiioonn  dduurriinngg  tthhee  
ccuurrrreennccyy  ooff  tthhee  RRCC..  IItteemmss  wwiitthh  hhiigghh  pprroobbaabbiilliittyy  ooff  ccoonnssiiddeerraabbllee  



 

    

  

pprriiccee  fflluuccttuuaattiioonn  sshhoouulldd  nnoott  bbee  ccoonnssiiddeerreedd  ttoo  bbee  ccoovveerreedd  bbyy  RRCC  
eexxcceepptt  ffoorr  sshhoorrtt  tteerrmm  ccoonnttrraacctt..  

  
((dd))  IItteemmss  tthhaatt  ttaakkee  lloonngg  ggeessttaattiioonn  ppeerriioodd  ttoo  mmaannuuffaaccttuurree  aanndd  ffoorr  
wwhhiicchh  tthheerree  iiss  oonnllyy  oonnee  ssoouurrccee  ffoorr  mmaannuuffaaccttuurriinngg..  

  
88..44..11  TThhee  vveennddoorr  wwoouulldd  nneeeedd  ttoo  cceerrttiiffyy  tthhaatt  hhee  iiss  nnoott  sseelllliinngg  ttoo  aannyy  ootthheerr  
ppaarrttyy  aatt  aa  lloowweerr  rraattee  aanndd  aa  ““ffaallll  ccllaauussee””  iiss  iinnvvaarriiaabbllyy  iinncclluuddeedd  aass  ppeerr  
DDGGSS&&DD  pprroovviissiioonnss  ffoorr  RRCC..  
  
AAuutthhoorriittiieess  CCoommppeetteenntt  ttoo  CCoonncclluuddee  RRCC  
  
88..55..  RRaattee  CCoonnttrraacctt  oorr  pprriiccee  aaggrreeeemmeenntt  ffoorr  ssuuppppllyy  ooff  ssttoorreess,,  mmiilliittaarryy  
hhaarrddwwaarree,,  eeqquuiippmmeenntt  aanndd  ssppaarreess  sshhoouulldd  bbee  ccoonncclluuddeedd  bbyy  tthhee  CCeennttrraall  
PPrrooccuurreemmeenntt  aaggeenncciieess  iinn  vvaarriioouuss  wwiinnggss  ooff  tthhee  MMOODD..  HHoowweevveerr,,  iitteemmss  
ssppeecciiffiiccaallllyy  rreeqquuiirreedd  ffoorr  rreeppaaiirr  aanndd  rreeffiitt  ooff  ddeeffeennccee  eeqquuiippmmeenntt  aanndd  
ppllaattffoorrmmss  lliikkee  sshhiippss  aanndd  aaiirrccrraafftt,,  tthhee  rreeppaaiirr  aaggeenncciieess  mmaayy  eenntteerr  iinnttoo  RRCC  
wwhhiillee  AASSCC  oorr  BBaassee  VViiccttuuaalllliinngg  YYaarrddss  iinn  tthhee  NNaavvyy  mmaayy  eenntteerr  iinnttoo  RRCC  ffoorr  
ssuuppppllyy  ooff  vviiccttuuaall ss..  TThhee  rreessppeeccttiivvee  VViiccee  CChhiieeffss  ooff  tthhee  SSeerrvviicceess  oorr  tthhee  HHOODD  
ooff  tthhee  ddeeppaarrttmmeenntt  sshhoouulldd  ssppeecciiffyy  tthhee  lleevveell  ooff  CCFFAAss  ffoorr  ccoonncclluussiioonn  ooff  RRCC  
ffoorr  vvaarriioouuss  ttyyppeess  ooff  iitteemmss  rreeqquuiirreedd  ffoorr  tthheeiirr  ddeeppaarrttmmeenntt..  
  
8.5.1 The price agreement or long term product support, however, 
should be concluded at the level of service headquarters or the central 
HQ of the department. Long term product support for major projects or 
equipment being procured under capital head or through the MOD will 
be concluded by the MOD.  
  
88..55..22  AAllll  RRaattee  CCoonnttrraaccttss  aanndd  pprriiccee  aaggrreeeemmeennttss  sshhoouulldd  bbee  pprroocceesssseedd  
tthhrroouugghh  tthhee  ccoommmmiitttteeee  CCFFAA  oorr  tthhee  TTPPCC  ssoo  aass  ttoo  eennssuurree  bbeesstt  vvaalluuee  ffoorr  
mmoonneeyy,,  qquuaalliittyy  aassssuurraannccee  aanndd  ttrraannssppaarreennccyy..  PPaarrttiicciippaattiioonn  ooff  ffiinnaannccee  
mmeemmbbeerr  iinn  aallll  ddeelliibbeerraattiioonnss,,  ppaarrttiiccuullaarrllyy  rreeggaarrddiinngg  tthhee  pprriicciinngg  aanndd  
ccoonnddiittiioonnss  ooff  ccoonnttrraacctt,,  iiss  mmaannddaattoorryy..    
  
88..66  PPeerriioodd  ooff  RRCC..    TThhee  CCFFAA  ffoorr  ccoonncclluuddiinngg  rraattee  ccoonnttrraaccttss  ffoorr  vvaarriioouuss  
ppeerriiooddss  aarree  aass  iinnddiiccaatteedd  bbeellooww::--  
  

((aa))  RRCC  sshhoouulldd  bbee  ccoonncclluuddeedd  ffoorr  aa  ppeerriioodd  ooff  tthhrreeee  yyeeaarrss  wwiitthh  ffiirrmm  
&&  ffiixxeedd  pprriicceess  bbyy  cceennttrraall  pprrooccuurreemmeenntt  aaggeennccyy  ssuubbjjeecctt  ttoo  
aapppplliiccaattiioonn  ooff  ffaallll  ccllaauussee..  VVaalluuee  ooff  aannttiicciippaatteedd  ddrraawwaall  dduurriinngg  
tthhee  ppeerriioodd  ooff  ccoonnttrraacctt  sshhoouulldd  bbee  ttaakkeenn  iinnttoo  aaccccoouunntt  wwhhiillee  
ddeetteerrmmiinniinngg  tthhee  lleevveell  ooff  CCFFAA  ffoorr  ccoonncclluussiioonn  ooff  RRCC..    

((bb))  AAss  ffaarr  aass  ppoossssiibbllee  tteerrmmiinnaattiioonn  ppeerriioodd  ooff  RRCC  sshhoouulldd  bbee  ssoo  
ffiixxeedd  aass  ttoo  eennssuurree  tthhaatt  bbuuddggeettaarryy  lleevviieess  wwoouulldd  nnoott  aaffffeecctt  tthhee  
pprriiccee  aanndd  ffrruussttrraattee  tthhee  ccoonnttrraaccttss..    



 

    

  

((cc))  AAnnyy  eexxtteennssiioonn  oorr  ccoonncclluussiioonn  ooff  RRCC  bbeeyyoonndd  aa  ppeerriioodd  ooff  tthhrreeee  
yyeeaarrss  wwoouulldd  nneeeedd  aapppprroovvaall  ooff  MMooDD..  

((dd))  TThhee  RRCC  sshhoouulldd  ccoonnttaaiinn  aa  pprroovviissiioonn  ffoorr  sshhoorrtt  cclloossuurree  ttoo  
ccaatteerr  ffoorr  ssiittuuaattiioonnss  ooff   aa  ffaallll  iinn  pprriiccee  dduurriinngg  tthhee  ccuurrrreennccyy  
ooff  tthhee  RRCC..  

((ee))  FFoorr  ssuucchh  iitteemmss  wwhheerree  tthhrreeee  yyeeaarr  rraattee  ccoonnttrraacctt  iiss  ssoouugghhtt  
ttoo  bbee  eenntteerreedd  iinnttoo  aanndd  tthhee  aaggggrreeggaattee  vvaalluuee  ooff  ssuucchh  
iinntteennddeedd  ppuurrcchhaassee  ffoorr  aa  tthhrreeee  yyeeaarr  ttiimmee  ffrraammee  ffaallll  
wwiitthhiinn  tthhee  ppuurrvviieeww  ooff  aa  hhiigghheerr  CCFFAA,,  iitt  wwoouulldd  bbee  
iinnccuummbbeenntt  ttoo  oobbttaaiinn  iinn  pprriinncciippllee  aapppprroovvaall  ooff  hhiigghheerr  CCFFAA  
bbeeffoorree  eenntteerriinngg  iinnttoo  ssuucchh  tthhrreeee  yyeeaarr  ccoonnttrraacctt..  

PPrroocceessss  
  

88..77  EEssttiimmaattee//IInnddeenntt//RReeqquuiissiittiioonn..  AA  rraattee  CCoonnttrraacctt  ccaann  bbee  ccoonncclluuddeedd  
bbaasseedd  oonn  eessttiimmaatteedd  aannnnuuaall  rreeqquuiirreemmeennttss  ooff  vvaarriioouuss  uusseerrss..  TThhee  ccoonnttrraacctt  
ccoonncclluuddiinngg  aauutthhoorriittyy  mmuusstt  ssccrruuttiinniissee  tthhee  eessttiimmaatteess  ffoorr  tthheeiirr  
ccoommpplleetteenneessss  iinn  tteerrmmss  ooff  aauutthhoorriittyy  ffoorr  rraaiissiinngg  tthhee  iinnddeenntt,,  ssppeecciiffiiccaattiioonn  ooff  
tthhee  iitteemm,,  ddeessiirreedd  ddeelliivveerryy  sscchheedduullee,,  ppaacckkiinngg  aanndd  pprreesseerrvvaattiioonn,,  eettcc..  
AAddeeqquuaattee  bbuuddggeett  pprroovviissiioonnss  mmuusstt   bbee  mmaaddee  aanndd  ccoonnffiirrmmeedd  iinn  tthhee  nnoorrmmaall  
mmaannnneerr..  
  

88..88  SSeelleeccttiioonn  ooff  FFiirrmmss..  RRCC  sshhoouulldd  bbee   nnoorrmmaallllyy  ccoonncclluuddeedd  oonnllyy  wwiitthh  
rreeggiisstteerreedd  ffiirrmmss  bbaasseedd  oonn  ccaappaacciittyy  aasssseessssmmeenntt  bbyy  ddeessiiggnnaatteedd  iinnssppeeccttiioonn  aaggeennccyy..    
IInn  rreessppeecctt  ooff  nneeww  iitteemmss  bbee iinngg  bboouugghhtt  oonn  rraattee   ccoonnttrraacctt  ffoorr  tthhee   ffiirrsstt  ttiimmee,,  RRCC  ccaann  
bbee   aawwaarrddeedd  ttoo  uunnrreeggiisstteerreedd  ffiirrmmss  aallssoo  oonn  tthhee  bbaassiiss  ooff  ffaavvoouurraabbllee   tteecchhnniiccaall  
ccaappaacciittyy  aanndd  ffiinnaanncciiaall  ccaappaabbiill iittiieess..  PPaasstt  ppeerrffoorrmmaannccee   ooff  aa  ffiirrmm  wwiill ll  bbee   aa  mmaajjoorr  
ccoonnssiiddeerraattiioonn  wwhhiillee  aawwaarrddiinngg  aa  RRaattee   CCoonnttrraacctt..  TThhee   ffooll lloowwiinngg  aassppeeccttss  sshhoouulldd  bbee  
kkeepptt  iinn  mmiinndd::  --  
  

((aa))  NNoo  nneeww  RRCC  sshhoouulldd  bbee  ppllaacceedd  wwiitthh  ffiirrmmss  hhaavviinngg  bbaacckklloogg,,  
wwhhiicchh  iiss  lliikkeellyy  ttoo  ccoonnttiinnuuee  ffoorr  mmaajjoorr  ppoorrttiioonn  ooff  tthhee  yyeeaarr..  
  

((bb))  PPeerrffoorrmmaannccee  ooff  tthhee  ccoonnttrraaccttoorr  ffoorr  tthhee  llaasstt   33  yyeeaarrss  sshhoouulldd  bbee  
ttaakkeenn  iinnttoo  ccoonnssiiddeerraattiioonn..  
  

((cc))  IIff  tthhee  ccoonnttrraaccttoorr  ddooeess  nnoott  hhaavvee  ccuurrrreenntt  RRCC,,  ppeerrffoorrmmaannccee  
aaggaaiinnsstt  eeaarrlliieerr  ttwwoo  iimmmmeeddiiaattee  rraattee  ccoonnttrraaccttss  sshhoouulldd  bbee  ccoonnssiiddeerreedd..    
  

((dd))IIff  tthhee  RRCC  hhoollddeerr  iiss  aa  ddeeffaauulltteerr  iinn  ffuurrnniisshhiinngg  ddrraawwaall  rreeppoorrtt,,  tthhiiss  
sshhoouulldd  bbee  llooookkeedd  iinnttoo,,  iiff  tthhee  ddeeffaauulltteerr  iiss  bbiiddddiinngg..  
((ee))  The minimum performance level / performance criteria 

should be specified in the bid documents  
  
88..99  PPrriiccee  NNeeggoottiiaattiioonn..  WWhhiillee  ccoonncclluuddiinngg  RRCC,,  iitt  iiss  pprreeffeerraabbllee  ttoo  
ccoonndduucctt  pprriiccee  nneeggoottiiaattiioonnss  bbyy  tthhee  CCNNCC  iinn  oorrddeerr  ttoo  oobbttaaiinn  bbeesstt  vvaalluuee  ffoorr  
mmoonneeyy  aanndd  aallssoo  ttoo  ccllaarriiffyy  aallll  aassppeeccttss  ooff   tthhee  RRCC  ttoo  aavvooiidd  aammbbiigguuiittyy  aanndd  
ddiissppuuttee  aatt  aa  llaatteerr  ssttaaggee..          
  



 

    

  

CCoonncclluussiioonn  ooff  PPaarraalllleell  RRCC  
  

88..1100    IInn  oorrddeerr  ttoo  oobbvviiaattee  ssiittuuaattiioonn  wwhheenn  ppuurrcchhaassee  hhaass  ttoo  bbee  mmaaddee  iinn  tthhee  
nnoorrmmaall  mmaannnneerr  dduurriinngg  tthhee  ccuurrrreennccyy  ooff  tthhee  RRCC  dduuee  ttoo  ffaaiilluurree  ooff  tthhee  RRCC  
hhoollddeerr  oorr  dduuee  ttoo  DDeemmaanndd  ffoorr  aann  iitteemm  eexxcceeeeddss  qquuaannttiittyy  ooffffeerreedd  bbyy  oonnee  
vveennddoorr  oorr  wwhheerree  iitt  iiss  ddeessiirraabbllee  ttoo  hhaavvee  aa  wwiiddeerr  vveennddoorr  bbaassee  dduuee  ttoo  
ccrriittiiccaalliittyy  ooff  tthhee  iitteemmss,,  iitt  mmaayy  bbeeccoommee  ddeessiirraabbllee  ttoo  ccoonncclluuddee  ppaarraalllleell  RRCCss..    
TThhee  CCFFAA,,  bbaasseedd  oonn  tthhee  mmeerriitt  ooff  eeaacchh  ccaassee,,  ccaann  ddeecciiddee  tthhee  nnuummbbeerr  ooff  
ffiirrmmss  ttoo  bbee  aawwaarrddeedd  RRCC  ffoorr  aann  iitteemm  ssoo  tthhaatt  DDDDOOss  wwiillll  hhaavvee  aa  wwiiddeerr  
cchhooiiccee..  EEffffoorrttss  sshhoouulldd  bbee  mmaaddee  ttoo  ccoonncclluuddee  ppaarraalllleell  RRCC  wwiitthh  ffiirrmmss  llooccaatteedd  
iinn  ddiiffffeerreenntt  ppaarrtt  ooff  tthhee  ccoouunnttrryy  ttoo  ccaatteerr  ffoorr  uusseerrss  oovveerr  wwiiddeerr  ggeeooggrraapphhiiccaall  
sspprreeaadd..  PPaarraalllleell  RRCC  ccaann  bbee  ccoonncclluuddeedd  wwiitthh  mmaarrggiinnaall  pprriiccee  ddiiffffeerreennccee  ssaayy  
uupp  ttoo  55%%..  IInn  ssuucchh  ccaasseess  aapppprroovvaall  ooff   nneexxtt  hhiigghheerr  CCFFAA  iiss  ttoo  bbee  ttaakkeenn..      
      
  
88..1111            SSiiggnniinngg  ooff  RRCC..    RRCC  ccoonncclluuddeedd  ffoorr  vvaarriioouuss  wwiinnggss  ooff  tthhee  MMOODD  wwiillll  
bbee  ssiiggnneedd  ffoorr  aanndd  oonn  bbeehhaallff  ooff  tthhee  PPrreessiiddeenntt  ooff  IInnddiiaa..  RRCC  iittsseellff  mmaayy  bbee  
ssiiggnneedd  bbyy  tthhee  CCFFAA  oorr  aann  ooffffiicceerr  aauutthhoorriisseedd  ttoo  ssiiggnn  ffiinnaanncciiaall  ddooccuummeennttss  
oonn  hhiiss  bbeehhaallff..  
  
TTeerrmmiinnaattiioonn  aanndd  RReevvooccaattiioonn  ooff   RRCC  
  
88..1122      DDeelleetteedd  
  
88..1133  TTeerrmmiinnaattiioonn  aanndd  RReevvooccaattiioonn  ooff  RRCC..    AAss  ppeerr  tthhee  pprroovviissiioonnss,,  RRCC  iiss  
iinn  tthhee  nnaattuurree  ooff  ssttaannddiinngg  ooffffeerr  aanndd  aa  lleeggaall  ccoonnttrraacctt  ccoommeess  iinnttoo  bbeeiinngg  oonnllyy  
wwhheenn  aa  ssuuppppllyy  oorrddeerr  iiss  ppllaacceedd  bbyy  tthhee  CCFFAA//DDDDOO..  BBeeiinngg  jjuusstt  aa  ssttaannddiinngg  
ooffffeerr,,  mmeerreellyy  eemmbbooddyyiinngg  vvaarriioouuss  tteerrmmss  ooff  tthhee  ooffffeerr,,  tthhee  ccoonnttrraacctt  hhoollddeerr  
mmaayy  rreevvookkee  iitt  aatt  aannyy  ttiimmee  dduurriinngg  iittss  ccuurrrreennccyy..    HHoowweevveerr,,  rreeaassoonnaabbllee  
ooppppoorrttuunniittyy  sshhoouulldd  bbee  ggiivveenn  ttoo  tthhee  ssuupppplliieerr  ttoo  rreepprreesseenntt  aaggaaiinnsstt  aannyy  
rreevvooccaattiioonn//ccaanncceellllaattiioonn  ooff  RRCC..            
  
PPaayymmeenntt  
  
88..1144  PPaayymmeenntt  TTeerrmm..  SSttaannddaarrdd  PPaayymmeenntt  tteerrmm  aass  iinnddiiccaatteedd  bbeellooww  
sshhoouulldd  bbee  iinnccoorrppoorraatteedd  iinn  aallll  RRaattee  CCoonnttrraaccttss::--  
  

((aa))  UUppttoo  9988%%  oonn  rreecceeiipptt  ooff  ssttoorreess  aatt  ccoonnssiiggnneeee’’ss  pprreemmiisseess  
aaggaaiinnsstt  ddiissppaattcchh  ddooccuummeenntt,,  pprroovviissiioonnaall  rreecceeiipptt  aanndd  ccooppyy  nnuummbbeerr  11  
ooff  IInnssppeeccttiioonn  NNoottee..  HHoowweevveerr,,  iinn  ccaassee  iitt  bbeeccoommeess  eesssseennttiiaall  ttoo  
ddiissppaattcchh  ssttoorreess  bbyy  ttrraaiinn,,  9955%%  ppaayymmeenntt  ccaann  bbee  rreelleeaasseedd  aaggaaiinnsstt  
pprrooooff  ooff  ddiissppaattcchh,,  ii..ee..,,  ccooppyy  ooff  tthhee  RRRR  aanndd  iinnssppeeccttiioonn  nnoottee..  
  
((ff))          22%%  oonn  aaccccoouunnttiinngg  ooff  ssttoorreess  bbyy  tthhee  ccoonnssiiggnneeee..  
  



 

    

  

((cc))  PPaayymmeenntt  sshhoouulldd  bbee  eeffffeecctteedd  bbyy  tthhee  ppaayyiinngg  aauutthhoorriittyy  wwiitthhiinn  
2211  wwoorrkkiinngg  ddaayyss  ffrroomm  tthhee  ddaattee  ooff  rreecceeiipptt  ooff  bbiillll,,  iiff  tthhee  ssuuppppoorrttiinngg  
ddooccuummeennttss  mmeeeett  ppaayyiinngg  aauutthhoorriittyy  rreeqquuiirreemmeenntt..  CCoonnssoolliiddaatteedd  
oobbsseerrvvaattiioonnss,,  iiff  aannyy  sshhoouulldd  bbee  ffoorrwwaarrddeedd  wwiitthhiinn  1100  wwoorrkkiinngg  ddaayyss  
bbyy  ppaayyiinngg  aauutthhoorriittyy  ttoo  tthhee  CCFFAA..  

  
88..1155  PPaayyiinngg  aauutthhoorriittyy..  TThhee  ccoonncceerrnneedd  CCDDAA  wwiillll  bbee  tthhee  ppaayyiinngg  
aauutthhoorriittyy..  HHoowweevveerr,,  tthhee  ppaayyiinngg  ooffffiiccee  mmaayy  iinncclluuddee  aallll  ooffffiicceess  ooff  tthhee  CCDDAA  
iinncclluuddiinngg  tthhoossee  ccoo--llooccaatteedd  iinn  tthhee  pprreemmiisseess  ooff  tthhee  CCFFAA  ccoonncclluuddiinngg  rraattee  
ccoonnttrraacctt..    
  

CHAPTER IX 
  

RREEVVEENNUUEE  PPRROOCCUURREEMMEENNTT  OOFF  SSTTOORREESS  FFRROOMM   FFOORREEIIGGNN  CCOOUUNNTTRRIIEESS  
 

IInnttrroodduuccttiioonn  
  
99..11..  IImmppoorrtt  ooff  ssppaarreess  aanndd  eeqquuiippmmeenntt  bbyy  DDeeffeennccee  OOrrggaanniissaattiioonnss  aanndd  
SSeerrvviiccee  HHeeaaddqquuaarrtteerrss  uunnddeerr  rreevveennuuee  bbuuddggeett,,  ccoonnssttiittuutteess  aa  ssiizzeeaabbllee  
ppoorrttiioonn  ooff  tthhee  oovveerraallll  DDeeffeennccee  eexxppeennddiittuurree..    AArrmmeedd  FFoorrcceess  hhaavvee  bbeeeenn  
aaccqquuiirriinngg  llaatteesstt  SSttaattee  ooff  aarrtt  eeqquuiippmmeenntt  aanndd  WWeeaappoonn  SSyysstteemmss  ffrroomm  ffoorreeiiggnn  
ccoouunnttrriieess..  TToo  eennssuurree  tthheeiirr  sseerrvviicceeaabbiilliittyy  aatt  aallll  ttiimmeess,,  iitt  iiss  eesssseennttiiaall  tthhaatt  
tthhee  ssppaarreess  aanndd  eeqquuiippmmeenntt  ssuuppppoorrtt  iiss  pprroovviiddeedd  aatt  tthhee  rriigghhtt  ttiimmee  eennssuurriinngg  
vvaalluuee  ffoorr  mmoonneeyy  ssppeenntt..  HHeennccee,,  iitt  iiss  ooff  ppaarraammoouunntt  iimmppoorrttaannccee  ttoo  llaayy  ddoowwnn  
ccoommpprreehheennssiivvee  pprroocceedduurreess  aanndd  ppoolliicciieess  iinn  rreessppeecctt  ooff  ffoorreeiiggnn  pprrooccuurreemmeenntt  
iinn  lliinnee  wwiitthh  iinntteerrnnaattiioonnaall  pprrooccuurreemmeenntt  pprraaccttiicceess  ffoorr  iimmpplleemmeennttaattiioonn  bbyy  
aallll  ccoonncceerrnneedd  iinn  tthhee  pprrooccuurreemmeenntt  pprroocceessss..        

  
Indents 
  
99..22..  SSccrruuttiinnyy  ooff  IInnddeennttss   TThhee  pprroocceessss  ooff   pprrooccuurreemmeenntt  ooff  ssttoorreess  
ccoommmmeenncceess  oonnllyy  oonn  rreecceeiipptt  ooff  iinnddeennttss  dduullyy  aapppprroovveedd  aanndd  aauutthheennttiiccaatteedd  
bbyy  tthhee  ccoommppeetteenntt  aauutthhoorriittyy..    AAss  ppeerr  nnoorrmmaall  rruulleess  eeaacchh  IInnddeenntt  sshhoouulldd  bbee  
aaccccoommppaanniieedd  bbyy  tthhee  ffoolllloowwiinngg  iinn  ffoorrmm  ooff  ddooccuummeennttss//rreeccoorrddss//iinnppuuttss  oorr  
eennddoorrsseemmeenntt  iinn  ccaassee  ooff  aauuttoommaatteedd  iinnvveennttoorryy  mmaannaaggeemmeenntt  ssyysstteemm::  --  
  

((aa))        SScchheedduullee  ooff  RReeqquuiirreemmeenntt  ooff  tthhee  iinnddeenntt..  
  
((bb))        CCoommpplleettee  TTeecchhnniiccaall  ssppeecciiffiiccaattiioonnss  ooff  tthhee  iitteemmss  
  
((cc))  AA  cceerrttiiffiiccaattee  ooff  pprroovviissiioonn  ooff   ffuunnddss  ttoo   mmeeeett  pprrooppoosseedd  
eexxppeennddiittuurree..  
  
((dd))        AA  ccooppyy  ooff  tthhee  ffiinnaanncciiaall  ccoonnccuurrrreennccee  ttoo  tthhee  iinnddeenntt..  
  
((ee))        AA  ccooppyy  ooff  CCFFAA  aapppprroovvaall  ooff   tthhee  iinnddeenntt..  



 

    

  

  
((ff))          AA  cceerrttiiffiiccaattee  ffoorr  nneecceessssaarryy  ffoorreeiiggnn  eexxcchhaannggee  aallllooccaattiioonn  
  
((gg))        AA  cceerrttiiffiiccaattee  ooff  nneecceessssaarryy  iimmppoorrtt  cclleeaarraannccee..  
  
((hh))    PPrroopprriieettaarryy  AArrttiiccllee  CCeerrttiiffiiccaattee  ((PPAACC))  ggiivveenn  iinn  tthhee  pprreessccrriibbeedd  
ffoorrmmaatt  wwhheerree  aapppplliiccaabbllee..      
  
((jj))          PPrriioorriittyy  ooff  tthhee  iinnddeenntt  wwhheetthheerr,,    nnoorrmmaall  oorr  uurrggeenntt..    



 

    

  

 

9.2.1 It is important that the indent should contain the following 
information: 

 
((aa))    CCoommpplleettee  ddeettaaiillss  lliikkee  ppaarrtt  nnuummbbeerrss  aanndd  ssppeecciiffiiccaattiioonnss  ooff  tthhee  
eeqquuiippmmeenntt  iinnddeenntteedd..  
  
((bb))  AA  rreeaalliissttiicc  eessttiimmaattee  ooff  tthhee  ccoosstt  wwiitthh  bbaassiiss  ooff   aasssseessssmmeenntt  ssoo  
tthhaatt  bbaacckk  rreeffeerreenncceess  ttoo  tthhee  iinnddeennttoorrss  iiss  aavvooiiddeedd..  
  
((cc))  WWhheerree  aa  ddeemmaanndd  iiss  bbeeiinngg  iinnddeenntteedd  ffoorr  tthhee  ffiirrsstt  ttiimmee,,  aann  
iinnddiiccaattiioonn  ttoo  tthhiiss  eeffffeecctt..  
  
((dd))  WWhheenn  aann  iitteemm  hhaass  bbeeeenn  ppuurrcchhaasseedd  bbeeffoorree,,  tthhee  iinnddeenntt  sshhoouulldd  
iinnddiiccaattee  tthhee  pprriiccee  aatt  wwhhiicchh  iitt  wwaass  ppuurrcchhaasseedd  aanndd  aallssoo  ggii vvee  tthhee  
ccoonnttrraacctt  //SSOO  nnuummbbeerr  aanndd  ddaattee  aanndd  tthhee  ssoouurrccee  ooff  ssuuppppllyy..  
  
((ee))  NNaammeess  ooff  lliikkeellyy  ssoouurrcceess  ooff  ssuuppppllyy,,  iiff  aavvaaiillaabbllee..  
  
((ff))  RReeffeerreennccee  ttoo  tthhee  ppaaggee  NNoo..  ooff  ppuubblliiccaattiioonn  wwhheerree  tthhee  iitteemm  iiss  
ddeessccrriibbeedd..  
  
((gg))  CCooddee  HHeeaadd  ttoo  wwhhiicchh  tthhee  eexxppeennddiittuurree  iiss  ddeebbiittaabbllee..  
  
((hh))            CCoonnssiiggnneeee  ddeeppoott..  
  
((jj))    DDeessiirreedd  DDeelliivveerryy  SScchheedduullee..  
 
(k) Normally, items of similar or allied nature should be 
indented in one indent. 

 
Vendor Selection 
  
99..33  AA  ccaarreeffuull  sseelleeccttiioonn  ooff  tthhee  aauutthhoorriizzeedd  aanndd  rreeggiisstteerreedd  vveennddoorrss  iiss  ttoo  bbee  
mmaaddee  ffoorr  tthhee  rraannggee  ooff  ssppaarreess  oonn  tthhee  SScchheedduullee  ooff  RReeqquuiirreemmeenntt  bbaasseedd  oonn  
gguuiiddeelliinneess..    WWiiddeenniinngg  ooff  tthhee  ffoorreeiiggnn  vveennddoorr  bbaassee  iiss  aa  mmuullttii--ddiisscciipplliinnaarryy  
aanndd  tteecchhnnoo--ccoommmmeerrcciiaall  eexxeerrcciissee..  RReeggiissttrraattiioonn  ooff  ffoorreeiiggnn  OOEEMM’’ss  aanndd  
aauutthhoorriizzeedd  vveennddoorrss  //  ssttoocckkiissttss  iiss  ttoo  bbee  uunnddeerrttaakkeenn  aass  ppeerr  llaaiidd  ddoowwnn  
gguuiiddeelliinneess  wwiitthh  tthhee  hheellpp  ooff  oouurr  DDeeffeennccee  AAttttaacchhéé  aanndd  CCoommmmeerrcciiaall  
CCoouunnsseelloorrss  iinn  oouurr  EEmmbbaassssiieess  //  HHiigghh  CCoommmmiissssiioonnss  aabbrrooaadd..  
  
9.3.1 Details of registered vendors and likely sources of supply are to be 
indicated in the indent.  Vendors already registered with Army, Navy, Air 
Force, Ordinance factories, DRDO, DGS&D and Defence PSU’s for similar 
items will be treated as registered vendors and may be considered for 



 

    

  

issue of Limited Tender Enquiry.  The registering agency should include 
all foreign vendors registered with different departments of MOD. 
However, specific needs of the departments/wings are to be kept in mind 
and complied with. 
    

MMeetthhoodd  ooff  TTeennddeerriinngg  
 
9.4 The mode of tendering will be  decided with regard to factors like, 
whether the stores / equipment are general purpose or specialized, likely 
and known sources of supply, expected competition, delivery schedule 
desired, urgency of requirement, etc.. In foreign procurement, one of the 
following methods of calling tenders can be adopted. 
 

((aa))  LLiimmiitteedd  tteennddeerrss  
  
((bb))  GGlloobbaall  tteennddeerrss  
  
((cc))  PPAACC  tteennddeerrss        
  
((dd))  SSiinnggllee  tteennddeerr  wwiitthhoouutt  PPAACC  

 
99..55  LLiimmiitteedd  TTeennddeerr  eennqquuiirryy    --    IInn  aallll  ccaasseess  ooff  ffoorreeiiggnn  pprrooccuurreemmeenntt,,  
wwhheerreeiinn  iinnddeennttoorr  hhaass  nnoott  ffuurrnniisshheedd  aa  PPAACC,,  LLiimmiitteedd  TTeennddeerr  EEnnqquuiirryy  sshhaallll  
bbee  tthhee  pprreeffeerrrreedd  mmooddee  ooff  tteennddeerriinngg  aass  pprrooccuurreemmeenntt  iiss  ttoo  bbee  ddoonnee  ffrroomm  
OOEEMM’’ss  oorr  aauutthhoorriizzeedd  ssttoocckkiissttss  oonnllyy..  LLTTEE  sshhoouulldd  bbee  sseenntt  ttoo  aass  mmaannyy  
rreeggiisstteerreedd//kknnoowwnn  ssuupppplliieerrss  aass  ppoossssiibbllee,,  bbuutt  nnoorrmmaallllyy  tthhee  nnuummbbeerr  ooff  
ffiirrmmss  sshhoouulldd  nnoott  bbee  lleessss  tthhaann  ssiixx  uunnlleessss  tthhee  aavvaaiillaabbllee  ssoouurrcceess  aarree  lliimmiitteedd  
aanndd  lleessss  tthhaann  ssiixx..    
  
99..66  GGlloobbaall  TTeennddeerrss  ––  GGlloobbaall  tteennddeerriinngg  iiss  ttoo  bbee  rreessoorrtteedd  ffoorr  iitteemmss  ooff  
ffoorreeiiggnn  oorriiggiinn,,  wwhheerree  ccoommppeettiittiioonn  ffrroomm  mmoorree  tthhaann  oonnee  ssoouurrccee  ffrroomm  
ddiiffffeerreenntt  ccoouunnttrriieess  iiss  eennvviissaaggeedd..  AAppaarrtt  ffrroomm  ppuubblliisshhiinngg  tthhee  tteennddeerrss  iinn  
nneewwssppaappeerrss  aanndd  jjoouurrnnaallss,,  ccooppiieess  ooff  tthhee  gglloobbaall  tteennddeerr  ddooccuummeennttss  wwiillll  bbee  
sseenntt  ttoo  rreessppeeccttiivvee  EEmmbbaassssiieess  aanndd  HHiigghh  CCoommmmiissssiioonnss  ttoo  sseeeekk  ooffffeerrss  
tthhrroouugghh  tthheeiirr  lliiaaiissoonn..  TThhee  RRFFPP  wwiillll  aallssoo  bbee  ppuubblliisshheedd  oonn  tthhee  DDeeffeennccee  wweebb  
ssiittee  aanndd  tthhaatt  ooff  tthhee  oorrggaanniissaattiioonn,,  wwhhiicchh  ccaann  bbee  ddoowwnnllooaaddeedd  bbyy  tthhee  
pprroossppeeccttiivvee  bbiiddddeerrss  ffoorr  ppaarrttiicciippaattiinngg  iinn  tthhee  tteennddeerr  pprroocceessss..  IInn  ccaasseess  ooff   
pprrooccuurreemmeenntt  ooff  hhiigghhllyy  sseennssiittiivvee  nnaattuurree  hhaavviinngg  nnaattiioonnaall  sseeccuurriittyy  
iimmpplliiccaattiioonnss,,  tthhee  tteennddeerr  ddooccuummeennttss  aarree  nnoott  bbee  ppuutt  oonn  tthhee  wweebb  ssiittee..    IInn  
ssuucchh  ccaasseess  ddeecciissiioonn  mmuusstt  bbee  ttaakkeenn  aatt  tthhee  lleevveell  ooff  CCMMDD  oorr  HHeeaadd  ooff  tthhee  
ddeeppaarrttmmeenntt,,  rreeccoorrddiinngg  ssppeecciiffiicc  rreeaassoonnss  ffoorr  nnoott  ppuuttttiinngg  aann  ooppeenn  tteennddeerr  oonn  
wweebb  ssiittee..  IInn  tthhiiss  rreeggaarrdd,,  CCVVCC  NNoo..  9988//OORRDD//11,,  ooffffiiccee  oorrddeerr  NNoo..  4444//77//0044  
ddaatteedd  0055  JJuull  22000044  iiss  ppllaacceedd  aatt  AAppppeennddiixx  ‘‘CC’’..    
  
99..77  PPAACC  TTeennddeerriinngg    ––  TThhiiss  mmooddee  ooff  tteennddeerriinngg  wwiillll  bbee  rreessoorrtteedd  ttoo  wwhheenn  
tthhee  iitteemmss  ttoo  bbee  pprrooccuurreedd  aarree  pprroopprriieettaarryy  ooff  aa  ppaarrttiiccuullaarr  ffiirrmm..  AA  



 

    

  

pprroopprriieettaarryy  aarrttiiccllee  cceerrttiiffiiccaattee  wwiillll  bbee  iissssuueedd  bbyy  tthhee  iinnddeennttoorr,,  eessttaabblliisshhiinngg  
tthhee  mmoonnooppoollyy  ooff  tthhee  pprroodduucctt  ooff  aa  ssiinnggllee  mmaannuuffaaccttuurreerr..  TThhee  PPAACC  
cceerrttiiffiiccaattee  wwiillll  bbee  iissssuueedd  aatt  aa  ffaaiirrllyy  sseenniioorr  lleevveell,,  ii..ee..,,  HHeeaadd  ooff  DDeeppaarrttmmeenntt  
//  DDiirreeccttoorr..  
  
  
  
99..88  SSiinnggllee  tteennddeerr  wwiitthhoouutt  PPAACC    --  SSTTEE  wwiillll  bbee  aaddoopptteedd  wwhheerree  ddiiffffeerreenntt  
mmaakkeess  ooff  aannyy  eeqquuiippmmeenntt  aarree  iinn  uussee  bbuutt  iitt  iiss  pprreeffeerrrreedd  ttoo  pprrooccuurree  oonnllyy  oonnee  
ssppeecciiffiicc  mmaakkee  ffoorr  tthhee  ssaakkee  ooff  ssttaannddaarrddiizzaattiioonn  oorr  ffoorr  uunnddeerrttaakkiinngg  ttrriiaallss..    
TThhee  iinnddeenntt  iiss  ttoo  bbee  cceerrttiiffiieedd  tthhaatt  oonnllyy  tthhee  ppaarrttiiccuullaarr  mmaakkee  sshhoouulldd  
pprreeffeerraabbllyy  bbee  pprrooccuurreedd  ggiivviinngg  ddeettaaiilleedd  jjuussttiiffiiccaattiioonn  ffoorr  tthhee  ssaammee..  SSTTEE  iiss  
aallssoo  rreessoorrtteedd  ttoo  wwhheenn  tthheerree  iiss  oonnllyy  oonnee  kknnoowwnn//eessttaabblliisshheedd  ssoouurrccee,,  bbuutt  
tthhee  PPAACC  ssttaattuuss  hhaass  nnoott  bbeeeenn  aapppprroovveedd  bbyy  tthhee  CCFFAA..  SSppeecciiffiicc  
ccoonnccuurrrreennccee  ooff  IIFFAA  aanndd  ssaannccttiioonn  ooff  CCFFAA  uunnddeerr  tthhee  ddeelleeggaatteedd  ppoowweerrss  
aarree  ttoo  bbee  ttaakkeenn  iinn  aallll  SSTTEE  ccaassee..  
    
99..99  TTwwoo  BBiidd  SSyysstteemm  --  IInn  ssppeecciiffiicc  ccaasseess,,  aa  ttwwoo--bbiidd  ssyysstteemm,,  ii..ee..,,  
tteecchhnniiccaall  aanndd  ccoommmmeerrcciiaall  tteennddeerr  eennqquuiirryy  mmaayy  bbee  rreessoorrtteedd  ttoo..  TTwwoo  bbiidd  
ssyysstteemm  sshhoouulldd  bbee  ffoolllloowweedd  wwhheerree  tteecchhnniiccaall  ssppeecciiffiiccaattiioonnss  aarree  ttoo  bbee  
aasscceerrttaaiinneedd  oorr  aarree  nnoott  kknnoowwnn  wwhhiicchh  iinnvvoollvvee  tteecchhnnoo--ccoommmmeerrcciiaall  
eevvaalluuaattiioonn  vviizz,,  ppllaanntt  aanndd  mmaacchhiinneerryy,,  IITT  aanndd  ccoommmmuunniiccaattiioonn  ssyysstteemmss  eettcc..    
DDeettaaiilleedd  iinnssttrruuccttiioonnss  oonn  tthhee  ttwwoo--bbiidd  ssyysstteemm  aarree  aass  ggiivveenn  aatt  CChhaapptteerr  ––  44  
ppaarraa  1122  ttoo  1155..  

  
RReeqquueesstt  ffoorr  PPrrooppoossaallss  ((RRFFPP ))  
  
99..1100  TThhee  RRFFPP  iiss  aa  vveerryy  iimmppoorrttaanntt  ddooccuummeenntt  aanndd  sshhoouulldd  bbee  aa  ttrruuee  aanndd  
ccoommpplleettee  rreefflleeccttiioonn  ooff  tthhee  iinnddeenntt..  AA  ssttaannddaarrdd  ffoorrmmaatt  ooff  RRFFPP  //  tteennddeerr  
eennqquuiirryy  iiss  ppllaacceedd  aatt  AAppppeennddiixx    ‘‘KK’’..  TThhee  ggooooddss  rreeqquuiirreedd,,  bbiiddddiinngg  
pprroocceedduurreess  aanndd  ccoonnttrraacctt  tteerrmmss  aarree  pprreessccrriibbeedd  iinn  tthhee  RRFFPP..  IInn  aaddddiittiioonn,,  
tthhee  ffoolllloowwiinngg  aassppeeccttss  nneeeedd  ttoo  bbee  hhiigghhlliigghhtteedd  iinn  tthhee  RRFFPP  ::--  
  

((aa))  DDeettaaiillss  ooff  iitteemmss  rreeqquuiirreedd  iinn  aa  ffoorrmm,,  wwhhiicchh  eeaacchh  ssuupppplliieerr  ccaann  
uunnddeerrssttaanndd..  
  
((bb))  DDaattee  aanndd  ttiimmee  ooff  ooppeenniinngg  ooff  tthhee  tteennddeerrss  ggiivviinngg  ssuuiittaabbllee  
ppeerriioodd  
  
((cc))  DDeessiirreedd  ppeerriioodd  ooff  vvaalliiddiittyy  ooff  ooffffeerrss  
  
((dd))  TTeecchhnniiccaall  ssppeecciiffiiccaattiioonnss  
  
((ee))  IInnssppeeccttiioonn  ccllaauusseess  
  
((ff))  SSppeecciiaall  ccoonnddiittiioonnss  ooff  ccoonnttrraacctt  



 

    

  

  
((gg))  QQuuaalliittyy  aassssuurraannccee  rreeqquuiirreemmeennttss  
  
((hh))  SSoouurrccee  ooff  ssuuppppllyy  iinn  ccaassee  ooff  vveennddoorrss  //  ssttoocckkiissttss  
  

((jj))  MMooddee  aanndd  tteerrmmss  ooff  ddeelliivveerryy  
  

((kk))  MMooddee  aanndd  tteerrmmss  ooff  ppaayymmeenntt  aanndd  tthhee  ppaayyiinngg  aauutthhoorriittyy  
  

((ll))  EEvvaalluuaattiioonn  ppaarraammeetteerrss  
  

((mm))  PPeerrffoorrmmaannccee  gguuaarraanntteeee,,  iiff  aapppplliiccaabbllee  
  

((nn))  AArrbbiittrraattiioonn  CCllaauussee  
  

((oo))  LLiiqquuiiddaatteedd  ddaammaaggeess  ccllaauussee  
  

((pp))  BBaannkk  GGuuaarraanntteeee  ffoorr  aaddvvaannccee  ppaayymmeennttss  
  

((qq))    IInnssttaallllaattiioonn,,  ccoommmmiissssiioonniinngg  aanndd  AAMMCC,,  iiff  aapppplliiccaabbllee..  
  
99..1100..11    TThhee  RRFFPP  ffoorr  iimmppoorrttss  ccoouulldd  bbee  eeiitthheerr  oonn  CCIIFF  oorr  FFOOBB  bbaassiiss  aanndd  iiss  
ttoo  bbee  ddeecciiddeedd  bbeeffoorree  ffllooaattiinngg  RRFFPP..    TThhee  mmooddee  ooff  ttrraannssppoorrttaattiioonn  sshhoouulldd  
aallssoo  bbee  iinnvvaarriiaabbllyy  iinnddiiccaatteedd..  
  
GGeenneerraall  GGuuiiddeelliinneess  oonn  RRFFPP//TTeennddeerrss..  
 
9.11 Clarification of Tender documents - A prospective bidder 
requiring any clarification of the tender documents should notify the 
purchase department in writing, which should respond to all such 
requests received no later than 15 days prior to the deadline for 
submission of quotations. Written copies to the clarifications will be sent 
to all prospective bidders who have received RFP’s. 
 
9.12 Amendment of Tender Documents - At any time prior to the 
deadline for submission of quotations, the purchaser may, for any 
reason, whether at its own initiative or in response to a clarification 
requested by a prospective bidder, modify the tender documents by 
amendment. All bidders shall be notified of the amendment in writing 
and will be binding on them. Taking into account the amendment issued, 
purchaser at his discretion can also extend the deadline for submission 
of quotations. 
 
9.13 Period of validity of offers - Realistic validity period of the 
quotations shall be specified in the tender enquiry. The period shall be 
fixed based on the nature and quantity of the stores and the post tender 
formalities. In case of foreign procurement, a period of 90 days to 180 
days should be prescribed.  



 

    

  

 
9.14 Deadline for submission of quotations  - Reasonable time should 
be allowed to the vendors to submit the quotations. Normally, six to eight 
weeks will be allowed to foreign vendors for submission of offers. In case 
of urgent procurements, this may be reduced to four weeks or less. 
  
99..1155  MMooddiiffiiccaattiioonn  aanndd  wwiitthhddrraawwaall  ooff  qquuoottaattiioonnss  --  TThhee  bbiiddddeerr  mmaayy  
mmooddiiffyy  oorr  wwiitthhddrraaww  iittss  qquuoottaattiioonn  aafftteerr  ssuubbmmiissssiioonn,,  pprroovviiddeedd  tthhaatt  wwrriitttteenn  
nnoottiiccee  ooff  mmooddiiffiiccaattiioonn  oorr  wwiitthhddrraawwaall  iiss  rreecceeiivveedd  bbyy  tthhee  ppuurrcchhaasseerr  pprriioorr  ttoo  
tthhee  ddeeaaddlliinnee  pprreessccrriibbeedd  ffoorr  ssuubbmmiissssiioonn  ooff  qquuoottaattiioonnss..  NNoo  qquuoottee  ccaann  bbee  
mmooddiiffiieedd  ssuubbsseeqquueenntt  ttoo  tthhee  ddeeaaddlliinnee  ffoorr  ssuubbmmiissssiioonn  ooff  tteennddeerrss..    NNoo  qquuoottee  
ccaann  bbee  wwiitthhddrraawwnn  iinn  tthhee  iinntteerrvvaall  bbeettwweeeenn  tthhee  ddeeaaddlliinnee  ffoorr  ssuubbmmiissssiioonn  ooff  
tteennddeerrss  aanndd  tthhee  eexxppiirraattiioonn  ooff  tthhee  ppeerriioodd  ooff  qquuoottee  vvaalliiddiittyy  ssppeecciiffiieedd  bbyy  tthhee  
bbiiddddeerr  iinn  tthhee  qquuoottaattiioonn..    
  
99..1166  IIssssuuee  ooff  TTeennddeerr  EEnnqquuiirryy    --  TThhee  tteennddeerr  eennqquuiirriieess  ccaann  bbee  sseenntt  bbyy  
RReeggiisstteerreedd  ppoosstt..  IInn  aaddddiittiioonn  tthheeyy  ccaann  bbee  sseenntt  bbyy  ffaaxx  oorr  EE--MMaaiill  aallssoo,,   wwhhiicchh  
sshhoouulldd  bbee  ffoolllloowweedd  wwiitthh  aa  ccooppyy  bbyy  rreeggiisstteerreedd  ppoosstt..  RRFFPP’’ss  wwiillll  nnoott  bbee  ggiivveenn  
ttoo  IInnddiiaann  aaggeennttss  ooff  ffoorreeiiggnn  ffiirrmmss..    HHoowweevveerr,,  iiff  aannyy  ffoorreeiiggnn  ffiirrmm  hhaass  iittss  
bbrraanncchh  ooffffiiccee  iinn  IInnddiiaa,,  tteennddeerr  eennqquuiirriieess  ccaann  bbee  ggiivveenn  ttoo  tthheemm..  MMeettiiccuulloouuss  
rreeccoorrddss  ooff  mmooddee  ooff  iissssuuee  //  ddiissppaattcchh  ooff  RRFFPP’’ss  sshhoouulldd  bbee  mmaaiinnttaaiinneedd..  TThhee  
ssaalliieenntt  ffeeaattuurreess  ooff  GGoovvtt..   ppoolliiccyy  oonn  IInnddiiaann  aaggeennttss  ooff  ffoorreeiiggnn  ffiirrmmss  aanndd  
AAggeennccyy  ccoommmmiissssiioonn  iiss  ppllaacceedd  aatt  AAppppeennddiixx  ‘‘LL’’  
  
99..1177  PPrrooccuurreemmeennttss  ggoovveerrnneedd  bbyy  GGeenneerraall  CCoonnttrraaccttss  --  IInn  ccaassee  ooff   
pprrooccuurreemmeennttss  uunnddeerr  lloonngg  tteerrmm  GGeenneerraall  ccoonnttrraaccttss//MMaaiinn  aaggrreeeemmeennttss  
bbeettwweeeenn  GGoovvttss..,,  pprroovviissiioonnss  ooff  tthhee  ccoonnttrraacctt  //  aaggrreeeemmeenntt  wwiillll  pprreevvaaiill  iinn  
rreessppeecctt  ooff  ffoorrmmaatt  ooff  RRFFPP,,    qquuoottaattiioonnss,,  ggeenneerraall  tteerrmmss  aanndd  ccoonnddiittiioonnss,,  ttiimmee  
ooff  ssuubbmmiissssiioonn  ooff  qquuoottaattiioonnss,,  LLDD  CCllaauussee,,    eettcc..  
 
9.18 Receipt  and opening of Quotations -  Quotations in a sealed 
condition are to be received in a tender box, which is locked, sealed and 
placed at a secured and convenient place to facilitate the tenderers to 
drop their quotations. The tender box shall have provision of two locks, 
the keys of which shall be held in the personal custody of two different 
officers of the tender opening committee.  In cases where the tenders are 
required to be submitted by hand, it may be ensured that the names and 
designation of at least two officers are mentioned in the bid documents. 
The information about these officers should also be displayed at the 
entrance reception of the premises where tenders are to be deposited so 
as to ensure convenient approach for the bidders.   
  
99..1188..11  TThhee  tteennddeerr  ooppeenniinngg  ccoommmmiitttteeee  sshhaallll  ccoonnssiisstt  ooff  aa  mmiinniimmuumm  ooff  
tthhrreeee  ooffffiicceerrss..    FFiinnaannccee  RReepprreesseennttaattiivvee  iiss  nnoott  rreeqquuiirreedd  iinn  tthhiiss  ccoommmmiitttteeee..  
QQuuoottaattiioonnss  rreecceeiivveedd  bbyy  ccoouurriieerr  //  ppoosstt  sshhaallll  bbee  ddrrooppppeedd  iinn  tthhee  tteennddeerr  bbooxx  
wwiitthhoouutt  ooppeenniinngg  aanndd  rreeccoorrdd  ooff  tthhee  ssaammee  sshhaallll  bbee  mmaaiinnttaaiinneedd..  OOffffeerrss  iinn  



 

    

  

ooppeenn  ccoonnddiittiioonn  oorr  bbyy  ffaaxx  sshhaallll  nnoott  bbee  ccoonnssiiddeerreedd  eexxcceeppttiinngg  tthhoossee  
ppeerrttaaiinniinngg  ttoo  ssiinnggllee  tteennddeerr  eennqquuiirryy,,  PPAACC  pprrooccuurreemmeenntt..  
  
99..1188..22  TThhee  tteennddeerr  ooppeenniinngg  ccoommmmiitttteeee  wwiillll  ooppeenn  aallll  qquuoottaattiioonnss  iinn  tthhee  
pprreesseennccee  ooff  bbiiddddeerrss  rreepprreesseennttaattiivveess  wwhhoo  cchhoooossee  ttoo  aatttteenndd  tthhee  tteennddeerr  
ooppeenniinngg..    TThhee  bbiiddddeerrss  rreepprreesseennttaattiivveess  sshhaallll  ssiiggnn  aa  rreeggiisstteerr//tteennddeerr  
ooppeenniinngg  sshheeeett  eevviiddeenncciinngg  tthheeiirr  aatttteennddaannccee..  NNoo  qquuoottee  sshhaallll  bbee  rreejjeecctteedd  aatt  
tteennddeerr  ooppeenniinngg,,  eexxcceepptt  ffoorr  tthhee  llaattee  qquuoottaattiioonnss,,  wwhhiicchh  sshhaallll  bbee  rreettuurrnneedd  
uunnooppeenneedd  ttoo  tthhee  bbiiddddeerrss..    WWiitthhddrraawwnn  qquuoottaattiioonnss  wwiillll  bbee  rreettuurrnneedd  
uunnooppeenneedd  ttoo  tthhee  bbiiddddeerrss..    
  
99..1188..33  IInn  ccaassee  ooff  ttwwoo--bbiidd  ssyysstteemm  wwhheerreeiinn  sseeppaarraattee  tteecchhnniiccaall  aanndd  
ccoommmmeerrcciiaall  bbiiddss  aarree  iinnvviitteedd,,  oonnllyy  tthhee  tteecchhnniiccaall  bbiiddss  aarree  ttoo  bbee  ooppeenneedd  ffiirrsstt  
aanndd  rreeffeerrrreedd  ttoo  tthhee  TTeecchhnniiccaall  ccoommmmiitttteeee..    CCoommmmeerrcciiaall  bbiiddss  ooff  oonnllyy  
tteecchhnniiccaallllyy  aacccceeppttaabbllee  qquuootteess  aarree  ttoo  bbee  ooppeenneedd  ssuubbsseeqquueennttllyy..    

  
99..1199  LLaattee  QQuuoottaattiioonnss    --  AAnnyy  qquuoottaattiioonn  rreecceeiivveedd  aafftteerr  tthhee  ddeeaaddlliinnee  ffoorr  
ssuubbmmiissssiioonn  ooff  tthhee  tteennddeerrss  pprreessccrriibbeedd  bbyy  tthhee  ppuurrcchhaasseerr  wwiillll  bbee  rreejjeecctteedd  
aanndd  rreettuurrnneedd  uunnooppeenneedd  ttoo  tthhee  bbiiddddeerr..  EExxcceeppttiioonn  ttoo  tthhiiss  pprriinncciippllee  ccaann  bbee  
mmaaddee  wwhheenn  tthhee  ooffffeerr  iiss  aaggaaiinnsstt  SSiinnggllee  tteennddeerr  eennqquuiirryy  oorr  PPrroopprriieettaarryy  
ppuurrcchhaassee  oorr  ffrroomm  OOEEMM..      
  
Evaluation of Quotations 
  
99..2200  PPrreelliimmiinnaarryy  eexxaammiinnaattiioonn  ooff  qquuootteess    --  TThhee  ppuurrcchhaassee  cceellll  wwiillll  
eexxaammiinnee  tthhee  qquuoottaattiioonnss  ttoo  ddeetteerrmmiinnee  wwhheetthheerr  tthheeyy  aarree  ccoommpplleettee  iinn  aallll  
rreessppeeccttss,,  aanndd  cchheecckk  ffoorr  aannyy  ccoommppuuttaattiioonnaall  eerrrroorrss,,  ssuubbmmiissssiioonn  ooff  rreeqquuiirreedd  
ssuurreettiieess,,  ssoouurrccee  ooff  ssuuppppllyy,,  eettcc..,,  AArriitthhmmeettiiccaall  eerrrroorrss  wwiillll  bbee  rreeccttiiffiieedd  oonn  tthhee  
ffoolllloowwiinngg  bbaassiiss..  IIff  tthheerree  iiss  aa  ddiissccrreeppaannccyy  bbeettwweeeenn  tthhee  uunniitt  pprriiccee  aanndd  tthhee  
ttoottaall  pprriiccee  tthhaatt  iiss  oobbttaaiinneedd  bbyy  mmuullttiippllyyiinngg  tthhee  uunniitt  pprriiccee  aanndd  qquuaannttiittyy,,  
tthhee  uunniitt  pprriiccee  sshhaallll  pprreevvaaiill  aanndd  tthhee  ttoottaall  pprriiccee  sshhaallll  bbee  ccoorrrreecctteedd..    IIff  tthheerree  
iiss  aa  ddiissccrreeppaannccyy  bbeettwweeeenn  wwoorrddss  aanndd  ffiigguurreess,,  tthhee  aammoouunntt  iinn  wwoorrddss  sshhaallll  
pprreevvaaiill..    
  
99..2200..11  TThhee  ppuurrcchhaassee  cceellll  mmaayy  wwaaiivvee  aannyy  mmiinnoorr  iinnffoorrmmaalliittyy  oorr  nnoonn--
ccoonnffoorrmmiittyy  iinn  aa  bbiidd,,  wwhhiicchh  ddooeess  nnoott  ccoonnssttiittuuttee  aa  mmaatteerriiaall  ddeevviiaattiioonn,,  
pprroovviiddeedd  ssuucchh  aa  wwaaiivveerr,,  ddooeess  nnoott  pprreejjuuddiiccee  oorr  aaffffeecctt  tthhee  rreellaattiivvee  rraannkkiinngg  
ooff  aannyy  bbiiddddeerr..  DDeevviiaattiioonn  ffrroomm  oorr  oobbjjeeccttiioonnss  oorr  rreesseerrvvaattiioonnss  ttoo  ccrriittiiccaall   
pprroovviissiioonnss  ssuucchh  tthhoossee  ccoonncceerrnniinngg  ppeerrffoorrmmaannccee  wwaarrrraannttyy,,  FFoorrccee  mmaajjeeuurree,,  
AApppplliiccaabbllee  LLaaww,,  LLiiqquuiiddaatteedd  DDaammaaggee,,  nnoonn  ddiisscclloossuurree  ooff  ssoouurrccee  ooff  ssuuppppllyy  
iinn  ccaassee  ooff  ssttoocckkiisstt  //  vveennddoorr,,  qquuaalliittyy  aassssuurraannccee  aassppeeccttss,,  eettcc..,,  wwiillll  bbee  
ddeeeemmeedd  ttoo  bbee  aa  mmaatteerriiaall  ddeevviiaattiioonn..  TThhee  rreessppoonnssiivveenneessss  ooff  tthhee  qquuoottaattiioonn  
sshhaallll  bbee  ddeetteerrmmiinneedd  bbaasseedd  oonn  ccoonnffoorrmmiittyy  ttoo  tthhee  tteerrmmss  aanndd  ccoonnddiittiioonnss  ooff  
RRFFPP..    
  



 

    

  

99..2211  RReessuullttaanntt  SSiinnggllee  VVeennddoorr  SSiittuuaattiioonn  ––  PPrroovviissiioonnss  ccoonnttaaiinneedd  iinn  
ppaarraaggrraapphh  44..1177,,  CChhaapptteerr  IIVV  wwiillll  bbee  aapppplliiccaabbllee..    
  
99..2222  CCoommppaarraattiivvee  SSttaatteemmeenntt  ooff  TTeennddeerrss   --  OOnn  rreecceeiipptt  ooff  aallll  aacccceepptteedd  
tteennddeerrss,,  tthhee  ppuurrcchhaassee  cceellll  iiss  ttoo  ccoollllaattee  tthheemm  iinn  tthhee  ffoorrmm  ooff  CCoommppaarraattiivvee  
SSttaatteemmeenntt  ooff  TTeennddeerrss  ((CCSSTT))..  TThhee  CCSSTT  wwiillll  bbee  eexxhhaauussttiivvee  aanndd  iiss  ttoo  iinncclluuddee  
aallll  ddeettaaiillss  ggiivveenn  iinn  tthhee  qquuoottaattiioonnss..  DDeevviiaattiioonn  ffrroomm  tthhee  tteennddeerr  ddooccuummeennttss  
iiss  ttoo  bbee  bbrroouugghhtt  oouutt  iinn  tthhee  CCSSTT..  LLPPPP  wwhheerreevveerr  aavvaaiillaabbllee  sshhoouulldd  bbee  
iinnddiiccaatteedd  ffoorr  aa  ffaaiirr  ccoommppaarriissoonn  ooff  tthhee  ooffffeerreedd  pprriicceess..  CCSSTT  wwiillll  bbee  vveetttteedd  bbyy  
tthhee  IIFFAA  wwiitthh  rreeggaarrdd  ttoo  oorriiggiinnaall  qquuoottaattiioonnss,,  iinnddeennttss  aanndd  ootthheerr  ssuuppppoorrttiinngg  
ddooccuummeennttss..  TThhee  ppuurrcchhaassee  ooffffiicceerr  wwiillll  ssiiggnn  tthhee  CCSSTT..  
  
99..2233  RReeaassoonnaabbiilliittyy  ooff  OOffffeerreedd  CCoosstt::    TThhee  rreeaassoonnaabbiilliittyy  ooff  tthhee  ooffffeerreedd  
ccoosstt  sshhaallll  bbaassiiccaallllyy  bbee  ddeetteerrmmiinneedd  bbaasseedd  oonn  ccoommppaarriissoonn  wwiitthh  tthhee  
ssaannccttiioonneedd  iinnddeenntt  ccoosstt  //  llaasstt  ppuurrcchhaassee  pprriiccee..  AAppaarrtt  ffrroomm  tthhiiss  bbaassiicc  
pprreemmiissee,,  tthheerree  aarree  ootthheerr  ccoonnssiiddeerraattiioonnss  ffoorr  aasscceerrttaaiinniinngg  tthhee  rreeaassoonnaabbiilliittyy  
ooff  ooffffeerreedd  pprriicceess,,  wwhhiicchh  aarree  ccoovveerreedd  iinn  ddeettaaiill  aatt  CChhaapptteerr  XXIIIIII..  
  
CCFFAA  PPrroocceessss  
  
99..2244  CCoonnssttiittuuttiioonn  ooff  TTPPCC  //  CCNNCC  --  TThhee  CCoonnssttiittuuttiioonn  ooff  TTeennddeerr  PPuurrcchhaassee  
CCoommmmiitttteeee  ((TTPPCC))    //  CCoommmmeerrcciiaall  NNeeggoottiiaattiioonn  CCoommmmiitttteeee  ((CCNNCC))  wwiillll  bbee  
bbaasseedd  oonn  tthhee  ccoonncceepptt  ooff  ssttaannddiinngg  TTPPCC’’ss  ffoorr  aallll  ppuurrcchhaasseess  iinncclluuddiinngg  
pprroopprriieettaarryy  iitteemmss  aass  ppeerr  tthhee  ffiinnaanncciiaall  lliimmiittss  llaaiidd  ddoowwnn  bbyy  MMOODD  //  MMOODD  
((FFiinn))  aass  aapppplliiccaabbllee  ffoorr  vvaarriioouuss  ddeelleeggaatteedd  ppoowweerrss  uunnddeerr  FFiinnaanncciiaall  
RReegguullaattiioonnss,,  aammeennddeedd  ffrroomm  ttiimmee  ttoo  ttiimmee..  TThhee  TTPPCC  wwiillll  aallssoo  iinncclluuddee  IIFFAA  aass  
tthhee  ffiinnaannccee  mmeemmbbeerr..    AAddddiittiioonnaall  mmeemmbbeerrss  ccaann  bbee  ccoo--oopptteedd  wwiitthh  aapppprroovvaall  
ooff  CCFFAA  oonn  ccaassee--ttoo--ccaassee  bbaassiiss..    
  
99..2244..11  TThhee  eevvaalluuaattiioonn  ooff  tthhee  TTeecchhnniiccaall  ooffffeerrss  wwiillll  bbee  mmaaddee  bbyy  
TTeecchhnniiccaall  EEvvaalluuaattiioonn  CCoommmmiitttteeee  ((TTEECC))  ssppeecciiffiiccaallllyy  ffoorrmmeedd  aanndd  sshhaallll  bbee  aa  
ddiiffffeerreenntt  eennttiittyy  ffrroomm  tthhee  TTPPCC..  TThhee  TTEECC  rreeccoommmmeennddaattiioonnss  wwiillll  bbee  ppuutt  uupp  
ttoo  TTPPCC//CCNNCC  ffoorr  ccoonnssiiddeerraattiioonn..  
  
99..2244..22  NNeeggoottiiaattiioonnss  wwiitthh  tthhee  LL--11  ffiirrmm  ccaann  bbee  ccoonnssiiddeerreedd  wwhheerree  tthhee  
ooffffeerrss  rreecceeiivveedd  aarree  aatt  wwiiddee  vvaarriiaannccee  ffrroomm  tthhee  eessttiimmaatteedd  ccoosstt  oorr  iitt  iiss  
aasscceerrttaaiinneedd  tthhaatt  tthhee  qquuootteedd  pprriicceess  aarree  uunn--rreeaassoonnaabbllee..  IInn  ssuucchh  ccaasseess,,  oonnllyy  
tthhee  LL--11  ffiirrmm  iiss  ttoo  bbee  iinnvviitteedd  ffoorr  aa  pprriiccee  nneeggoottiiaattiioonn  mmeeeettiinngg..  TThhee  pprrooppoossaall  
ffoorr  aa  ccoouunntteerr  ooffffeerr  //  CCNNCC  mmeeeettiinngg  sshhoouulldd  hhaavvee  tthhee  aapppprroovvaall  ooff  TTPPCC//CCFFAA..  
  
99..2255  CCoonndduucctt  ooff  CCNNCC’’ss  --  NNeeggoottiiaattiioonn  wwiitthh  tthhee  lloowweesstt  tteecchhnnoo  
ccoommmmeerrcciiaallllyy  aacccceeppttaabbllee  vveennddoorr  wwhheerree  ccoonnssiiddeerreedd  eesssseennttiiaall  bbyy  TTPPCC  mmaayy  
bbee  ccoonndduucctteedd  wwiitthh  aapppprroovvaall  ooff  CCFFAA  iinn  ffoolllloowwiinngg  ccaasseess::  --  

  
(a) When there is inadequate competition in LTE.  
  



 

    

  

((bb))  WWiiddee  vvaarriiaattiioonnss  bbeettwweeeenn  qquuootteess  ooff  LL--11  &&  LL--22..  
  
((cc))  WWiiddee  vvaarriiaattiioonnss  bbeettwweeeenn  eessttiimmaatteedd  ccoosstt,,  LLPPPP  aanndd  tteennddeerreedd  
ccoosstt..    
  
((dd))  IInn  ccaassee  ooff  pprroopprriieettaarryy  iitteemmss,,  pprrooccuurreedd  oonn  ssiinnggllee  tteennddeerr,,  
wwhheerree  rreeaassoonnaabbiilliittyy  ooff  rraatteess  ccaannnnoott  bbee  jjuussttiiffiieedd..  
  
((ee))  WWhheerree  aallll  vveennddoorrss  qquuoottee  oonnee  mmaakkee  bbuutt  ddiiffffeerreenntt  pprriicceess  aanndd  
tteerrmmss  aanndd  ccoonnddiittiioonnss  eettcc..  
  
((ff))  AAnnyy  ootthheerr  ffaaccttoorr,,  wwhhiicchh  hhaass  aa  bbeeaarriinngg  oonn  ffiinnaanncciiaall  tteerrmmss  aanndd  
ccoonnddiittiioonnss  ddiirreeccttllyy  oorr  iinnddiirreeccttllyy,,  aanndd  tthhee  TTPPCC//CCFFAA  ddeeeemmss  iitt  
nneecceessssaarryy  ttoo  ccoonndduucctt  nneeggoottiiaattiioonnss..    

    
99..2255..11  IInn  ccaassee  ooff  ffoorreeiiggnn  ffiirrmmss,,  wwhhiicchh  ddoo  nnoott  hhaavvee  tthheeiirr  rreeggiioonnaall  
ooffffiicceess  iinn  IInnddiiaa,,  iitt  mmaayy  nnoott  bbee  ppoossssiibbllee  ttoo  ccoommee  ffoorr  CCNNCC  mmeeeettiinnggss  eexxcceepptt  
ffoorr  hhiigghh  vvaalluuee  iitteemmss..  IInn  ssuucchh  ccaasseess,,  TTPPCC//CCFFAA  mmaayy  oobbttaaiinn  tthhee  bbeesstt--
rreevviisseedd  ooffffeerr  wwiitthh  aallll  tteerrmmss  ccllaarriiffiieedd  ffrroomm  tthhee  lloowweesstt  bbiiddddeerr  tthhrroouugghh  ffaaxx  
bbeeffoorree  ffiinnaalliizziinngg  tthhee  pprriiccee..  
9.25.2  CNC recommendation is to be clear and unambiguous. A 
counter offer may be made to the L1 firm only by the CNC. In case the 
CNC/CFA is unable to conclude the negotiations satisfactorily, it may 
refer the case to the next higher authority for conducting negotiations. 
The minutes of all TPC/CNC meetings will be meticulously maintained 
and signed by all members.   
  
Expenditure Angle Sanction 
 
9.26 Acceptance of Cost over Estimates - When it is proposed to 
accept an offer higher than the sanctioned indent price which may be 
based on last purchase price or assessed price, the empowered CFA may 
accept such an offer within delegated powers provided that the increased 
amount is within his delegated powers and after recording reasons. 
Whenever the increased amount exceeds the financial powers of the CFA, 
approval of next higher CFA, within his delegated powers, is essential.   
  

99..2277  AAcccceeppttaannccee  ooff  ooffffeerr  ootthheerr  tthhaann  LL--11  --  IInn  ccaassee  wwhheenn  tthhee  lloowweesstt  
aacccceeppttaabbllee  tteennddeerr  iiss  rreejjeecctteedd  ffoorr  aannyy  rreeaassoonn  bbyy  tthhee  TTPPCC//CCNNCC,,  tthhee  ssaammee  
mmuusstt  bbee  rreeccoorrddeedd  iinn  wwrriittiinngg..      
  

99..2288  DDeetteerrmmiinnaattiioonn  ooff  LL--11  oonn  EEnnttiirree  PPaacckkaaggee  --    IInn  RReevveennuuee  
pprrooccuurreemmeenntt  ooff  tthhee  iimmppoorrtt  ccaasseess,,  RRFFPPss  aarree  ggeenneerraallllyy  iissssuueedd  iitteemm--wwiissee  
aanndd  ccoonnttrraacctt  aawwaarrddeedd  ttoo  tthhee  lloowweesstt  aacccceeppttaabbllee  bbiiddddeerr  oonn  iitteemm--wwiissee  bbaassiiss..  
  IInn  ccaassee,,  iitt  iiss  ddeecciiddeedd  ttoo  cclluubb  tthheessee  iitteemm  wwiissee  rreeqquuiirreemmeennttss  aanndd  ffllooaatt  
aa  ccoommbbiinneedd  RRFFPP  ttoo  aavvaaiill  ooff   eeccoonnoommyy  ooff  ssccaallee  eettcc,,  LL11  wwiillll  bbee  ccoonnssiiddeerreedd  oonn  
tthhee  ccaasshh  oouuttffllooww  ffoorr  eennttiirree  ppaacckkaaggee..    AAfftteerr  LL11  iiss  ddeetteerrmmiinneedd  iitt  wwoouulldd  bbee  



 

    

  

nneecceessssaarryy  ttoo  iinniittiiaattee  ddiissccuussssiioonn  wwiitthh  LL11  bbiiddddeerr  ffoorr  iitteemmss  iinn  wwhhiicchh  
rraatteess  qquuootteedd  bbyy  hhiimm  aarree  hhiigghheerr  tthhaann  tthhoossee  qquuootteedd  bbyy  ootthheerr  vveennddoorrss..    
IInn  ssuucchh  ccaassee,,  nneeggoottiiaattiioonn  wwiitthh  LL11  vveennddoorr  wwoouulldd  hhaavvee  ttoo  bbee  ddoonnee  wwiitthh  
rreeffeerreennccee  ttoo  tthhee  lloowweesstt  bbiidd  ffoorr  tthhaatt  iitteemm  ((iitteemmss)) ..    IInn  ccaassee  tthhee  LL11  
vveennddoorr  ddooeess  nnoott  mmaattcchh  lloowweesstt  bbiidd  ffoorr  iitteemm((ss))  wwhhiicchh  hhaappppeennss  ttoo  bbee  
hhiigghh  vvaalluuee  iitteemm  ((iitteemmss)),,  ppoossssiibbiilliittyy  ooff  ccoonncclluuddiinngg  ffrreesshh  ccoonnttrraacctt  ffoorr  
ssuucchh  iitteemm((ss))  sshhoouulldd  bbee  ccoonnssiiddeerreedd  kkeeeeppiinngg  iinn  vviieeww  ooppeerraattiioonnaall  
rreeqquuiirreemmeenntt  eettcc..  ((DDPPBB  ddiissccuussssiioonn  ddaatteedd  1199..1100..22000044))..  
  
99..2299  PPuurrcchhaassee  DDeecciissiioonn    TThhee  CCFFAA//CCoommmmiitttteeee  CCFFAA  mmuusstt  ccoonnssiiddeerr  
aallll  aassppeeccttss  ooff  tthhee  ccaassee  iinncclluuddiinngg  rreeaassoonnaabbiilliittyy  ooff  ooffffeerreedd  pprriicceess,,  qquuootteedd  
tteerrmmss  aanndd  ccoonnddiittiioonnss,,  tteecchhnniiccaall  eevvaalluuaattiioonn  rreeppoorrtt  eettcc..  IItt   hhaass  ttoo  bbee  
eennssuurreedd  tthhaatt  pprrooppeerr  pprroocceedduurree  &&  ppoolliicciieess  hhaavvee  bbeeeenn  ffoolllloowweedd  aatt  vvaarriioouuss  
ssttaaggeess  ooff  pprrooccuurreemmeenntt  ffoorr  aarrrriivviinngg  aatt  tthhee  ddeecciissiioonn  ooff  LL--11  ffiirrmm..    TThhee  
ffiinnaanncciiaall  iimmpplliiccaattiioonn  sshhoouulldd  bbee  ccoonnssiiddeerreedd  aass  tthhee  aallll--iinncclluussiivvee  ccoosstt  ttoo  tthhee  
ssttaattee  oonn  ddeelliivveerryy  ttoo  tthhee  ddeessiiggnnaatteedd  ccoonnssiiggnneeee..  PPuurrcchhaassee  ddeecciissiioonnss  sshhoouulldd  
bbee  ttaakkeenn  tthhrroouugghh  aa  ffoorrmmaall  oorrddeerr  iinn  wwrriitttteenn  ffoorrmm..  
  
99..3300  RReeppeeaatt  OOrrddeerrss  --  RReeppeeaatt  oorrddeerr  aaggaaiinnsstt  aa  pprreevviioouuss  oorrddeerr  mmaayy  bbee  
ccoonnssiiddeerreedd  ffoorr  aapppprroovvaall  bbyy  tthhee  CCFFAA  iinn  ccaasseess  ssuubbjjeecctt  ttoo  tthhee  ffoolllloowwiinngg  
ssttiippuullaattiioonnss::--  

  
(a) Items ordered against the previous order have been delivered 
successfully. 
  

((bb))  OOrriiggiinnaall  oorrddeerr  nnoott  ttoo  ccoovveerr  uurrggeenntt//  eemmeerrggeenntt  ddeemmaanndd..  
  
(c) It is not placed to split the requirement to avoid sanction of 
next higher CFA. 
  
((dd))  TThheerree  iiss  nnoo  ddoowwnnwwaarrdd  ttrreenndd  iinn  pprriiccee  ooff  tthhee  iitteemm,,  aanndd  aa  cclleeaarr  
cceerrttiiffiiccaattee  sshhoouulldd  bbee  eexxtteennddeedd  ttoo  tthhaatt  eeffffeecctt..    
  

((ee))  TThhee  ssuupppplliieerr’’ss  wwiilllliinnggnneessss  ttoo  aacccceepptt  tthhee  rreeppeeaatt  oorrddeerr  oonn  tthhee  
ssaammee  ccoosstt  aanndd  tteerrmmss  aanndd  ccoonnddiittiioonn  aass  ppeerr  tthhee  oorriiggiinnaall  oorrddeerr  iiss  ttoo  
bbee  oobbttaaiinneedd..  
  
((ff))  TThhee  rreeqquuiirreemmeenntt  iiss  ffoorr  ssttoorreess  ooff  iiddeennttiiccaall  
nnaattuurree//ssppeecciiffiiccaattiioonnss,,  nnoommeennccllaattuurree  eettcc..    MMiinnoorr  iimmpprroovveemmeennttss  iinn  
ssppeecc((ss))  oorr  pphhaassiinngg  oouutt  ooff  pprroodduuccttss  dduuee  ttoo  oobbssoolleesscceennccee  sshhoouulldd  
nnoott  bbee  pprreecclluuddeedd  ffrroomm  tthhee  ppuurrvviieeww  ooff  rreeppeeaatt  oorrddeerr..  
  
((gg))  TThhee  rreeppeeaatt  oorrddeerr  iiss  ttoo  bbee  ppllaacceedd  wwiitthhiinn  66  mmoonntthhss  ffrroomm  tthhee  
ddaattee  ooff  ssuuppppllyy  aaggaaiinnsstt  tthhee  pprreevviioouuss  qquuoottee  aanndd  oonnllyy  oonnccee..  
  



 

    

  

((hh))  TThhee  rreeppeeaatt  oorrddeerr  qquuaannttiittyy  iiss  ttoo  bbee  rreessttrriicctteedd  ttoo  aa  mmaaxxiimmuumm  ooff  
5500%%  ooff  llaasstt  oorrddeerr  qquuaannttiittyy  iinn  ccaassee  ooff  iinnddiiggeennoouuss  aanndd  ffoorreeiiggnn  
pprrooccuurreemmeenntt..  
  
((jj))  TThhee  oorriiggiinnaall  oorrddeerr  wwaass  ppllaacceedd  oonn  tthhee  bbaassiiss  ooff  lloowweesstt  pprriiccee  
nneeggoottiiaatteedd  aanndd  aacccceepptteedd  bbyy  TTPPCC,,  aanndd  wwaass  nnoott  oonn  ddeelliivveerryy  oorr  ootthheerr  
pprreeffeerreennccee..    
  

(k) This provision could be exercised in case of PAC/Single 
vendor OEM case.  However, care should be taken before 
exercising this provision in multi-vendor situation.  
 
(l) In case S.O/contract where option clause has been 
availed of, it may not be desirable to place further repeat 
orders. (DPB ID dated 19.10.04) 

  
9.30.1 Signing of Contract/SO -  Once the CFA approval has been 
accorded, the draft contract, duly vetted by TPC & IFA is to be finalised 
with the firm at the earliest. The Contract/SO is to be signed by an 
officer duly authorized by the CFA to do so.  The contract /supply order 
is to be signed in each page by the firms authorised representative and 
duly acknowledged as accepted. 
  
  
  
  
  
 
9.31 Apportionment of Quantity If L1 does not have the capacity to 
supply within the delivery period as    per RFP, after loading L1 fully as 
per its capacity and past delivery, order can be placed on L2, L3………… 
for the balance quantity at L1’s rate. 
 
99..3322  AAmmeennddmmeenntt  ttoo  CCoonnttrraacctt  ––   AAllll  aammeennddmmeennttss  ttoo  ccoonnttrraaccttss  wwiitthh  
ffiinnaanncciiaall  iimmpplliiccaattiioonn  ((ddiirreecctt  oorr  iinnddiirreecctt))  iinncclluuddiinngg  sshhoorrtt  cclloossiinngg,,  aanndd  
ddeelliivveerryy  ppeerriioodd  eexxtteennssiioonnss  aarree  ttoo  bbee  iinnvvaarriiaabbllyy  aapppprroovveedd  bbyy  tthhee  CCFFAA,,  iinn  
ccoonnssuullttaattiioonn  wwiitthh  IIFFAA..    AAmmeennddmmeennttss  aaffffeeccttiinngg  ddeelliivveerryy  ppeerriioodd  wwiillll  nnoott  bbee  
mmaaddee  aass  aa  mmaatttteerr  ooff  rroouuttiinnee..    EEaacchh  ccaassee  ffoorr  eexxtteennssiioonn  ooff  ddeelliivveerryy  ppeerriioodd  
sshhaallll  bbee  wwiitthh  iimmppoossiittiioonn  ooff  LLiiqquuiiddaatteedd  DDaammaaggeess  aanndd  ootthheerr  ppeennaallttiieess  aass  
ppeerr  ccoonnttrraacctt,,  ootthheerr  tthhaann  ccaasseess  wwhheerree  TTPPCC  hhaass  ttaakkeenn  aa  ccoonnsscciioouuss  ddeecciissiioonn  
ffoorr  wwaaii vviinngg  tthhee  LLDD  oonn  aaccccoouunntt  ooff  jjuussttiiffiieedd  rreeaassoonnss  ffoorr  ddeellaayy..  
  
99..3333  AAcccceeppttaannccee  ooff  EExxcceessss  oorr  sshhoorrtt  DDeelliivveerriieess   ––  TThheerree  mmaayy  bbee  
ooccccaassiioonnss  wwhheenn  eexxcceessss  oorr  sshhoorrtt  ssuupppplliieess  aarree  mmaaddee  bbyy  tthhee  vveennddoorrss  dduuee  ttoo  
vvaarriioouuss  rreeaassoonnss  lliikkee,,  eexxaacctt  mmuullttiipplleess  ooff  tthhee  ssttaannddaarrdd  uunniittss  ooff  mmeeaassuurree,,  oorr  
wwhheerree  iitt  iiss  ddiiffffiiccuulltt  ttoo  mmeennttiioonn  eexxaacctt  wweeiigghhtt  iinn  ccaassee  ooff  sstteeeell  ppllaatteess  eettcc..  
TThheessee  vvaarriiaattiioonnss  iinn  ssuupppplliieess  mmaayy  bbee  aacccceepptteedd  wwiitthh  tthhee  aapppprroovvaall  ooff  TTPPCC,,   
ssuubbjjeecctt  ttoo  tthhee  vvaalluuee  ooff  ssuucchh  eexxcceessss//sshhoorrtt  ssuupppplliieess  sshhoouulldd  nnoott  eexxcceeeedd  55%%  



 

    

  

ooff  tthhee  oorriiggiinnaall  vvaalluuee  ooff  tthhee  ccoonnttrraacctt..  CCFFAA  wwiillll  bbee  ddeetteerrmmiinneedd  bbyy  vvaalluuee  ooff  
oorriiggiinnaall  oorrddeerr  pplluuss  eexxcceessss//sshhoorrtt  ssuuppppllyy..  
  
99..3344  RRee--tteennddeerriinngg  ––  RRee--tteennddeerriinngg  mmaayy  bbee  ccoonnssiiddeerreedd  bbyy  tthhee  TTPPCC//CCFFAA  
wwiitthh  uuttmmoosstt  ccaauuttiioonn,,  uunnddeerr  tthhee  ffoolllloowwiinngg  cciirrccuummssttaanncceess::  --  
  

((aa))  OOffffeerr  ddooeess  nnoott  ccoonnffiirrmm  ttoo  eesssseennttiiaall  ssppeecciiffiiccaattiioonn..  
  
(b) Wherever there are major changes in specification and 

quantity, which may have considerable impact on the price. 
 
(c) Prices quoted are unreasonably high with reference to 
assessed cost or there is evidence of a sudden slump in prices.  
 
(d) There may be cases when the lack of competition is due to 
restrictive specification, which do not permit many vendors to 
participate. The CFA must consider if there are reasons for review 
of specification of the item to facilitate wider competition. Re-
tendering will be done only after approval of IFA and CFA in all 
cases. 
  

99..3355  SSttaannddaarrdd  CCoonnddiittiioonnss  ooff  CCoonnttrraacctt  ––  FFoorreeiiggnn  PPrrooccuurreemmeenntt--  TThhee  
SSttaannddaarrdd  ccoonnddiittiioonnss  ooff  ccoonnttrraacctt  wwiillll  aappppllyy  iinn  aallll  ccoonnttrraaccttss  mmaaddee  bbyy  tthhee  
OOrrggaanniissaattiioonnss  OOff  MMiinniissttrryy  ooff  DDeeffeennccee  aanndd  SSeerrvviiccee  HHeeaaddqquuaarrtteerrss  eexxcceepptt  ttoo  
tthhee  eexxtteenntt  tthhaatt  aannyy  ccllaauussee  tthheerreeooff  hhaass  bbeeeenn  mmooddiiffiieedd  iinn  aannyy  ppaarrttiiccuullaarr  
ccoonnttrraacctt..  TThhee  ddeettaaiillss  ooff  ccoonnddiittiioonnss  ooff  ccoonnttrraacctt  aarree  ccoovveerreedd  aatt  CChhaapptteerr  XX..   
FFeeww  ooff  tthhee  aassppeeccttss  wwhhiicchh  rreeqquuiirreess  ssppeecciiaall  aatttteennttiioonn  aarree  aass  ggiivveenn  iinn  tthhee  
ssuucccceeeeddiinngg  ppaarraaggrraapphhss..  
  
99..3366  PPeerrffoorrmmaannccee  bbaannkk  gguuaarraanntteeee  --  WWhheenneevveerr  ccoonnssiiddeerreedd  aapppprroopprriiaattee  
iinn  iimmppoorrtt  ccaasseess  eessppeecciiaallllyy  ooff  hhiigghh  vvaalluuee  wwiitthh  lloonngg  ggeessttaattiioonn  ppeerriioodd,,  
ppeerrffoorrmmaannccee  sseeccuurriittyy  ddeeppoossiitt  iinn  tthhee  ffoorrmm  ooff  bbaannkk  gguuaarraanntteeee  iiss  ttoo  bbee  
ttaakkeenn  ffrroomm  tthhee  ssuupppplliieerr..  TThhee  bbaannkk  gguuaarraanntteeee  iiss  ttoo  bbee  iissssuueedd  bbyy  aa  
sscchheedduulleedd  bbaannkk  llooccaatteedd  iinn  IInnddiiaa  oorr  aann  FFiirrsstt  CCllaassss  IInntteerrnnaattiioonnaall  bbaannkk  ooff  
rreeppuuttee  llooccaatteedd  aabbrrooaadd,,  aacccceeppttaabbllee  ttoo  tthhee  ppuurrcchhaasseerr  iinn  tthhee  pprreessccrriibbeedd  
ffoorrmmaatt,,  wwiitthhiinn  3300  ddaayyss  ffrroomm  tthhee  ddaattee  ooff  ccoonnttrraacctt ..  TThhiiss  ddeeppoossiitt  iiss  mmeeaanntt  ttoo  
ccoommppeennssaattee  tthhee  ppuurrcchhaasseerr  aannyy  lloossss  ssuuffffeerreedd  dduuee  ttoo  ffaaiilluurree  ooff  tthhee  ssuupppplliieerr  
ttoo  ccoommpplleettee  hhiiss  oobblliiggaattiioonn  aass  ppeerr  tthhee  ccoonnttrraacctt..    TThhee  PPBBGG  aammoouunntt  
pprreeffeerraabbllyy  sshhoouulldd  bbee  55%%  ooff  tthhee  vvaalluuee  ooff  tthhee  ccoonnttrraacctt,,  iiff  tthheerree  iiss  aa  RRiisskk  
aanndd  PPuurrcchhaassee  ccllaauussee  iinn  tthhee  CCoonnttrraacctt..    HHoowweevveerr,,  wwhheerree  RR  &&  CC  iiss  
uunneennffoorrcceeaabbllee  bbeeccaauussee  ooff  ssiinnggllee  vveennddoorr  aanndd  rreemmoottee  ppoossssiibbiilliittyy  ooff  
rreeccoovveerriinngg  ffrroomm  aann  aalltteerrnnaattiivvee  ssoouurrccee,,  tthhee  PPGGBB  sshhoouulldd  bbee  ffoorr  1100%%  ttoo  aacctt   
aass  aa  ffiinnaanncciiaall  ccoovveerr  iinn  tthhee  eevveenntt  ooff  ffaaiilluurree  ooff  tthhee  ffiirrmm  ttoo  ppeerrffoorrmm  
//rreecceessssiioonn..  AAppaarrtt  ffrroomm  PPBBGG,,  tthheerree  sshhoouulldd  bbee  wwaarrrraannttyy  GGuuaarraanntteeee..    IIff   
tthhee  ssuupppplliieerr  iinntteennddss  ttoo  ggiivvee  WW aarrrraannttyy--ccuumm--PPeerrffoorrmmaannccee  GGuuaarraanntteeeess,,  



 

    

  

iitt  sshhoouulldd  bbee  aacccceeppttaabbllee..    AAllssoo  pprroovviissiioonnss  ooff  ppaarraa  1122..2211  wwoouulldd  nneeeedd  ttoo  
bbee  rreeffeerrrreedd  ttoo  iinn  rreessppeecctt  ooff   PPBBGG..      
  
99..3377  QQuuaalliittyy  SSttaannddaarrddss  --  TThhee  ggooooddss  ssuupppplliieedd  uunnddeerr  tthhee  ccoonnttrraacctt  sshhaallll  
ccoonnffiirrmm  ttoo  tthhee  ssttaannddaarrddss  mmeennttiioonneedd  iinn  tthhee  tteecchhnniiccaall  ssppeecciiffiiccaattiioonnss  aanndd  
wwhheenn  nnoo  aapppplliiccaabbllee  ssttaannddaarrdd  iiss  mmeennttiioonneedd,,  ttoo  tthhee  aauutthhoorriittaattiivvee  ssttaannddaarrdd  
aapppprroopprriiaattee  ttoo  tthhee  ggooooddss  ccoouunnttrryy  ooff  oorriiggiinn  aanndd  ssuucchh  ssttaannddaarrddss  sshhaallll  bbee  
tthhee  llaatteesstt  iissssuueedd  bbyy  tthhee  ccoonncceerrnneedd  iinnssttiittuuttiioonn..    AAllll  tthhee  iitteemmss  sshhoouulldd  bbee  
ssuupppplliieedd  aanndd  aacccceepptteedd  aalloonngg  wwiitthh  OOEEMM  cceerrttiiffiiccaattiioonnss  oonnllyy..  
  

99..3388  CCllaaiimmss  --    TThhee  ppuurrcchhaasseerr  sshhaallll  pprroommppttllyy  nnoottiiffyy  tthhee  ssuupppplliieerr  iinn  
wwrriittiinngg  ooff  aannyy  ccllaaiimmss  aarriissiinngg  uunnddeerr  tthhiiss  wwaarrrraannttyy..    TThhee  ttiimmee  ppeerriioodd  
ggeenneerraallllyy  aacccceeppttaabbllee  ffoorr  nnoottiiffyyiinngg  tthhee  ccllaaiimm  iiss  aass  ffoolllloowwss::  --  
    

((aa))  FFoorr  qquuaannttiittaattiivvee  ddiissccrreeppaannccyy  --  WWiitthhiinn  9900  ddaayyss  ffrroomm  tthhee  
ddaattee  ooff  ddeelliivveerryy  ooff  tthhee  ccoonnssiiggnnmmeenntt  iinn  ccaassee  ooff  ddeelliivveerryy  bbyy  AAiirr  aanndd  
wwiitthhiinn  112200  ddaayyss  ffrroomm  ddaattee  ooff  ddeelliivveerryy  iinn  ccaassee  ooff  ddeelliivveerryy  bbyy  SSeeaa..  
  

((bb))  FFoorr  qquuaalliittaattiivvee  ddiissccrreeppaannccyy  --  TThhiiss  wwaarrrraannttyy  sshhaallll  rreemmaaiinn  
vvaalliidd  ffoorr  1122  mmoonntthhss  aafftteerr  tthhee  ggooooddss  oorr  aannyy  ppoorrttiioonn  tthheerree  ooff  aass  tthhee  
ccaassee  mmaayy  bbee,,  hhaavvee  bbeeeenn  ddeelliivveerreedd  ttoo  aanndd  aacccceepptteedd  aatt  tthhee  ffiinnaall  
ddeessttiinnaattiioonn  iinnddiiccaatteedd  iinn    
tthhee  ccoonnttrraacctt,,  oorr  ffoorr  1188  mmoonntthhss  aafftteerr  tthhee  ddaattee  ooff  sshhiippmmeenntt  ffrroomm  tthhee  
ppllaaccee  ooff  llooaaddiinngg,,  wwhhiicchheevveerr  ppeerriioodd  ccoonncclluuddeess  eeaarrlliieerr..  

  
  
99..3399  RRiisskk  &&  EExxppeennssee  CCllaauussee  --  IInn  ccaassee  ooff  ffoorreeiiggnn  ccoonnttrraaccttss,,  rriisskk  aanndd  
eexxppeennssee  ccllaauussee  iiss  ggeenneerraallllyy  nnoott  aapppplliiccaabbllee..    TThhee  ootthheerr  rreemmeeddiieess  aavvaaiillaabbllee  
ttoo  tthhee  ppuurrcchhaasseerr  aarree  aass  ffoolllloowwss::  --  
  

((aa))  DDeedduucctt  tthhee  qquuaannttiittaattiivvee  ccoosstt  ooff  ddiissccrreeppaannccyy  ffrroomm  aannyy  ooff  tthhee  
oouuttssttaannddiinngg  ppaayymmeennttss  ooff  tthhee  ssuupppplliieerr..  
  

((bb))  AAvvooiidd  iissssuuee  ooff  ffuurrtthheerr  RRFFPP’’ss  ttoo  tthhee  ffiirrmm  ttiillll  rreessoolluuttiioonn  ooff  tthhee  
ddiissccrreeppaannccyy..  
  

((cc))  BBrriinngg  uupp  tthhee  iissssuuee  ooff  ddiissccrreeppaannccyy  iinn  aallll  mmeeeettiinnggss  wwiitthh  tthhee  
rreepprreesseennttaattiivvee  ooff  ssuupppplliieerr..  
  

((dd))  PPrroovviiddee  ffoorr  aaddeeqquuaattee  BBaannkk  GGuuaarraanntteeee  ttoo  ccoovveerr  ssuucchh  rriisskkss..  
  

((ee]]  FFiinnaallllyy  aapppprrooaacchh  tthhee  GGoovvtt..  ooff  tthhee  ssuupppplliieerr’’ss  ccoouunnttrryy  tthhrroouugghh  
MMooDD  ffoorr  rreessoollvviinngg  tthhee  DDRR,,  iiff  nneeeeddeedd..  

  
  
99..4400  PPaayymmeenntt  TTeerrmmss  --  TThhee  nnoorrmmaall  tteerrmmss  ooff  ppaayymmeenntt  ttoo  ffoorreeiiggnn  vveennddoorrss  
aarree  110000%%  ppaayymmeenntt  tthhrroouugghh  iirrrreevvooccaabbllee  lleetttteerrss  ooff  ccrreeddiitt  oorr  DDiirreecctt  BBaannkk  
TTrraannssffeerr..    TThhee  ppaayyiinngg  aauutthhoorriittyy  iiss  CCDDAA..    FFoorr  ccoonnttrraaccttss  bbeellooww  UUSSDD  



 

    

  

5500,,000000..0000,,  DDBBTT  ppaayymmeenntt  tteerrmmss  sshhoouulldd  bbee  iinnssiisstteedd  uuppoonn,,  aatt  tthhee  ttiimmee  ooff  
ccoonncclluuddiinngg  tthhee  ccoonnttrraacctt..    AAllll  LLCC’’ss  wwiillll  bbee  ooppeenneedd  tthhrroouugghh  CCDDAA  iinn  SSttaattee  
BBaannkk  ooff  IInnddiiaa  oorr  aannyy  ootthheerr  PPuubblliicc  SSeeccttoorr  BBaannkk..      CCoonnffiirrmmeedd  LLCC’’ss  sshhoouulldd  
nnoott  bbee  ooppeenneedd  aass  iitt  uunnddeerrmmiinneess  tthhee  ccrreeddiibbiilliittyy  ooff  oouurr  nnaattiioonnaalliisseedd  bbaannkkss..  
BBaannkkiinngg  iinnssttrruummeennttss  hhaavvee  bbeeeenn  ccoovveerreedd  iinn  ddeettaaiill  aatt  cchhaapptteerr  XXIIII    
  
  
9.41 AAddvvaannccee  PPaayymmeennttss  ––  NNoorrmmaallllyy  nnoo  aaddvvaannccee  sshhoouulldd  bbee  ooffffeerreedd  iinn  
tthhee  TTEE.. However, if it is decided to provide advance payment, the %age 
should be incorporated upfront in RFP& could be upto the %age laid 
down in Rule 159(1) of GFR-2005 with Bank Guarantee. Advance %age 
exceeding 15% would require approval of FA(DS) & Defence Secretary.  

In case of Indigenous procurements Performance Bank Guarantee 
of Public Sector Banks approved by MoD viz SBI, BOB, Canara Bank & 
BOI would be required and of a first class bank of International repute in 
case of Imports.  
  
99..4422  DDeelliivveerryy  SScchheedduullee  --  TThhee  pprreessccrriibbeedd  ddeelliivveerryy  sscchheedduullee  sshhoouulldd  bbee  
ffiirrmm  aanndd  nnoott  ooppeenn--eennddeedd..  TThhee  ddeelliivveerryy  sscchheedduullee  sshhoouulldd  bbee  ccoouunntteedd  ffrroomm  
tthhee  ddaattee  ooff  ssiiggnniinngg  ooff  ccoonnttrraacctt  bbyy  bbootthh  tthhee  ppaarrttiieess  aanndd  sshhoouulldd  iinncclluuddee  aa  
rreeaassoonnaabbllee  ttiimmee  ffoorr  tthhee  ssuupppplliieerr  ttoo  aaffffeecctt  tthhee  ssuupppplliieess  aanndd  tthheenn  ccllaaiimm  tthhee  
ppaayymmeenntt..    TThhee  ddaattee  ooff  ddeelliivveerryy  ooff  tthhee  ggooooddss  wwiillll  bbee  tthhee  ddaattee  ooff  FFrreeiigghhtt  
FFoorrwwaarrddeerr’’ss  rreecceeiipptt,,  MMaasstteerr  AAWWBB  oorr  BBiillll  ooff  LLaaddiinngg  aass  aapppplliiccaabbllee..  AAss  ppeerr  
tthhee  mmooddee  ooff  ppaayymmeenntt,,  tthhee  nnoorrmmaall  ddeelliivveerryy  sscchheedduullee  ffoorr  ssppaarreess  
pprrooccuurreemmeenntt  sshhoouulldd  bbee  aass  ffoolllloowwss::  --  

  
((aa))  LL//CC  PPaayymmeennttss  ::--  SSiixx  mmoonntthhss  ffrroomm  tthhee  ddaattee  ooff  ssiiggnniinngg  ooff  
ccoonnttrraacctt  wwhhiicchh  wwiillll  iinncclluuddee  ::--  
  

((ii))          OObbttaaiinniinngg  eexxppoorrtt  lliicceennssee  aanndd  ggiivviinngg  nnoottiiffiiccaattiioonn  ooff  
rreeaaddiinneessss  ffoorr  ooppeenniinngg  ooff  LL//CC  bbyy  sseelllleerr  ––  4455  ddaayyss..  
  
((iiii))  OObbttaaiinniinngg  FFoorreeiiggnn  EExxcchhaannggee  RReelleeaassee  aanndd  ooppeenniinngg  ooff  
LL//CC  tthhrroouugghh  CCDDAA  bbyy  bbuuyyeerr  ––  4455  ddaayyss  
 
(iii) Validity period of L/C – 90 days. The LC will be opened 
three months prior to the expiry of delivery period only.  

  
((bb))  DDBBTT  PPaayymmeennttss  ::--  PPrreeffeerraabbllyy  wwiitthhiinn  tthhrreeee  mmoonntthhss  ooff  ssiiggnniinngg  
ooff  tthhee  ccoonnttrraacctt  

  
99..4433  OOppttiioonn  CCllaauussee  --  AAggaaiinnsstt  aann  oouuttssttaannddiinngg  iinnddeenntt  ffoorr  wwhhiicchh  
aacccceeppttaannccee  ooff  nneecceessssiittyy  hhaass  bbeeeenn  aapppprroovveedd  bbyy  CCFFAA,,  iitt  mmaayy  bbee  
aaddvvaannttaaggeeoouuss  ttoo  tthhee  ppuurrcchhaasseerr  ttoo  hhaavvee  aann  ooppttiioonn  ccllaauussee  iinn  tthhee  mmaaiinn  
ccoonnttrraacctt  iiff  aaggrreeeedd  ttoo  bbyy  tthhee  ssuupppplliieerr  tthhaatt  wwiillll  aallllooww  eexxeerrcciissiinngg  ooff  ooppttiioonn  
ccllaauussee  ii..ee..,,  5500%%  ooff  oorriiggiinnaall  ccoonnttrraacctteedd  qquuaannttiittyy  iinn  aaccccoorrddaannccee  wwiitthh  tthhee  



 

    

  

tteerrmmss  aanndd  ccoonnddiittiioonnss  ooff  ccoonnttrraacctt..    TThhiiss  ooppttiioonn  ccllaauussee  mmaayy  bbee  eexxeerrcciisseedd  
oonn  aapppprroovvaall  ooff  CCFFAA,,  wwiitthhiinn  wwhhoossee  ppoowweerrss  ttoottaall  vvaalluuee  ooff  oorriiggiinnaall  ssuupppplliieess  
pplluuss  vvaalluuee  ooff  5500%%  ooff   ooppttiioonn  ccllaauussee  ffaallllss,,  iinn  ccoonnssuullttaattiioonn  wwiitthh  IIFFAA  dduurriinngg  
ccuurrrreennccyy  ooff  ccoonnttrraacctt..  IItt   sshhoouulldd  bbee  eennssuurreedd  tthhaatt  tthheerree  iiss  nnoo  ddoowwnnwwaarrdd  
ttrreenndd  iinn  tthhee  mmaarrkkeett  pprriicceess,,  nnoo  ffrruuiittffuull  rreessuulltt  wwiillll  aaccccrruuee  bbyy  ffllooaattiinngg  ffrreesshh  
RRFFPP’’ss  aanndd  iitteemmss  aarree  uurrggeennttllyy  rreeqquuiirreedd..    TThhiiss  ccllaauussee  ccoouulldd  bbee  eexxeerrcciisseedd  
iinn  ssiinnggllee  vveennddoorr  OOEEMM   ccaasseess..    HHoowweevveerr,,  wwhheerreevveerr  mmuullttiippllee  vveennddoorrss  
aarree  aavvaaiillaabbllee  nneecceessssaarryy  ccaarree  sshhoouulldd  bbee  ttaakkeenn  iinn  eexxeerrcciissiinngg  tthhee  ooppttiioonn  
ccllaauussee..    
  

99..4444  FFoorreeiiggnn  AArrbbiittrraattiioonn  --    TThhee  AArrbbiittrraattiioonn  aanndd  ccoonncciilliiaattiioonn  AAcctt  11999966  
hhaass  pprroovvii ssiioonn  ffoorr  iinntteerrnnaattiioonnaall  ccoommmmeerrcciiaall  aarrbbiittrraattiioonn  wwhhiicchh  wwiillll  bbee  
aapppplliiccaabbllee  iiff  oonnee  ooff  tthhee  ppaarrttiieess  hhaass  iittss  cceennttrraall  mmaannaaggeemmeenntt  aanndd  ccoonnttrrooll  
ffrroomm  aannyy  ffoorreeiiggnn  ccoouunnttrryy..    TThhee  ssaalliieenntt  ffeeaattuurreess  ooff  tthhiiss  llaaww  aarree  ::--  
  

((aa))  TThhee  ppaarrttiieess  ccaann  cchhoooossee  eeiitthheerr  IInnddiiaann  oorr  FFoorreeiiggnn  LLaaww  
ggoovveerrnniinngg  aarrbbiittrraattiioonn..  
  

((bb))  TToo  mmiinniimmiizzee  iinntteerrffeerreennccee  ooff  ccoouurrttss  iinn  ssttaalllliinngg  aarrbbiittrraattiioonn  
pprroocceeeeddiinnggss..  
  

((cc))  AArrbbiittrraattoorr  ccaann  bbee  cchhaannggeedd  bbyy  mmuuttuuaall  ccoonnsseenntt  wwiitthhoouutt  
aapppprrooaacchhiinngg  ccoouurrtt..  
  

((dd))    VVeessttiinngg  ooff  eennhhaanncceedd  ppoowweerrss  ttoo  aarrbbiittrraattoorr..  
  

((ee))    CClleeaarrllyy  ddeeffiinniinngg  oobblliiggaattiioonnss  ooff  tthhee  aarrbbiittrraattoorr..    
  

((ff))    AArrbbiittrraattoorrss  aawwaarrdd  ttoo  bbee  eennffoorrcceeaabbllee  aass  iiff  iitt  wweerree  aa  ddeeccrreeee  ooff  
ccoouurrtt..      

  

99..4444..11  TThhee  MMiinniissttrryy  ooff  LLaaww  aanndd  CCoommppaannyy  aaffffaaiirrss  hhaavvee  aaddvviisseedd  tthhaatt  
AArrbbiittrraattiioonn  CCllaauussee  sshhoouulldd  ssppeecciiffyy  tthhaatt  aallll  oouurr  ccoonnttrraaccttss  hhaavvee  ttoo  bbee  
iinntteerrpprreetteedd  iinn  aaccccoorrddaannccee  wwiitthh  tthhee  llaawwss  ooff  tthhee  UUnniioonn  ooff  IInnddiiaa  aanndd  
aarrbbiittrraattiioonn  pprroocceeeeddiinnggss  sshhaallll  bbee  ccoonndduucctteedd  iinn  IInnddiiaa  uunnddeerr  tthhiiss  aacctt..    
  

99..4455  UUrrggeenntt  pprrooccuurreemmeenntt  tthhrroouugghh  IInnddiiaann  EEmmbbaassssiieess  aabbrrooaadd--TThhee  
ppuurrcchhaassee  ooff  ssppaarreess//ccoommppoonneennttss  ffrroomm  ssoouurrcceess  aabbrrooaadd  aaggaaiinnsstt  uurrggeenntt  
rreeqquuiirreemmeennttss  ccaann  bbee  ddoonnee  bbyy  tthhee  ddeeppaarrttmmeennttss  ooff  MMOODD  aanndd  sseerrvviiccee  HHQQss  
tthhrroouugghh  tthhee  IInnddiiaann  EEmmbbaassssiieess..  OOnn  aacccceeppttaannccee  ooff  nneecceessssiittyy  aann  uurrggeenntt  
iinnddeenntt  wwiillll  bbee  ffoorrwwaarrddeedd  ttoo  tthhee  ccoonncceerrnneedd  eemmbbaassssyy  ffoorr  pprrooccuurreemmeenntt  
uunnddeerr  tthhee  ffiinnaanncciiaall  ppoowweerrss  ooff  tthhee  ccoonncceerrnneedd  ccoommmmeerrcciiaall  
AAttttaacchhéé//AAAA//MMAA//NNAA  eettcc..  TThhee  ccoonncceerrnneedd  aattttaacchhéé  wwiillll  rreeggiisstteerr  tthhee  iinnddeenntt  
aanndd  oobbttaaiinn  qquuootteess..  HHee  wwiillll  oobbttaaiinn  tthhee  eexxppeennddiittuurree  aannggllee  ssaannccttiioonn  iinn  
ccoonnssuullttaattiioonn  wwiitthh  tthhee  ccoouunncceelllloorr  ccoooorrdd  oorr  aannyy  ootthheerr  ooffffiicceerr  wwiitthh  
tteecchhnniiccaall//pprrooccuurreemmeenntt//ffiinnaanncciiaall  bbaacckkggrroouunndd  ddeessiiggnnaatteedd  bbyy  tthhee  
AAmmbbaassssaaddoorr  ffoorr  tthhiiss  ppuurrppoossee..    IInn  ccaassee  tthhee  qquuootteess  rreecceeiivveedd  bbyy  tthhee  
ccoommmmiitttteeee  aarree  hhiigghheerr  tthhaann  55%%  ffrroomm  tthhee  ssaannccttiioonneedd  iinnddeenntteedd  ccoosstt  aanndd  tthhee  



 

    

  

vveennddoorr  iiss  nnoott  rreedduucciinngg  tthhee  ccoosstt,,  tthhee  ccaassee  wwiillll  bbee  rreeffeerrrreedd  ttoo  tthhee  ccoonncceerrnneedd  
sseerrvviiccee  HHQQ//  DDeeppttss..  ooff  MMOODD  ffoorr  sseeeekkiinngg  eexxppeennddiittuurree  aannggllee  aapppprroovvaall..  
  
99..4466  IINNCCOO  TTEERRMMSS::  --  SSiinnccee  11993366  IINNCCOO  tteerrmmss  aarree  uusseedd  iinn  IInntteerrnnaattiioonnaall  
DDooccuummeennttaarryy  CCrreeddiittss  iinn  rreessppeecctt  ooff  mmooddee//ssttyyllee  ooff  ddeelliivveerryy  ooff  ggooooddss,,  wwhhiicchh  
hhaavvee  bbeeeenn  rreeccooggnniizzeedd  aass  pprraaccttiiccaall,,  ccoosstt  ssaavviinngg  ttoooollss,,  uusseedd  wwoorrllddwwiiddee  ffoorr  
ssmmooootthh  iinntteerrnnaattiioonnaall  ttrraaddiinngg  pprraaccttiiccee..  WWhheenn  bbootthh  bbuuyyeerr  aanndd  tthhee  sseelllleerr  
ssppeecciiffyy  tthhee  ddeelliivveerryy  aass  bbeeiinngg  aaccccoorrddiinngg  ttoo  IInnccootteerrmmss,,  tthheerree  nneeeedd  bbee  nnoo  
ddiissppuuttee  aarriissiinngg  ffrroomm  tthhaatt  aassppeecctt  ooff  ttrraannssaaccttiioonn..  TThhee  IInnccootteerrmmss  aarree  
ddeessccrriibbeedd  aatt  AAppppeennddiixx  ‘‘MM ’’..  



 

    

  

  
CHAPTER –X 

 
STANDARD CONDITIONS OF CONTRACT - FOREIGN PROCUREMENT 
 
Introduction 
  

1100..11..  IInn  oorrddeerr  ttoo  ffaacciilliittaattee  cclleeaarr  uunnddeerrssttaannddiinngg  ooff  tthhee  ccoonnddiittiioonnss  ooff  
ccoonnttrraacctt,,  aa  sseett  ooff  ssttaannddaarrdd  ccoonnddiittiioonnss,,  ggeenneerraallllyy  aapppplliiccaabbllee  ttoo  aallll  
ccoonnttrraaccttss,,  iiss  ffoorrmmuullaatteedd  aanndd  mmaaddee  aavvaaiillaabbllee  ttoo  aallll  ffiirrmmss  ddeeaalliinngg  wwiitthh  tthhee  
ddeeppaarrttmmeenntt..  TThhee  SSttaannddaarrdd  CCoonnddiittiioonnss  ooff  CCoonnttrraacctt  ((SSCCOOCC))  aarree  mmaaddee  
aavvaaiillaabbllee  ttoo  tthhee  ffiirrmm  aatt  tthhee  ttiimmee  ooff  rreeggiissttrraattiioonn  iittsseellff..  IItt  iiss  ddeessiirraabbllee  tthhaatt  
tthhee  SSCCOOCC  aarree  ppuubblliicciisseedd  oonn  tthhee  DDeeffeennccee  wweebb  ssiittee  aallssoo..  TThhee  TTeennddeerr  
eennqquuiirryy  sshhoouulldd  iinnvvaarriiaabbllyy  mmaakkee  aa  rreeffeerreennccee  ttoo  tthhee  aapppplliiccaabbiilliittyy  ooff  SSCCOOCC  
aanndd  bbiiddddeerrss  aarree  eexxppeecctteedd  ttoo  ccoonnffoorrmm  ttoo  tthhee  SSCCOOCC..  TThhee  ccoonnttrraacctt  mmuusstt  
ssttiippuullaattee  tthhaatt  tthhee  SSCCOOCC  aarree  aapppplliiccaabbllee  iinn  aaddddiittiioonn  ttoo  aannyy  ssppeecciiaall  
ccoonnddiittiioonnss  ssppeecciiffiicc  ttoo  tthhee  ccoonnttrraacctt,,  wwhhiicchh  mmiigghhtt  hhaavvee  bbeeeenn  mmuuttuuaallllyy  
aaggrreeeedd  bbeettwweeeenn  tthhee  ppaarrttiieess..    
  

1100..11..11  TThhee  ssttoorreess  sshhaallll  ccoonnffoorrmm  iinn  aallll  rreessppeecctt  wwiitthh  tthhee  ddeessccrriippttiioonn,,  
ssppeecciiffiiccaattiioonnss,,  ddrraawwiinngg  ppaatttteerrnnss  aanndd  ootthheerr  ssttaannddaarrddss  sseett  oouutt  iinn  tthhee  
ccoonnttrraacctt  
  
Prices 
 
10.2 Unless specifically agreed to all prices to be quoted by the seller 
should be the seller’s lowest export price and would be as per required 
delivery terms.  Prices should be fixed and firm and should be inclusive 
of packing charges taxes and duties etc. levied in the country of supply. 

 
Terms of Payment 
 
10.3     The payment will be arranged through LC/ Direct Bank Transfer 
from Reserve Bank of India/State bank of India/any other Public Sector 
bank to the Bank of Foreign Supplier. DBT payment will be made within 
30 days of receipt of clean Bill of Lading / AWB/Proof of shipment and 
such other documents as are provided for in the contract, but such 
payments will be subject to the deductions of such amounts as the seller 
is liable to pay under the agreed terms of contract.   Advance payments 
should be avoided as far as possible. In case insisted upon by the firms, 
then upto 15% advance payment can be made against appropriate Bank 
guarantee or a Sovereign Guarantee or any authorised guarantee.  As 
vendors often prefer payment in DBT, each Deptt under MoD may fix 
suitable financial limits for such DBT payments. 
 
10.3.1. The seller will give a notification within a specified period 
about the readiness of goods.  Letter of Credit is to be opened by the 
Buyer within specified days on receipt of notification of readiness from 



 

    

  

the firm.  The Letter of Credit is to be valid for 90 days from the date of 
its opening, on extendable basis by mutual consent of both seller and 
buyer. The LC will be opened three months prior to the expiry of delivery 
period only. In case of extension, both LC and DP should be extended. 

 
Terms of Delivery 
 
10.4  Time shall be the essence of the contract. 
  

(a) Delivery of Goods shall be affected within specified days from 
the date of signing the contract.  
  
((bb))  TThhee  ddaattee  ooff  ddeelliivveerryy  sshhaallll  bbee  tthhee  ddaattee  ooff  bbiillll  ooff  llaaddiinngg//AAiirr  WWaayy  
BBiillll..  
 
(c) Where inspection by the purchaser prior to delivery is 
provided for, no stores will be considered ready for delivery until 
the Purchaser or his authorised representative certifies in writing 
that the stores have  been inspected and approved by him. 
  
((dd))    EEaacchh  ccoonnttrraacctt  wwiillll  cclleeaarrllyy  ssppeecciiffyy  tthhee  ddaattee  ooff  ddeelliivveerryy//  ddaattee  
iitteemmss  wwiillll  bbee  rreeaaddyy  ffoorr  iinnssppeeccttiioonn..  TThhee  pprreessccrriibbeedd  ddeelliivveerryy  sscchheedduullee  
sshhoouulldd  bbee  ffiirrmm  aanndd  nnoott  ooppeenn--eennddeedd..    
 
(e)  The stores will be shipped by sea/air as nominated in the 
contract, all costs of packing, internal transportation, fees of 
forwarding agents, warehousing charges, port trust, dock and 
harbour dues and all other expenses as may be incurred for the 
purpose and upto the point of delivery of the stores on board the 
nominated ship/air craft shall be paid by the seller. 
 
(f) The contract or any part thereof if delivered in more than one 
installment shall be deemed complete and the contract price 
payable to the seller only when the full conditions of the contracts 
have been completed.  
 
(g) The Goods are delivered by the Sellers and accepted by the 
Buyers: 

  
On quantity – according to the number of cases and weight 
shown in the shipping documents. 
 
On quality – according to quality stated in logbooks and 
passports. 

 



 

    

  

(h) The contract is valid since the date of its signing, till the 
fulfillment of all obligations under the Contract by both parties. 

 
Inspection 
 
10.5 Under normal circumstances, the stores ordered will be accepted 
on the guaranty warranty of the supplier.  In such instances where the 
contracts specify actual inspection, the Purchaser will arrange the 
inspection. 
  

(a)  The stores shall be inspected in accordance with the 
provisions of the contract. 

  
(b)  Where inspection by the inspector is specified, the seller will 
give him sufficient advance notice of the date in writing on which 
the goods will be ready for inspection.  The seller will also provide 
the inspector all the necessary facilities including appliances, tools, 
material and labour at no extra cost, to carry out the specified 
inspection.  When independent tests and analysis, in addition to 
those made by the inspector on the seller’s or sub-seller’s 
premises, are considered necessary, the seller shall provide and 
 deliver, free of charge, at such place as the purchaser may 
direct such materials as he may require for tests or analysis. 

  
(c)  If any of the articles, whether completed or in the course of 
production, are rejected by the inspector, they shall be marked or 
segregated in such manner satisfactory to the inspector as to 
ensure their subsequent rejection as rejected work. 

  
(d)  The purchaser shall not be responsible for payment for any 
rejected supplies or any costs of inspection thereof. 

  
(e)  The seller shall at his own expenses and within the time of 
delivery for delivery specified in the contract, replace or make good 
to the satisfaction of the inspector any articles rejected on 
inspection. 
  
(f)  The decision of the Inspector regarding mode, method, 
rejection or approval will be final. 

  
(g)  In addition to the provisions mentioned above. The seller 
shall also get the stores inspected by its Quality Assurance 
Department and furnish a certificate that stores conform to the 
specifications laid down in the contract. 

  



 

    

  

(h)  The Purchaser reserves the right to inspect the stores on 
arrival in India and discrepancy or defects found shall be reported 
to the seller within 15 months, who shall rectify the same within 
90 days. 



 

    

  

  
Receipt and Despatch 
  
1100..66    IIff  ssppeecciiaall  ppaacckkiinngg  iiss  ssppeecciiffiieedd  iinn  tthhee  ccoonnttrraacctt,,  tthhee  ssttoorreess  sshhaallll  bbee  
ppaacckkeedd  ttoo  wwiitthhssttaanndd  nnoorrmmaall   ccoonnddiittiioonnss  ooff  sshhiippmmeenntt  ssppeecciiffiieedd  iinn  tthhee  
ccoonnttrraacctt  aanndd  sshhoorrtt  tteerrmm  ssttoorraaggee  iinn  ttrraannssiitt  aanndd  iinn  tthhee  ccoouunnttrryy  ooff  
ddeessttiinnaattiioonn..  
    

(a)  The seller shall be responsible for any loss or damage or 
expenses incurred by the purchaser because of inappropriate 
packing. 
 
(b)  Packing containing articles classified as hazardous should be 
packed and marked in accordance with the requirements of the 
appropriate regulations governing their despatch by sea or air. 
 
(c)  The seller shall also comply with the detailed packaging and 
despatch instructions, which accompany the contract. 
 
(d)  The responsibility of sending despatch documents will rest 
with the seller. Detailed shipping instructions issued from time to 
time by the Purchaser will apply. 

  
Warranty and Claims 
  
1100..77  AAllll  ssttoorreess  ttoo  bbee  ssuupppplliieedd  sshhaallll  bbee  ffrreeee  ffrroomm  aallll  ddeeffeeccttss  aanndd  ffaauullttss  iinn  
mmaatteerriiaall  wwoorrkkmmaannsshhiipp  aanndd  mmaannuuffaaccttuurree..  TThheeyy  sshhaallll  bbee  ooff  hhiigghheesstt  ggrraaddee  
aanndd  ccoonnssiisstteenntt  wwiitthh  tthhee  eessttaabblliisshheedd  aanndd  ggeenneerraallllyy  aacccceepptteedd  ssttaannddaarrddss  ffoorr  
mmaatteerriiaall  ooff  tthhee  ttyyppee  uusseedd  aanndd  iinn  ffuullll  ccoonnffoorrmmiittyy  wwiitthh  tthhee  ssppeecciiffiiccaattiioonnss,,  
ddrraawwiinnggss,,  oorr  ssaammpplleess  aanndd  sshhaallll  iiff  ooppeerraabbllee,,  ooppeerraattee  pprrooppeerrllyy..  TThhee  sseelllleerr  
sshhaallll  bbee  bboouunndd  ttoo  ffuurrnniisshh  aa  cclleeaarr  wwrriitttteenn  wwaarrrraannttyy  rreeggaarrddiinngg  tthhee  ssaammee..    
IInn  tthhee  eevveenntt  tthhee  uullttiimmaattee  ccoonnssiiggnneeee  iinn  IInnddiiaa  nnoott  ffiinnddiinngg  tthhee  ssttoorreess  iinn  
aaccccoorrddaannccee  wwiitthh  tthhee  oorrddeerr  tthhee  sseelllleerr  wwiillll  rreeppllaaccee  tthheemm  ffrreeee  ooff  ccoosstt  
iinncclluussiivvee  ooff  aallll  ffrreeiigghhtt  aanndd  hhaannddlliinngg  cchhaarrggeess..    SSuucchh  rreeppllaacceemmeenntt  wwiillll  bbee  
ddoonnee  wwiitthhiinn  9900  ddaayyss  ooff  tthhee  ccllaaiimm  rreeppoorrtt  rraaiisseedd  bbyy  tthhee  ppuurrcchhaasseerr..    TThheessee  
ssttaannddaarrdd  ccoonnddiittiioonnss  wwiillll  aallssoo  aappppllyy  iinn  rreessppeecctt  ooff  rreeppllaacceedd  ssttoorreess..    TThhiiss  
wwaarrrraannttyy  sshhaallll  rreemmaaiinn  vvaalliidd  ttiillll  ffiifftteeeenn  mmoonntthhss  aafftteerr  ddeelliivveerryy  oorr  ttwweellvvee  
mmoonntthhss  aafftteerr  tthheeiirr  aarrrriivvaall  aatt  tthhee  uullttiimmaattee  ddeessttiinnaattiioonn  iinn  IInnddiiaa  wwhhiicchheevveerr  
iiss  eeaarrlliieerr..  
  
10.7.1 The Warranty shall be applicable for use and storage of 
stores in Indian Climatic Conditions. 
 
10.7.2 Technical life of the unit to be delivered for replacement will 
not be less than the remaining technical life of the unit in fault.  



 

    

  

 

Liquidated Damages 
 
10.8 In the event of the Seller’s Failure to deliver the goods by the date 
specified in the Contract the Buyer may deduct from the Seller as 
liquidated damages the sum of 0.5 % of the contract price of the 
undelivered goods for delay of each week or part of week and the Seller 
shall submit the documents after deduction of the liquidated damages 
subject to Maximum of 5% of the contract price of the undelivered goods.  
But if the delay shall have arisen from any cause, which the seller will 
promptly notify the Buyer and the Buyer may admit as reasonable 
ground for further time, no liquidated damages will be leviable during the 
additional time thus agreed. 
 
Force Majeure 

1100..99  NNeeiitthheerr  ppaarrttyy  sshhaallll  bbeeaarr  rreessppoonnssiibbiilliittyy  ffoorr  tthhee  ccoommpplleettee  oorr  ppaarrttiiaall  
nnoonn--ppeerrffoorrmmaannccee  ooff  aannyy  ooff  iittss  oobblliiggaattiioonnss  ((eexxcceepptt  ffoorr  ffaaiilluurree  ttoo  ppaayy  aannyy  
ssuumm  wwhhiicchh  hhaass  bbeeccoommee  dduuee  oonn  aaccccoouunntt  ooff  rreecceeiipptt  ooff  ggooooddss  uunnddeerr  tthhee  
pprroovviissiioonnss  ooff  tthhee  pprreesseenntt  ccoonnttrraacctt)),,  iiff  tthhee  nnoonn--ppeerrffoorrmmaannccee  rreessuullttss  ffrroomm  
ssuucchh  FFoorrccee  MMaajjeeuurree  cciirrccuummssttaanncceess  aass  FFlloooodd,,  FFiirree,,  EEaarrtthh  QQuuaakkee  aanndd  
ootthheerr  aaccttss  ooff  GGoodd  aass  wweellll  aass  WWaarr,,  MMiilliittaarryy  ooppeerraattiioonn,,  bblloocckkaaddee,,  AAccttss  oorr  
AAccttiioonnss  ooff  SSttaattee  AAuutthhoorriittiieess  oorr  aannyy  ootthheerr  cciirrccuummssttaanncceess  bbeeyyoonndd  tthhee  
ppaarrttiieess  ccoonnttrrooll  tthhaatt  hhaavvee  aarriisseenn  aafftteerr  tthhee  ccoonncclluussiioonn  ooff  tthhee  pprreesseenntt  
ccoonnttrraacctt..  
  
1100..99..11..  IInn  ssuucchh  cciirrccuummssttaanncceess  tthhee  ttiimmee  ssttiippuullaatteedd  ffoorr  tthhee  
ppeerrffoorrmmaannccee  ooff  aann  oobblliiggaattiioonn  uunnddeerr  tthhee  pprreesseenntt  ccoonnttrraacctt  iiss  eexxtteennddeedd  
ccoorrrreessppoonnddiinnggllyy  ffoorr  tthhee  ppeerriioodd  ooff  ttiimmee  ooff  aaccttiioonn  ooff  tthheessee  cciirrccuummssttaanncceess  
aanndd  tthheeiirr  ccoonnsseeqquueenncceess..  
  
1100..99..22  TThhee  ppaarrttyy  ffoorr  wwhhiicchh  iitt  bbeeccoommeess  iimmppoossssiibbllee  ttoo  mmeeeett  
oobblliiggaattiioonnss  uunnddeerr  tthhiiss  ccoonnttrraacctt  dduuee  ttoo  FFoorrccee  MMaajjeeuurree  ccoonnddiittiioonnss,,  iiss  ttoo  
nnoottiiffyy  iinn  wwrriitttteenn  ffoorrmm  tthhee  ootthheerr  ppaarrttyy  ooff  tthhee  bbeeggiinnnniinngg  aanndd  cceessssaattiioonn  ooff  
tthhee  aabboovvee  cciirrccuummssttaanncceess  iimmmmeeddiiaatteellyy,,  bbuutt  iinn  aannyy  ccaassee  nnoott  llaatteerr  tthhaann  1100  
((TTeenn))  ddaayyss  ffrroomm  tthhee  mmoommeenntt  ooff  tthheeiirr  bbeeggiinnnniinngg..    
  
1100..99..33  CCeerrttiiffiiccaattee  ooff  aa  CChhaammbbeerr  ooff  CCoommmmeerrccee  ((CCoommmmeerrccee  aanndd  
IInndduussttrryy))  oorr  ootthheerr  ccoommppeetteenntt  aauutthhoorriittyy  oorr  oorrggaanniizzaattiioonn  ooff  tthhee  rreessppeeccttiivvee  
ccoouunnttrryy  sshhaallll  bbee  aa  ssuuffffiicciieenntt  pprrooooff  ooff  ccoommmmeenncceemmeenntt  aanndd  cceessssaattiioonn  ooff  tthhee  
aabboovvee  cciirrccuummssttaanncceess..  
  
1100..99..44              IIff  tthhee  iimmppoossssiibbiilliittyy  ooff  ccoommpplleettee  oorr  ppaarrttiiaall  ppeerrffoorrmmaannccee  ooff  aann  
oobblliiggaattiioonn  llaassttss  ffoorr  mmoorree  tthhaann  66  ((ssiixx))  mmoonntthhss,,  eeiitthheerr  ppaarrttyy  hheerreettoo  rreesseerrvveess  
tthhee  rriigghhtt  ttoo  tteerrmmiinnaattee  tthhee  ccoonnttrraacctt  ttoottaallllyy  oorr  ppaarrttiiaallllyy  uuppoonn  ggiivviinngg  pprriioorr  



 

    

  

wwrriitttteenn  nnoottiiccee  ooff  3300  ((tthhiirrttyy))  ddaayyss  ttoo  tthhee  ootthheerr  ppaarrttyy  ooff  tthhee  iinntteennttiioonn  ttoo  
tteerrmmiinnaattee  wwiitthhoouutt  aannyy  lliiaabbiilliittyy  ootthheerr  tthhaann  rreeiimmbbuurrsseemmeenntt  oonn  tthhee  tteerrmmss  
pprroovviiddeedd  iinn  tthhee  aaggrreeeemmeenntt  ffoorr  tthhee  ggooooddss  rreecceeiivveedd..  
 
Termination Of Contract 
  
1100..1100    TThhee  PPuurrcchhaasseerr,,  wwiitthhoouutt  pprreejjuuddiiccee  ttoo  aannyy  ootthheerr  rreemmeeddyy  ffoorr  
bbrreeaacchh  ooff  CCoonnttrraacctt,,  bbyy  wwrriitttteenn  nnoottiiccee  ooff  ddeeffaauulltt  sseenntt  ttoo  tthhee  SSuupppplliieerr,,  mmaayy  
tteerrmmiinnaattee  tthhee  CCoonnttrraacctt  iinn  wwhhoollee  oorr  iinn  ppaarrtt::  
  

(a) If the Supplier fails to deliver any or all of the Goods within 
the period(s) specified in the Contract, or within any extension 
thereof granted by the Purchaser. 
  
((bb))  IIff  tthhee  SSuupppplliieerr  ffaaiillss  ttoo  ppeerrffoorrmm  aannyy  ootthheerr  oobblliiggaattiioonn((ss))  uunnddeerr  
tthhee  CCoonnttrraacctt..    
  
((aa))          IIff  tthhee  ssuupppplliieerr  bbeeccoommeess  BBaannkkrruupptt  oorr  ootthheerr  wwiissee  iinnssoollvveenntt....    
  
((dd))  IIff  tthhee  SSuupppplliieerr,,  iinn  tthhee  jjuuddggmmeenntt  ooff  tthhee  PPuurrcchhaasseerr,,  hhaass  
eennggaaggeedd  iinn  ccoorrrruupptt  oorr  ffrraauudduulleenntt  pprraaccttiicceess  iinn  ccoommppeettiinngg  ffoorr  oorr  iinn  
eexxeeccuuttiinngg  tthhee  CCoonnttrraacctt..  
  
FFoorr  tthhee  ppuurrppoossee  ooff  tthhiiss  ccllaauussee::    
  
““ccoorrrruupptt  pprraaccttiiccee””  mmeeaannss  tthhee  ooffffeerriinngg,,  ggiivviinngg,,  rreecceeiivviinngg,,  oorr  ssoolliicciittiinngg  
ooff  aannyy  tthhiinngg  ooff  vvaalluuee  ttoo  iinnfflluueennccee  tthhee  aaccttiioonn  ooff  aa  ppuubblliicc  ooffffiicciiaall  iinn  
tthhee  pprrooccuurreemmeenntt  pprroocceessss  oorr  iinn  ccoonnttrraacctt  eexxeeccuuttiioonn..    
  
““FFrraauudduulleenntt  pprraaccttiiccee””  mmeeaannss  aa  mmiissrreepprreesseennttaattiioonn  ooff  ffaaccttss  iinn  oorrddeerr  
ttoo  iinnfflluueennccee  aa  pprrooccuurreemmeenntt  pprroocceessss  oorr  tthhee  eexxeeccuuttiioonn  ooff  aa  ccoonnttrraacctt  
ttoo  tthhee  ddeettrriimmeenntt  ooff  tthhee  BBoorrrroowweerr,,  aanndd  iinncclluuddeess  ccoolllluussiivvee  pprraaccttiiccee  
aammoonngg  BBiiddddeerrss  ((pprriioorr  ttoo  oorr  aafftteerr  bbiidd  ssuubbmmiissssiioonn))  ddeessiiggnneedd  ttoo  
eessttaabblliisshh  bbiidd  pprriicceess  aatt  aarrttiiffiicciiaall  nnoonn--ccoommppeettiittiivvee  lleevveellss  aanndd  ttoo  
ddeepprriivveedd  tthhee  BBoorrrroowweerr  ooff  tthhee  bbeenneeffiittss  ooff  ffrreeee  aanndd  ooppeenn  ccoommppeettiittiioonn..    

 
Arbitration 
 
10.11  All disputes or differences arising out of or in connection 
with the present contract, including the ones connected with the validity 
of the present Contract or any part thereof, shall be settled by bilateral 
discussions. 
  
10.11.1 Any dispute, disagreement of question arising out of or 
relating to this Contract or relating to construction or performance 
(except as to any matter the decision or determination whereof is 



 

    

  

provided for by these conditions), which cannot be settled amicable, shall 
within sixty (60) days or such longer period as may be mutually agreed 
upon, from the date on which either party informs the other in writing by 
a notice that such dispute, disagreement or question exists, will be 
referred to the Arbitration Tribunal consisting of three arbitrators. 
1100..1111..22  WWiitthhiinn  ssiixxttyy  ((6600))  ddaayyss  ooff  tthhee  rreecceeiipptt  ooff  tthhee  ssaaiidd  NNoottiiccee,,  
SSEELLLLEERR  sshhaallll  nnoommiinnaattee  oonnee  aarrbbiittrraattoorr  iinn  wwrriittiinngg  aanndd  BBUUYYEERR  sshhaallll  
nnoommiinnaattee  oonnee  aarrbbiittrraattoorr..  
  
1100..1111..33  TThhee  tthhiirrdd  aarrbbiittrraattoorr,,  wwhhoo  sshhaallll  nnoott  bbee  aa  cciittiizzeenn  oorr  ddoommiicciillee  oorr  
ooff  tthhee  CCoouunnttrryy  eeiitthheerr  ooff  tthhee  ppaarrttiieess  oorr  ooff  aannyy  ootthheerr  CCoouunnttrryy  uunnaacccceeppttaabbllee  
ttoo  aannyy  ooff  tthhee  ppaarrttiieess  sshhaallll  bbee  nnoommiinnaatteedd  ooff  tthhee  ppaarrttiieess  wwiitthhiinn  ((9900))  ddaayyss  ooff  
tthhee  rreecceeiipptt  ooff  tthhee  nnoottiiccee  mmeennttiioonneedd  aabboovvee,,  ffaaiilliinngg  wwhhiicchh  tthhee  tthhiirrdd  
aarrbbiittrraattoorr  mmaayy  bbee  nnoommiinnaatteedd  bbyy  tthhee  PPrreessiiddeenntt  ooff  IInntteerrnnaattiioonnaall  CChhaammbbeerr  
ooff  CCoommmmeerrccee,,  PPaarriiss,,  aatt   rreeqquueesstt  ooff  eeiitthheerr  ppaarrttyy  bbuutt  tthhee  ssaaiidd  nnoommiinnaattiioonn  
wwoouulldd  aafftteerr  ccoonnssuullttaattiioonn  wwiitthh  bbootthh  tthhee  ppaarrttiieess  aanndd  sshhaallll  pprreecclluuddee  aannyy  
cciittiizzeenn  oorr  ddoommiicciillee  ooff  aannyy  ccoouunnttrryy  aass  mmeennttiioonneedd..    TThhee  aarrbbiittrraattoorr  
nnoommiinnaatteedd  uunnddeerr  tthhiiss  CCllaauussee  sshhaallll  nnoott  aacctt  aass  aann  uummppiirree..    
  
1100..1111..44  TThhee  AArrbbiittrraattoorr  TTrriibbuunnaall  sshhaallll  hhaavvee  iittss  sseeaatt  iinn  NNeeww  DDeellhhii  oorr  
ssuucchh  ootthheerr  ppllaaccee  iinn  IInnddiiaa  aass  mmaayy  bbee  mmuuttuuaallllyy  aaggrreeeedd  ttoo  bbeettwweeeenn  tthhee  
ppaarrttiieess..  
  
1100..1111..55  TThhee  AArrbbiittrraattoorr  pprroocceeeeddiinnggss  sshhaallll  bbee  ccoonndduucctteedd  iinn  IInnddiiaa  uunnddeerr  
tthhee  IInnddiiaann  AArrbbiittrraattiioonn  aanndd  CCoonncciilliiaattiioonn  AAcctt,,  11999966  aanndd  tthhee  aawwaarrdd  ooff  ssuucchh  
AArrbbiittrraattiioonn  TTrriibbuunnaall  sshhaallll  bbee  eennffoorrcceeaabbllee  iinn  IInnddiiaann  CCoouurrttss  oonnllyy..  
  
1100..1111..66  TThhee  ddeecciissiioonn  ooff  tthhee  mmaajjoorriittyy  ooff  tthhee  aarrbbiittrraattoorr  sshhaallll  bbee  ffiinnaall  
aanndd  bbiinnddiinngg  oonn  tthhee  ppaarrttiieess  ttoo  tthhiiss  ccoonnttrraacctt..    EEaacchh  ppaarrttyy  sshhaallll  bbeeaarr  iittss  
oowwnn  ccoosstt  ooff  pprreeppaarriinngg  aanndd  pprreesseennttiinngg  iittss  ccaassee..    TThhee  SSeelllleerr  aanndd  tthhee  BBuuyyeerr  
sshhaallll  sshhaarree  tthhee  ccoosstt  ooff  aarrbbiittrraattiioonn  iinncclluuddiinngg  tthhee  ffeeeess  aanndd  eexxppeennsseess  ooff  tthhee  
tthhiirrdd  aarrbbiittrraattoorr  eeqquuaallllyy..  
  
1100..1111..77  IInn  tthhee  eevveenntt  ooff  vvaaccaannccyy  ccaauusseedd  iinn  tthhee  ooffffiicceerr  ooff  tthhee  
aarrbbiittrraattoorrss,,  tthhee  ppaarrttyy,,  wwhhiicchh  nnoommiinnaatteedd  ssuucchh  aarrbbiittrraattoorr,,  sshhaallll  bbee  eennttiittlleedd  
ttoo  nnoommiinnaattee  aannootthheerr  iinn  hhiiss  ppllaaccee  aanndd  tthhee  aarrbbiittrraattiioonn  pprroocceeeeddiinnggss  sshhaallll  
ccoonnttiinnuuee  ffrroomm  tthhee  ssttaaggee  tthheeyy  wweerree  lleefftt  bbyy  tthhee  rreettiirriinngg  aarrbbiittrraattoorr..  
  
1100..1111..88  IInn  tthhee  eevveenntt  ooff  oonnee  ooff  tthhee  ppaarrttiieess  ffaaiilliinngg  ttoo  nnoommiinnaattee  iittss  
aarrbbiittrraattoorr  wwiitthhiinn  6600  ddaayyss  aass  aabboovvee  oorr  iiff  aannyy  ooff  tthhee  ppaarrttiieess  ddooeess  nnoott  
nnoommiinnaattee  aannootthheerr  aarrbbiittrraattoorr  wwiitthhiinn  6600  ddaayyss  ooff  tthhee  ppllaaccee  ooff  aarrbbiittrraattoorr  
ffaaiilliinngg  vvaaccaanntt,,  tthheenn  tthhee  ootthheerr  ppaarrttyy  sshhaallll  bbee  eennttiittlleedd  aafftteerr  dduuee  nnoottiiccee  ooff  aatt  
lleeaasstt  3300  ddaayyss  ttoo  rreeqquueesstt  tthhee  PPrreessiiddeenntt  ooff  tthhee  IInntteerrnnaattiioonnaall  CChhaammbbeerr  ooff  
CCoommmmeerrccee  ttoo  nnoommiinnaattee  aannootthheerr  aarrbbiittrraattoorr  aass  aabboovvee..  
  



 

    

  

1100..1111..99  IIff  tthhee  ppllaaccee  ooff  tthhee  tthhiirrdd  aarrbbiittrraattoorr  ffaallllss  vvaaccaanntt,,  hhiiss  ssuubbssttiittuuttee  
sshhaallll  bbee  nnoommiinnaatteedd  aaccccoorrddiinngg  ttoo  tthhee  pprroovviissiioonnss  hheerreeiinn  aabboovvee  ssttiippuullaatteedd..  
  
1100..1111..1100  TThhee  ppaarrttiieess  sshhaallll  ccoonnttiinnuuee  ttoo  ppeerrffoorrmm  tthheeiirr  rreessppeeccttiivvee  
oobblliiggaattiioonnss  uunnddeerr  tthhiiss  ccoonnttrraacctt  dduurriinngg  tthhee  ppeennddeennccyy  ooff  tthhee  aarrbbiittrraattiioonn  
pprroocceeeeddiinnggss  eexxcceepptt  iinn  ssoo  ffaarr   aass  ssuucchh  oobblliiggaattiioonnss  aarree  tthhee  ssuubbjjeecctt  mmaatttteerr  ooff   
tthhee  ssaaiidd  aarrbbiittrraattiioonn  pprroocceeeeddiinnggss..  
  

Penalty for Use of Undue Influence 
 
10.12  The Seller undertakes that he has not given offered or 
promised to give directly or indirectly any gift, consideration, toward 
commission fees, brokerage or inducement to any person in service of the 
Buyer or other wise in procuring the Contract or forbearing to do or for 
having done or forborne to do any act in relation to the obtaining or 
execution of the contract or any other contract with the Government for 
showing or forbearing to show. 
 
10.12.1 Favor or disfavor to any person in relation to the Contract or 
any other Contract with the Government, any breach of the aforesaid 
undertaking by the Seller or any one employed by him or action on his 
behalf (whether with or without knowledge of the Seller) or the 
commission of any offence by the Seller or anyone employed by him or 
action on his behalf as defined in Chapter LX of the Indian Penal Code. 
1860 or the Prevention of Corruption Act  1947 or any other Act enacted 
for the prevention of corruption shall entitle the Customer to cancel the 
contract and all or any other contracts with the seller and recover from 
the seller the amount of any loss arising from such cancellation.  A 
decision of the Customer or his nominee to the effect that a breach of the 
undertaking has been committed shall be final and binding on the seller. 
 
10.12.2 Giving or offering of any gift bribe or inducement or any 
attempt to any such act on behalf of the Seller towards any officer 
employed of the Customer or to any other person in a position to 
influence the decision of the Customer directly or indirectly or any 
attempt to influence any officer employee of the Customer for showing 
any favor in relation to this or any other contract shall render the Seller 
to such liability penalty, as the Customer may deem proper, including 
but not limited to termination of the contract, imposition of penal 
damage, forfeiture of the Bank guarantee and refund of the amounts 
paid by the Customer. 
 
Access to Books of Accounts 
 
10.13  In case if it is found to the satisfaction of the Customer that 
the Seller has engaged an agent or paid commission or influenced any 



 

    

  

person to obtain the contract as described above, the Seller on a specific 
request of the Customer shall provide necessary information inspection 
of the relevant document/information. 
 
10.13.1 Integrity Pact :-   This is to be signed by the Buyer and 
Seller for purchases exceeding Rs.100 crore as per format placed 
as Appendix R. 
 
 
atents And Other Industrial Property Rights 
 
10.14  The prices stated in the contract shall be deemed to include 
all amounts payable for the use of patents copy right, registered charges, 
 trade marks and any other industrial property rights. 
 
10.14.1 The seller shall indemnify the purchaser against all claims 
including claim by any third party at any time on account of the 
infringement of any or all the rights mentioned in the previous sub-
paragraph, whether such claims arise in respect of manufacture or use.  
It shall be the responsibility of seller to complete the supplies irrespective 
of the fact of infringement of any or all of the rights mentioned in para 34 
above. 
  
Government Regulations 
  
1100..1155    TThhee  sseelllleerr  sshhaallll  bbee  rreessppoonnssiibbllee  ffoorr  oobbttaaiinniinngg  aanndd  mmaaiinnttaaiinniinngg  
eexxppoorrtt  lliicceennsseess,,  ppeerrmmiittss  aass  aallssoo  ffoorr  ccoommppllyyiinngg  wwiitthh  aallll  tthhee  llaawwss,,  oorrddeerrss,,  
rreegguullaattiioonnss  oorr  ootthheerr  iinnssttrruuccttiioonnss  iissssuueedd  bbyy  tthhee  GGoovvtt..  iinn  tthhee  ccoouunnttrryy  ooff  
mmaannuuffaaccttuurree  ssuuppppllyy..  
 
10.15.1 The seller shall not give, bargain, sell, assign or sublet or 
otherwise dispose of the contract or any part thereof, or the benefit or 
advantage of the contract or any part thereof to any third party. 
  
Customs Duty Drawback 
  
1100..1166    IIff  aannyy  ooff   tthhee  ccoonnttrraacctteedd  ssttoorreess  aarree  oonn  eexxppoorrttaattiioonn  eennttiittlleedd  ttoo  
aa  ddrraawwbbaacckk  ooff  ccuussttoommss  dduuttyy  iinn  rreessppeecctt  ooff  tthheemmsseellvveess  oorr  tthhee  rraaww  
mmaatteerriiaallss  iinnvvooll vveedd  iinn  tthheeiirr  mmaannuuffaaccttuurree,,  tthhee  pprriiccee  ttoo  bbee  cchhaarrggeedd  bbyy  tthhee  
sseelllleerr  sshhoouulldd  bbee  tthhee  nneett  pprriiccee  aafftteerr  tthhee  ddeedduuccttiioonn  ooff  aallll  tthhee  eennttiittlleedd  
ccuussttoomm  dduuttyy  ddrraawwbbaacckkss..    
 
Nondisclosure Of Contractual Documents-Information 

10.17  Except with the consent in writing of the purchaser, the 
seller shall not disclose the contract or any provision, specification, plan, 



 

    

  

drawing, pattern, sample or information thereof, to any person, other 
than a person employed by the seller in the carrying out of the contract. 
 
10.17.1  Any disclosure to any person permitted under above clause 
shall be made in confidence and shall extend only so far as may be 
necessary for the purposes of contract. 
 
10.17.2 Except with the consent in writing of the purchaser, the 
seller shall not make use of any information supplied by the purchaser 
for purposes of the seller or any specifications or other details mentioned 
in above clause otherwise than for the purpose of manufacturing the 
articles and the seller shall not use any such information to make any 
similar article or part thereof for any other purpose. 
 
Training 

10.18  The seller shall if in special cases required by the purchaser, 
provide facilities for the practical training of trainees from India and or 
their active employment on the manufacturing processes of the stores. 
 
Law 
 
10.19  The contract will be governed by and construed in 
accordance with the laws of India. “All the rights and liabilities embodied 
in the contract except those stipulated hereinafter shall be determined by 
referring to Arbitration of the Nominee of the Secretary of Ministry of 
Defence of the Government of India under the laws of India.” 
 



 

    

  

  
CHAPTER -XI 

  
  

RREEPPAAIIRR  CCOONNTTRRAACCTTSS  ::FFOORREEIIGGNN  PPRROOCCUURREEMMEENNTT  
  
Introduction 
  
1111..11..  TThhee  ccoonnttrraaccttss  ffoorr  rreeppaaiirr  ooff  eeqquuiippmmeenntt  EExx--aabbrrooaadd  wwiillll  bbee  ffoorrmmuullaatteedd  
aanndd  pprroocceesssseedd  iinn  tthhee  ssaammee  mmaannnneerr  aass  tthhee  ccoonnttrraaccttss  ffoorr   pprrooccuurreemmeenntt..  
HHoowweevveerr  tthhee  rreeppaaiirr  ccoonnttrraaccttss  aarree  ddiiffffeerreenntt  ffrroomm  pprrooccuurreemmeenntt  ccoonnttrraaccttss  aass  
tthheeyy  hhaavvee  uunniiqquuee  iinnddeennttss,,  RRFFPPss,,  aanndd  ccoonnttrraaccttss  wwiitthh  aaddddiittiioonnaall  
iinnffoorrmmaattiioonn  oonn  rreeppaaiirrss  iinnccoorrppoorraatteedd..      
  
1111..22..  PPrreeppaarraattiioonn  ooff  IInnddeennttss::  TThhee  rreeppaaiirr  iinnddeenntt  sshhoouulldd  cclleeaarrllyy  ssppeecciiffyy  
ttyyppee  ooff  eeqquuiippmmeenntt,,  QQttyy,,  ttyyppee  ooff  rreeppaaiirr,,  hhiissttoorryy  ooff  pprreevviioouuss  mmaajjoorr  rreeppaaiirr,,  
nnaammee  ooff  mmaannuuffaaccttuurreerr,,  TToottaall  TTeecchhnniiccaall  LLiiffee  aanndd  aasssseesssseedd  ccoosstt   ooff  tthhee  
rreeppaaiirr..    TThhee  aammoouunntt  ccaann  bbee  aasssseesssseedd  oorr  oobbttaaiinneedd  tthhrroouugghh  aa  nnoonn--
oobblliiggaattoorryy  bbuuddggeettaarryy  qquuoottee  ffrroomm  tthhee  mmaannuuffaaccttuurreerr..  
  
1111..33..  SSeelleeccttiioonn  ooff  VVeennddeerr::   TThhee  rreeppaaiirr  sshhoouulldd  bbee  ccaarrrriieedd  oouutt  bbyy  oorriiggiinnaall  
eeqquuiippmmeenntt  mmaannuuffaaccttuurreerr  oonnllyy..    IInn  ccaassee  mmaannuuffaaccttuurreerr  ddooeess  nnoott  hhaavvee  aann  
eexxppoorrtt  lliicceennssee,,  qquuoottee  sshhoouulldd  bbee  iinnvviitteedd  ffrroomm  ootthheerr  rreeggiisstteerreedd  ffiirrmmss  wwhhoo  
hhaavvee  aann  aaggrreeeemmeenntt  wwiitthh  tthhee  OOEEMM  oorr  aapppprroovveedd  bbyy  OOEEMM ..    TThhee  ffoorreeiiggnn  
ssuupppplliieerr  hhaass  ttoo  bbee  mmaaddee  aaccccoouunnttaabbllee  ffoorr  tthhee  ppeerrffoorrmmaannccee  ooff  hhiiss  
eeqquuiippmmeennttss..    TThheerree  sshhoouulldd  bbee  ssuuiittaabbllee  PPBBGG  aanndd  WW aarrrraannttyy  GGuuaarraanntteeee  
pprroovviissiioonn  iinn  tthhee  ccoonnttrraacctt..  
  
1111..44..    RReeqquueesstt  FFoorr  PPrrooppoossaall  ::--  TThhee  RRFFPP  wwiillll  nneecceessssaarriillyy  iinncclluuddee  tthhee  
ffoolllloowwiinngg::--  
    

((aa))    DDeessccrriippttiioonn//PPaarrtt  NNoo..  ooff  iitteemm  ffoorr  rreeppaaiirr..  
  
((bb))    QQuuaannttiittyy  
  
((cc))    DDaattee  ooff  pprroodduuccttiioonn  
  
((dd))    NNaammee  ooff  mmaannuuffaaccttuurreerr  
  
((ee))    PPeerriioodd  ooff  uussaaggee..  
  
((ff))    NNuummbbeerr  ooff  mmaajjoorr  rreeppaaiirrss  aanndd  ttyyppeess  aallrreeaaddyy  ccaarrrriieedd  oouutt..  
  
((gg))  LLiisstt  ooff  wwoorrkk  rreeqquuiirreedd  
 



 

    

  

(h)  Schedule for delivery of equipment for repair and completion 
of task. 
 
(j) Any additional data/material like photographs etc indicating 
type of malfunction of the defective equipment. 

  
CONDITIONS OF REPAIR CONTRACT 

 
Terms Of Delivery 
 
11.5.  The customer shall deliver the goods for repair to the designated 
destination in the contract within 30 days of signing of the Contract.   
 
11.5.1  The equipment must be dispatched for the repair in 
satisfactory condition liable to repair, fully equipped with the details and 
removable units. 
  
1111..55..22  TTooggeetthheerr  wwiitthh  tthhee  ““EEQQUUIIPPMMEENNTT””  tthhee  ““CCUUSSTTOOMMEERR””  wwiillll  sseenndd  
tthhee  tteecchhnniiccaall  ddooccuummeennttaattiioonn    ((CCeerrttiiffiiccaatteess,,  LLooggbbooookkss)),,  wwhhiicchh  sshhoouulldd  
ccoonnttaaiinn  tthhee  ttoottaall  uussaaggee  ttiimmee,,  tthhee  uussaaggee  ttiimmee  aafftteerr  rreeppaaiirr,,  tthhee  nnuummbbeerr  ooff  
rreeppaaiirrss,,  tthhee  rreeaassoonn  ffoorr  ddiissppaattcchhiinngg  ooff  tthhee  eeqquuiippmmeenntt  ffoorr  rreeppaaiirr,,  aanndd  aallssoo  
iinnffoorrmmaattiioonn  aabboouutt  tthhee  sscchheedduullee  sseerrvviicciinngg..    DDooccuummeennttss  sshhoouulldd  hhaavvee  
rreeccoorrddss  oonn  ooppeerraattiinngg  ttiimmee  aanndd  mmaaiinntteennaannccee  cchheecckkss  eexxeeccuutteedd  oonn  tthhee  
GGOOOODDSS..  
  
1111..55..33  TThhee  ““CCUUSSTTOOMMEERR””  wwiillll  nnoott  ddiissppaattcchh  ffoorr  rreeppaaiirr  iinnccoommpplleettee  oorr  
ddaammaaggeedd  eeqquuiippmmeenntt,,  wwhhiicchh  rreeqquuiirree  aaddddiittiioonnaall  rreeppaaiirr  aabboovvee  tthhee  aapppprroovveedd  
vvoolluummee..  
  
1111..55..44  IIff  dduurriinngg  tthhee  pprroocceessss  ooff  rreeppaaiirr  iitt  iiss  ffoouunndd,,  tthhaatt  tthhee  eeqquuiippmmeenntt  
iiss  iinnccoommpplleettee,,  ddaammaaggeedd  oorr  nnoott  lliiaabbllee  ffoorr  rreeppaaiirr,,  tthhee  ““SSEELLLLEERR””  ((iiff  ppoossssiibbllee))  
wwiillll  iinnssttaallll  mmiissssiinngg  ppaarrttss  ooff  tthhee  eeqquuiippmmeenntt  oorr  wwiillll  cchhaannggee  ppaarrttss  ooff  tthhee  
eeqquuiippmmeenntt  nnoott  lliiaabbllee  ffoorr  rreeppaaiirr  iinn  ccoonnssuullttaattiioonn  wwiitthh  tthhee  ““CCUUSSTTOOMMEERR””..  
  
1111..55..55  IIff  aavvaaiillaabbllee,,  tthhee  BBUUYYEERR  wwiillll  pprroovviiddee  tthhee  ssppaarreess  ffoorr   
rreeppllaacceemmeenntt  aalloonngg  wwiitthh  tthhee  eeqquuiippmmeenntt..  
  
1111..55..66    TThhee  ““CCUUSSTTOOMMEERR””  wwiillll  ppaayy  aaddddiittiioonnaall  ccoosstt  ttoo  tthhee  ““SSEELLLLEERR””  
ffoorr  tthhee  nneeww//cchhaannggeedd  ssppaarree  ppaarrttss  ((uunniittss,,  ssuubb  mmoodduulleess,,  PPCCBB  eettcc))..    TThhee  ccoosstt  
ooff  ssuucchh  ppaarrttss  wwiillll  bbee  ssttiippuullaatteedd  bbyy  tthhee  AAddddiittiioonnaall  AAggrreeeemmeenntt,,  wwhhiicchh  
sshhoouulldd  bbee  ssiiggnneedd  bbyy  tthhee  ““CCUUSSTTOOMMEERR””  wwiitthhiinn  22  mmoonntthh  aafftteerr  tthhee  ddaattee  ooff  
hhaannddiinngg  oovveerr..    IIff   tthheerree  wwiillll  bbee  nnoo  ppoossssiibbiilliittyy  ttoo  iinnssttaallll  mmiissssiinngg  ppaarrttss,,  tthhee  
““SSEELLLLEERR””  wwiillll  iinnffoorrmm  tthhee  ““CCUUSSTTOOMMEERR””  aabboouutt  tthhiiss  wwiitthhiinn  3300  ddaayyss  ffrroomm  
ddeetteerrmmiinnaattiioonn  ooff  tthhee  tteecchhnniiccaall  ccoonnddiittiioonn  ooff  tthhee  eeqquuiippmmeenntt  bbuutt  nnoott  llaatteerr  
tthhaann  6600  ddaayyss  aafftteerr  rreecceeiipptt  ooff  tthhee  eeqquuiippmmeenntt  ffoorr  rreeppaaiirr..    
  



 

    

  

1111..55..77  TThhee  ddaattee  ooff  ddeelliivveerryy  ooff  tthhee  eeqquuiippmmeenntt  ffoorr  rreeppaaiirr  iiss  ccoonnssiiddeerreedd  
tthhee  ddaattee  ooff  ddeelliivveerryy--aacccceeppttaannccee  rreeppoorrtt  ssiiggnneedd  bbyy  rreepprreesseennttaattiivveess  ooff  tthhee  
““SSEELLLLEERR””  aanndd  ““CCUUSSTTOOMMEERR””..  
  
1111..55..88  TThhee  ddaattee  ooff  ddeelliivveerryy  ooff  tthhee  eeqquuiippmmeenntt  aafftteerr  rreeppaaiirr  iiss  
ccoonnssiiddeerreedd  tthhee  ddaattee  ooff  ddeelliivveerryy--aacccceeppttaannccee  rreeppoorrtt  ssiiggnneedd  bbyy  
rreepprreesseennttaattiivveess  ooff  tthhee    ““SSEELLLLEERR””  aanndd  ““CCUUSSTTOOMMEERR””..  
1111..55..99  TThhee  SSEELLLLEERR  sshhaallll  ddeelliivveerr  tthhee  GGOOOODDSS  ttoo  tthhee  BBUUYYEERR  wwiitthhiinn  
tthhrreeee  ((33))  mmoonntthhss  ffrroomm  ddaattee  ooff  ooppeenniinngg  ooff  LLeetttteerr  ooff  CCrreeddiitt..  TThhee  ddeelliivveerryy  wwiillll  
bbee  eeffffeecctteedd  oonn  CCIIPP//CCIIFF  IInnddiiaann  AAiirrppoorrtt//SSeeaappoorrtt  oonnllyy..  

 
Terms Of Payments 
  
1111..66    TThhee  ppaayymmeenntt  ffoorr  rreeppaaiirr  ooff  tthhee  eeqquuiippmmeenntt  sshhaallll  bbee  eeffffeecctteedd  bbyy  
““CCUUSSTTOOMMEERR””  bbyy  ooppeenniinngg  110000%%  iirrrreevvooccaabbllee  ddiivviissiibbllee  LLeetttteerr  ooff  CCrreeddiitt  oorr  bbyy  
DDiirreecctt  BBaannkk  TTrraannssffeerr  iinn  ffaavvoouurr  ooff  ““SSEELLLLEERR””  ffoorr  tthhee  aaccttuuaall  rreeppaaiirr  ccoosstt..    
MMiilleessttoonnee  ppaayymmeennttss  aass  ppeerr  ssuuppppllyy  oorrddeerr,,  iiff  aaggrreeeedd  ttoo  ccaann  bbee  mmaaddee..  
  
1111..66..11  TThhee  LLeetttteerr  ooff  CCrreeddiitt  wwiillll  bbee  ooppeenneedd  wwiitthhiinn  ssppeecciiffiieedd  ddaayyss  ffrroomm  
tthhee  ddaattee  ooff  rreecceeiipptt  ooff  eeqquuiippmmeenntt  ffoorr  rreeppaaiirr  eeiitthheerr  iinn  ppaarrtt  oorr  iinn  ffuullll..  
        
Quality And Quantity Of Goods 
  
1111..77    TThhee  GGOOOODDSS  sshhaallll  bbee  ccoonnssiiddeerreedd  ddeelliivveerreedd  bbyy  tthhee  SSEELLLLEERR  
aanndd  aacccceepptteedd  bbyy  tthhee  BBUUYYEERR  wwiitthh  rreeggaarrdd  ttoo  tthhee  qquuaannttiittyy  aanndd  
ccoommpplleetteenneessss  ooff  sseett  ––  iinn  aaccccoorrddaannccee  ttoo  tthhee  qquuaannttiittyy  aanndd  ccoommpplleetteenneessss  ooff  
sseett  ssppeecciiffiieedd  iinn  tthhee  ccoorrrreessppoonnddiinngg  sshhiippppiinngg  ddooccuummeennttss..  
  
Claims 
 
11.8  The BUYER has the right to claim on the SELLER for: 
    

(a)  Quality of the GOODS – in case its nonconformity to 
the quality specified in the BUYER’s Specifications for 
overhaul and storage of the GOODS; 
 
(b)   Quantity of the GOODS – in case of nonconformity to 
those specified in the packing list (shortage inside packing) 
on condition that the GOODS arrived at the place of 
destination in undamaged packing or in case the 
responsibility of the Carrier is not perceived under the 
existing circumstances. 

  
1111..88..11  TThhee  ccllaaiimmss  ffoorr  qquuaalliittyy  aanndd  qquuaannttiittyy  ooff  tthhee  GGOOOODDSS  ccaann  bbee  
llooddggeedd  ((iinn  ccaassee  ooff  pprroovveenn  ffaauulltt  ooff  tthhee  SSEELLLLEERR))  nnoott  llaatteerr  tthhaann  nniinneettyy  ((9900))  



 

    

  

oorr  oonnee  ttwweennttyy  ((112200))  ccaalleennddaarr  ddaayyss  aass  ppeerr  ddeelliivveerriieess  bbyy  AAiirr  oorr  SSeeaa  
rreessppeeccttiivveellyy,,  ffrroomm  tthhee  ddaattee  ooff  rreecceeiipptt  ooff  ggooooddss  bbyy  tthhee  uullttiimmaattee  ccoonnssiiggnneeee..    
  
1111..88..22  TThhee  ccllaaiimm  sshhaallll  ssppeecciiffyy  tthhee  qquuaannttiittyy  aanndd  ddeessccrriippttiioonn  ooff  tthhee  
ddeeffeeccttiivvee  GGOOOODDSS,,  ssuubbjjeecctt  ooff  aanndd  rreeaassoonn  ffoorr  tthhee  ccllaaiimm..    



 

    

  

  
Guarantees 
  
1111..99    TTeecchhnniiccaall  lliiffee  ppeerriioodd  ooff  tthhee  GGOOOODDSS  wwiillll  bbee  ssttaatteedd  iinn  
ppaassssppoorrttss,,   llooggbbooookkss  aanndd  ootthheerr  tteecchhnniiccaall  ddooccuummeennttss  ssuubbmmiitttteedd  bbyy  tthhee  
SSEELLLLEERR  ttoo  tthhee  BBUUYYEERR..  
  
11.9.1 All the breakdowns and deficiencies which may occur within 

the warranty period without a fault of the BUYER shall be 
eliminated within 90 days, all the expenses being paid by the 
SELLER. 

  
  
1111..99..22  Warranty Guarantee of repaired / replaced parts should 

be specified in repair contract.  
  



 

    

  

 
CHAPTER XII  

 
 

BANKING INSTRUMENT 
  

GGeenneerraall  
 
12.1.  Import is regulated by the Directorate General of Foreign Trade 
(DGFT) under Ministry of Commerce and Industry, Department of 
Commerce, Government of India.  Authorised dealers, while undertaking 
import transaction, should ensure that the imports into India are in 
conformity with the Export Import Policy in force and Foreign Exchange 
Management (Current Account Transactions) Rules, 2000 framed by 
Government of India vide Notification No G.S.R. 381(E) dated 03 May 
2000 and the directions issued by Reserve Bank of India under Foreign 
Exchange Management Act from time to time. 
  
1122..11..11  IImmppoorrtteerr  sshhoouulldd  ffoollllooww  nnoorrmmaall  bbaannkkiinngg  pprroocceedduurreess  aanndd  
aaddhheerree  ttoo  tthhee  pprroovviissiioonnss  ooff  UUnniiffoorrmm  CCuussttoommss  aanndd  PPrraaccttiicceess  ffoorr  
DDooccuummeennttaarryy  CCrreeddiittss  ((UUCCPPDDCC))  wwhhiillee  ooppeenniinngg  LLeetttteerrss  ooff  CCrreeddiitt  ffoorr  iimmppoorrtt  
iinnttoo  IInnddiiaa..  
  
LLeetttteerr  OOff   CCrreeddii tt  ((LLCC))  
  
1122..22    AA  lleetttteerr  ooff  ccrreeddiitt  iiss  aa  wwrriitttteenn  uunnddeerrssttaannddiinngg  ggiivveenn  bbyy  tthhee  bbuuyyeerr’’ss  
bbaannkk  ((tthhee  iissssuuiinngg  bbaannkk))  oonn  bbeehhaallff  ooff  aanndd  aatt  tthhee  rreeqquueesstt  ooff  iittss  ccuussttoommeerr  
((tthhee  aapppplliiccaanntt))  rroouutteedd  tthhrroouugghh  tthhee  aaggeennccyy  ooff  aa  bbaannkk  iinn  tthhee  sseelllleerr’’ss  
ccoouunnttrryy  ((aaddvviissiinngg  bbaannkk))  ttoo  tthhee  sseelllleerr  tthhaatt  iitt  ((iissssuuiinngg  bbaannkk))  gguuaarraanntteeeess  ttoo  
ppaayy  tthhee  sseelllleerr  ffoorr  tthhee  ggooooddss  wwiitthhiinn  aa  ssppeecciiffiieedd  ttiimmee  pprroovviiddeedd  tthhaatt  tthhee  
ccoonnddiittiioonnss  llaaiidd  ddoowwnn  iinn  ddooccuummeennttaarryy  ccrreeddiitt  aarree  ffuullllyy  ssaattiissffiieedd..    AA  LLCC  ccaann  
bbee  eessttaabblliisshheedd  iinn  aannyy  ooff  tthhee  2277  PPuubblliicc  SSeeccttoorr  bbaannkkss  bbeessiiddeess  SSBBII..  MMiinniissttrryy  
ooff  FFiinnaannccee,,  BBaannkkiinngg  DDiivviissiioonn  IIDD  NNoo..  1199//11//22000022--BBOOAA  ddaatteedd  2244--66--22000022  iiss  
ppllaacceedd  aatt  AAppppeennddiixx  ‘‘NN’’  iinn  tthhiiss  rreeggaarrdd..  
  
RReeaassoonnss  ffoorr  uussiinngg  LLCC  
  
12.3  In international trade, buyer and seller be ing located in different 
countries may not know each other well.  The two countries will have 
different legal systems, currencies, trade and exchange regulations.  Due 
to this fact both the Buyer and Seller, need some conditions to be 
fulfilled, to suit their requirements, before releasing the payments and 
goods respectively.  The buyer and seller want the following :- 



 

    

  

  
((aa))  SSeelllleerr  wwoouulldd  wwaanntt::--  

  
((ii))  TToo  bbee  ppaaiidd  aass  ssoooonn  aass  hhee  sshhiippss  tthhee  ggooooddss  
  
((iiii))  AAnn  aassssuurraannccee  tthhaatt  hhee  wwiillll  bbee  ppaaiidd  bbyy  tthhee  bbuuyyeerr  oorr  hhiiss  
bbaannkk  aass  ppeerr  ccoonnttrraaccttuuaall  oobblliiggaattiioonnss..  
  
((iiiiii))  CCoonnvveenniieennccee  ooff  rreecceeiivviinngg  ppaayymmeennttss  iinn  hhiiss  oowwnn  ccoouunnttrryy..  

  
((bb))  BBuuyyeerr  wwoouulldd  wwaanntt::--  

  

((ii))  TToo  ppaayy  ffoorr  tthhee  ggooooddss  oonnllyy  aafftteerr  tthheeyy  aarree  sshhiippppeedd  bbyy  tthhee  
sseelllleerr..  

  
((iiii))  AAnn  aassssuurraannccee  tthhaatt  sseelllleerr  wwiillll  sshhiipp  tthhee  ggooooddss  oorrddeerreedd  
ffoorr  aanndd  ddeelliivveerr  tthheemm  iinn  ttiimmee..  

  
1122..44  BBaassiicc  ffoorrmmss  ooff  LLssCC  --  BBaassiicc  ffoorrmmss  ooff  LLssCC  aass  aapppplliiccaabbllee  ttoo  DDeeffeennccee  
DDeeppaarrttmmeennttss  aarree  eennuummeerraatteedd  bbeellooww::--  
  

((aa))  RReevvooccaabbllee  lleetttteerr  ooff  ccrreeddiitt..  
  
((bb))  IIrrrreevvooccaabbllee  lleetttteerr  ooff  ccrreeddiitt..  
  
((cc))  CCoonnffiirrmmeedd  lleetttteerr  ooff  ccrreeddiitt..  
  
((dd))  RReevvoollvviinngg  lleetttteerr  ooff  ccrreeddiitt  

  
1122..55    RReevvooccaabbllee  LLeetttteerr  OOff  CCrreeddiitt::   AA  rreevvooccaabbllee  lleetttteerr  ooff  ccrreeddiitt  iiss  oonnee  
wwhhiicchh  mmaayy  bbee  aammeennddeedd  oorr  ccaanncceelllleedd  bbyy  tthhee  iissssuuiinngg  bbaannkk  aatt  aannyy  mmoommeenntt  
wwiitthhoouutt  pprriioorr  nnoottiiccee  ttoo  tthhee  bbeenneeffiicciiaarryy..    TThheerreeffoorree  ssuucchh  aa  ttyyppee  ooff  lleetttteerr  ooff  
ccrreeddiitt  ddooeess  nnoott  ggiivvee  ccoommpplleettee  sseennssee  ooff  sseeccuurriittyy  ttoo  tthhee  bbeenneeffiicciiaarryy..    
HHoowweevveerr  wwhheenn  tthhee  rreevvooccaabbllee  lleetttteerr  ooff  ccrreeddiitt  iiss  mmaaddee  aavvaaiillaabbllee  aatt  aa  bbrraanncchh  
ooff  aa  bbaannkk  ccoonncceerrnneedd,,  tthhee  nnoottiiccee  ooff  aammeennddmmeenntt  oorr  ccaanncceellllaattiioonn  iiss  eeffffeeccttiivvee  
oonnllyy  uuppoonn  rreecceeiipptt  ooff  ssuucchh  nnoottiiccee..    IIff   ssuucchh  aa  bbaannkk  hhaass  uunnddeerrttaakkeenn  lliiaabbiilliittyy  
((ii..ee..  PPaaiidd,,  nneeggoottiiaatteedd  oorr  aacccceepptteedd))  aaggaaiinnsstt  ddooccuummeennttss,,  wwhhiicchh  aappppeeaarr  oonn  
tthhee  ffaaccee  ooff  iitt  ttoo  bbee  iinn  ccoonnffoorrmmiittyy  wwiitthh  tthhee  tteerrmmss  aanndd  ccoonnddiittiioonnss  ooff  tthhee  
ccrreeddiitt  bbeeffoorree  nnoottiiccee  ooff  aammeennddmmeenntt//ccaanncceellllaattiioonn,,  tthheenn  tthhee  iissssuuiinngg  BBaannkk  iiss  
bboouunndd  ttoo  rreeiimmbbuurrssee  ssuucchh  aa  bbaannkk..    IIff  tthhee  lleetttteerr  ooff  ccrreeddiitt  iiss  ssiilleenntt  aass  ttoo  
wwhheetthheerr  iitt  iiss  rreevvooccaabbllee  oorr  iirrrreevvooccaabbllee,,  tthhee  ccrreeddiitt  iiss  ddeeeemmeedd  aass  
IIRRRREEVVOOCCAABBLLEE..  



 

    

  

  
1122..66  IIrrrreevvooccaabbllee  LLeetttteerr  OOff  CCrreeddiitt::   wwhheenn  tthhee  iissssuuiinngg  BBaannkk  ggiivveess  aa  
ddeeffiinniittee,,  aabbssoolluuttee  aanndd  iirrrreevvooccaabbllee  uunnddeerrttaakkiinngg  ttoo  hhoonnoouurr  iittss  oobblliiggaattiioonnss  
pprroovviiddeedd  tthhee  bbeenneeffiicciiaarryy  ccoommpplliieess  wwiitthh  aallll  tthhee  tteerrmmss  aanndd  ccoonnddiittiioonnss  ssuucchh  
aa  ccrreeddiitt  iiss  kknnoowwnn  aass  aann  iirrrreevvooccaabbllee  lleetttteerr  ooff  ccrreeddiitt..    TThhaatt  mmeeaannss  tthhaatt  tthhee  
lleetttteerr  ooff  ccrreeddiitt  ccaannnnoott  bbee  aammeennddeedd,,  ccaanncceelllleedd  oorr  rreevvookkeedd  wwiitthhoouutt  tthhee  
ccoonnsseenntt  ooff  tthhee  ppaarrttiieess  ttoo  tthhee  lleetttteerr  ooff  ccrreeddiitt..    TThhiiss  ggii vveess  tthhee  bbeenneeffiicciiaarryy  
ddeeffiinniittee  pprrootteeccttiioonn..  
  
1122..77  CCoonnffiirrmmeedd  LLeetttteerr  OOff   CCrreeddiitt ::   AA  ccoonnffiirrmmeedd  lleetttteerr  ooff  ccrreeddiitt  iiss  oonnee  
wwhheenn  aannootthheerr  BBaannkk  iinn  tthhee  bbeenneeffiicciiaarryy’’ss  ccoouunnttrryy  aaddddss  iittss  ccoonnffiirrmmaattiioonn  aatt  
tthhee  rreeqquueesstt  ooff  tthhee  iissssuuiinngg  BBaannkk..    TThhiiss  uunnddeerrttaakkiinngg  ooff  tthhee  ccoonnffiirrmmiinngg  
BBaannkk  ttoo  ppaayy//nneeggoottiiaattee//aacccceepptt  iiss  iinn  aaddddiittiioonn  ttoo  tthhee  uunnddeerrttaakkiinngg  ooff  tthhee  
iissssuuiinngg  bbaannkk..    TThhiiss  iiss  aann  aaddddeedd  pprrootteeccttiioonn  ttoo  tthhee  bbeenneeffiicciiaarryy..  TThhiiss  iiss  nnoott  
ttoo  bbee  aaggrreeeedd  aass  iitt  uunnddeerrmmiinneess  tthhee  ccrreeddiibbiilliittyy  ooff  oouurr  NNaattiioonnaalliisseedd  BBaannkkss..  
  
1122..88  RReevvoollvviinngg  LLeetttteerr  OOff  CCrreeddiitt::   IInn  ssuucchh  ccrreeddiittss,,  tthhee  aammoouunntt  iiss  
rreessttoorreedd,,  aafftteerr  iitt  hhaass  bbeeeenn  uuttiilliizzeedd,,  ttoo  tthhee  oorriiggiinnaall  aammoouunntt..  SSuucchh  ccrreeddiittss  
aarree  uusseedd  wwhheenn  tthhee  bbuuyyeerr  iiss  ttoo  rreecceeiivvee  ppaarrttiiaall  sshhiippmmeenntt  ooff  ggooooddss  aatt  
ssppeecciiffiicc  iinntteerrvvaallss  ffoorr  aa  lloonngg  dduurraattiioonn..    IItt  ccaann  bbee  ccuummuullaattiivvee  oorr  nnoonn--
ccuummuullaattiivvee  iinn  nnaattuurree..    IItt  aavvooiiddss  ooppeenniinngg  lleetttteerr  ooff  ccrreeddiitt  ffoorr  eeaacchh  aanndd  eevveerryy  
ccoonnssiiggnnmmeenntt..  
  
1122..88..11  TThhee  aabboovvee  LLssCC  ccaann  bbee  ddiivviissiibbllee,,  nnoonn--ddiivviissiibbllee..    DDiivviissiibbllee  LLssCC  
aarree  ooppeenneedd  wwhheenn  mmoorree  tthhaann  oonnee  BBeenneeffiicciiaarryy  iiss  aalllloowweedd  aanndd  ppaayymmeenntt  hhaass  
ttoo  bbee  mmaaddee  aass  ppeerr  ccoonnssiiggnnmmeenntt..      
  
PPrroocceedduurree  ffoorr  OOppeenniinngg  LLCC  
  
1122..99  TThhee  pprroocceedduurree  ffoorr  ooppeenniinngg  ooff  aann  LLCC  wwoouulldd  ggeenneerraallllyy  iinncclluuddee  sstteeppss  
aass  ggiivveenn  bbeellooww::  --    
  

((aa))  SStteepp--11::  RReecceeiipptt  ooff  PPBBGG  aanndd  RReeaaddiinneessss  ooff  GGooooddss..    CCoonnttrraacctt  
ccoonncclluuddiinngg  DDttee//MMooDD  rreecceeiivveess  rreeaaddiinneessss  ooff  ggooooddss  ffoorr  sshhiippmmeenntt  aass  
ppeerr  ccoonnttrraaccttuuaall  tteerrmmss  ffrroomm  tthhee  ssuupppplliieerr..  

  
((bb))  SStteepp--22::  TThhee  CCoonnttrraacctt  ccoonncclluuddiinngg  aauutthhoorriittyy  //  DDttee  sseeeekkss  FFFFEE  
rreelleeaassee  ffrroomm  tthhee  aapppprroopprriiaattee  aauutthhoorriittyy..  TThhee  IIFFAA  iiss  ttoo   nnoottee  tthhee  FFFFEE  
aanndd  bbuuddggeett  oouuttggoo  aanndd  tthhee  aapppprroovvaall  ooff  CCFFAA  ii ss  oobbttaaiinneedd..  
  
((cc))  SStteepp--33::    OOnn  rreelleeaassee  ooff  FFFFEE  tthhee  ccoonnttrraacctt  ccoonncclluuddiinngg  aauutthhoorriittyy  
ffoorrwwaarrddss  tthhee  ccaassee  ffoorr  ooppeenniinngg  ooff  LLCC  ttoo  PPCCDDAA  wwhhoo  aafftteerr  pprrooppeerr  
ssccrruuttiinnyy  ooff  aallll  ddeettaaiillss  ffoorr  ccoorrrreeccttnneessss,,  aauutthhoorriisseess  tthhee  bbaannkk  ttoo  ooppeenn  
LLCC..  TThhee  bbaannkk  eessttaabblliisshheess  tthhee  LLCC  aanndd  iinnttiimmaatteess  tthhee  PPCCDDAA  aanndd  tthhee  
ccoonnttrraacctt  ccoonncclluuddiinngg  aauutthhoorriittyy..      



 

    

  

  
  
1122..1100    PPaayymmeenntt  tthhrroouugghh  lleetttteerr  ooff  ccrreeddiitt     --  TThhee  lleetttteerr  ooff  ccrreeddiitt  
mmeecchhaanniissmm  wwoorrkkss  aass  ffoolllloowwss::  --  

  
((aa))  BBuuyyeerr  rreeqquueessttss  tthhee  iissssuuiinngg  bbaannkk  ttoo  ooppeenn  aann  LLCC..  
  
((bb))  IIssssuuiinngg  BBaannkk  ccoonnvveeyyss  LLCC  tthhrroouugghh  AAddvviissiinngg  bbaannkk..  
  
((cc))  AAddvviissiinngg  bbaannkk  aaddvviisseess  tthhee  ccrreeddiitt  ttoo  bbeenneeffiicciiaarryy..  
  
((dd))  BBeenneeffiicciiaarryy  aafftteerr  ccoommppllyyiinngg  wwiitthh  tteerrmmss  aanndd  ccoonnddiittiioonnss  
aaggaaiinnsstt    
ssttiippuullaatteedd  ddooccuummeennttss  ggeettss  tthhee  vvaalluuee  eeiitthheerr  ffrroomm  tthhee  AAddvviissiinngg  bbaannkk  
oorr  NNoommiinnaatteedd  bbaannkk  aass  ppeerr  tthhee  tteerrmmss  ooff  LLCC..  
  
((ee))  AAfftteerr  ppaassssiinngg  oonn  tthhee  vvaalluuee,,  nneeggoottiiaattiinngg  BBaannkk  ccllaaiimmss  
rreeiimmbbuurrsseemmeenntt  ffrroomm  tthhee  ooppeenniinngg  BBaannkk  oorr  nnoommiinnaatteedd  bbaannkk  aass  ppeerr  
tthhee  tteerrmmss  ooff  LLCC..    
  
((ff))  UUllttiimmaatteellyy  ooppeenniinngg  BBaannkk  rreeccoovveerrss  tthhee  aammoouunntt  ffrroomm  tthhee  
aapppplliiccaanntt..    IItt  IIss  tthhee  ddeeffiinniittee  ccoommmmiittmmeenntt  ooff  OOppeenniinngg  BBaannkk  ttoo  
rreeiimmbbuurrssee  ttoo  tthhee  nneeggoottiiaattiinngg  bbaannkk  wwhheetthheerr  aapppplliiccaanntt  pprroovviiddeess  tthhee  
vvaalluuee  ooff  nneeggoottiiaattiioonn  oorr  nnoott..  

  
EEsssseennttiiaall  EElleemmeennttss  ooff   LLCC  
 
12.11 Following essential elements are to be clearly stipulated while 
opening LC:- 
  

((aa))  TTyyppee  ooff  LLCC  
  
((bb))  NNaammee  aanndd  aaddddrreessss  ooff  aapppplliiccaanntt  aanndd  bbeenneeffiicciiaarryy  
  
((cc))  AAmmoouunntt  ooff  ccrreeddiitt  aanndd  ccuurrrreennccyy  
  
((dd))  VVaalliiddiittyy  ooff  LLCC  
  
((ee))  LLaatteesstt  sshhiippmmeenntt  ddaattee  ((ddeelliivveerryy  ddaattee  aass  ppeerr  ccoonnttrraacctt))  
  
((ff))  BBaassiiss  ooff  ddeelliivveerryy  ((FFOOBB//FFCCAA//CCIIPP//CCIIFF))  
  
((gg))  CCoonnttrraacctt  NNoo..  aanndd  ddaattee  
  
((hh))  SShhiippmmeenntt  ffrroomm  ……………………..  TToo  ……………………  
  



 

    

  

((jj))  CCoonnssiiggnneeee  aanndd  uullttiimmaattee  CCoonnssiiggnneeee  
  
((kk))  PPaarrtt  sshhiippmmeenntt  aalllloowweedd//nnoott  aalllloowweedd  
  
((ll))  DDooccuummeennttss  rreeqquuiirreedd  ttoo  bbee  pprroodduucceedd  bbyy  tthhee  bbeenneeffiicciiaarryy  ffoorr  
rreelleeaassee  ooff  ppaayymmeenntt  ffrroomm  LLCC  
  
((mm))  LLDD  CCllaauussee  
  
((nn))  AAnnyy  ootthheerr  ssppeecciiaall  iinnssttrruuccttiioonnss..  

 
DDooccuummeennttss  ttoo  bbee  PPrroovviiddeedd  bbyy  tthhee  SSeelllleerr  

  
1122..1122      PPaaiidd  sshhiippppiinngg  ddooccuummeennttss  aarree  pprroovviiddeedd  ttoo  tthhee  BBaannkk  bbyy  tthhee  
SSuupppplliieerr  aass  pprrooooff  ooff  ddiissppaattcchhiinngg  ggooooddss  aass  ppeerr  ccoonnttrraaccttuuaall  tteerrmmss  ssoo  tthhaatt  
tthhee  ssuupppplliieerr  ggeettss  hhiiss  ppaayymmeenntt  ffrroomm  LLCC..    TThhee  BBaannkk  ffoorrwwaarrddss  tthheessee  
ddooccuummeennttss  ttoo  tthhee  BBuuyyeerr  ffoorr  ggeettttiinngg  tthhee  ggooooddss//ssttoorreess  rreelleeaasseedd  ffrroomm  
PPoorrtt//AAiirrppoorrtt..    DDooccuummeennttss  iinncclluuddee::  --  
  

((aa))  CClleeaann  oonn  BBooaarrdd  AAiirrwwaayy  BBiillll//BBiillll  ooff  LLaaddiinngg  
  

((bb))  OOrriiggiinnaall  IInnvvooiiccee  
  

((cc))  PPaacckkiinngg  LLiisstt  
  

((dd))  CCeerrttiiffiiccaattee  ooff  OOrriiggiinn  ffrroomm  SSeelllleerr’’ss  CChhaammbbeerr  ooff  CCoommmmeerrccee  
  

((ee))  CCeerrttiiffiiccaattee  ooff  QQuuaalliittyy  aanndd  ccuurrrreenntt  mmaannuuffaaccttuurree  ffrroomm  OOEEMM  
  

((ff))  DDaannggeerroouuss  CCaarrggoo  CCeerrttiiffiiccaattee,,  iiff  aannyy..  
  
((gg))  IInnssuurraannccee  PPoolliiccyy  ooff  111100%%  iiff  CCIIFF//CCIIPP  ccoonnttrraacctt..  
  

((hh))  CCeerrttiiffiiccaattee  ooff  CCoonnffoorrmmiittyy  &&  AAcccceeppttaannccee  tteesstt  aatt  PPDDII,,  ssiiggnneedd  bbyy  
BBuuyyeerr’’ss  aanndd  SSeelllleerr’’ss  QQAA  DDeepptttt..  
  

((jj))            PPhhyyttoo--ssaanniittaarryy//FFuummiiggaattiioonn  CCeerrttiiffiiccaattee..  
  

((kk))  PPeerrffoorrmmaannccee  BBoonndd//WWaarrrraannttyy  CCeerrttiiffiiccaattee  
  

((ll))  AAuutthheennttiiccaatteedd  ssiiggnnaattuurree  ooff  tthhee  ssuupppplliieerr  oorr  hhiiss  aauutthhoorriisseedd  rreepp  
sshhoouulldd  bbee  aavvaaiillaabbllee  wwiitthh  tthhee  bbaannkk  aanndd  vveerriiffiieedd  bbyy  tthheemm  bbeeffoorree  
rreelleeaassiinngg  LLCC  ppaayymmeenntt..    

  
  TThhee  aabboovvee  ddeettaaiillss  sshhoouulldd  ffoorrmm  ppaarrtt  ooff  tthhee  ccoonnttrraacctt..  



 

    

  

  
EExxtteennssiioonn  ooff  LLCC  

 
12.13   Following points should be checked before initiating the case for 
extension of LC by Contract concluding Directorate/MoD:- 
  

((aa))  EExxtteennssiioonn  ooff  ddeelliivvee rryy  ddaattee   iinn  tthhee   ccoonnttrraacctt  aanndd  ccoorrrreessppoonnddiinngg  
aammeennddmmeenntt  iinn  LLCC  ffoorr  llaatteesstt  ddaattee   ooff  sshhiippmmeenntt..  

  
  ((bb))  PPeerrffoorrmmaannccee  BBaannkk  GGuuaarraanntteeee  ((PPBBGG))  eexxtteennssiioonn..  
  
  ((cc))  OOnnuuss  ooff  cchhaarrggeess  ffoorr  LLCC  eexxtteennssiioonn..  
  
12.13.1  IFA clearance and CFA approval should be obtained prior to 
extension of LC. 
 

DDiirreecctt  BBaannkk  TTrraannssffeerr  
  
1122..1144      AA  ttrraannssffeerraabbllee   ccrreeddiitt  iiss  aa  ccrreeddiitt  uunnddeerr  wwhhiicchh  tthhee  BBeenneeffiicciiaarryy  mmaayy  
rreeqquueesstt  tthhee   bbaannkk  aauutthhoorriisseedd  ttoo  ppaayy,,  iinnccuurr  aa  ddee ffeerrrreedd  ppaayymmeenntt  uunnddeerrttaakkiinngg,,  
aacccceepptt  oorr  nneeggoottiiaattee   oorr  iinn  tthhee  ccaassee   ooff  aa  ffrreeeellyy  nneeggoottiiaabbllee   ccrreeddiitt,,  tthhee   bbaannkk  
ssppeecciiffiiccaallllyy  aauutthhoorriisseedd  iinn  tthhee  ccrreeddiitt  aass  aa  ttrraannssffeerrrriinngg  bbaannkk  ttoo  mmaakkee   tthhee  ccrreeddiitt  
aavvaaiillaabbllee   iinn  wwhhoollee  oorr  iinn  ppaarrtt  ttoo  oonnee   oorr  mmoorree  tthhaann  oonnee  bbeenneeffiicciiaarriieess..    DDiirreecctt  BBaannkk  
TTrraannssffeerr  sshhoowwss  hhiigghh  ddeeggrreeee  ooff  ttrruusstt  bbeettwweeeenn  ppaarrttiieess..  BBuuyyeerr  eennssuurreess  tthhaatt  tthhee  
ppaayymmeenntt  iiss  rreelleeaasseedd  oonnllyy  aafftteerr  rreecceeiipptt  ooff  tthhee  ffooll lloowwiinngg::--  
  

((aa))  CClleeaann  oonn  BBooaarrdd  AAiirrwwaayy  BBiill ll//BBiill ll  ooff  LLaaddiinngg  
  
((bb))  OOrriiggiinnaall  IInnvvooiiccee  
  
((cc))  PPaacckkiinngg  LLiisstt  
  
((dd))  CCeerrttii ffiiccaattee  ooff  OOrriiggiinn  ffrroomm  SSee lllleerr’’ss  CChhaammbbeerr  ooff  CCoommmmeerrccee   
  
((ee))  CCeerrttii ffiiccaattee  ooff  QQuuaalliittyy  aanndd  ccuurrrreenntt  mmaannuuffaaccttuurree  ffrroomm  OOEEMM  
  
(( ff))  DDaannggeerroouuss  CCaarrggoo  CCeerrttii ffiiccaattee,,  ii ff  aannyy..  
  
((gg))  IInnssuurraannccee  PPoolliiccyy  ooff  111100%%  ii ff  CCIIFF//CCIIPP  ccoonnttrraacctt..  
  
((hh))  CCeerrttii ffiiccaattee  ooff  CCoonnffoorrmmiittyy  &&  AAcccceeppttaannccee  tteesstt  aatt  PPDDII,,  ssiiggnneedd  bbyy  
BBuuyyee rr’’ss  aanndd  SSeell lleerr’’ss  QQAA  DDeepptttt..  
  
(( jj))             PPhhyyttoo--ssaanniittaarryy//FFuummiiggaattiioonn  CCeerrttii ffiiccaattee..  
  
((kk))  PPeerrffoorrmmaannccee  BBoonndd//WWaarrrraannttyy  CCeerrttii ffiiccaattee  
  
((ll))  Confirmation from the supplier that one set of documents have been sent to port 
consignee immediately after dispatch of the store” 
  



 

    

  

TThhee  aabboovvee  ddeettaaiillss  sshhoouulldd  ffoorrmm  ppaarrtt  ooff  tthhee  ccoonnttrraacctt..  
  

1122..1144..11    AAfftteerr  oobbttaaiinniinngg  tthhee  aabboovvee  ddooccuummeennttss,,  tthhee  ccoonncceerrnneedd  DDttee..  
aauutthhoorriisseess  PPCCDDAA  ffoorr  DDiirreecctt  BBaannkk  TTrraannssffeerr..    PPCCDDAA  iinn  ttuurrnn  aauutthhoorriisseess  tthhee  
BBuuyyeerr’’ss  bbaannkk  ttoo  mmaakkee  ddiirreecctt  ttrraannssffeerr  ooff  ffuunnddss  ttoo  SSeelllleerr’’ss  bbaannkk  aaccccoouunntt..  
  
Advantages 
  
1122..1155    FFoolllloowwiinngg  aaddvvaannttaaggeess  aaccccrruuee  iinn  ccoommppaarriissoonn  ttoo  ppaayymmeennttss  tthhrroouugghh  
LLssCC::--  
  

(a) Payment released only after receipt of goods. 
  
((bb))  PPaayymmeenntt  ttoo  bbee  mmaaddee  oonnllyy  aafftteerr  ffuullll  ssaattiissffaaccttiioonn  ttoo  tthhee  qquuaalliittyy,,  
qquuaannttiittyy  eettcc..  
  
((cc))  CCoosstt--eeffffeeccttiivvee--iinneexxppeennssiivvee  ccoommppaarreedd  ttoo  LLssCC..  
  
FFoorr  ccoonnttrraaccttss  bbeellooww  UUSSDD  5500,,000000..0000,,  DDBBTT  ppaayymmeenntt  tteerrmmss  sshhoouulldd  

bbee  iinnssiisstteedd  uuppoonn,,  aatt  tthhee  ttiimmee  ooff  ccoonncclluuddiinngg  tthhee  ccoonnttrraacctt..      
  
1122..1166    SSppeecciiffiieedd  ttiimmee  lliimmiitt  aanndd  DDeelliivveerryy  SScchheedduullee  TThhee  nnoorrmmaall  ddeelliivveerryy  
sscchheedduullee  ffoorr  ssppaarreess  pprrooccuurreemmeenntt  iinn  ccaassee  ooff  LLCC  aanndd  DDBBTT  ppaayymmeenntt  tteerrmmss  
sshhoouulldd  bbee  aass  ffoolllloowwss::  --  

  
((aa))  LL//CC  PPaayymmeennttss  ::--  SSiixx  mmoonntthhss  ffrroomm  tthhee  ddaattee  ooff  ssiiggnniinngg  ooff  
ccoonnttrraacctt  wwhhiicchh  wwiillll  iinncclluuddee  ::--  
  

((ii))          OObbttaaiinniinngg  eexxppoorrtt  lliicceennssee  aanndd  ggiivviinngg  nnoottiiffiiccaattiioonn  ooff  
rreeaaddiinneessss  ffoorr  ooppeenniinngg  ooff  LL//CC  bbyy  sseelllleerr  ––  4455  ddaayyss..  
  
((iiii))  OObbttaaiinniinngg  FFoorreeiiggnn  EExxcchhaannggee  RReelleeaassee  aanndd  ooppeenniinngg  ooff  
LL//CC  tthhrroouugghh  CCDDAA  bbyy  bbuuyyeerr  ––  4455  ddaayyss  
 
(iii) Validity period of L/C – 90 days. The LC will be opened 
three months prior to the expiry of delivery period only.  
 
In case the spares under procurement are in large quantity 
or their technical production cycle is long as specified by the 
seller in the RFP, then the LC shall be opened for more than 
one quarter as agreed by the TPC/CNC. 

  
((bb))  DDBBTT  PPaayymmeennttss  ::--  PPrreeffeerraabbllyy  wwiitthhiinn  tthhrreeee  mmoonntthhss  ooff  ssiiggnniinngg  
ooff  tthhee  ccoonnttrraacctt  



 

    

  

  
PPeerrffoorrmmaannccee  BBaannkk  GGuuaarraanntteeee  ((PPBBGG))  
  
1122..1177    AA  wwrriitttteenn  uunnddeerrttaakkiinngg  tthhrroouugghh  tthhee  bbaannkk  ttoo  ppeerrffoorrmm  tthhee  
pprroommiissee//tteerrmmss  aanndd  ccoonnddiittiioonnss  ooff  tthhee  ccoonnttrraacctt   aanndd  ttoo  eennssuurree  tthhee  
ddiisscchhaarrggee  ooff  lliiaabbiilliittyy  ooff  ssuupppplliieerr  iinn  ccaassee  ooff  hhiiss  ddeeffaauulltt..    FFoorrmmaatt  ooff  
ppeerrffoorrmmaannccee  bboonndd  gguuaarraanntteeee  iiss  ppllaacceedd  aatt  AAppppeennddiixx  ‘‘OO’’..  
  

EEsssseennttiiaall  eelleemmeennttss  ooff  PPBBGG  
  
1122..1188  EEsssseennttiiaall  eelleemmeennttss  ooff  PPBBGG  aarree  ::--  
  

((aa))  AAmmoouunntt..  
  
((bb))  AAddddrreessss  ooff  BBeenneeffiicciiaarryy,,  AApppplliiccaanntt  aanndd  BBaannkk..  
  
((cc))  VVaalliiddiittyy  ddaattee..  
  
((dd))  CCoonnttrraacctt  NNuummbbeerr  aanndd  DDaattee..  
  
((ee))  BBaannkk  sshhoouulldd  rreelleeaassee  tthhee  aammoouunntt  wwiitthhoouutt  aannyy  ddeemmuurr  oonn  
rreecceeiipptt  ooff  aa  wwrriitttteenn  oorrddeerr  ffrroomm  bbeenneeffiicciiaarryy..  

  
SSaalliieenntt  FFeeaattuurreess  ooff  GGuuaarraanntteeeess  
  
1122..1199  SSaalliieenntt  ffeeaattuurreess  ooff  GGuuaarraanntteeeess  aarree  ggiivveenn  bbeellooww::--  
  

((aa))  GGuuaarraanntteeeess  aarree  aabbssoolluuttee  iinn  cchhaarraacctteerr  aanndd  iinnddeeppeennddeenntt  ooff  
uunnddeerrllyyiinngg  ccoonnttrraacctt..  
  
((bb))  OObblliiggaattiioonn  ttoo  ppaayy  nnoott  ttoo  ppeerrffoorrmm..  
  
((cc))  UUnn--ccoonnddiittiioonnaall  aanndd  wwiitthhoouutt  ddeemmuurr  ppaayymmeenntt  aaggaaiinnsstt  vvaalliidd  
ccllaaiimm..  
  
((dd))  FFoorr  ssppeecciiffiieedd  aammoouunntt  aanndd  ppeerriioodd..  
  
((ee))  IIssssuueedd  aaggaaiinnsstt  mmaattcchhiinngg  ccoouunntteerr--gguuaarraanntteeee  ffrroomm  tthhee  
aapppplliiccaanntt..  

  
IInnvvooccaattiioonn  ooff  GGuuaarraanntteeeess  

  
12.20 Guarantees can only be invoked after fulfilling the following 
conditions:- 
  

((aa))  SShhoouulldd  rreeaacchh  iissssuuiinngg  BBaannkk  oonn  oorr  bbeeffoorree  eexxppiirryy  ddaattee..  



 

    

  

  
((bb))  SShhoouulldd  bbee  iinn  ssttrriicctt  ccoonnffoorrmmiittyy  wwiitthh  GGuuaarraanntteeee  tteerrmmss..  
  
((cc))  IIssssuuiinngg  BBaannkk  nnoott  ttoo  eennqquuiirree  iinnttoo  mmeerriittss  ooff  ccllaaiimmeerr  oorr  ttaakkee  
vviieewwss  oonn  ddiissppuuttee  bbeettwweeeenn  aapppplliiccaanntt  aanndd  bbeenneeffiicciiaarryy..  
  
((dd))  OOnn  ccoommpplliiaannccee  ooff  tteerrmmss  ooff  gguuaarraanntteeee,,  ppaayymmeennttss  eeffffeecctteedd  
iimmmmeeddiiaatteellyy  aanndd  uunnccoonnddiittiioonnaallllyy..  

  
1122..2211  CCoonnffiirrmmaattiioonn  ooff  PPBBGG..    AAddvviiccee  ooff  SSBBII  sshhoouulldd  bbee  ttaakkeenn  aass  ttoo   
wwhheetthheerr  tthhee  ffoorreeiiggnn  bbaannkk  pprroovviiddiinngg  BBaannkk  GGuuaarraanntteeee  ffoorr  aaddvvaannccee  iiss  aa  ffiirrsstt   
ccllaassss  bbaannkk  ooff  iinntteerrnnaattiioonnaall  rreeppuuttee  bbeeffoorree  ttaakkiinngg  aa  ddeecciissiioonn  wwhheetthheerr  ssuucchh  
PPBBGG  sshhoouulldd  bbee  ffuurrtthheerr  ccoonnffiirrmmeedd  bbyy  SSBBII,,  BBOOBB,,  CCaannaarraa  BBaannkk  aanndd  BBOOII..  



 

    

  

  
CCHHAAPPTTEERR  XXIIIIII    

  
  

EEVVAALLUUAATTIIOONN  OOFF  QQUUOOTTAATTIIOONNSS  AANNDD  PPRRIICCEE  RREEAASSOONNAABBIILLIITTYY  
  

Introduction 
  
1133..11  IInn  aannyy  ppuurrcchhaassee  ddeecciissiioonn,,  tthhee  ccoorree  iissssuueess  ttoo  bbee  ddeecciiddeedd  bbyy  tthhee  CCFFAA  
aarree  wwhheetthheerr  tthhee  ooffffeerreedd  iitteemmss  mmeeeett  tthhee  eesssseennttiiaall  tteennddeerr  rreeqquuiirreemmeennttss,,  
pprriicceess  bbeeiinngg  cchhaarrggeedd  aarree  rreeaassoonnaabbllee  aanndd  tthhee  pprroocceedduurreess  ffoolllloowweedd  aarree  
pprrooppeerr,,  ffaaiirr  aanndd  ttrraannssppaarreenntt..    IInn  tthhiiss  rreeggaarrdd,,  pprroovviissiioonnss  iinn  GGeenneerraall  
FFiinnaanncciiaall  RRuulleess,,  11996633  ((GGFFRR))  aarree  aass  ffoolllloowwss::  --  
  
  ““TThhee  rreessppoonnssiibbiilliittyy  aanndd  aaccccoouunnttaabbiilliittyy  ooff  eevveerryy  aauutthhoorriittyy  ddeelleeggaatteedd  
wwiitthh  ffiinnaanncciiaall  ppoowweerrss  ttoo  pprrooccuurree  aannyy  iitteemm  oorr  sseerrvviiccee  oonn  GGoovvtt..  aaccccoouunntt  iiss  
ttoottaall  aanndd  iinnddiivviissiibbllee..    GGoovveerrnnmmeenntt  eexxppeeccttss  tthhaatt  tthhee  aauutthhoorriittyy  ccoonncceerrnneedd  
wwiillll  hhaavvee  ppuubblliicc  iinntteerreesstt  uuppppeerr  mmoosstt  iinn  iittss  mmiinndd  wwhhiillee  mmaakkiinngg  
pprrooccuurreemmeenntt  ddeecciissiioonn..    TThhiiss  rreessppoonnssiibbiilliittyy  iiss  nnoott  ddiisscchhaarrggeedd  mmeerreellyy  bbyy  
sseelleeccttiioonn  ooff  cchheeaappeesstt  ooffffeerr  bbuutt  mmuusstt  ccoonnffoorrmm  ttoo  tthhee  ffoolllloowwiinngg  yyaarrddssttiicckkss  
ooff  ffiinnaanncciiaall  pprroopprriieettyy::  --    
  

((aa))  WWhheetthheerr  tthhee  ooffffeerrss  hhaavvee  bbeeeenn  iinnvviitteedd  iinn  aaccccoorrddaannccee  wwiitthh  tthhee  
ggoovveerrnniinngg  rruulleess  aanndd  aafftteerr  ffoolllloowwiinngg  ffaaiirr  aanndd  rreeaassoonnaabbllee  pprroocceedduurreess  
iinn  pprreevvaaiilliinngg  cciirrccuummssttaanncceess..  
  
((bb))  WWhheetthheerr  tthhee  aauutthhoorriittyy  iiss  ssaattiissffiieedd  tthhaatt  tthhee  sseelleecctteedd  ooffffeerr  wwiillll  
aaddeeqquuaatteellyy  mmeeeett  tthhee  rreeqquuiirreemmeenntt  ffoorr  wwhhiicchh  iitt  iiss  bbeeiinngg  pprrooccuurreedd..    
  
((cc))  WWhheetthheerr  tthhee  pprriiccee  ooff  tthhee  ooffffeerr  iiss  rreeaassoonnaabbllee  aanndd  ccoonnssiisstteenntt  
wwiitthh  tthhee  qquuaalliittyy  rreeqquuiirreedd..    
  
((dd))  AAbboovvee  aallll,,  wwhheetthheerr  aacccceepptteedd  ooffffeerr  iiss  tthhee  mmoosstt  aapppprroopprriiaattee  oonnee  
ttaakkiinngg  aallll  rreelleevvaanntt  ffaaccttoorrss  iinnttoo  aaccccoouunntt  aanndd  kkeeeeppiinngg  wwiitthh  tthhee  
ssttaannddaarrddss  ooff  ffiinnaanncciiaall  pprroopprriieettyy..  
  

((MMiinn  ooff  FFiinn  OOMM  NNoo..  FF  2233  ((1100))..EE..1111((AA))//8866  ddaatteedd  2299..0066..8899))  
 
13.2 Provisions relating to economy in procurement of stores estimated 
cost for purchase of stores in the GFR is reproduced below: - 
  

((aa))  RRuullee  110033  ““PPuurrcchhaasseess  sshhaallll  bbee  mmaaddee  iinn  mmoosstt  eeccoonnoommiicc  
mmaannnneerr  iinn  aaccccoorrddaannccee  wwiitthh  tthhee  ddeeffiinniittee  rreeqquuiirreemmeennttss  ooff  tthhee  ppuubblliicc  
sseerrvviiccee..””  



 

    

  

  
((bb))  RRuullee  110055((11))    AAllll   iinnddeennttss  sseenntt  oouutt  sshhaallll   ssttaattee   cclleeaarrllyy  aanndd  
aaccccuurraatteellyy  tthhee  ggrraanntt  nnuummbbeerr  aanndd  tthhee  hheeaadd  ooff  aaccccoouunntt  ttoo  wwhhiicchh  tthhee  ccoosstt  
ooff  ssttoorreess  iiss  ddeebbiittaabbllee,,  tthhee   aammoouunntt  ooff  aapppprroopprriiaattiioonn  pprroovviiddeedd  aanndd  aann  
eessttiimmaattee  ooff  ccoosstt  ooff  eeaacchh  iitteemm..    

  
1133..22..11  IInn  mmaannyy  ccaasseess  CCVVCC  hhaadd  oobbsseerrvveedd  tthhaatt  tthhee   eessttiimmaatteedd  rraatteess  wweerree   wwoorrkkeedd  
oouutt  iinn  aann  uunnpprrooffeessssiioonnaall  aanndd  ppee rrffuunnccttoorryy  mmaannnneerr..    CCVVCC  ffuurrtthheerr  oobbsseerrvveedd  tthhaatt  
eessttiimmaatteedd  rraatteess  aarree   vviittaall  eelleemmeenntt  iinn  eessttaabblliisshhiinngg  tthhee   rreeaassoonnaabblleenneessss  ooff  pprriicceess  
aanndd  tthheerree ffoorree ,,  sshhoouulldd  bbee   wwoorrkkeedd  oouutt  iinn  rreeaall iissttiicc  aanndd  oobbjjeeccttiivvee   mmaannnneerr  oonn  tthhee  
bbaassiiss  ooff  pprreevvaaiilliinngg  mmaarrkkee tt  rraatteess,,  llaasstt  ppuurrcchhaasseedd  pprriiccee,,  eeccoonnoommiicc  iinnddiicceess  ffoorr  rraaww  
mmaatteerriiaall  //  llaabboouurr,,  ootthheerr  iinnppuuttss  ccoossttss,,  aanndd  aasssseessssmmeenntt  bbaasseedd  oonn  iinnttrriinnssiicc  vvaalluuee  
eettcc..  
  
Evaluation of Quote 
1133..33  TThhee   ffiirrsstt  sstteepp  iinn  aarrrriivviinngg  aatt  tthhee   ddeecciissiioonn  rreeggaarrddiinngg  rreeaassoonnaabbiilliittyy  ooff  pprriiccee  
oorr  ootthheerrwwiissee   iiss  ttoo  kknnooww  tthhee   eexxaacctt  ccoosstt  ooff  tthhee   pprrooppoossaall..    IInn  oorrddeerr  ttoo  ddoo  tthhiiss,,  aallll  
vvaall iidd  qquuootteess  hhaavvee   ttoo  bbee   rraannkkeedd  aass  ppeerr  tthhee   ccrriitteerriiaa  iinnddiiccaatteedd  iinn  tthhee  RRFFPP..    IInn  oorrddeerr  
ttoo  eennssuurree  tthhaatt  aallll   ooffffeerrss  aarree  ccoommppaarreedd  iinn  aann  eeqquuiittaabbllee  aanndd  ffaaiirr  mmaannnneerr  aanndd  tthhee  
vveennddoorrss  aarree  pprroovviiddeedd  aa  lleevveell  ppllaayyiinngg  ffiieelldd,,  aall ll  eelleemmeennttss  ooff  ccoosstt,,  iinncclluuddiinngg  tthhee  
ttee rrmmss  aanndd  ccoonnddiittiioonnss  wwiitthh  ffiinnaanncciiaall  iimmpplliiccaattiioonnss  aarree  ttoo  bbee  ttaakkeenn  iinnttoo  aaccccoouunntt  
wwhhiillee  rraannkkiinngg  qquuootteess..  
  
1133..33..11..  IInn  ccaassee   ooff  ffoorreeiiggnn  ssuupppplliiee rr,,  tthhee   bbaassiicc  ccoosstt  ((CCIIFF))  qquuootteedd  bbyy  hhiimm  sshhoouulldd  bbee  
tthhee   bbaassiiss  ffoorr  tthhee   ppuurrppoossee   ooff  ccoommppaarriissoonn  ooff  vvaarriioouuss  tteennddeerrss..    IInn  ccaassee   ooff  
iinnddiiggeennoouuss  ssuupppplliiee rrss,,  EEDD  oonn  ffuullllyy  ffoorrmmeedd  eeqquuiippmmeenntt  bbee   ooffffllooaaddeedd..  SSTT  aanndd  ootthheerr  
llooccaall  lleevviieess  wwoouulldd  bbee   iiggnnoorreedd  iinn  ccaassee   ooff  iinnddiiggeennoouuss  ssuupppplliiee rrss  aanndd  DDeeffeennccee   PPSSUUss  
//  OOFFss..  TThhee   ppaayymmeenntt  ccoonnddiittiioonnss  //  tteerrmmss  sshhoouulldd  bbee   ssiimmiillaarr  ffoorr  ddoommeessttiicc  pprriivvaattee  
ssuupppplliiee rr,,  ddee ffeennccee   PPSSUUss  //  OOFFss  aanndd  tthhee  ffoorreeiiggnn  ssuupppplliieerrss..    
  
1133..44  PPrreelliimmiinnaarryy  EExxaammiinnaattiioonn  ooff  QQuuootteess..  TThhee   ppuurrcchhaassee  cceellll//ooffffiicceerr  sshhoouulldd  
eexxaammiinnee  tthhee  qquuoottaattiioonnss  ttoo  ddeetteerrmmiinnee  wwhhee tthheerr  tthheeyy  aarree  ccoommppllee ttee  iinn  aall ll  rreessppeeccttss,,  
aanndd  cchheecckk  ffoorr  aannyy  ccoommppuuttaattiioonnaall  eerrrroorrss  wwiill ll  bbee   rreeccttiiffiieedd  oonn  tthhee  ffoolllloowwiinngg  bbaassiiss::--  
  

((aa))  IIff  tthheerree   iiss  aa  ddiissccrreeppaannccyy  bbee ttwweeeenn  tthhee   uunniitt  pprriiccee   aanndd  tthhee  ttoottaall  pprriiccee  
tthhaatt  iiss  oobbttaaiinneedd  bbyy  mmuullttiippllyyiinngg  tthhee  uunniitt  pprriiccee   aanndd  qquuaannttiittyy,,  tthhee   uunniitt  pprriiccee  
sshhaallll  pprreevvaaiill   aanndd  tthhee   ttoottaall  pprriiccee   sshhaallll   bbee  ccoorrrreecctteedd..    
((bb))  IIff  tthheerree  iiss  aa  ddiissccrreeppaannccyy  bbee ttwweeeenn  wwoorrddss  aanndd  ffiigguurreess,,  tthhee   aammoouunntt  iinn  
wwoorrddss  sshhaallll   pprreevvaaiill ..  

  
1133..55  CCoommppaarraattiivvee  SSttaatteemmeenntt  ooff  TTeennddeerrss..  OOnn  rreecceeiipptt  ooff  aall ll   aacccceepptteedd  
tteennddeerrss,,  tthhee   ppuurrcchhaassee  cceellll   iiss  ttoo  ccoollllaattee   tthheemm  iinn  tthhee   ffoorrmm  ooff  CCoommppaarraattiivvee  
SSttaatteemmeenntt  ooff  TTeennddeerrss  ((CCSSTT))..    TThhee   CCSSTT  wwiill ll  bbee  eexxhhaauussttiivvee   aanndd  iiss  ttoo  iinncclluuddee  aallll  
ddeettaaii llss  ggiivveenn  iinn  tthhee   qquuoottaattiioonnss..    DDeevviiaattiioonn  ffrroomm  tthhee   tteennddeerr  ddooccuummeennttss  iiss  ttoo  bbee  
bbrroouugghhtt  oouutt  iinn  tthhee   CCSSTT..    LLPPPP,,  wwhheerreevvee rr  aavvaaiillaabbllee ,,  sshhoouulldd  bbee   iinnddiiccaatteedd  ffoorr  aa  ffaaiirr  
ccoommppaarriissoonn  ooff  tthhee  ooffffeerreedd  pprriicceess..    CCSSTT  wwiillll   bbee  vvee tttteedd  bbyy  tthhee  IIFFAA//IIFFAA’’ss  
rreepprreesseennttaattiivvee  wwiitthh  rreeggaarrdd  ttoo  oorriiggiinnaall  qquuoottaattiioonnss,,  iinnddeennttss  aanndd  ootthheerr  ssuuppppoorrttiinngg  
ddooccuummeennttss..    TThhee  IIFFAA  rreepprreesseennttaattiivvee   aanndd  ppuurrcchhaassee  ooffffiicceerr  wwiillll   ssiiggnn  tthhee   CCSSTT..  

  



 

    

  

DDeetteerrmmiinnaattiioonn  ooff  lloowweesstt  aacccceeppttaabbllee  ooffffeerr  wwoouulldd  bbee  ddoonnee  bbyy  tthhee  
CCNNCC  oonnllyy..    WWhhaatt  wwoouulldd  bbee   ddoonnee   oonn  tthhee  ffiillee   iiss  tthhee   pprreeppaarraattiioonn  ooff  
ccoommppaarraattiivvee   ssttaatteemmeenntt  aanndd  cchheecckkiinngg  ooff  ccaallccuullaattiioonnss  aass  wweellll   aass  tthhee  
pprreemmiisseess  oonn  wwhhiicchh  tthhee  ccoommppaarraattiivvee   ssttaatteemmeenntt  ooff  tteennddeerrss  hhaass  bbeeeenn  
pprreeppaarreedd..    HHoowweevveerr,,  iitt  wwoouulldd  bbee   tthhee   CCNNCC  oonnllyy  wwhhiicchh  wwiill ll   ddeettee rrmmiinnee   tthhee  
lloowweesstt  aacccceeppttaabbllee   ooffffeerr  ((LL11  vveennddoorr)) ..  
  
13.5.1  In multi -vendor cases, on opening of commercial offers, once L1 vendor 

is identified, the contract should be concluded with him and there would be no need for 

any further price negotiations.  However, negotiations can be held in exceptional 

circumstances where valid logical reasons exist and such negotiations should be held 

only with L1.   

  

In case of procurement of new equipment, on single vendor / resultant si ngle 

vendor basis, CNC should establish a benchmark and reasonableness of price in an 

internal meeting before opening the commercial offer.  Once the commercial offers are 

opened and the price of the vendor is found to be within the benchmark fixed, in the 

internal meeting, there should be no need to carry out any further price negotiations. 

The RFP, in such multi vendor cases, should clearly lay down that no negotiations 

would be carried with L1 vendor except in exceptional circumstances where valid logical 

reasons exist. 

  

AAssppee ccttss  ooff  aa ddvvaannccee   aanndd  ssttaaggee   ppaayymmee nnttss  ((wwhhee rree   aappppllii ccaabbllee ))  sshhoouull dd  aallssoo  bbee   
ii nnddii ccaattee dd  uu ppffrroonntt  ii nn  tthhee   RRFFPP  ss oo  tthhaatt  ii tt  ffaaccii llii ttaattee ss  ssee llee ccttii oonn  ooff  LL11  vvee nnddoorr  
  
  
  
  
1133..66  BBeenncchh  MMaarrkkiinngg  BBeeffoorree   sscchheedduulleedd  nneeggoottiiaattiioonn  ((wwhheerreevvee rr  ccoonnssiiddee rreedd  
nneecceessssaarryy))  iitt  wwoouulldd  bbee   aaddvviissaabbllee   ttoo  wwoorrkk  oouutt  eessttiimmaatteedd  rreeaassoonnaabbllee   rraattee..    IInn  ccaassee  
ooff  ssiinnggllee  tteennddeerr  ccaasseess,,  aa  tteecchhnniiccaall  tteeaamm  sshhoouulldd  mmaakkee   aann  aasssseessssmmeenntt  ooff  
eessttiimmaatteedd  ccoosstt  bbaasseedd  oonn  aavvaaiillaabbllee   iinnffoorrmmaattiioonn..  TThhee   aapppprrooaacchh  ttoo  bbee   ttaakkeenn  ffoorr  
aasssseessssiinngg  rreeaassoonnaabbiilliittyy  iinn  ddiiffffeerreenntt  ccoonnttiinnggeenncciieess  iiss  ggiivveenn  bbeellooww..      
 
Reasonableness of prices in Competitive Tendering 
  
1133..77  IInn  tthhee   ccaassee   ooff  ccoommppee ttiittiivvee   tteennddeerriinngg  wwhheerree  ttwwoo  oorr  mmoorree  vveennddoorrss  aarree  
ccoommppee ttiinngg  iinnddeeppeennddeennttllyy  ttoo  sseeccuurree  aa  ccoonnttrraacctt,,  tthhee  ccoommppeettiittiivvee   bbiiddss  ffoorrmm  tthhee  
bbaassiiss  ffoorr  pprriicciinngg..    DDaattaabbaassee   mmaaiinnttaaiinneedd  oonn  ccoosstt  bbaasseedd  oonn  ccoonncclluuddeedd  ccoonnttrraaccttss,,  
pprriiccee   ooff  tthhee   pprroodduucctt  aavvaaiillaabbllee   tthhrroouugghh  mmaarrkkeett  sshhoouulldd  aallssoo  bbee   uusseedd  ttoo  aasssseessss  
rreeaassoonnaabblleenneessss  ooff  tthhee  pprriiccee  ooffffeerreedd..  
  

((aa))  EEvvaalluuaattiioonn  ooff  tteennddeerrss  iiss  mmaaddee  oonn  tthhee  bbaassiiss  ooff  tthhee   uullttiimmaattee  ccoosstt  ooff  
tthhee   uusseerr..  



 

    

  

  
((bb))  AAss  aa  ggeenneerraall  pprriinncciippllee ,,  nnoo  ooffffeerr  iinnvvoollvviinngg  aannyy  uunncceerrttaaiinn  oorr  
iinnddee ffiinniittee   lliiaabbiilliittyy  oorr  aannyy  ccoonnddiittiioonn  ooff  uunnuussuuaall  cchhaarraacctteerr  sshhoouulldd  bbee  
ccoonnssiiddeerreedd..  
  
((cc))  TThhee   rreeaassoonnaabbiilliittyy  ooff  tthhee   pprriiccee   pprrooppoosseedd  hhaass  ttoo  bbee   eessttaabblliisshheedd  bbyy  
ttaakkiinngg  iinnttoo  aaccccoouunntt  tthhee   ccoommppee ttiittiioonn  oobbsseerrvveedd  ffrroomm  tthhee   rreessppoonnssee   ooff  tthhee  
ttrraaddee   ttoo  tthhee   eennqquuiirryy,,  llaasstt  ppuurrcchhaassee   pprriiccee,,  eessttiimmaatteedd  vvaalluuee   aass  ggiivveenn  iinn  tthhee  
iinnddeenntt,,  ddaattaabbaassee   mmaaiinnttaaiinneedd  oonn  ccoossttss  bbaasseedd  oonn  tthhee   ppaasstt  ccoonnttrraaccttss  
eenntteerreedd  iinnttoo,,  mmaarrkkeett  pprriiccee   wwhheerreevveerr  aavvaaii llaabbllee   aanndd  cchhaannggeess  iinn  tthhee   iinnddiicceess  
ooff  vvaarriioouuss  rraaww  mmaatteerriiaallss,,  eelleeccttrriicciittyy,,  wwhhoollee  ssaallee  pprriiccee  iinnddeexx,,  aanndd  
ssttaattuuttoorryy  cchhaannggeess  iinn  wwaaggee  rraatteess  eettcc..  
  
((dd))  PPrrooccuurreemmeenntt  ooff  ssppaarree  ppaarrttss,,  ccoonnssuummaabblleess  aanndd  ssmmaallll  vvaalluuee  
ccoonnttrraaccttss  wwhhiicchh  aarree  ssuupppplliieedd  iinn  tthhee  ppaasstt,,  tthhee  pprriiccee  rreeaassoonnaabblleenneessss  
ccaann  bbee  ddeetteerrmmiinneedd  aafftteerr  ccoommppaarriinngg  wwiitthh  llaasstt  ppuurrcchhaassee  pprriiccee  aafftteerr  
ffaaccttoorriinngg  iinn  cchhaannggeess  iinn  pprriiccee  iinnddiicceess  ppuubblliisshheedd  bbyy  tthhee  GGoovveerrnnmmeenntt  
ssoouurrcceess..  
  
((ee))  TThhee  rreeaassoonnaabbiilliittyy  ooff  pprriiccee  mmaayy  aallssoo  bbee  eexxaammiinneedd,,  bbyy  rreessoorrttiinngg  
ttoo  CCoosstt  AAnnaallyyssiiss  iinn  ssiittuuaattiioonnss  wwhheerree  tthheerree  iiss  aa  wwiiddee  vvaarriiaannccee  oovveerr  
tthhee  LLPPPP  nnoott  eexxppllaaiinneedd  bbyy  ccoorrrreessppoonnddiinngg  cchhaannggeess  iinn  iinnddiicceess..      
  
((ff))  EEffffoorrtt  sshhoouulldd  bbee  mmaaddee  ttoo  cchheecckk  ccoosstt  bbrreeaakk  uupp  ddeettaaiillss  aass  ppeerr  
ffoorrmmaatt  ppllaacceedd  aatt   AAppppeennddiixx  ‘‘PP ’’  ttoo  tthhee  eexxtteenntt  ppoossssiibbllee..  AA  BBooookk  
eexxaammiinnaattiioonn  ccllaauussee  sshhoouulldd  bbee  iinnvvaarriiaabbllyy  pprroovviiddeedd  iinn  tthhee  RRFFQQ..  
  

Last Purchase Price 
  
1133..88  LLPPPP  iiss  oonnee  ooff  tthhee  rreelleevvaanntt  ffaaccttoorrss  iinn  ddeecciiddiinngg  tthhee  pprriiccee  
rreeaassoonnaabblleenneessss..    HHoowweevveerr,,  ffoolllloowwiinngg  nneeeeddss  ttoo  bbee  ccoonnssiiddeerreedd  wwhhiillee  
ccoommppaarriinngg  tthhee  qquuootteedd  rraatteess  wwiitthh  tthhee  LLPPPP::--  
  

((aa))  LLPPPP  ooff  mmoorree  tthhaann  tthhrreeee  yyeeaarrss  vviinnttaaggee  iiss  nnoott  ttaakkeenn  aass  aa  rreeaall  
ssccaallee  ffoorr  ccoommppaarriissoonn..    HHoowweevveerr,,  ssuucchh  LLPPPP  ccoouulldd  bbee  uusseedd  aass  aann  
iinnppuutt  ffoorr  aasssseessssiinngg  tthhee  rraatteess..  
  
((bb))  LLPPPP  sshhoouulldd  ppeerrttaaiinn  ttoo  aa  ppaasstt  ssuucccceessssffuullllyy  eexxeeccuutteedd  oorrddeerr  ooff  
ssiimmiillaarr  mmaaggnniittuuddee  aanndd  ssccooppee  ooff  ssuuppppllyy..  
  
((cc))  FFaaccttoorrss  lliikkee  bbaasskkeett  pprriiccee  aanndd  bbuullkk  ddiissccoouunntt  ooffffeerreedd  nneeeedd  ttoo  
bbee  ttaakkeenn  iinn  ttoo  aaccccoouunntt  wwhhiillee  uussiinngg  LLPPPP  aass  aa  ssccaalleess  ffoorr  
ccoommppaarriinngg  pprriicceess..  
  



 

    

  

((dd))  PPrriiccee  vvaarriiaattiioonn  ccllaauussee,,  iiff  aannyy,,  aanndd  tthhee  ffiinnaall  ccoosstt  ppaaiidd  bbyy  tthhee  
GGoovvtt..  iinn  rreessppeecctt  ooff  llaasstt  ppuurrcchhaassee  ttoo  wwhhiicchh  LLPPPP  ppeerrttaaiinnss  ttoo  bbee  
ccoonnssiiddeerreedd..  
  
((ee))  FFaaccttoorrss  lliikkee  iitteemmss  ssuupppplliieedd  aaggaaiinnsstt  LLPPPP  bbeeiinngg  ooff  ccuurrrreenntt  
pprroodduuccttiioonn  oorr  eexx--ssttoocckk  ssuuppppllyy  nneeeedd  ttoo  bbee  ttaakkeenn  iinnttoo  aaccccoouunntt....  
  
((ff))  MMaarrkkeett  ccoonnddiittiioonnss  aanndd  eexxttrraanneeoouuss  ffaaccttoorrss  lliikkee  rree--ssttaarrttiinngg  
pprroodduuccttiioonn  lliinneess  dduuee  ttoo  oobbssoolleesscceennccee  mmaayy  aallssoo  hhaavvee  ttoo  bbee  
ccoonnssiiddeerreedd..  

  
1133..99  LLaacckk  ooff  ccoommppeettii ttiioonn..  EExxiissttss  iinn  tthhee  ffoolllloowwiinngg  ssiittuuaattiioonn::--  
  

((aa))  TThhee  nnuummbbeerr  ooff  aacccceeppttaabbllee  ooffffeerrss  iiss  lleessss  tthhaann  tthhrreeee..  
  
((bb))  RRiinngg  pprriicceess  hhaavvee  bbeeeenn  qquuootteedd  bbyy  aallll  tteennddeerreerrss  ((CCaarrtteell  
ffoorrmmaattiioonn))..  
  
((cc))  TThhee  pprroodduucctt  ooff  oonnllyy  oonnee  mmaannuuffaaccttuurreerr  hhaass  bbeeeenn  ooffffeerreedd  bbyy  aallll  
tthhee  tteennddeerreerrss  iirrrreessppeeccttiivvee  ooff  tthhee  nnuummbbeerr  ooff  qquuoottaattiioonnss..  
  
((dd))  SSttoorree  uunnddeerr  ppuurrcchhaassee  iiss  cchhrroonniiccaallllyy  iinn  sshhoorrtt  ssuuppppllyy  aaggaaiinnsstt  
wwhhiicchh  aa  nnuummbbeerr  ooff  aacccceeppttaabbllee  ooffffeerrss  nneevveerr  eexxcceeeeddss  ttwwoo..  
  

((DDGGSS  &&DD))  
  
13.9.1 In the case of single tender not covered under para 13.9 
above, analysis of the costs and price structure may be done to ensure 
that the price quoted is reasonable with reasonable profit margin.  In this 
regard GFR rule 102 (1) and para 9 of the annexure containing 
instructions for purchase of stores is reproduced below: - 
  

““WWhheerree  tthhee  lliinneess  ooff  mmaannuuffaaccttuurree  aarree  tthhee  mmoonnooppoollyy  ooff  aa  ssiinnggllee  ffiirrmm  
oorr  aa  ggrroouupp  ooff  ffiirrmmss,,  oorr  wwhheerree  aa  ssiiggnniiffiiccaanntt  iinnccrreeaassee  oovveerr  tthhee  
ppuurrcchhaassee  pprriiccee,,  nnoott  eexxppllaaiinneedd  bbyy  aa  ccoorrrreessppoonnddiinngg  iinnccrreeaassee  iinn  pprriiccee  
ooff  rraaww  mmaatteerriiaall  oorr  ooff  llaabboouurr  cchhaarrggeess,,  iiss  bbeeiinngg  aasskkeedd  ffoorr,,  tthhee  
rreeaassoonnaabblleenneessss  ooff  tthhee  ooffffeerr  iiss  ddeetteerrmmiinneedd  wwiitthh  rreeffeerreennccee  ttoo  tthhee  
aaccttuuaall  ccoosstt  ooff  pprroodduuccttiioonn  pplluuss  aa  rreeaassoonnaabbllee  mmaarrggiinn  ooff  pprrooffiitt..    IInn  
ssuucchh  ccaasseess,,   tthhee  iinnddiiggeennoouuss  mmaannuuffaaccttuurreerr  sshhoouulldd  bbee  aasskkeedd  ttoo  
aacccceepptt  tthhee  oorrddeerr  oonn  aaccttuuaall  ccoosstt  pplluuss  aa  rreeaassoonnaabbllee  ffiixxeedd  mmaarrggiinn  ooff  
pprrooffiitt,,  wwiitthh  qquuootteedd  pprriiccee  bbeeiinngg  tthhee  cceeiilliinngg  ssuubbjjeecctt  ttoo  aaddjjuussttmmeenntt  
aafftteerr  nneecceessssaarryy  ccoosstt  cchheecckk..    PPrriioorr  ccoonnsseenntt  ooff  tthhee  ccoommppeetteenntt  
ffiinnaanncciiaall  aauutthhoorriittyy  sshhoouulldd  bbee  oobbttaaiinneedd  bbyy  tthhee  ppuurrcchhaasseess  ooffffeerr  
bbeeffoorree  eenntteerriinngg  iinnttoo  aa  ccoonnttrraacctt  rreellaattiinngg  ttoo  uunncceerrttaaiinn  ccoonnddiittiioonnss,,  
wwaaggeess,,  aanndd  ccoosstt  ooff  rraaww  mmaatteerriiaallss..    WWhheerreevveerr  ppoossssiibbllee,,  tthhee  rriigghhtt  ttoo  
eexxaammiinnee  ffiirrmm’’ss  bbooookkss  sshhoouulldd  aallssoo  bbee  rreesseerrvveedd,,  eexxcceepptt  wwhheerree  ddeettaaiillss  



 

    

  

ffuurrnniisshheedd  bbyy  tthhee  ffiirrmm  pprroovviiddee  aann  aaddeeqquuaattee  cchheecckk  aanndd  aarree  
ssaattiissffaaccttoorryy  iinn  aallll  rreessppeeccttss..””  

  
  
AAddaappttaattiioonn  ooff   DDiissccoouunntteedd  CCaasshh  FFllooww  TTeecchhnniiqquuee  ((DDCCFF))    
 
13.10  The Discounted Cash Flow is defined as “method of 
evaluation by which cash flow of the future are discounted to current 
levels by the application of a discount rate with a view to reducing all 
cash flow to common denomination and make comparison” : DCF is also 
defined as “ a method of investment appraisal under which today’s cash 
outflows are compared with today’s cash inflows” 

(Glossary of Management Accounting Terms published by the 
institute of Cost and Works Accountants of India.) 

 
13.10.1 The DCF procedure is to reduce both cash inflow and out-
flows into net present values (NPV) through the DCF methods, which 
would be more scientific and reliable. The use of Net Present Value (NPV) 
analysis in Cost and Price Analysis is based on the concept of time value 
of money.  The money has a time value because of the opportunity to 
earn interest or the cost of paying interest on borrowed capital.  This 
means that a sum to be paid today is worth more than a sum to be paid 
in a future time.  The cash out flow/inflows and the average cost of 
capital i.e., cost of borrowing becomes an important constituent in 
evaluation process.  The NPV of a stream of cash flows is described as 
follows: -  
 
 
 
 NPV = C1   C2  C3+………………….. Or 
  -------  +    --------- +    ----------- 
  1+r  (1+r)2  (1+r)3 

 

 NPV= S Cn   1 
  --------- 
  (1+r)t 
In the formula 

C is the expected payoff at a period mentioned by the subscript n. 
r is the rate of interest. 
t is the period after which the payment is done. 
n is payment schedule as per the payment terms and conditions. 

 
13.10.2 The alternative with the smallest payment of net present 
value in the procurement is the obvious choice.  The DCF may be made 



 

    

  

use of to facilitate determination of L1 in following procurement 
situations: - 
 

(a) To compare different payment terms of the vendors to a 
common denomination for determining L1 status. 
 
(b) To deal with the cases where entering into AMC over a period 
of 10 to 11 years is part of the contract for evaluating for L1 status. 
 

13.10.3 Ministry of Finance has also clarified that determination of 
L1 by merely adding arithmetic values spread over 12 to 13 years (2 
years warranty and 10 to 11 year AMC) would be an incorrect procedure 
for determining L1 and the correct procedure would be reduced cash out 
flows into present values through the DCF technique for which the 
discount rate to be adopted should form part of the RFP. 
 
13.11  Discounting Rate. The cost of borrowing to the 
Government is the relevant discounting rate for the purpose of 
evaluation.  The Ministry of Finance and Company Affairs prescribes the 
lending rates of the loans to be charged by the Central Government from 
State Governments, Public Sector Undertakings and Financial 
Institutions etc.  At present this rate is 9%. 
 
13.11.1 In the RFP, where DCF method is to be used, a clause may 
be incorporated in the RFP as follows: - 
 

“The buyer reserves the right to evaluate the offers received by 
using Discounted Cash Flow method at a discounting rate of 
______%”.  

 
13.11.2 In case cash flow involves more than one currency, the same 
to be brought to a common denomination, say Rupees by adopting 
exchange rate as on the date of the opening of price bids.  “Excel” or any 
standard spreadsheet has the features for carrying out this exercise.   
 
13.11.3 Ministry of Finance & Company Affairs letter dated 11 Nov 
2002 placed as Appendix ‘Q’ also clarifies the position on DCF. 
    
Price Variation Clauses/Price Adjustment 
 
13.12  Normally contract should be entered into on firm price basis.  
Nevertheless in the fluctuating market conditions, supplier often quotes 
variable prices, particularly when contract period exceed 18 months.  
DGS&D Manual has provided Standardised Price Variation Clauses. 
These clauses should be indicated in the RFP.  A sample clause is 
indicated below:- 



 

    

  

  
P1 = P0 (a+b L1/ L0 + c M1/M0) - P0  

 
Where   P1 =  Adjustment amount payable to the contractor 

   P0  =  Contract Price (Base Price) 
    a   =  Fixed element representing Profit & Overloads  

  in contract price 
    b  =  Estimated % of labour component 
    c  =  Estimated % of Material component 
    L0 & L1 = Labour indicates applicable to appropriate 

 Industry on the base date & date of adjustment 
respectively. 

M0 & M1 =  Material indicates for raw material on base  
    date & date of adjustment. 

The sum of the three coefficients a, b & c shall be (1) 
  
13.13   Conditions Applicable to Price Adjustment  
 

((aa))  BBaassee  ddaatteess  sshhaallll   bbee  dduuee   ddaatteess  ooff  ooppeenniinngg  ooff  TTeennddeerrss  
  
((bb))  DDaattee  ooff  aaddjjuussttmmeenntt  sshhaallll   bbee   mmiiddppooiinntt  ooff  MMaannuuffaaccttuurree..    
  
((cc))  PPrriiccee  aaddjjuussttmmeenntt  wwiill ll   bbee   aapppplliieedd  oonnllyy  ii ff  tthhee  rreessuullttiinngg  iinnccrreeaassee   oorr  
ddeeccrreeaassee  iiss  mmoorree  tthhaann  22%%  ooff  ccoonnttrraacctt  pprriiccee  
  
((dd))  NNoo  pprriiccee   iinnccrreeaassee   iiss  aalllloowweedd  bbeeyyoonndd  oorriiggiinnaall  DDPP  uunnlleessss  tthhee   ddeellaayy  iiss  
aattttrriibbuuttaabbllee   ttoo  tthhee   bbuuyyee rr  
  
((ee))  TToottaall  aaddjjuussttmmeenntt  wwiill ll  bbee   aa  mmaaxxiimmuumm  ooff  1100%%  ooff  ccoonnttrraacctt  pprriiccee   
  
(( ff))  NNoo  pprriiccee   aaddjjuussttmmeenntt  sshhaallll   bbee   ppaayyaabbllee   oonn  tthhee   ppoorrttiioonn  ooff  ccoonnttrraacctt  
pprriiccee   ppaaiidd  ttoo  tthhee   ccoonnttrraaccttoorr  aass  aann  aaddvvaannccee  ppaayymmeenntt..    TThhee   PPrriiccee   VVaarriiaattiioonn  
CCllaauussee   aanndd  iittss  iimmpplliiccaattiioonn  sshhoouulldd  bbee   ggoott  vveetttteedd  bbyy  IIFFAA  
  
((gg))  Base price of raw materials should be that of a canalizing agency, 
wherever available for the purpose of price variation clause   

  
  

EExxcchhaannggee  RRaattee  VVaarriiaattiioonn  ((EERRVV))  
  
13.14   In case delivery period exceeding one year from the date of 
contract involving import (foreign exchange), ERV clause is to be 
provided. The offer should indicate import content. In case DP is re-fixed 
/ extended, ERV will not be admissible if this is due to default of 
supplier. Base exchange rate of each major currency used for calculating 
FE content of the contract is to be indicated. The base date for ERV 
would be contract date and variation on the base date can be given upto 
the midpoint manufacture unless firm has already indicated the time 



 

    

  

schedule within which material will be exported by the firm. Other 
conditions as above for price adjustment would be applicable.   
 
13.15 Documentation for Claiming ERV     
  

((aa))  AA  bbiillll  ooff  EERRVV  ccllaaiimm  eenncclloossiinngg  wwoorrkksshheeeett  
  
((bb))  BBaannkkeerr’’ss  CCeerrttiiffiiccaattee  //  ddeebbiitt  aaddvviiccee  ddeettaaiilliinngg  FFEE  ppaaiidd  &&  
EExxcchhaannggee  rraattee..  
((cc))  CCooppiieess  ooff  iimmppoorrtt  oorrddeerrss  ppllaacceedd  oonn  tthhee  ssuupppplliieerrss    

  
((dd))  IInnvvooiiccee  ooff  ssuupppplliieerr  ffoorr  tthhee  rreelleevvaanntt  iimmppoorrtt  oorrddeerrss  

  
1133..1166  SSiinnggllee  TTeennddeerr//NNoonnccoommppeettiittiivvee  CCoonnttrraaccttss  ––  IInnddiiggeennoouuss  
PPrrooccuurreemmeenntt::    
  
WWhheerree  aafftteerr  tthhee  aannaallyyssiiss  ooff  tteecchhnniiccaall  bbiiddss  oonnllyy  oonnee  ppaarrttyy  rreemmaaiinnss  
ccoommppeettiinngg  ffoorr  aa  ccoonnttrraacctt  ffoorr   ssuuppppllyy  ooff  aa  pprroodduucctt  oorr  sseerrvviiccee  oorr  wwhheerree  oonnee  
vveennddoorr  hhaass  bbeeeenn  nnoommiinnaatteedd  iinncclluuddiinngg  DDeeffeennccee  PPuubblliicc  SSeeccttoorr  
UUnnddeerrttaakkiinnggss,,  ssuucchh  aa  ccaassee  bbeeccoommeess  aa  nnoonn--ccoommppeettiittiivvee  ccoonnttrraacctt  oorr  aa  
ssiinnggllee  vveennddoorr//tteennddeerr  ccoonnttrraacctt..    TThhee  ccoosstt  aanndd  tthhee  pprriiccee  ooffffeerreedd  bbyy  tthhee  
vveennddoorr  iinn  ssuucchh  ccaasseess,,  ppaarrttiiccuullaarrllyy  wwhheenn,,  iinn  tthhee  rreecceenntt  ppaasstt  rreeaassoonnaabbllee  
qquuaannttiittiieess  ooff  ssuucchh  iitteemmss  hhaavvee  nnoott  bbeeeenn  pprrooccuurreedd  wwhhiicchh  wwiillll  ffaacciilliittaattee  aannyy  
ccoommppaarriissoonn,,  nneeeeddss  ttoo  bbee  ssccrruuttiinniizzeedd  ttoo  aasssseessss  tthhaatt  tthhee  pprriiccee  ooffffeerreedd  iiss  
rreeaassoonnaabbllee  aanndd  eeccoonnoommiiccaall..    TToo  aasssseessss  tthhee  rreeaassoonnaabbllee  pprriiccee  tthhee  ffoolllloowwiinngg  
sstteeppss  ccoouulldd  bbee  ccoonnssiiddeerreedd  ffoorr  tthhee  pprroojjeeccttss  ssuupppplliieedd  iinn  tthhee  ppaasstt  
iinnddiiggeennoouussllyy  oorr  bbyy  aann  IInnddiiaann  vveennddoorr..    
  

((aa))  IInn  ccaassee  ooff   pprroodduuccttss,,   wwhhiicchh  hhaavvee  bbeeeenn  ssuupppplliieedd  iinn  tthhee  ppaasstt,,  
tthhee  aaccttuuaall  ccoosstt  ooff  pprroodduuccttiioonn  ooff  tthhee  ccoommpplleetteedd  ccoonnttrraacctt  oorr  ssuupppplliieess  
mmaayy  bbee  oobbttaaiinneedd  iinn  aaddddiittiioonn  ttoo  tthhee  pprriiccee  qquuoottaattiioonn..    TThhee  ccuurrrreenntt  
CCoosstt  ooff  PPrroodduuccttiioonn  mmaayy  bbee  aasssseesssseedd  kkeeeeppiinngg  iinn  vviieeww  tthhee  aaccttuuaall  ccoosstt   
ooff  pprroodduuccttiioonn  dduullyy  uuppddaatteedd  ttoo  ccuurrrreenntt  rraatteess..  
    
((bb))  TThhee  bbrreeaakk  uupp  ooff  tthhee  mmaatteerriiaall  ccoosstt  iinnttoo  tthhee  iimmppoorrtteedd  aanndd  
iinnddiiggeennoouuss  mmaatteerriiaall..    IInn  ccaassee  ooff  iimmppoorrtteedd  mmaatteerriiaall,,  bbrreeaakk  ddoowwnn  ooff  
FFoorreeiiggnn  EExxcchhaannggee  ccoonntteenntt,,  ffoorreeiiggnn  ccuurrrreenncciieess  iinnvvoollvveedd,,  eexxcchhaannggee  
rraattee  aaddoopptteedd  aanndd  ootthheerr  ccoossttss  ttoo  bbee  oobbttaaiinneedd..  IInn  rreessppeecctt  ooff  DDiirreecctt  
MMaatteerriiaall,,  vvaarriioouuss  ttyyppeess  ooff  mmaatteerriiaall  uusseedd,,  tthheeiirr  ssppeecc((ss)),,  uunniitt  rraatteess  
aanndd  uussaaggee  ffaaccttoorr  aanndd  ccrreeddiitt  ffoorr  ssccrraapp  aarriissiinngg  sshhoouulldd  bbee  aasssseesssseedd  bbyy  
aa  TTeecchhnniiccaall  TTeeaamm  aanndd  rraatteess  vveetttteedd  bbyy  IIFFAA//IIFFAA  rreepp..    
  
((cc))  TThhee  mmaann  hhoouurr  rraattee  ((MMHHRR))  rraattee  aanndd  TToottaall  SSttaannddaarrdd  MMaann  
HHoouurrss  ((SSMMHH))  sshhoouulldd  bbee  aasssseesssseedd..  
  



 

    

  

((dd))  CCoosstt  BBrreeaakk  uupp  sshhoouulldd  bbee  oobbttaaiinneedd  aass  ppeerr  ffoorrmmaatt  ppllaacceedd  aatt  
AAppppeennddiixx  ‘‘PP ’’  
  
((ee))  BBaallaannccee  sshheeeettss  aanndd  pprrooffiitt  aanndd  lloossss  aaccccoouunnttss  dduurriinngg  tthhee  llaasstt  
tthhrreeee  yyeeaarrss  sshhoouulldd  bbee  aannaallyysseedd,,  wwhheerreevveerr  mmaaddee  aavvaaiillaabbllee..  
  
((ff))  IInn  ccaassee  wwhheerree  aaddvvaannccee  oorr  pprrooggrreessssiivvee  ppaayymmeennttss  aarree  rreeqquuiirreedd  
ttoo  bbee  ppaaiidd,,  tthhee  aaddvvaannttaaggee  ooff  aaddvvaannccee  iinn  tteerrmmss  ooff  lloowweerr  ccoosstt  ooff   
pprroodduuccttiioonn  sshhoouulldd  bbee  ccoonnssiiddeerreedd..  
  
((gg))  WWhheerree  tthhee  oorrddeerr  iiss  ffoorr  llaarrggeerr  qquuaannttiittyy,,  tthhee  bbeenneeffiitt  ooff  eeccoonnoommyy  
ooff  ssccaallee  dduuee  ttoo  hhiigghheerr  ccaappaacciittyy  uuttiilliissaattiioonn  aanndd  rreedduuccttiioonn  ooff  
oovveerrhheeaaddss  ppaarrttiiccuullaarrllyy  ffiixxeedd  oovveerrhheeaaddss  sshhoouulldd  bbee  ttaakkeenn  iinnttoo  
aaccccoouunntt..  
  
((hh))  TThheerree  sshhoouulldd  bbee  cclleeaarr  lliinnkkaaggee  bbeettwweeeenn  pprriiccee  nneeggoottiiaatteedd  aanndd  
qquuaannttuumm  ooff  aaddvvaannccee..  
  
WWeebb  SSiitteess  
  
((jj))  IInn  rreeggaarrdd  ttoo  pprriiccee  iinnddiicceess  ooff  iinnddiiggeennoouuss  iitteemmss,,  wweebbssiittee  ooff  
MMiinniissttrryy  ooff  IInndduussttrryy  ||wwwwww..eeaaiinndduussttrryy..nniicc..iinn  sshhoouulldd  bbee  aacccceesssseedd  
ffoorr  tthhee  llaatteesstt  iinnddiicceess//ttrreennddss..    FFoorr  mmeettaallss  aanndd  ootthheerr  mmiinneerraallss  aacccceessss  
||wwwwww..mmmmrr..oonnlliinnee..ccoomm  ffoorr  uuppddaatteess..    TThhee  ootthheerr  uusseeffuull  ssiitteess  aarree  
||wwwwww..ttrraaddiinntteelllliiggeennccee..ccoomm    aanndd  ||wwwwww..ccmmiiee..ccoomm..    TThhee  mmoonntthhllyy  
rreeppoorrtt  ooff  CCMMIIEE  ((CCeennttrree  ffoorr  MMoonniittoorriinngg  IInnddiiaann  EEccoonnoommyy))..  PPRROOWWEESSSS  
PPaacckkaaggee  ooff  CCMMIIEE  ggii vviinngg  uuppddaatteess  oonn  ppeerrffoorrmmaannccee  ooff  lliisstteedd  IInnddiiaann  
ccoommppaanniieess,,  RRBBII  mmoonntthhllyy  bbuulllleettiinn,,  EEccoonnoommiicc  ssuurrvveeyy  aanndd  iittss  
AAppppeennddiixx  ccoonnttaaiinniinngg  ssttaattiissttiiccaall  ttaabblleess  aarree  eexxcceelllleenntt  rreeffeerreennccee  
mmaatteerriiaall  ffoorr  mmaarrkkeett  ttrreennddss..    TThhee  WWoorrlldd  EEccoonnoommiicc  OOuuttllooookk  ––  aa  
mmoonntthhllyy  rreeppoorrtt  ffrroomm  IIMMFF,,  ggiivveess  iinnppuuttss  oonn  pprriiccee  ttrreennddss  ooff  ddiiffffeerreenntt  
ccoouunnttrriieess..    LLMMEE  ((LLoonnddoonn  MMeettaall  EExxcchhaannggee))  ggiivveess  pprriiccee  ttrreennddss  ooff  
nnoonnffeerrrroouuss  ddeettaaiillss,,  wwhhiicchh  oofftteenn  sshhooww  vvoollaattiillee  ttrreennddss..    IInnddiicceess  ooff  
eelleeccttrroonniicc  iitteemmss  oofftteenn  sshhooww  lloowweerr  ttrreennddss..  IInnssttrruuccttiioonnss  iissssuueedd  bbyy  
MMiinniissttrryy  ooff  FFiinnaannccee  oonn  iittss  wweebb  ssiittee  ||wwwwww..ffiinnmmiinn..nniicc..iinn  sshhoouulldd  bbee  
aasssseesssseedd  aass  aallssoo  CCVVCC’’ss  ssiittee  ||wwwwww..ccvvcc..nniicc..iinn..  
  
((hh))  TThhee  pprriiccee  sshhoouulldd  nnoorrmmaallllyy  bbee  oonn  ‘‘FFiirrmm  PPrriiccee’’   bbaassiiss..    WWhheenn  
ccoonnttrraaccttss  aarree  ccoonncclluuddeedd  wwiitthh  pprroovviissiioonnss  ffoorr  vvaarriiaattiioonn  iinn  pprriiccee,,  tthhee  
ffoorrmmuullaa  oonn  wwhhiicchh  pprriiccee  vvaarriiaattiioonn  iiss  bbaasseedd  sshhoouulldd  bbee  cclleeaarrllyy  ssppeelltt  
oouutt  iinnddiiccaattiinngg  tthhee  bbaassee  pprriiccee  ooff  tthhee  rraaww  mmaatteerriiaall,,  llaabboouurr,,  oovveerrhheeaaddss  
aanndd  dduuttiieess  eettcc..,,  oonn  wwhhiicchh  pprriiccee  vvaarriiaattiioonn  iiss  ttoo  bbee  aalllloowweedd..    PPrriiccee  
vvaarriiaattiioonn  sshhoouulldd  bbee  ccoonnssiiddeerreedd  uupp  ttoo  tthhee  sscchheedduullee  ddaattee  ooff  ddeelliivveerryy..    
EEssccaallaattiioonnss  bbeeyyoonndd  sscchheedduulleedd  ddaatteess  mmaayy  bbee  ccoonnssiiddeerreedd  wwhheenn  tthhee  
ddeellaayy  iinn  eexxeeccuuttiioonn  ooff  ccoonnttrraacctt  iiss  aattttrriibbuutteedd  ttoo  tthhee  bbuuyyeerr..  
  



 

    

  

((jj))  RRFFPP,,  sshhoouulldd  iinnvvaarriiaabbllyy  ccoonnttaaiinn  aa  ‘‘BBooookk  EExxaammiinnaattiioonn  CCllaauussee’’  
ffoorr  hhiigghh  vvaalluuee  ssiinnggllee  vveennddoorr  ccaasseess..    CCoossttiinngg  eexxppeerrtt  sshhoouulldd  bbee  
aassssoocciiaatteedd  iinn  tthhee  CCNNCC  ffoorr  ccoosstt  aasssseessssmmeenntt  eettcc..    AAddvviisseerr  ((CCoosstt))   
MMOODD  ccaann  bbee  ccoonnssuulltteedd  bbeeyyoonndd  RRss..  2200  CCrroorree  ((SSiinnggllee  vveennddoorr  
ccaasseess))  wwhhoo  ccoouulldd  bbee  mmaaddee  aa  ppaarrtt  ooff   CCNNCC  ttoo  rreennddeerr  aaddvviicceess  oonn  
ccoosstt  eexxaammiinnaattiioonn  aass  iiss  tthhee  ccaassee  wwiitthh  tthhee  ccaappiittaall  aaccqquuiissiittiioonn  
ccaasseess  aass  ppeerr  DDPPPP   22000022  ((vveerrssiioonn  66//22000033))..  

  
1133..1166..11  TThhee  ffoorrmmaatt  iinn  wwhhiicchh  ddaattaa  iiss  ttoo  bbee  ssoouugghhtt  ffrroomm  ssiinnggllee  vveennddoorr  
iiss  ppllaacceedd  aatt   AAppppeennddiixx  ‘‘PP’’..    VVaalliiddaattiioonn  ooff  ttoottaall  SSMMHH  ffiigguurreess  ccoouulldd  bbee  aa  ttiimmee  
ccoonnssuummiinngg  aaffffaaiirr..      

TThheessee  aarree  iinnddiiccaattiivvee  gguuiiddeelliinneess  aanndd  sshhoouulldd  nnoott  hhoolldd  uupp  
ffiinnaalliissaattiioonn  ooff   CCNNCC  nneeggoottiiaattiioonnss..    ((DDPPBB  ddeecciissiioonn  ddaatteedd  1199 ..1100..22000044..))    
  
1133..1177  SSiinnggllee  TTeennddeerr  //  NNoonnccoommppeettiittiivvee  CCoonnttrraaccttss  ––  FFoorreeiiggnn  
PPrrooccuurreemmeenntt::      AAppaarrtt  ffrroomm  tthhee  ppaarraammeetteerrss  eennuummeerraatteedd  aatt  PPaarraa  1133..1166  
rreeggaarrddiinngg  aannaallyyssiiss  ccoosstt  bbrreeaakk  uupp  aanndd  pprriiccee  iinnddiicceess  wwhheerreevveerr  ffeeaassiibbllee,,  
eeffffoorrttss  sshhoouulldd  bbee  mmaaddee  ttoo  aannaallyyssee..  
  

((aa))  TThhee  pprriiccee  ffiixxaattiioonn  pprroocceedduurree//mmeetthhooddoollooggyy  pprreevvaaiilliinngg  iinn  tthhee  
ccoouunnttrryy  ooff  tthhee  vveennddoorr..  
  
((bb))  CCoommppaarree  wwiitthh  tthhee  pprriicceess  ooff  ssiimmiillaarr  pprroodduuccttss,,  ssyysstteemmss  aanndd  
ssuubbssyysstteemmss  wwhheerreevveerr  aavvaaiillaabbllee  sshhoouulldd  bbee  rreeffeerrrreedd..    TThhee  ddaattaabbaassee  
mmaaiinnttaaiinneedd  iinn  tthhee  rreessppeeccttiivvee  ddiivviissiioonn  ccoonnnneecctteedd  wwiitthh  tthhee  
pprrooccuurreemmeenntt  ooff  ssuucchh  ttyyppee  ooff  ssttoorreess  sshhoouulldd  bbee  aacccceesssseedd..  
  
((cc))  DDRRDDOO  aanndd  PPrroodduuccttiioonn  AAggeenncciieess  sshhoouulldd  bbee  iinnvvoollvveedd  iinn  
aasssseessssiinngg  tthhee  rreeaassoonnaabbiilliittyy  ooff  pprriicceess  iinn  ssuucchh  ccaasseess  ooff  hhiigghh  vvaalluuee..  
  
((dd))  TThhee   ffoorreeiiggnn  vveennddoorr  mmaayy  bbee   aasskkeedd,,  ttoo  pprroovviiddee   tthhee   ddee ttaaiillss  ooff  ppaasstt  
ssuupppplliieess  aanndd  ccoonnttrraacctt  rraatteess  iiff  aannyy  ooff  ssiimmiillaarr  kkiinndd  ooff  pprroodduucctt  ttoo  ootthheerr  
bbuuyyee rrss..  

  
1133..1188  DDaattaa  BBaassee  oonn  CCoosstt  &&  PPrriicceess::  EEaacchh  sseerrvviiccee   HHQQrrss..  OOFFBB  aanndd  DDRRDDOO  
sshhoouulldd  hhaavvee   ccoossttiinngg  eexxppeerrtt  aass  ppaarrtt  ooff  tthhee  DDiirreeccttoorraattee  ooff  FFiinnaanncciiaall  PPllaannnniinngg  
wwhhiicchh  wwoouulldd  aaddvviissee  oonn  rreeaassoonnaabblleenneessss  ooff  pprriiccee,,  eessccaallaattiioonn  ccllaauusseess,,  ccoosstt  
vvee rrii ffiiccaattiioonn  wwhheerree   pprriicceess  aarree   ffiixxeedd  ssuubbjjeecctt  ttoo  aa  cceeiill iinngg  pprriiccee ..    SSeerrvviiccee   HHQQrrss,,  OOFFBB  
aanndd  DDRRDDOO  sshhoouulldd  mmaaiinnttaaiinn  ddaattaa  bbaassee   oonn  ppaasstt  ccoonnttrraaccttss  sshhoowwiinngg  ddeettaaii llss  ooff  
iitteemmss  pprrooccuurreedd,,  tthheeiirr  eesssseennttiiaall  ssppeecc((ss)),,  uunniitt  rraattee ,,  qquuaannttiittyy,,  ttoottaall  vvaalluuee,,  mmooddee  ooff  
TTEE,,  nnuummbbeerr  ooff  tteennddeerrss  rreecceeiivveedd,,  nnuummbbeerr  ooff  tteennddeerrss  ccoonnssiiddeerreedd  aacccceeppttaabbllee,,  
rreeaassoonnss,,  ffoorr  eexxcclluussiioonn  ooff  oovveerrllooookkeedd  tteennddeerrss,,  uunn--nneeggoottiiaatteedd  rraatteess  ooff  LL11  aanndd  
ccoonnttrraacctt  rraatteess  iinn  oorrddeerr  ttoo  hhee llpp  iinn  aassccee rrttaaiinniinngg  rreeaassoonnaabbiilliittyy  ooff  pprriicceess  ooff  ffuuttuurree  
pprrooccuurreemmeennttss..    IInn  ccaassee   ooff  OOFFBB  &&  DDRRDDOO  HHQQrrss  tthhee   AAddddll  FFAA,,  ccoossttiinngg  eexxppeerrtt  wwoouulldd  
ffuunnccttiioonn  uunnddeerr  tthhee   FFiinn//OOFFBB  rreessppeeccttiivveellyy..  
  



 

    

  

1133..1188..11  FFoorr  pprriiccee  iinnddiicceess,,  iinntteerrnnee tt  ffaacciill iittyy  sshhoouulldd  bbee   aacccceesssseedd  bbyy  ooffffiiccee rrss  
ddeeaalliinngg  wwiitthh  ppuurrcchhaasseess//aassssoocciiaatteedd  wwiitthh  CCNNCC  ffrroomm  iimmppoorrttaanntt  ssiitteess  aass  
eennuummeerraatteedd  aatt  ppaarraa  1133..1166((gg))  aabboovvee ..    TThhee   DDiirreeccttoorraattee   ooff  FFiinnaanncciiaall  ppllaannnniinngg  
sshhoouulldd  ssuubbssccrriibbee   ttoo  iimmppoorrttaanntt  ppuubblliiccaattiioonnss  ll iikkee  RRBBII  MMoonntthhllyy  BBuulllleettiinn,,  CCMMIIEE’’SS  
mmoonntthhllyy  rreeppoorrtt,,  EEccoonnoommiicc  TTiimmeess//FFiinnaanncciiaall  EExxpprreessss,,  MMMMRR  eettcc..  
  
1133..1188..22  EExxppeerrtt  aaggeenncciieess  sshhoouulldd  bbee   aapppprrooaacchheedd  ffoorr  mmaarrkkeett  iinntteelllliiggeennccee  
ffoorreeccaassttiinngg  ttrreennddss  aanndd  bbeesstt  pprraaccttiicceess..    PPuubblliicc  SSeeccttoorr  BBaannkkss,,  ppaarrttiiccuullaarrllyy  SSBBII,,  
sshhoouulldd  bbee   ccoonnssuulltteedd  bbeeffoorree   ffiirrmmiinngg  uupp  mmaajjoorr  ppaayymmeennttss  iinnvvoollvviinngg  LLCC,,  
PPeerrffoorrmmaannccee  BBaannkk  GGuuaarraanntteeee,,  rreeppuuttaattiioonn  ooff  ffoorreeiiggnn  bbaannkkss  ee ttcc..  
  
1133..1188..33  IInn  aasssseessssiinngg  tthhee  rreeaassoonnaabblleenneessss,,  ggeenneerraall  aannaallyyssiiss  ooff  
FFiinnaanncciiaall//CCoosstt  rraattiiooss  ffrroomm  ppuubblliisshheedd  aaccccoouunnttss  aanndd  eevvaalluuaattiioonn  ooff  
CCoommmmeerrcciiaall//TTeecchhnniiccaall  iinnffoorrmmaattiioonn  ooff  tthhee   VVeennddoorr//BBiiddddeerr  mmaayy  bbee   uunnddeerrttaakkeenn..    
TThhee   aallllooccaattiioonn  ooff  oovvee rrhheeaaddss  sshhoouulldd  bbee   aass  ppee rr  eessttaabblliisshheedd  pprriinncciipplleess  ooff  ccoossttiinngg..    
AAsssseessssmmeenntt  sshhoouulldd  bbee   mmaaddee   oonn  tthhee   vveennddoorr’’ss  aapppprrooaacchh  ttoo  ccoonnttrroolllliinngg  ccoosstt,,  
aaddhheerreennccee   ttoo  ddeelliivveerryy  sscchheedduullee,,  CCoosstt  AAccccoouunnttiinngg  SSyysstteemm  aanndd  ootthheerr  ffaaccttoorrss  
aaffffeeccttiinngg  ccoonnttrraaccttoorr’’ss  aabbiill iittyy  ttoo  mmeeeett  ccoosstt//sscchheedduullee  ttaarrggee ttss..  
  
1133..1188..44  EEvveenn  wwhheenn  oonnllyy  oonnee  bbiidd  iiss  ssuubbmmiitttteedd,,  iitt  mmaayy  bbee  ccoonnssiiddeerreedd  

vvaalliidd  iiff  tthhee  bbiidd  iiss  ssaattiissffaaccttoorriillyy  aaddvveerrttiisseedd  aanndd  pprriiccee  qquuootteedd  iiss  
rreeaassoonnaabbllee  iinn  ccoommppaarriissoonn  ttoo  mmaarrkkeett  vvaalluuee  aanndd  aasssseesssseedd  pprriiccee..  

  
1133..1188..55  TThhee  SSHHQQss  mmuusstt  ppuutt  iinn  ppllaaccee  aa  ssyysstteemm  ffoorr  ddaattaa  sshhaarriinngg  aanndd  

ddaattaa  nneettwwoorrkkiinngg,,  bbootthh  wwiitthhiinn  tthhee  SSeerrvviiccee  aanndd  oonn  aann  IInntteerr--
SSeerrvviicceess  bbaassiiss  iinn  oorrddeerr  ttoo  wwiiddeenn  tthhee  pprrooccuurreemmeenntt  ssoouurrcceess  aanndd  
oobbvviiaattee  ddiiffffeerreennttiiaall  pprriiccee  bbeeiinngg  ppaaiidd  ffoorr  tthhee  ssaammee  iitteemm  wwiitthhiinn  
tthhee  SSeerrvviiccee  aanndd  oonn  aann  IInntteerr--SSeerrvviicceess  bbaassiiss..  

  
  
  
  
  
  
1133..1188..66  AAsssseessssiinngg  ooff  rreeaassoonnaabbiilliittyy  mmaayy  bbee  aann  aarrdduuoouuss  ttaasskk,,  
eessppeecciiaallllyy  wwhheerree  pprriiccee  ddaattaa  iiss  nnoott  aavvaaiillaabbllee  oorr  iinn  ccaassee  ooff  oovveerrsseeaass  
ppuurrcchhaasseess..    IInn  ssuucchh  ccaasseess  iitt  iiss  iimmppoorrttaanntt  ttoo  ppllaaccee  oonn  rreeccoorrdd  eeffffoorrttss  mmaaddee  
ffoorr  aarrrrii vviinngg  aatt  aa  pprriiccee  aanndd  ttaakkiinngg  pprrooccuurreemmeenntt  ddeecciissiioonn..  

  
  
  
  
  



 

    

  

  
CHAPTER XIV  

 
 

CVC GUIDELINES 
  
GGeenneerraall  
  
1144..11..  TThhee  CCeennttrraall  VViiggiillaannccee  CCoommmmiissssiioonn  OOrrddiinnaannccee  11999988  eemmppoowweerrss  CCVVCC  
ttoo  ‘‘eexxeerrcciissee  ssuuppeerriinntteennddeennccee  oovveerr  tthhee  vviiggiillaannccee  aaddmmiinniissttrraattiioonn  ooff  vvaarriioouuss  
MMiinniissttrriieess  ooff  tthhee  CCeennttrraall  GGoovvtt..  oorr  ccoorrppoorraattiioonnss  eessttaabblliisshheedd  bbyy  oorr  uunnddeerr  
aannyy  CCeennttrraall  aacctt,,  GGoovvtt..  ccoommppaanniieess,,  ssoocciieettiieess  aanndd  llooccaall  aauutthhoorriittiieess  oowwnneedd  
oorr  ccoonnttrroolllleedd  bbyy  tthhaatt  GGoovvtt..’’   TThhee  CCVVCC  hhaavvee  bbeeeenn  wwoorrkkiinngg  ttoowwaarrddss  ssyysstteemm  
iimmpprroovveemmeennttss  ttoo  eennccoouurraaggee  ttrraannssppaarreennccyy  aanndd  tthhee  ccuullttuurree  ooff  hhoonneessttyy..  IInn  
oorrddeerr  ttoo  aacchhiieevvee  tthhiiss  oobbjjeeccttiivvee,,  tthhee  CCVVCC  hhaavvee  iissssuueedd  aa  nnuummbbeerr  ooff  lleetttteerrss  
ccoonnttaaiinniinngg  iinnssttrruuccttiioonnss  aanndd  gguuiiddeelliinneess..  AAllll  pprrooccuurreemmeenntt  aaggeenncciieess  mmuusstt  
ddiisssseemmiinnaattee  tthheessee  gguuiiddeelliinneess  ttoo  aallll  ccoonncceerrnneedd  ssoo  aass  ttoo  eennssuurree  ccoommpplliiaannccee  
aatt  aallll  lleevveellss..  
 
14.1.1 Greater transparency in administration in general and 
procurement in particular is essential to instill the confidence in the staff 
as well as those who deal with the department. In order to obviate 
corruption or unethical practices, every department should constitute 
their own vigilance section. An effective internal communication system 
should be put in place so as to freely disseminate instructions, orders 
and guidelines amongst the staff. Also, in order to sensitise the staff and 
the public, each organisation should prominently display anti corruption 
notice. 

  

Purchase Manual 
  
1144..22  TThhee  ccaarrddiinnaall  pprriinncciippllee  ooff  aannyy  ppuubblliicc  bbuuyyiinngg  iiss  ttoo  pprrooccuurree  tthhee  
mmaatteerriiaallss//sseerrvviicceess  ooff  tthhee  ssppeecciiffiieedd  qquuaalliittyy,,  aatt  tthhee  mmoosstt  ccoommppeettiittiivvee  pprriicceess  
,,  aanndd  iinn  aa  ffaaiirr,,  jjuusstt  aanndd  ttrraannssppaarreenntt  mmaannnneerr..  IInn  oorrddeerr  ttoo  aacchhiieevvee  tthhiiss,,  iitt  iiss  
eesssseennttiiaall  ttoo  hhaavvee  uunniiffoorrmm  aanndd  wweellll  ddooccuummeenntteedd  ppoolliiccyy  gguuiiddeelliinneess  iinn  tthhee  
oorrggaanniissaattiioonn    ssoo  tthhaatt  tthhiiss  vviittaall  aaccttii vviittyy  iiss  eexxeeccuutteedd  iinn  aa  wweellll  ccoooorrddiinnaatteedd  
mmaannnneerr  wwiitthh  tthhee  lleeaasstt  ttiimmee  aanndd  ccoosstt  oovveerr--  rruunnss..  AA  ppuurrcchhaassee  mmaannuuaall  
ccoonnttaaiinniinngg  tthhee  ddeettaaiilleedd  ppuurrcchhaassee  pprroocceedduurreess,,  gguuiiddeelliinneess  aanndd  pprrooppeerr  
ddeelleeggaattiioonn  ooff  ppoowweerrss  nneeeeddss  ttoo  bbee  ffoorrmmuullaatteedd  iinn  eeaacchh  ddeeppaarrttmmeenntt  ssoo  tthhaatt  
tthheerree  iiss  ssyysstteemmaattiicc  aanndd  uunniiffoorrmm  aapppprrooaacchh  iinn  tthhee  ddeecciissiioonn  mmaakkiinngg..  



 

    

  

  

Provisioning 
  
1144..33  PPrroovviissiioonniinngg  iiss  tthhee  bbaassiiss  ffoorr  aannyy  ppuurrcchhaassee..  EExxcceessssiivvee  pprroovviissiioonniinngg  
wwiitthhoouutt  ttaakkiinngg  iinnttoo  ccoonnssiiddeerraattiioonn  tthhee  iimmppoorrttaanntt  aassppeeccttss  lliikkee  aavvaaiillaabbllee  
ssttoocckk,,  oouuttssttaannddiinngg  dduueess//ssuupppplliieess,,  ppaasstt  ccoonnssuummppttiioonn  ppaatttteerrnn  aanndd  tthhee  
aavveerraaggee  lliiffee  ooff  tthhee  eeqquuiippmmeenntt//iitteemm  eettcc..  rreessuullttss  iinn  iinnffrruuccttuuoouuss  
eexxppeennddiittuurree  bbootthh  iinn  tteerrmm  ooff  pprrooccuurreemmeenntt  ccoosstt  aanndd  tthhee  iinnvveennttoorryy  ccaarrrryyiinngg  
ccoosstt..  TThhee  pprroojjeeccttiioonn  aanndd  pprroovviissiioonniinngg  mmuusstt  bbee  jjuuddiicciioouuss  aanndd  jjuussttiiffiieedd  
ddeeppeennddiinngg  oonn  vvaarriioouuss  ffaaccttoorrss  iinncclluuddiinngg  uussaaggee  ppaatttteerrnn..  OOnnee  ttiimmee  
ppuurrcchhaassee  ffoorr  pprroojjeecctt  oorr  ccaappiittaall  eeqquuiippmmeenntt//ssppaarreess  sshhoouulldd  bbee  pprrooppeerrllyy  
jjuussttiiffiieedd  ttaakkiinngg  iinnttoo  aaccccoouunntt  tthhee  oobbssoolleesscceennccee  ffaaccttoorr,,  eettcc..  
 
14.4 Estimated Rates. Estimated rates are often worked out in an ad-
hoc, unprofessional and perfunctory manner, at times by extrapolating 
the price of the lowest capacity equipment or by applying a uniform 
yearly compounded escalation over the prices of similar equipment 
purchased few years ago. As estimated rate is a vital element in 
establishing the reasonableness of prices,  it is important that the same 
is worked out in a realistic and objective manner on the basis of 
prevailing market rates, last purchase prices, economic indices for the 
raw material/labour, other input costs and assessment bases on 
intrinsic value of the item etc.  

  

TTeennddeerriinngg  
  
1144..55..TTeennddeerriinngg  iiss  tthhee  mmoosstt  iimmppoorrttaanntt  aaccttii vviittyy  iinn  tthhee  pprrooccuurreemmeenntt  pprroocceessss  
aanndd  hheennccee  mmuusstt  bbee  aa  ttrraannssppaarreenntt  aanndd  eeffffeeccttiivvee  ssyysstteemm..  FFoolllloowwiinngg  CCVVCC  
gguuiiddeelliinneess  nneeeedd  ttoo  bbee  ffoolllloowweedd  iinn  tthhiiss  rreeggaarrdd::--  

  
((aa))  MMooddee  ooff  TTeennddeerriinngg..  AAss  ppeerr  CCVVCC  gguuiiddeelliinneess,,  GGlloobbaall//OOppeenn  
aanndd  aaddvveerrttiisseedd  TTeennddeerriinngg  aarree  tthhee  pprreeffeerrrreedd  mmooddee  ffoorr  iinnvviittiinngg  
qquuootteess..  WWhheenneevveerr  ssuucchh  aa  mmooddee  iiss  sseelleecctteedd,,  tteennddeerr  iiss  ttoo  bbee  
aaddvveerrttiisseedd  iinn  aatt  lleeaasstt  ttwwoo  nnaattiioonnaall  nneewwss  ppaappeerrss  bbeessiiddeess  ppuubblliisshhiinngg  
iinn  tthhee  IIJJTT  aanndd  tthhee  wweebb  ssiittee  ooff  tthhee  ddeeppaarrttmmeenntt..  IInn  aaddddiittiioonn,,  TTeennddeerr  
NNoottiicceess  aarree  aallssoo  ttoo  bbee  sseenntt  ttoo  aallll  rreeggiisstteerreedd  vveennddoorrss  ffoorr  tthhaatt  
ccaatteeggoorryy  ooff  iitteemmss  bbyy  rreeggiisstteerreedd  ppoosstt..  WWhheerree  lliimmiitteedd  tteennddeerriinngg  
bbeeccoommeess  eesssseennttiiaall  ffoorr  rreeaassoonnss  ooff  uurrggeennccyy  oorr  tthhee  nnaattuurree  ooff  tthhee  
iitteemmss,,  sseelleeccttiioonn  ooff  rreeggiisstteerreedd  vveennddoorrss  ttoo  wwhhoomm  TTeennddeerr  iiss  ttoo  bbee  sseenntt  
sshhoouulldd  bbee  bbaasseedd  oonn  cclleeaarr  llooggiicc  dduullyy  rreeccoorrddeedd..  PPuurrcchhaassee  oonn  PPAACC  
aanndd  SSTTEE  bbaassiiss  sshhoouulldd  bbee  mmaaddee  wwiitthh  ddeettaaiilleedd  jjuussttiiffiiccaattiioonn  iinn  iittss  
ssuuppppoorrtt  aanndd  wwiitthh  tthhee  aapppprroovvaall  ooff  tthhee  CCFFAA..  IInn  aallll  ccaasseess,,  aa  pprrooppeerr  
rreeccoorrdd  ooff  ddiissppaattcchh  ooff  tteennddeerr  eennqquuiirryy  mmuusstt  bbee  kkeepptt  bbyy  tthhee  ppuurrcchhaassee  
aaggeennccyy..  



 

    

  

  
((bb))  PPeerriioodd  ttoo  QQuuoottee..  IItt  iiss  eesssseennttiiaall  tthhaatt  aaddeeqquuaattee  ttiimmee  iiss  ggiivveenn  
ttoo  tthhee  vveennddoorrss  ttoo  pprreeppaarree  tthhee  qquuoottee  aanndd  ssuubbmmiitt  tthhee  ssaammee  iinn  ttiimmee..  
NNoorrmmaallllyy,,  aatt  lleeaasstt  44--66  wweeeekkss  sshhoouulldd  bbee  ggiivveenn  iinn  ccaassee  ooff  aaddvveerrttiisseedd  
tteennddeerriinngg,,  33--44  wweeeekkss  iinn  ccaassee  ooff  LLTTEE  aanndd  eevveenn  iinn  uurrggeenntt  ccaasseess,,  77--1100  
ddaayyss  sshhoouulldd  bbee  ggiivveenn  ffoorr  ssuubbmmiittttiinngg  tthhee  qquuoottee  aanndd  iinn  ssuucchh  ccaasseess,,  
TTeennddeerr  NNoottiiccee  mmaayy  bbee  sseenntt  tthhrroouugghh  ffaasstteerr  mmeeaannss  lliikkee  FFAAXX,,  eettcc..  
  
((cc))  BBiidd  DDooccuummeenntt..  TThhee  bbiidd  ddooccuummeenntt  bbeeiinngg  tthhee  mmoosstt  vviittaall,,  iitt   
mmuusstt  bbee  pprreeppaarreedd  wwiitthh  dduuee  ccaarree  aanndd  aallll  ddeettaaiillss  ooff  tthhee  rreeqquuiirreemmeenntt,,  
ssppeecciiffiiccaattiioonnss,,  ddaattee,,  ttiimmee  aanndd  ppllaaccee  ffoorr  tteennddeerr  ooppeenniinngg,,  tteerrmmss  aanndd  
ccoonnddiittiioonnss  ooff  ccoonnttrraacctt  iinncclluuddiinngg  ccllaauusseess  lliikkee  eeaarrnneesstt  mmoonneeyy,,  
ddeelliivveerryy  sscchheedduullee,,  ppaayymmeenntt  tteerrmmss,,  ppeerrffoorrmmaannccee  //wwaarrrraanntteeee  BBaannkk  
gguuaarraanntteeee,,  pprree--ddiissppaattcchh  iinnssppeeccttiioonn,,  aarrbbiittrraattiioonn,,  LLDD//ppeennaallttyy  ffoorr  
ddeellaayyeedd  ssuupppplliieess  aanndd  rriisskk  ppuurrcchhaassee  eettcc..  mmuusstt  bbee  iinnccoorrppoorraatteedd..  IInn  
oorrddeerr  ttoo  eennssuurree  eeqquuiittaabbllee  eevvaalluuaattiioonn  ooff  bbiiddss,,  aallll  ffaaccttoorrss  rreellaattiinngg  ttoo  
tthhee  eevvaalluuaattiioonn  ccrriitteerriiaa  lliikkee  ppaayymmeenntt  tteerrmmss,,  ddeelliivveerryy  ppeerriioodd,,  
ppeerrffoorrmmaannccee  BBaannkk  GGuuaarraanntteeee,,  eettcc..  hhaavviinngg  ffiinnaanncciiaall  iimmpplliiccaattiioonn  
nneeeedd  ttoo  bbee  ssppeecciiffiieedd  iinn  uunnaammbbiigguuoouuss  tteerrmmss  iinn  tthhee  tteennddeerr  
ddooccuummeenntt..    TThheessee  ccllaauusseess  nneeeedd  ttoo  bbee  cclleeaarrllyy  ssttiippuullaatteedd  ssoo  aass  ttoo   
ssaaffeegguuaarrdd  tthhee  iinntteerreesstt  ooff  tthhee  GGoovvtt..  aanndd  ffoorr  eevvaalluuaattiioonn  ooff  bbiiddss  oonn  
eeqquuiittaabbllee  aanndd  ffaaiirr  bbaassiiss  aanndd  iinn  aa  ttrraannssppaarreenntt  mmaannnneerr..    WWaarrrraannttyy  
ccllaauussee  sshhoouulldd  pprroovviiddee  ffoorr  aaccttiioonn  ttoo  bbee  ttaakkeenn  bbyy  ppuurrcchhaasseerr  iinn  ccaassee  
tthhee  sseelllleerr  ddooeess  nnoott  rreeccttiiffyy//rreeppllaaccee  tthhee  ggooooddss  wwiitthhiinn  ttiimmee  ppeerriioodd  
ssppeecciiffiieedd  iinn  tthhee  ccoonnttrraacctt..    OOppttiioonn  ccllaauussee  mmuusstt  mmeennttiioonn  tthhaatt  iitt  wwiillll  
bbee  eexxeerrcciisseedd  ssuubbjjeecctt  ttoo  tthheerree  bbeeiinngg  nnoo  ddoowwnnwwaarrdd  ttrreenndd  iinn  pprriicceess..  
  
((dd))  PPoossttppoonneemmeenntt  ooff  TTeennddeerr  OOppeenniinngg..   WWhheenneevveerr  ppoossttppoonneemmeenntt  ooff  
tteennddeerr  ooppeenniinngg  bbeeccoommeess  nneecceessssaarryy  dduuee  ttoo  cchhaannggee  iinn  ssppeecciiffiiccaattiioonn  
ssuuffffiicciieenntt  ttiimmee  aanndd  nnoottiiccee  sshhoouulldd  bbee  ggiivveenn  ttoo  aallll  vveennddoorrss  ssoo  aass  ttoo   
ggiivvee  eeqquuaall  ooppppoorrttuunniittyy  ttoo  aallll  bbiiddddeerrss  aanndd  ttoo  mmaaiinnttaaiinn  ssaannccttiittyy  ooff  
tteennddeerriinngg  ssyysstteemm..  OOppeenniinngg  ooff  bbiiddss  mmuusstt  bbee  iinn  tthhee  pprreesseennccee  ooff  
ffiirrmm’’ss  rreepp  wwhhoo  wwiisshh  ttoo  aatttteenndd..  

  
PPuurrcchhaassee  PPoolliiccyy  
  
1144..66  GGoovvtt..  iinnssttrruuccttiioonnss  oonn  rreesseerrvvaattiioonn  ooff  iitteemmss  aanndd  pprriiccee  pprreeffeerreennccee  ttoo  
tthhee  SSSSII  aanndd  tthhee  ppuurrcchhaassee  pprreeffeerreennccee  ttoo  tthhee  PPSSUUss  aass  ppeerr  tthhee  gguuiiddeelliinneess  
cciirrccuullaatteedd  bbyy  DDeeppaarrttmmeenntt  ooff  PPuubblliicc  EEnntteerrpprriisseess  sshhoouulldd  bbee  iinnccoorrppoorraatteedd  iinn  
tthhee  bbiidd  ddooccuummeenntt..  TThhee  bbaann  oonn  nneeggoottiiaattiioonn  wwiitthh  ootthheerr  tthhaann  LL11  ffiirrmm  ddooeess  
nnoott  pprroohhiibbiitt  ccoommpplliiaannccee  wwiitthh  GGoovvtt..  ppoolliiccyy  ffoorr  ppuurrcchhaassee  pprreeffeerreennccee  ttoo  tthhee  
PPSSUU..  IItt  iiss  llaaiidd  ddoowwnn  tthhaatt  wwhheerree  tthhee  qquuootteedd  pprriicceess  ooff  tthhee  PPSSUU  oorr  JJooiinntt  
VVeennttuurree  wwiitthh  PPSSEEss  wwiitthh  aa  mmiinniimmuumm  vvaalluuee  aaddddeedd  ccoonntteenntt  ooff  oovveerr  2200%%  bbyy  
tthhee  llaatttteerr,,  ssuubbjjeecctt  ttoo  ppuurrcchhaassee  iinn  eexxcceessss  ooff  RRss..  55  ccrroorree,,  iiss  wwiitthhiinn  1100%%  ooff   
tthhee  lloowweesstt  pprriiccee,,  ootthheerr  tthhiinnggss  bbeeiinngg  eeqquuaall,,  ppuurrcchhaassee  pprreeffeerreennccee  wwoouulldd  bbee  
ggrraanntteedd  ttoo  tthhee  PPSSUU  aatt  tthhee  lloowweesstt  aacccceeppttaabbllee  pprriiccee..  



 

    

  

 
14.6.1 No conditional discounts should be considered while evaluating bids. However, 
all cost likely to be incurred by the Govt. on delivery of stores to the consignee, 
including exemptions granted should be loaded to arrive at the equitable ranking of 
bids. Whenever, L1 firm is not in a position to supply the full quantity as per tender,  
the quantity order may be distributed in such a manner that the purchase is done in a 
fair , transparent and equitable manner. Post tender negotiations would be only with 
the L1 firm or in case of PAC or STE tendering.  
14.7 Reasonableness of Prices - Purchase decisions must be based on a careful 
analysis of the prices offered and after establishing the price reasonableness in relation 
to the estimated rates, LPP, or the prevailing market rates, economic indi ces of raw 
materials/labour, input cost and intrinsic value of the item. 
 
Advance Payment & Bank Guarantees 
14.8. As per CVC guidelines, payment of mobilisation advance should be only in case 
of select works and that the advance should be interest bearing so that the contractor 
does not draw undue benefit. Such advance payment should be made only if expressly 
stated in the NIT Bid Documents indicating the amount and rate of interest and against 
a valid unconditional Bank guarantee of equivalent amount. 
14.8.1 The effective date of contract should not be linked with either the date of receipt 
of advance payment or the date of receipt of the BG for advance payment without 
specifying the exact date for such a receipt as such a clause is detrimental to the 
interest of the Govt. Timely action for revalidation/ encashment of the BG should also 
be ensured as applicable to safeguard the interest of state. Reasonable amount of 
performance guarantee valid up to warranty period should be taken to ensure due 
performance of the contract. There should be a provision in the contract for adjustment 
of advance progressively even as the bills are cleared for payment. 
 
Post Contract Management 
 
14.9   Contract Amendment. After conclusion of the contract, any relaxation in the 
contract terms / conditions should be severely discouraged. However, in exceptional 
cases where the modification/amendments are considered to be absolutely essential, 
the same should be allowed only after taking into account the financial implications for 
the same. 
 
14.10 Contract Monitoring. It is essential that all contracts are closely monitored and 
all follow up actions should be taken promptly. Delivery compliance including offering 
the stores for inspection in time should be monitored and timely expeditor sent, where 
required. Delivery Period extension should be granted only on bonafide request and not 
in a routine and casual manner. In case of delay in supply of item, the LD, to the extent 
possible, should be recovered. Also, if the delay is attributed to the supplier, the LC 
amendment charges should be borne by the supplier.  
1144..1100 ..11   TThhee rree   ii ss  aa  nneeee dd  ttoo  ddii ssccii ppllii nnee   tthhee   ssuuppppllii ee rrss  ssoo  tthhaatt  nnoonn  ppee rrffoorrmmee rrss  ccoouulldd  
bbee   wwee ee ddee dd  oouutt   aann dd  tthhee   ssuu ppppllii ee rrss  wwhhii cchh  ccaann  bbee   rree lliiee dd  uu ppoonn  wwii tthh  ccoonnssii ssttee nntt  ppee rrffoorrmmaannccee ,,  
ii nn  ttee rrmmss  ooff  qquuaallii ttyy  aanndd  ddee llii vvee rryy  sscchhee dduullee   aarree   ee nnccoouurraaggee dd..  
  

1144..1111  CCVVCC  wweebbssiittee    FFoorr  uuppddaatteess  oonn  CCVVCC  gguuiiddee lliinneess//iinnssttrruuccttiioonnss,,  
||wwwwww..ccvvcc..nniicc..iinn  sshhoouulldd  bbee   aacccceesssseedd..  

14.12 Inter Govt Agreement (IGA)  In certain cases a State of art 
equipment may be available with only one country. Procurement of 
such equipment may be necessitated due to urgent operational 
requirements. Such procurements will be done based on an Inter 
Governmental Agreement after clearance from CFA. 



 

    

  

1144..1133  Any deviation from the prescribed procedure of DPM 2005, will be 
processed by PSO, with respective Addl FAs for approval of FA(DS) & 
Defence Secretary. Cases depending on merit would be processed for 
approval of RM.  
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APPENDIX “A” 
RReeffeerr  CChhaapp  22  PPaarraa  1144    

 
TIME FRAME FOR ACQUISITION 

[SINGLE COMMERCIAL BIDS] 
 

RECEIPT OF INDENT    
 
1. Vetting, Registration of Indent and  1 Week 
2. Vendor Selection and preparation of TE.  1 Week 
3. IFA Concurrence, CFA approval and 

floating of LTE/STE 
2 Weeks 

 
PROCUREMENT ACTION 
 
1 Time allowed for submission of offers in a 

single bid system (Commercial bid only) 
    3 Weeks   (LTE) 
    4 Weeks   (OTE) 
    6 Weeks   (GTE) 

2. Opening of Commercial offers, preparation 
of CST, Tech Vetting, etc., 

2 Weeks 
 

3. Proposal for Procurement / Counter Offer / 
Scheduling of PNC with IFA concurrence, 
and CFA approval.  

2 Weeks 
 
 

4 Brief for PNC, notice for PNC  and PNC 
meetings 

4 Weeks 
 

5. PNC minutes and signature 1 Week 
 

6. IFA concurrence and CFA Approval of 
Purchase Proposal 

2 Weeks 

7 Preparation of SO and Despatch of SO 1 Week 
 

  
Total 

 
19 – 22 Weeks 

 
 



 

    

  

APPENDIX “A1” 
RReeffeerr  CChhaapp  22  PPaarraa  1144    

 
TIME FRAME FOR ACQUISITION 

[TWO BIDS] 
 

RECEIPT OF INDENT    
 
1. Vetting and Registration of Indent 1 Week 
2. Vendor selection and preparation of TE  1 Week 
3. IFA Concurrence, CFA approval and 

floating of LTE/STE 
2 Week 

 
PROCUREMENT ACTION 
 
1 Time allowed for submission of offers in 

a Two bid system (Commercial bid and 
tech bid) 

      3 Weeks    (LTE) 
      4 Weeks    (OTE) 
      6 Weeks    (GTE) 

2. Opening of Tech Bids and Technical 
Evaluation by TEC. 

3 Weeks 
 

3. Opening of Commercial offers,  2 Weeks 
 

4. Preparation of CST and Proposal 1 Week 
 

5. Proposal for Procurement / Counter 
Offer / Scheduling of PNC with IFA 
concurrence, and CFA approval.  

2 Weeks 
 
 

6. Brief for PNC, notice for PNC  and PNC 
meetings 

4 Weeks 
 

7. PNC minutes and signature 1 Week 
 

8. IFA concurrence and CFA Approval of 
Purchase Proposal 

2 Weeks 
 

9. Preparation of SO and Despatch of SO 1 Week 
 

  
Total 

 
23 – 26 Weeks 

 
 

 
 

 



 

    

  

 
Appendix "B" 

        Refers to Chapter 4 
para 8 

 
RFP/Tender Enquiry 
 
 

INVITATION OF QUOTATIONS FOR SUPPLY OF 
(___________________________) INDIAN FIRMS 

 
1. Quotations in sealed cover are invited for supply of 
____________________________ spares listed in enclosed Schedule of 
Requirement (SOR).    
 
General information about the tender :- 
 

(a) Tender reference No.___________________________________  
 

(b) Last date and time for receipt of 
tenders______________________ 

 
(c) Time and date for opening of tenders________________________ 

 
(d) Place of opening of tenders _______________________________ 

 
(e) Address for Communication _______________________________ 

 
  _____________________________________________________ 
 
Quotation shall remain valid till _______________________________________  
 
Submission /Opening of Tenders 
 
3. PLEASE SUPERVISE OUR FER REF NO. AND DATE OF TENDER 
OPENING ON SEALED COVER.  FAILURE TO DO SO WILL RENDER 
YOU OFFER INVALID. 
 
4. Sealed quotations addressed to ___________________ should be 
dropped in tender box marked as : 
  



 

    

  

 
 
and kept neat the reception office at ____________________________ or to be 
sent by registered post so as to reach this office by due date and time.  
No responsibility will be taken for postal delay or non-delivery/non-
receipt of tender documents.  

 
5. Sealed  quotations will be opened by a committee on due date and 
time.  Your authorised representative from the Company can attend the 
tender opening.   If due to any exigency the due date for opening of 
tenders is declared as closed holiday, in such cases the tenders will be 
opened on next working day at the same time or any other day/time as 
intimated by the Buyer.    
 
6. Your sealed quotations both (Technical & Commercial in case two 
bid are required) should reach to this office latest by (Time) hrs on (date).  
The technical Bid would be opened by a committee on (time) hrs on 
(date).  The date of opening of Commercial Bid will be intimated after 
acceptance of technical Bids. 
 
7. Tenders sent by FAX will not be considered.  Tenders found in 
sealed box will only be considered To avoid any complications with 
regard  to Late Receipt/Non Receipt of Tenders, it may please be 
noted that responsibility rests with the tenderer to ensure that 
tenders reach this HQ before due date.  Late quotes will be rejected 
out rightly. 
 
8. In case your firm is not willing to quote due to any reasons, your 
regret should be faxed well before the due date4 failing which your firm 
can be de-listed from vendor list.  

 
9. Commercial offers will be opened only of those firms, whose 
Technical Offers have been found suitable after technical evaluation.  
The commercial Offer must be firm and valid for at least 90-120 days 
from the date of submission of offer. 
 

 
 

"TENDER BOX NO:                           " 

PLEASE NOTE, IF THE SEALED OFFERS ARE DROPPED IN THE 
WRONG BOX, THEY WILL BE RENDERED INVALID 



 

    

  

10. The Commercial Offer will be opened by a Committee and if firm 
desires, may depute their representative, duly authorised in writing, to 
be present at the time of opening of tenders.  Further negotiations will be 
made only with the lowest bidder (L1) as determined by the committee.  
The date, time and venue fixed for this purpose will be intimated 
separately after the Technical evaluations are completed.     
 
Delivery Schedule :-  
 
11. Within 90 to 180 days of signing of the contract as applicable.  
(this can be changed based on nature of item, urgency and the quantum 
of items tendered so as to give reasonable DP).  
 
12. Contract can be cancelled unilaterally by the buyer in case items 
are not received within the contracted delivery period.   Extension of 
contracted delivery period will be at the sole discretion of the Buyer, with 
applicability of LD clause.  
 
13. Preference shall be given to those offer supplying within the 
prescribed delivery schedule, which shall be the essence of the contract 
Liquidated Damages @ 0.5% per week subject to a maximum of 5 % of 
the undelivered stores will be recovered in case of delay in delivery 
beyond the accepted delivery period as per SCOC.   
 
Commercial  Aspects 
 
14. Prices must be quoted on F.O.R. Destination basis by road 
inclusive of Packing, Forwarding, Freight charges, Transit Insurance and 
any other charges as applicable.  The consignee for the contract is 
____________ _____________________________. 
  
15. Taxes & Levies. Details of Excise Duty, if any, is to be indicated.  
Exemption Certificate for Octroi, Custom Duty, Excise and form ‘D’ for 
admitting CST @ 4% will be provided if specified & applicable.  FE 
content, if any, is to be indicated separately, for which Custom Duty 
Exemption certificate is required. 



 

    

  

16. Performance Guarantee.  The vendor shall furnish a 
Performance Guarantee by way of Bank Guarantee for a sum 
equal to 5% of the contract value within 30 days of receipt of 
confirmed order.  Bank Guarantee should be valid up to warranty 
of stores. 

.  
 
17. Quality Assurance. After the contract is negotiated, the firm 
would be required to provide the Standard Acceptance Test Procedure 
(ATP).  Inspecting Authority reserve the right to modify the ATP when 
necessary item would be accepted subject to evaluation and clearance by 
the Inspecting Authority.  Firm would be required to provide all test 
facilities at OEM premises for acceptance and inspection by DQA.  The 
details in this regard will be coordinated during the negotiation of 
contract.  The item should be of latest manufacture conforming to the 
current production standard having 100% defined life at the time of 
delivery.  Warranty should be minimum 12/18 months from the date of 
supply. 
 
Evaluation Criteria 
 
18. The broad guidelines for evaluation of offers will be as follows: - 
 

(a) Only those offers shall be evaluated which are found to be 
fulfilling all the eligibility and qualifying requirements of the 
tender, both technically and commercially. 
 
(b) The Lowest ‘Acceptable’ tender shall be considered further 
for placement of Contract/Supply Order after complete clarification 
and price negotiations as applicable.  
 
(c) Delivery within stipulated months of signing of contract shall 
be accepted.  However, preference will be for shorter delivery period 
and loading will be done as per the prevailing rules.  

 
Option Clause 
 
19 The contract shall have an Option Clause, wherein the buyer can 
exercise an option to procure an additional 50% of the original contacted 
quantity in accordance with the same terms & conditions of the present 
contract.  This shall be applicable within the currency of contract.  The 
bidder is to confirm the acceptance of the same for inclusion in the 
contract.  It will be entirely the discretion of the buyer to exercise this 
option of not.  
 
 



 

    

  

 
 
 
 
Repeat Order Clause 
 
20. The contract shall have a Repeat Order Clause, wherein the buyer 
can order upto 50% quantity of the items under the present contract 
within six months from the date of successful completion of this 
contract, cost, terms & conditions remaining the same.  Request confirm 
acceptance of this clause.  It will be entirely the discretion of buyer to 
place the repeat order or not. 
 
21. Standard Conditions of Contract (SCOC). Firm shall be required 
accept our Standard Conditions of Contract.  Copy of the same is 
enclosed.  In addition standard clauses regarding agents/agency 
commission, penalty for use of undue influence, access to books of 
accounts, arbitration and laws would be incorporated in the contract. 
The copy of SCOC can be forwarded on request. 
 
22. Payment Terms.  95% Payment against Inspection note, 
Proof of despatch, Duly supported by Xerox copy of Bank Guarantee and 
against Consignee’s provisional receipt.  Balance of 5% will be paid on 
receipt of items in good condition by consignees along with user’s 
certificate of complete Installation and successful commissioning.  
 
23. Placement of Order. The Purchase Order will be placed on 
successful conclusion of negotiations on L1 firm. 
 
24. This RFP is being issued with no financial commitment and 
purchaser reserves the right to change or vary any part thereof at any 
stage.  Purchaser also reserves the right to withdraw the RFP should it 
be so necessary at any stage.  
 
25. Please acknowledge receipt.  
 
 Thanking you, 
 
 
         Yours faithfully, 
 
 



 

    

  

 
 

SCHEDULE OF REQUIREMENT WITH TECHNICAL DETAILS 
 
 

Salient Points to be indicated 
 
 
1. Type of item/description of stores. 
 
2. Quantity required 
 
3. Specifications /drawings as applicable 
 
4. Technical details alongwith technical parameters. 
 
5. Requirement of training/on job training. 
 
6. Requirement  of installation, Commissioning 
 
7. Requirement of FATs, HATs and SATs. 
 
8. Requirement of technical documentation. 
 
9. Type of future assistance on completion of warranty. 
 
10. Ultimate Consignee and requirement of pre-site/equipment 

inspection. 



 

    

  

 
SCHEDULE –A- 

TO 
TENDER NO        

 
Date &Time to reach this 
office:   

 

Time and date of opening of 
tenders 

 

Validity of Tender required till   

 
1. DETAILS OF ITEMS OFFERED 
Sl 
No 

Description DOQ Qty Price in Indian Rupees* 

     

 
*Unit price should be exclusive of all Government duties, Govt.  
Duties/taxes etc should be specified giving the current rate applicable.  
 

22..  PPLLEEAASSEE  SSPPEECCIIFFYY  TTHHEE  FFOOLLLLOOWW IINNGG  ::--  
 
(ALL COLUMNS ARE TO BE FILLED OTHERWISE THE OFFER IS 
LIABLE TO BE REJECTED) 

S 
NO 

DETAILS TO BE FILLED BY 
THE FIRM 

Discount, if offered  (Answer in YES /NO)  
 

1. 

IInnddiiccaattee  tthhee  aammoouunntt  ooff    ddiissccoouunntt   
 

Is Excise duty extra? (Answer in YES /NO)  
 

If Excise Duty is extra, indicate the 
extent/current rate of Excise duty leviable 
for item. 

 

2. 

Surcharges on Excise duty  
 

Is Sales Tax extra? (Answer in YES /NO)   
 

3. 

If Sales Tax is extra, indicate the rate 
against the Concessional Form. 

 



 

    

  

Is Customs Duty Exemption Certificate 
(CDE) required? (Answer in YES /NO) 
IF CDE IS REQUIRED INDICATE AND 
ENCLOSE THE NOTIFICATION UNDER 
WHICH CDE CAN BE ISSUED.  

 

If CDE is required indicate CIF value of 
stores to be imported. 

 

4. 

If CDE is required indicate the Customs 
Duty payable. 

 

5. Is your company exempted from payment of 
Sales Tax and Excise Duty ? (Answer in Yes 
/NO) 
 

 

6. Any other duty / levy  
7. Details of EMD (if applicable)  
8. Acceptance of Performance Bank Guarantee 

on confirmation of order 
 

Note: the tenderers are required to spell out the rates of Customs 
duty, Excise duty, sales tax, in unambiguous terms, otherwise their 
offers will be loaded with the maximum rates of duties and taxes for 
the purpose of comparison of prices.  
Tenderers should furnish details about the deviation, if any, from the 
tender specification failing which the Offer will be treated as incomplete. 
FOR OBTAINING/DETAILS OF SPEC. /DRG, ***  MAY BE CONTACTED 
DIRECTLY 

 
 
1. Preference to the tenders quoting FIRM & FIXED rates may be 

given if their offer is found to be meeting all technical QRs. 
 
2. Firms offering variable prices should give details of escalation 

formula, which should, however, avoid WAGE ESCALATION. 
 
3. DELIVERY REQUIRED      :  
  
4. TERMS OF DELIVERY       : FOR Destination.  

 
5. CONSIGNEE                         :   
 
6. INSPECTION AUTHORITY : 
  
9. AGENT INSPECTION AUTHORITY :             
 
10. INSPECTION OFFICER                       :               
                                                                               



 

    

  

 
Appendix ‘C’  

Refers to Chapter 4 Para 
10 

 
No. 98/ORD/1 

Central Vigilance Commission 
*****               Satarkta Bhawan, Block 

‘A’ 
GPO Complex, INA 
New Delhi – 110023 
Dated the 5th  Jul 
2004 

OOffff iiccee  OOrrddeerr   NNoo..4444//77//0044  
 

Subject: Improving Vigilance Administration: Increasing 
Transparency in Procurement/sale etc. – Use of website 
regarding. 

 

  The Central Vigilance Commission has issued a directive on 
the above subject vide its Order No. 98/ORD/1 dated 18th Dec 2003 
making it mandatory to use web-site in all cases where open tender 
system is resorted to.  These instructions have been further extended 
vide Office Order No. 10/2/04 dated 11.2.2003 to tenders of the PSUs 
and other Govt. organizations dealing with defence and national security 
related subjects have sought clarification on the following issue: 
 

Issue     :    Items and Works, which are of sensitive nature from the 
point of view of national security. 
 

  It has been pointed out that in some cases the tender 
documents and specifications given therein are of highly sensitive nature 
and putting such information on the website can have national security 
implications or is not in the national interest. 
 

Clarification: It needs to be clarified that instructions of the 
Commission are with regard to open tenders only where organizations 
are already giving advertisements in newspapers thus it is presumed 
procurement or works are not of secret nature.  However if still 
CMD/CEO of a PSU or head of an Ordinance factory or head of a 
sensitive organization in Defence, Atomic Energy or Space sectors or the 
concerned administrative ministries are of the opinion that it will not be 
feasible to put detailed tender documents on the website keeping in view 
their sensitive nature from national security point of view or from the 
point of view of national interest, they may take the decision not to put 
those documents or even the tender notice on website.  But in all such 
cases the decision must be taken at the level of CMD or head of a PSU, 
head of an ordnance factory and in other government organizations at a 



 

    

  

level to be decided by the concerned administrative ministry.  The 
specific reasons for not putting an open tender on web-site should be 
recorded in the concerned file.        
   Sd/- 

 (Balwinder 
Singh) 
 Addl. 
Secretary 

Appendix ‘D’  
Refers to Chapter 4 Para 

10.1 
NO. 8/3/E.II(A)/2002 

GOVERNMENT OF INDIA  
MINISTRY OF FINANCE  

DEPARTMENT OF EXPENDITURE 
E.II(A) BRANCH 

………… 
 

New Delhi, the 14 Jul 2004. 
OFFICE MEMORANDUM 

 
Subject: Task Force on Revision of Procurement Norms. 
 
 The undersigned is directed to refer to this Department’s OM dated 
08.10.2003 of even No. on the subject cited above informing all the 
Ministries/Departments regarding the constitution of the Task Force 
under the Chairmanship of then Additional Secretary of this Department 
for reviewing the existing provisions relating to procurement of stores 
/services constrained in General Financial Rules, DFPRs and in various 
Departmental manuals vis-à-vis the international procurement laws, 
World Bank’s Country Procurement Assessment Report for India and the 
practices being followed by the other Govt./ international agencies.  The 
Task Force was asked to make suitable recommendations for 
recommendations for revision of the existing norms to ensure greater 
transparency, competition, fairness and elimination of discretion in 
procurement of goods and services by Govt. after taking into account 
best international practices.  A reference paper for consideration of the 
Task Force was also circulated to all Financial Advisers of 
Ministries/Departments, for their views/ comments. 
 
2. The Task Force after detailed deliberations in various meetings and 
after consulting the Financial Advisers working in different Ministries 
has since submitted its final Report.  One of the major recommendations 
of the Task Force with regard to ensuring greater transparency in 
Government procurement is that the Notice Inviting Tenders floated by 
Government Departments should be given wide publicity through 



 

    

  

appropriate notification and advertisement for brining the same to the 
knowledge of all the prospective bidders.  Accordingly, all Government 
Departments are advised to:  
 

(a) Publish the Notice Inviting Tenders, in case of Open Tenders 
on their websites and also on main website of NIC. 
 
(b) NIC should make necessary arrangements to facilitate such 
publicity of the tenders on the websites of those Ministries, who 
are utilizing the services of NIC for maintenance of their websites.  
 
(c) Ministries/Departments who have outsourced this work to 
external agencies should ensure the publicity of such tenders on 
their website through these agencies.  
 
(d) NIC are further advised to ensure necessary hyper linking of 
the websites of various Ministries on publication of tender, for easy 
centralized access by the users. 
 
(e) Also in order to achieve the objective of elimination of 
discretion in Govt. procurement, it is necessary to facilitate 
information sharing and, therefore, all Ministries/Departments are 
advised to put up henceforth on their website a copy of their 
supply order for each procurement involving financial implications 
of more than Rs. 5 lakhs, which would be accessible to any other 
Department intending to make similar purchase. 

 
3. All Ministries/ Departments and NIC are advised to take necessary 
action for compliance of the above instructions at the earliest but not 
later than 15.09.2004, under intimation to this Department.  
 
 
 
 
 

Sdxxxx 
(Rubina Ali) 
Under 
Secretary 

To 
 
(i) Financial Advisers of all Ministries/Deptt. 
(ii) NIC 



 

    

  

              Appendix  'E' 
  Refer to Chap 4 para 12.5 

 
FORMAT OF TEC REPORT  

 
 

Para of tender 
enquiry 
specifications 

Specification of 
Machine 
Offered 

Compliance of 
TE 
specification 
whether Yes or 
No 

In case Non-
compliance Deviation 
from T/E specification 
to be indicated in 
unambiguous terms 

1 2 3 4 
              



 

    

  

   Appendix  'F' 
Refer to Chap 7 para 2 

 
Agreement Between The Government of the Republic of India Ministry of Defence 

and (Name of the company) for  (Name of Eqpt) 
 

Contract No. 
(No. of the Contract) 

 
I 

INDEX 
 
ARTICLE 1  |SCOPE OF CONTRACT 
ARTICLE 2  |EFFECTIVE DATE OF CONTRACT – Date of Signing of Contract 
AARRTTIICCLLEE  33    AADDVVAANNCCEE  BBAANNKK  GGUUAARRAANNTTEEEE  
AARRTTIICCLLEE  44    ||PPEERRFFOORRMMAANNCCEE  BBOONNDD  
ARTICLE 5  PAYMENT TERMS 
ARTICLE 6  |SPECIFICATION 
ARTICLE 7  QUALITY 
ARTICLE 8  |PRE-DISPATCH INSPECTION (PDI) 
ARTICLE 9  PACKING AND MARKING 
ARTICLE 10  DELIVERY  
ARTICLE 11  TRANSPORTATION 
ARTICLE 12  AIR LIFT  
ARTICLE 13  LIQUIDATED  DAMAGES 
ARTICLE 14  |JOINT RECEIPT INSPECTION (JRI) IN INDIA 
ARTICLE 15  WARRANTY 
ARTICLE 16  WARRANTY BOND 
ARTICLE 17  CLAIMS 
ARTICLE 18  TAXES AND DUTIES 
ARTICLE 19  TERMINATION 
ARTICLE 20  LAW 
ARTICLE 21  ARBITRATION 
ARTICLE 22  PENALTY FOR USE OF UNDUE INFLUENCE 
ARTICLE 23  AGENTS/AGENCY COMMISSION 
ARTICLE 24  FORCE MAJEURE 
ARTICLE 25  NON  DISCLOSURE  OF  CONTRACT  DOCUMENTS  
ARTICLE 26            NOTICES 
ARTICLE 27  TRANSFER  AND  SUB-LETTING 
ARTICLE 28  PATENTS  AND  OTHER  INDUSTRIAL  PROPERTY RIGHTS 
ARTICLE 29  AMENDMENTS 
ARTICLE 30  PRODUCT SUPPORT 
ARTICLE 31  TRAINING 
ARTICLE 32  OPTION CLAUSE/TOLERANCE CLAUSE 
ARTICLE 33  BUYER FURNISHED EQUIPMENT (BFE) 
ARTICLE 34  ENGINEERING SUPPORT PACKAGE  



 

    

  

 
ANNEXURES 
 
ANNEXURE I  SCHEDULE OF PRICES & DELIVERIES 
ANNEXURE II  PERFORMANCE BOND  
ANNEXURE II A e-PAYMENTS 
ANNEXURE III A TECHNICAL SPECIFICATIONS 
ANNEXURE III B STATEMENT OF WORK (SOW) 

ANNEXURE IV MODIFICATIONS TO BE INCORPORATED AS PER 
REQUIREMENTS OF INDIAN ARMY  

ANNEXURE V  CERTIFICATE OF CONFORMITY  
ANNEXURE VI  CERTIFICATE BY DGQA FOR NON-ATTENDANCE IN PDI. 
ANNEXURE VII QUANTITY CLAIM 
ANNEXURE VIII  QUALITY CLAIM  
ANNEXURE IX  PRICES QUANTITY AND DELIVERY SCHEDULE OF EQPT  
ANNEXURE X    LETTER OF CREDIT 



 

    

  

 
CONTRACT NO.(_________) 
 
DATED  (                      ) 
 
 
PPRREEAAMMBBLLEE  
 
 This contract is made on this day, the (date) day of (Month & Year) in New Delhi, 
between the President of India represented by the Joint Secretary and Acquisition 
Manager (Land Systems), Ministry of Defence, Govt of India, South Block, New Delhi, 
hereinafter referred to as the Buyer (which terms unless excluded by the context, shall 
be deemed to include his successor in office) on one part, and M/s (name of the 
company with address) duly represented by-------- , and incorporated under the laws of 
_______________________, having its registered office at 
,____________________________(which terms unless expressly indicated by the 
context shall be deemed to include its successors and its assignee), hereinafter referred 
to as the "Seller" on the other part. 
 

WHEREAS,  The BUYER  agrees to buy and the SELLER agrees to sell the goods described in 
Annexure-I of this contract and in accordance with the terms and conditions of this 
CONTRACT. 
 

AANNDD  WWHHEERREE                          AASS          tthhee  SSEELLLLEERR  aassssuurreess  tthhee  BBUUYYEERR  tthhaatt  tthhee  BBUUYYEERR  hhaass  tthhee  ffuullll  
aanndd  uunnffeetttteerreedd  rriigghhtt  ttoo  hhaavvee  tthhee  ssuupppplliieess  mmaannuuffaaccttuurreedd  iinn  IInnddiiaa  tthhrroouugghh  aa  nnoommiinnaatteedd  aaggeennccyy  aanndd  
ssuuppppllyy  iitt  ttoo  tthhee  BBUUYYEERR,,    
 
It is hereby agreed and declared by and between the parties hereof:- 
 
 

ARTICLE 1 
|SCOPE OF CONTRACT 

 
   The Seller undertakes to sell and deliver to the Buyer, and the Buyer undertakes 
to accept and pay for on the terms & conditions stipulated in this contract, the goods, 
quantity, unit price, and total value as specified in Annexure-I of the present contract.  
 
 

ARTICLE 2 
|EFFECTIVE DATE 

 
 

This contract shall come into effect on the date of signature of both the 
parties on the contract (Effective Date) and shall remain valid until the completion 
of the obligations of the parties under the contract.  The  deliveries and supplies and 
performance of the services shall commence from the effective date of contract.   
 

The obligations to be fulfilled by both the Buyer and the Seller to make the 
contract operational should be clearly specified as follows :-  

 



 

    

  

SELLER 
The seller should furnish the following documents to the buyer :- 
(i) Advance Bank Guarantee; and 
(ii) Performance Bank Guarantee; and 
(iii) Export License from the Buyer’s Government. 
 
BUYER 
 On receipt of the above documents, the buyer shall release the 
advance payment within 30 days of the same. 
 The buyer shall also provide End User’s Certificate to the seller 
within 30 days of signing of the contract. 

 
 

ARTICLE 3 
ADVANCE BANK GUARANTEE 

 
 
3.1. An Advance Guarantee Bond will be issued in the form of a bank guarantee by 
(...........SELLER'S BANK.............) through an internationally recognised first class bank 
within 30 days of the signing of the contract in favour of Government of India, Ministry of 
Defence to be confirmed by State Bank of India/Bank of India/Bank of Baroda/Canara 
Bank equal to ____% of the total value of this contract i.e. for US $ …………… (in words 
US Dollars ………. ……………………….. only). 
 
3.2. The specimen of the Advance Guarantee Bond is mentioned in Annexure-II to 
this contract. 
 
3.3. The Advance Guarantee Bond shall be considered open upon receipt by the 
BUYER’s bank. 
 
33..44..   TThhee  AAddvvaannccee  GGuuaarraanntteeee  BBoonndd  sshhaa llll  bbee  pprrooppoorrtt iioonnaattee llyy  aanndd  aauuttoommaattiiccaa llllyy  rreedduucceedd  uunntt iill  
ffuullll  eexxtt iinncctt iioonn  aa lloonngg  ww iitthh  aanndd  pprr oorraattee  ttoo  tthhee  vvaalluuee  ooff  eeaacchh  ddeelliivveerryy  aass  eevviiddeenncceedd  bbyy  tt hhee  
ccoorrrreessppoonnddiinngg  ccooppyy  ooff  ddooccuummeenntt  pprroovviinngg  ddee lliivveerryy  ((  BBiillll  ooff  LLaaddiinngg  oorr  AAiirr  WWaayy  BBiillll,,  aass  tthhee  ccaassee  
mmaayy  bbee))  aanndd  tthhee  iinnvvooiicceess  ooff  ggooooddss//sseerrvviicceess  ssuupppplliieedd//pprr oovviiddeedd..  
    
  

ARTICLE 4 
|PERFORMANCE BOND 

 
 
4.1. A Performance Bond will be issued in the form of a bank guarantee by 
(...........SELLER'S BANK.............) through an internationally recognised first class 
bank in favour of Government of India, Ministry of Defence to be confirmed by 
State Bank of India/Bank of India/Bank of Baroda/Canara Bank equal to 5% (five 
percent) of the total value of this contract i.e. for US $ …………… (in words US Dollars 
………. ……………………….. only). 
 
4.2. A specimen of the Performance Bond is at Annexure-II to this contract. 
 



 

    

  

4.3. The Performance Bond shall be considered open upon receipt by the BUYER’s 
bank. 
 
 
4.4. In case any claims or any other contract obligations are outstanding, the SELLER 
will extend the performance bond as asked by the BUYER till such time the SELLER 
settles all claims and completes all contract obligations. 
 
4.5. The Performance Bond will be subject to encashment by the BUYER, in case, 
conditions regarding adherence to delivery schedule, settlement of claims and other 
provisions of the contract are not fulfilled by the SELLER.  
 

ARTICLE 5 
PAYMENT TERMS 

 
5.1. The total value of the stores to be delivered according to this Contract amounts 
to US $ ……………. (In words US Dollars ……………… ……………………. only). 
 
5.2. The payment will be made in free convertible US Dollars.  
 
5.3. Advance Payment.  ____% of total value of contract, that is to say USD 
_______, shall be paid within 30 days from date of receipt of under mentioned 
documents, whichever is later,  through Bank Transfer:- 
 

(a) Advance Guarantee Bond. 
(b) Commercial invoice for the advance amount with contract number 
indication (2 original and 4 copies). 

 
5.4. The SELLER shall notify the readiness of goods 30 days prior to delivery of each 
consignment showing the quantity, nomenclature, unit price and total value of the 
consignment. 
 
5.5. ____% i.e. US$ …………….. (In words US Dollars …………………. 
……………………………………………… only) of the value of each consignment shall be 
paid by an irrevocable, Letter of Credit with validity of 90 days, opened through State 
Bank of India, New Delhi with (NAME OF SELLER's BANK & ACCOUNT) in favour of 
the SELLER.  The terms and condition of the Letter of Credit shall be advised to (NAME 
OF SELLER's BANK & ACCOUNT) by the State Bank Of India by a cable and the period 
of 90 days shall be reckoned from the date on which such advise is sent.   
 
5.6. The LCs shall be opened as follows:- 
 (a) First LC amounting to ________ USD. 

 
(b) Second LC amounting to _________USD. 
 
(c) Third LC amounting to _________USD. 

   
55..77  TThhee  SSeelllleerr  wwiillll  ggiivvee  aa  nnoottiiffiiccaattiioonn  ttoo  tthhee  BBuuyyeerr  aabboouutt  tthhee  rreeaaddiinneessss  
ooff  ggooooddss  ffoorr  ddeessppaattcchh  4455  ddaayyss  pprriioorr  ttoo  tthhee  ddeelliivveerryy  ooff  tthhee  ccoonnssiiggnnmmeenntt..    
CCoonnsseeqquueenntt  oonn  rreecceeiipptt  ooff  tthhee  aabboovvee  nnoottiiffiiccaattiioonn,,  tthhee  bbuuyyeerr  sshhaallll  ooppeenn  tthhee  



 

    

  

LLeetttteerr  ooff  CCrreeddiitt  bbeeffoorree  eexxppiirryy  ooff  tthhiiss  ppeerriioodd  ooff  4455  ddaayyss  pprroovviiddeedd  tthhee  
ffoolllloowwiinngg  ddooccuummeennttss  hhaavvee  bbeeeenn  rreecceeiivveedd  ::--  

((ii))  PPeerrffoorrmmaannccee  BBoonndd  ffoorr  tthhee  ffuullll  vvaalluuee  ooff  tthhee  ccoonnttrraacctt..  
((iiii))  WWaarrrraannttyy  BBoonndd  ffoorr  tthhee  ffuullll  vvaalluuee  ooff  tthhee  ccoonnttrraacctt..  
  
AAss  rreeggaarrddss  tthhee  vvaalliiddiittyy  ooff  LLCC,,  DDPPPP  22000066  hhaass  pprreessccrriibbeedd  9900  ddaayyss..    

HHoowweevveerr,,  tthhee  ppeerriioodd  sshhoouulldd  nnoott  bbee  ssppeecciiffiieedd  aanndd  ccaann  bbee  ffiixxeedd  oonn  aa  ccaassee  ttoo  
ccaassee  bbaassiiss  ddeeppeennddiinngg  uuppoonn  tthhee  ddeelliivveerryy  sscchheedduullee  wwhhiicchh  wwiillll  ddoo  aawwaayy  wwiitthh  
eexxtteennssiioonn  ooff  ppeerriioodd  iinn  ccaassee  ooff  lloonnggeerr  ddeelliivveerryy  sscchheedduulleess..    AA  nnoottee  ccaann  bbee  
aaddddeedd  tthhaatt  ssiinnccee  LLCC  cchhaarrggeess  aarree  ffiixxeedd  oonn  ppeerr  qquuaarrtteerr  bbaassiiss,,  iitt  mmaayy  bbee  
eennssuurreedd  tthhaatt  LLCC  vvaalliiddiittyy  iiss  ffiixxeedd  iinn  mmuullttiipplleess  ooff  9900,,  118800,,  227700  ddaayyss  
ddeeppeennddiinngg  uuppoonn  tthhee  ddeelliivveerryy  sscchheedduullee..    RReevvoollvviinngg  LLeetttteerr  ooff  CCrreeddiitt  ccaann  bbee  
ooppeenneedd  iinn  ccaassee  ooff  ddeelliivveerryy  iinn  mmuullttiippllee  ccoonnssiiggnnmmeennttss  aanndd  lloonngg  ddeelliivveerryy  
sscchheedduullee..  

  
AAss  rreeggaarrddss  bbaallaannccee  ppaayymmeenntt  aafftteerr  JJRRII,,  SScchheedduullee  IIVV  pprreessccrriibbeess  tthhaatt  

tthhee  ppaayymmeenntt  wwiillll  bbee  mmaaddee  bbyy  BBaannkk  TTrraannssffeerr  wwiitthhiinn  4455  ddaayyss  ooff  ccoommpplleettiioonn  
ooff  JJRRII  aanndd  aacccceeppttaannccee  ooff  ggooooddss..    IInn  ssoommee  ccaasseess  rreecceennttllyy  vveennddoorrss  aarree  
iinnssiissttiinngg  oonn  bbaallaannccee  ppaayymmeenntt  aallssoo  tthhrroouugghh  LLCC..    IItt  iiss  ssuuggggeesstteedd  tthhaatt  bbootthh  
ooppttiioonnss  vviizz..  LLCC  //  BBaannkk  TTrraannssffeerr  ccaann  bbee  pprroovviiddeedd  iinn  SSttaannddaarrdd  CCoonnttrraacctt  ttoo  
pprroovviiddee  fflleexxiibbiilliittyy..    HHoowweevveerr,,  ddooccuummeenntt  ffoorr  LLCC  hhaass  ttoo  ccaatteerr  ffoorr  JJRRII  
cceerrttiiffiiccaattiioonn..    TThhee  ttiimmee  ppeerriioodd  mmaayy  bbee  kkeepptt  aass  3300  ddaayyss..  

  
VVeennddeerrss  mmaayy  ffoorrmmuullaattee  tthheeiirr  ccoommmmeerrcciiaall  ooffffeerrss  oonn  tthhee  aassssuummppttiioonn  

tthhaatt  aa  mmaaxxiimmuumm  ooff  1155%%  ooff  tthhee  ccoonnttrraacctt  vvaalluuee  wwoouulldd  bbee  rreecceeiivvaabbllee  aass  
aaddvvaannccee,,  wwhhiicchh  wwoouulldd  hhaavvee  ttoo  bbee  ssuuppppoorrtteedd  bbyy  aa  PPeerrffoorrmmaannccee  BBaannkk  
GGuuaarraanntteeee  ooff  PPuubblliicc  SSeeccttoorr  BBaannkkss  aapppprroovveedd  bbyy  MMooDD  ((  vviizz  SSBBII,,  BBOOBB,,  CCaannaarraa  
BBaannkk  &&  BBOOII  ))  iinn  ccaassee  ooff  IInnddiiggeennoouuss  pprrooccuurreemmeenntt  aanndd  ooff  aa  ffiirrsstt  ccllaassss  bbaannkk  ooff  
IInntteerrnnaattiioonnaall  rreeppuuttee  iinn  ccaassee  ooff  IImmppoorrttss..   
 
5.8. In the event of delay in opening the Letter of Credit, the delivery date will 
automatically stand extended to that extent.   
 
5.9. All expenses connected with establishment of the Letter of Credit in India will be 
borne by the BUYER and those outside India will be borne by the SELLER. 
 
5.10. Where the extension of the validity of Letter of Credit is necessitated, the Bank 
charges for extension shall be borne by the party whose default causes such an 
extension. 
 
5.11. The payment from the Letter of Credit for equipment, spares, STEs etc, ____ % 
of the invoice value will be made against presentation of the following documents to 
…………………SELLER's BANK ………...........:- 
 

(a) SELLER's commercial invoice in sextuplicate, showing the number of the 
Contract, quantity and Denomination of the Equipment delivered and the amount. 
 
(b) Full set of Originals "Clean on Board" Bills of Lading/Air way bill. 
 
(c) Packing List, six copies. 



 

    

  

 
(d) Certificate of Origin, duly stamped by the Seller’s Chamber of Commerce. 
 
(e) Certificate of Conformity and Acceptance test report at the Pre Despatch 
Inspection signed by BUYER’s and the SELLER’s quality Assurance Department. 
In case BUYER’s reps do not attend the PDI, then certificate issued by the 
BUYER that it does not wish to attend the PDI and Inspection and acceptance 
certificate issued by the SELLER. 
 
(f) Certificate of current manufacture. 
 
((gg))  IInnssuurraannccee  ddooccuummeennttss  ffoorr  111100%%  ooff  tthhee  ccoosstt  ooff  ccoonnssiiggnnmmeenntt  iinn  ccaassee  ooff  CCIIFF  oorr  CCIIPP  
ccoonnttrraaccttss..   

 
5.12. No transshipment of goods is allowed and no part shipment is permitted. 
 
5.13. Three copies of SELLER's Invoices, shipping documents and the specifications 
will be sent by courier and fax by the SELLER to the BUYER (DDG PPO, Master 
General of Ordnance Branch, Army Headquarters, DHQ PO, New Delhi - 110 011, India, 
Fax: 379 3337) within 3 days after the equipment has been shipped.  
 
5.14.  Any demurrage charges incurred by the Port Consignee due to late 
submission/incorrect submission of the shipping documents by the SELLER as per 
Article above would be borne by the SELLER. 
 
5.15. All payments will be carried out with reference to the number of this contract. 
 
5.16. Balance Payment. The balance payment for ___% value of each consignment 
shall be paid to the SELLER by Bank Transfer within 45 days of completion of Joint 
Receipt Inspection (JRI)  and Acceptance of goods against presentation of following 
documents:- 
 

(a) Copies of invoices (three copies). 
 
(b) Copy of JRI and acceptance certificate issued by the BUYER. 

 
5.17. Seller’s banker address and account number: - 
___________ 
Account No.: 
Sort code : 
SWIFT Code :  
 
5.18 IItt  wwiill ll   bbee   mmaannddaattoorryy  ffoorr  tthhee   ssuupppplliieerrss//vveennddoorrss  ttoo  iinnddiiccaattee   tthheeiirr  bbaannkk  
aaccccoouunntt  nnuummbbeerrss  aanndd  ootthheerr  rreelleevvaanntt  ee --ppaayymmeenntt  ddeettaaiillss  ssoo  tthhaatt  ppaayymmeennttss  ccaann  bbee  
mmaaddee   tthhrroouugghh  EECCSS//EEFFTT  mmeecchhaanniissmm  iinnsstteeaadd  ooff  ppaayymmeenntt  tthhrroouugghh  cchheeqquueess..  AA  
ccooppyy  ooff  tthhee   mmooddeell  mmaannddaattee   ffoorrmm  pprreessccrriibbeedd  bbyy  RRBBII  ttoo  bbee   ssuubbmmiitttteedd  bbyy  
ssuupppplliiee rrss//vveennddoorr  ffoorr  rreecceeiivviinngg  ppaayymmeennttss  tthhrroouugghh  EECCSS  iiss  aatt  AAnnnneexxuurree   IIII  AA..     
 

ARTICLE 6 
|SPECIFICATION 

 



 

    

  

6.1 The SELLER guarantees to meet the specifications as per Annexure-IIIA,  
the statement of work as per Annexure-IIIB and to incorporate the 
modifications to the existing design configuration to meet the specific 
requirement of the Services as per Annexure-IV and 
modifications/requirements recommended after the confirmatory trials/MET, in 
the first off production model of (Year ) to be supplied to the BUYER. All 
technical literature and drawing shall be amended as the modifications by the 
SELLER before supply to the BUYER. 
 
6.2 The SELLER, in consultation with the BUYER, may carry out technical 
upgradation/alterations in the design, drawings and specifications due to 
change in manufacturing procedures, indigenisation or obsolescence.   This 
will, however, not in any way adversely affect the end specifications of the 
equipment. 'Changes in technical details, drawings repair and maintenance 
techniques alongwith necessary SMTs/STEs/TJs as a result of 
upgradation/alterations will be provided to the buyer free of cost within (___) 
days of affecting such upgradation/alterations.' 
 

ARTICLE 7 
|QUALITY  

 
 The quality of the stores delivered according to this Contract shall 
correspond to the technical conditions and standards valid for the deliveries of 
the same stores for in SELLER’s Country or specifications enumerated as per 
Article 4 and shall also include therein modification to the stores suggested by 
the BUYER. Such modifications will be mutually agreed to. The SELLER 
confirms that he stores to be supplied under this Contract shall be new ie not 
manufactured before (____) (Year of Contract), and shall incorporate all the 
latest improvements and modifications thereto and spares of improved and 
modified equipment are backward integrated and interchangeable with same 
equipment supplied by the SELLER in the past if any. The SELLER shall supply 
an interchangeability certificate alongwith the changed part Nos. 
 
 
AARRTTIICCLLEE  88  

PRE DESPATCH INSPECTION (PDI) 
 
 
8.1. The BUYER representatives will carry out Pre Despatch Inspection (PDI) of the 
Equipment in order to check their compliance with specifications in accordance with its 
usual standard procedures. Upon successful completion such PDI, the SELLER and 
BUYER will issue and sign a Certificate of Conformity as per speciment at  Annexure-V 
. The format given is not sacrosanct and may be altered as per requirement of the 
equipment. 
 
8.2. The SELLER shall intimate the BUYER and DGQA (as per address given in Para 
8.7) at least 45 days before the scheduled date of PDI.  The time for visa formalities by 
the SELLER should not be inclusive in this notice. The BUYER will send his authorised 
Representatives to attend the PDI. 
 



 

    

  

8.3. The list of BUYER’s representatives together with their particulars including 
name, title, date and place of birth, passport numbers including date of issue and date of 
expiry, address, etc. must be communicated by the BUYER at least (No of days) in 
advance to apply for the necessary authorisations and clearances to be granted. 
 
8.4. The BUYER reserves the right not to attend the PDI or to request for a delay in 
the beginning of the PDI with a maximum of fifteen (15) days from the date fixed for such 
PDI in order to allow his Representatives to attend such tests, in which cases he shall 
inform in writing the SELLER within 15 days before the date of the beginning of the PDI.  
Should the BUYER request for such delay, then liquidated damages, if any, shall not 
apply.  In case the BUYER has informed the SELLER within the period mentioned here-
above that he cannot attend the PDI or in case the BUYER does not come at the 
postponed date requested by him for performance of the PDI as mentioned above, the 
SELLER shall be entitled to carry out said tests alone as scheduled.  The Certificate of 
Conformity and the Acceptance Test Report will be signed by the SELLERs QA 
representative alone and such documents bearing the sole signature of the SELLER’s 
QA representative shall have the same value and effect as if they have been signed by 
both Parties. In case BUYER does not elect to attend the PDI, then the BUYER shall 
issue intimate the SELLER in writing as per specimen at Annexure-VI that it does not 
wish to attend the PDI. 
 
8.5. The SELLER shall provide all reasonable facilities, access and assis tance to the 
BUYER’s Representative for safety and convenience in the performance of their duties 
in SELLER’s Country. 
 
8.6. All costs associated with the BUYER’s Representative stay in (Name of country), 
including travel expenses, boarding and lodging accommodation, daily expenses, shall 
be borne by the BUYER. 
 
8.7. The SELLER shall provide Acceptance Test Procedure to the BUYER’s DGQA 
within one (1) month from this Contract signature at the following address:- 
DGQA (         ) 
DHQ PO, New Delhi 110011…FAX No ________ 
 
 
 

ARTICLE 9 
PACKING AND MARKING 

 
 
9.1. The SELLER shall provide packing and preservation of the equipment and 
spares/goods contracted so as to ensure their safety against damage in the conditions of 
land, sea and air transportation, transshipment, storage and weather hazards during 
transportation, subject to proper cargo handling. The SELLER shall ensure that the 
stores are packed in containers, which are made sufficiently strong, and with seasoned 
wood.  The packing cases should have hooks for lifting by crane/fork lift truck. Tags with 
proper marking shall be fastened to the special equipment, which cannot be packed. 
 
9.2. The packing of the equipment and spares/goods shall conform to the 
requirements of specifications and standards in force in the territory of the SELLER’s 
country. 



 

    

  

 
9.3. Each spare, SMT, STE and accessory shall be packed in separate cartons. A 
label in English shall be pasted on the carton indicating the under mentioned details of 
the item contained in the carton. A tag in English with said information shall also be 
attached to six samples of the item. If quantity contracted is less than six then tag shall 
be affixed to complete quantity contracted of the item. The cartons shall then be packed 
in packing cases as required. 
 

(a) Part Number  : 
 
(b) Nomenclature  : 
 
(c) Contract annex number  : 
 
(d) Annex serial number  : 
 
(e) Quantity contracted  : 

 
9.4. One copy of the packing list in English shall be inserted in each cargo package, 
and the full set of the packing lists shall be placed in Case No.1 painted in a yellow 
colour. 
 
9.5. The SELLER shall mark each package with indelible paint in the English 
language as follows:- 
 
EXPORT 
Contract No. ------------------------------------------ 
Consignee --------------------------------------------- 
Port / airport of destination ------------------------ 
Ultimate consignee ---------------------------------- 
SELLER ----------------------------------------------- 
Package No. a/b -------------------------------------- 
Gross/net weight : kg --------------------------------- 
Overall dimensions/volume : cm/cu m ------------- 
The SELLER’s marking, 
Where : a – Serial No. of package; 
   b – total number of packages in this consignment. 
 
9.6. If necessary, each package shall be marked with warning inscriptions: 
<Top>, “Do not turn over”, category of cargo etc. 
 
9.7. Should any special equipment be returned to the SELLER by the BUYER, the 
latter shall provide normal packing, which protects the equipment and spares/goods from 
the damage of deterioration during transportation by land, air or sea.  In this case the 
BUYER shall finalize the marking with the SELLER. 
 
 

ARTICLE 10 
DELIVERY 

 
 



 

    

  

10.1 “The delivery of the goods shall be completed within _____ months of the 
effective date of the contract in accordance with the schedule laid down in 
Annexure ____”  
 
 The Annexure should clearly specify the item, the quantity and the month 
from the effective date of the contract as follows :- 
 

No. Equipment / Service   Quantity  Month from 
ED 

 
For large value and complex weapons acquisition programme, a complete 

programme schedule in the form of a Pert Chart should be attached with the 
contract. 
 
 

AARRTTIICCLLEE  1111  
TRANSPORTATION 

 
 
TTRRAANNSSPPOORRTTAATTIIOONN  ((BB YY  SSEEAA--FFOOBB ))  
 
11.1. The stores shall be delivered FOB ……………….. (as per INCOTERMS 2000, or 
latest version).  
 
11.2. The stores shall be delivered to the BUYER by Indian Ships only. Shipping 
arrangements will be made by the Shipping Officer, Ministry of Surface Transport, 
Chartering Wing, Transport Bhavan, Parliament Street, New Delhi-110011 (Telegraphic 
Address: TRANSCHART, NEW DELHI-1, Telex "VAHAN" In 31-61157 OR 31-61158, 
Phone 2371 9480, Fax 2371 8614) to whom adequate notice of not less than 8 weeks 
about the readiness of stores for shipment should be given by the SELLER under 
intimation to the BUYER for finalising the Shipping arrangements. 
 
11.3. The date of issue of the Bill of Lading shall be considered as the date of delivery. 
 
11.4. No part shipment of goods is permitted. Trans-shipment of goods is not 
permitted. 
     OR 
 
TTRRAANNSSPPOORRTTAATTIIOONN  ((BB YY  AAIIRR--FFCCAA))  
 
 
11.1. The delivery of the goods shall be FCA _____ Airport (as per INCOTERMS 2000 
or latest version).  
 
11.1.2 The dispatch of goods shall be made by air to port consignee.  The BUYER shall 
advise full details of its freight forwarder to the SELLER no later than 60 days prior to the 
delivery of the first consignment otherwise the SELLER may nominate the freight 
forwarder which shall be at the BUYER’s expense.  Any delay in advising or delay by the 
freight forwarder shall be at the responsibility of the BUYER. 
 
11.1.3. The date of issue of the Air Way Bill shall be considered as the date of delivery. 



 

    

  

 
 
AARRTTIICCLLEE  1122  
AAIIRRLLIIFFTT  
 
 
 Should the BUYER intend to airlift all or some of the stores the SELLER shall 
pack the stores accordingly on receipt of an intimation to that effect from the BUYER. 
Such deliveries will be agreed upon well in advance and paid for as may be mutually 
agreed. 
 
 
 
 
 
 

ARTICLE  13 
LIQUIDATED  DAMAGES 

 
 
13.1. In the event of the SELLER's failure to submit the Bonds, Guarantees and 
Documents, supply the stores/goods and conduct trials, installation of equipment, 
training and MET as per schedule specified in this contract, the BUYER may, at 
his discretion withhold any payment until the completion of the contract. The 
BUYER may also deduct from the SELLER as agreed, liquidated damages to the 
sum of 0.5% of the contract price of the delayed/undelivered stores/services 
mentioned above for every week of delay or part of a week, subject to the 
maximum value of the Liquidated Damages being not higher than 5% of the 
delayed stores.  
 
 

ARTICLE 14 
JOINT RECEIPT INSPECTION (JRI) IN INDIA 

 
 
1144..11          TThhee  PPaarrttiieess  aaggrreeee  tthhaatt  tthhee  JJooiinntt  RReecceeiipptt  IInnssppeeccttiioonn  ((JJRRII))  ooff  ddeelliivveerreedd  ggooooddss  sshhaallll  bbee  
ccoonndduucctteedd  oouutt  oonn  aarrrriivvaa ll  iinn  IInnddiiaa  aatt  llooccaattiioonn  ttoo  bbee  nnoommiinnaatteedd  bbyy  BBUUYYEERR..  JJRRII  sshhaallll  bbee  ccoommpplleetteedd  
wwiitthhiinn  112200  ddaayyss   ((ffoorr  aarrmmtt//aammnn))//  9900  ddaayyss  ((ffoorr  ootthhee rr  tthhaann  aarrmmtt//aammnn))  ooff  aarrrriivvaall  ooff  ggoooodd  aatt  PPoorrtt  
CCoonnssiiggnneeee..   JJRRII  wwiillll  ccoonnss iisstt  ooff ::--  
  

((aa))  QQuuaannttiittaatt iivvee  cchheecckkiinngg  ttoo  vveerr iiffyy  tthhaatt  tthhee  qquuaanntt iitt iieess  ooff  tthhee  ddeelliivveerreedd  ggooooddss  
ccoorrrreessppoonndd  ttoo  tthhee  qquuaannttiitt iieess  ddeeffiinneedd  iinn  tthhiiss  ccoonnttrraacctt  aanndd  tthhee  iinnvvooiicceess..   
  
((bb))  CCoommpplleettee  ffuunnccttiioonnaall  cchheecckkiinngg  ooff  tthhee  EEqquuiippmmeenntt  aass  ppeerr  ssppeecciiffiiccaatt iioonnss  iinn  tthhiiss  
ccoonnttrraacctt  aanndd  aass  ppeerr  pprroocceedduurreess  aanndd  tteessttss  llaaiidd  ddoowwnn  bbyy  IInnddiiaann  DDGGQQAA..  FFuunnccttiioonnaa ll  cchheecckkiinngg  
ooff  ssppaarreess  sshhaallll  nnoott  bbee  ddoonnee..   
  
((cc))  CChheecckk  PPrrooooff  aanndd  ffiirriinngg  sshhaallll  bbee  ccaarrrriieedd  oouutt  ffoorr  aarrmmaammeenntt  aanndd  aammmmuunniitt iioonn,,  aass  ppeerr  
pprroocceedduurree  aanndd  tteessttss  llaaiidd  ddoowwnn  bbyy  IInnddiiaann  DDGGQQAA..  

 



 

    

  

1144..22..   JJRRII  wwiillll  bbee  ccaarrrriieedd  oouutt  bbyy  tthhee  BBUUYYEERR’’ss  RReepprreesseennttaattiivvee..   TThhee  BBUUYYEERR  wwiillll  iinnvviittee  tthhee  
SSEELLLLEERR  wwiitthh  aa  mmiinniimmuumm  ff iifftteeeenn  ((1155))  ddaayyss  pprriioorr  nnoott iiccee  ttoo  aatttteenndd  tthhee  JJRRII  ffoorr  tthhee  ddeelliivveerreedd  ggooooddss..   
TThhee  SSEELLLLEERR  rreesseerrvveess  tthhee  rriigghhtt  nnoott  tt oo  aatttteenndd  tthhee  JJRRII..   TThhee  bbiiooddaattaa  ooff  tthhee  SSEELLLLEERR’’ss  
RReepprreesseennttaattiivvee  wwiillll  bbee  ccoommmmuunniiccaatteedd  ffiifftteeeenn  ((1155))  ddaayyss  pprriioorr  ttoo  tthhee  ddeessppaattcchh  ooff  ggooooddss  ttoo  tthhee  
BBUUYYEERR  ffoorr  oobbttaaiinniinngg  tthhee  nneecceessssaarryy  sseeccuurriittyy  cclleeaarraannccee  iinn  aaccccoorrddaannccee  wwiitthh  tthhee  rruulleess  aapppplliiccaabbllee  iinn  
tthhee  BBUUYYEERR’’ss  ccoouunnttrryy..   
 
1144..33..   UUppoonn  ccoommpplleettiioonn  ooff  eeaacchh  JJRR II,,  JJRRII  pprroocceeeeddiinnggss  aanndd  AAcccceeppttaannccee  CCeerrttiiffiiccaattee  aass  ppeerr  
AAnnnneexxuurree  88,,  wwiillll  bbee  ssiiggnneedd  bbyy  bbootthh  PPaarrttiieess..  IInn  ccaassee  tthhee  SSEELLLLEERR’’ss  rreepprreesseennttaattiivvee  iiss  nnoott  
pprreesseenntt  tthheenn  tthhee  JJRR II  pprroocceeeeddiinnggss  aanndd  AAcccceeppttaannccee  CCeerrttiiffiiccaattee  sshhaallll  bbee  ssiiggnneedd  bbyy  tthhee  
BBUUYYEERR’’ss  rreepprreesseennttaattiivvee  oonnllyy  aanndd  ssaammee  sshhaallll  bbee  bbiinnddiinngg  oonn  tthhee  SSEELLLLEERR..  CCooppyy  ooff  JJRRII  
pprroocceeeeddiinnggss  aanndd  AAcccceeppttaannccee  CCeerrttiiffiiccaattee  sshhaallll  bbee  ddeessppaattcchheedd  ttoo  SSEELLLLEERR  wwiitthhiinn  3300  ddaayyss  
ooff  ccoommpplleettiioonn  ooff  JJRRII..  IInn  ccaassee  ooff  ddeeffiicc iieenncciieess  iinn  qquuaannttiitt yy  aanndd  qquuaalliitt yy  oorr  ddeeffeeccttss,,  ddeettaaiillss  ooff  
tthheessee  sshhaallll  bbee  rreeccoorrddeedd  iinn  tthhee  JJRRII  pprroocceeeeddiinnggss,,  AAcccceeppttaannccee  CCeerrttiiffiiccaattee  sshhaallll  nnoott  bbee  
iissssuueedd  aanndd  ccllaaiimmss  rraaiisseedd  aass  ppeerr  AArrttiicc llee  oonn  CCllaaiimmss  iinn  tthhiiss  ccoonnttrraacctt..  IInn  ccaassee  ooff  ccllaaiimmss,,  
AAcccceeppttaannccee  CCeerrttiiffiiccaattee  sshhaallll  bbee  iissssuueedd  bbyy  BBUUYYEERR’’ss  rreepprreesseennttaattiivvee  aaff tteerr  aall ll  cc llaaiimmss  rraaiisseedd  
dduurriinngg  JJRR II  aarree  sseettttlleedd..  
 
14.4. If the BUYER does not perform the JRI as per mentioned above for reasons 
exclusively attributable to him, then the JRI in India shall be deemed performed and the 
Equipment fully accepted. 
 
 

ARTICLE 15 
WARRANTY 

 
 
15.1. The SELLER warrants that the goods supplied under this contract conform to 
technical specifications prescribed and shall perform according to the said technical 
specifications. 
 
15.2. The SELLER warrants for a period of _____ months from the date of acceptance 
of stores  by Joint Receipt Inspection or date of installation and commissioning 
whichever is later, that the goods/stores supplied under this contract and each 
component used in the manufacture there of shall be free from all types of 
defects/failures. 
 
15.3. If within the period of warranty, the goods are reported by the BUYER to have 
failed to perform as per the specifications, the Seller shall either replace or rectify the 
same free of charge, maximum within 45 days of notification of such defect received by 
the SELLER, provided that the goods are used and maintained by the BUYER as per 
instructions contained in the Operating Manual.  Warranty of the equipment would be 
extended by such duration of downtime.  Record of the down time would be maintained 
by user in logbook.  Spares required for warranty repairs shall be provided free of cost 
by SELLER.  The SELLER also undertakes to diagnose, test, adjust, calibrate and 
repair/replace the goods/equipment arising due to accidents by neglect or misuse by the 
operator or damage due to transportation of the goods during the warranty period, at the 
cost mutually agreed to between the BUYER and the SELLER. 
 



 

    

  

15.4. SELLER hereby warrants that necessary service and repair back up during the 
warranty period of the equipment shall be provided by the SELLER and he will ensure 
that the downtime is within 20 % of the warranty period. 
 
15.5 SELLER shall associate technical personnel of maintenance agency and QA of 
BUYER during warranty repair and shall also provide the details of complete defects, 
reasons and remedial actions for defects. 
 
15.6. If a particular equipment/goods fails frequently and/or, the cumulative down time 
exceeds 20% of the warranty period, the complete equipment shall be replaced free of 
cost by the SELLER within a stipulated period of 45 days of receipt of the notification 
from the BUYER duly modified/upgraded through design improvement in all equipment 
supplied / yet to be supplied and ESP supplied and yet to be supplied.  Warranty of the 
replaced equipment would start from the date of acceptance after JRI by the buyer/date 
of installation and commissioning. 
 
15.7. In case the complete delivery of Engineering Support Package is delayed beyond 
the period stipulated in this contract, then SELLER undertakes that the warranty period 
for the goods/stores shall be extended to that extent. 
 
15.8 The SELLER will guarantee the shelf life of (  ) years under the Indian 
tropical condition as given below :- 
 

(a) Minimum temperature  - -400C. 
 
(b) Maximum temperature - +550C, plus 1140 w/m square solar 
       radiation equivalent plus 700.  
 
(c) Average Humidity (RH)  - 65%. 

 
15.9 For procurement of oils and lubricants the following will be included :- 
 

((aa))  TThhee  sseelllleerr  wwaarrrraannttss  tthhaatt  tthhee  ssppeecciiaall  ooiillss  aanndd  lluubbrr iiccaannttss  rreeqquuiirreedd  dduurr iinngg  tthhee  
wwaarrrraannttyy  ppeerriioodd  ooff  tthhee  eeqquuiippmmeenntt  sshhaa llll  bbee  pprroovviiddeedd  bbyy  tt hhee  sseelllleerr  hhiimmsseellff..   
 
(b) The penalty amounting to      (  %) of the value of the equipment shall be 
imposed on the seller in case the seller refuses or fails to meet the requirement 
of oils and lubricants during the warranty period of the equipment. 
 
(c) The seller shall make available the detailed specifications of all oils and 
lubricants required to be used in the equipment at the line of initial delivery of 
eqpt to facilitate identification and development of indigenous equivalents to be 
used after the expiry of the warranty period. 

 
 

ARTICLE 16 
WWAARRRRAANNTTYY  BBOONNDD  

 
 
16.1. A Warranty Bond will be issued in the form of a bank guarantee by 
(...........SELLER'S BANK.............) through an internationally recognised first class bank 



 

    

  

30 days before delivery of first consignment in favour of Government of India, Ministry of 
Defence to be confirmed by State Bank of India/Bank of India/Bank of Baroda/Canara 
Bank equal to 5% (five percent) of the total value of this contract i.e. for US $ …………… 
(in words US Dollars ………. ……………………….. only). 
 
16.2. The specimen of the Warranty Bond is at Annexure-II   to this contract. 
 
16.3. The Warranty Bond shall be considered open upon receipt by the BUYER’s 
bank. 
 
16.4. The Warranty Bond shall remain valid upto ----- months after the JRI and 
acceptance of last consignment in India.  
 
16.5. In case any claims or warranty obligations are outstanding, the SELLER will 
extend the warranty bond as asked by the BUYER till such time the SELLER settles all 
claims and completes all warranty obligations. 
 
16.6. The warranty Bond will be subject to encashment by the BUYER, in case, 
conditions regarding warranty and settlement of claims in the contract are not 
fulfilled by the SELLER.  
 
 

ARTICLE  17 
CLAIMS 

 
 
17.1 The claims may be presented either:- 
 

(a) On Quantity of the stores. In case it does not correspond to the 
quantity shown in the Packing List/Insufficiency in packing or, 
 
(b) On Quality of the stores. In case it does not correspond to the quality 
mentioned in this contract. 

 
17.2 The quantity claims for deficiency of quantity shall be presented within 45 days of 
completion of JRI and acceptance of goods. The quantity claim shall be submitted to 
SELLER in the form at Annexure-VII (To be provided by MGO (PPO)) to this Contract. 
 
17.3 The quality claims for defects or deficiencies in quality noticed during the JRI 
shall be presented within 45 days of completion of JRI and acceptance of goods. Quality 
claims shall be presented for defects or deficiencies in quality noticed during warranty 
period earliest but not later than 45 days after expiry of the guarantee period. The quality 
claims shall be submitted to SELLER in the form at Annexure-VII to this contract. 
 
17.4 The description and quantity of the stores are to be furnished to the SELLER 
along with concrete reasons for making the claims. Copies of all the justifying documents 
shall be enclosed to the presented claim. The SELLER will settle the claims within 45 
days from the date of the receipt of the claim at the SELLER’s office, subject to 
acceptance of the claim by the SELLER. In case no response is received during this 
period the claim will be deemed to have been accepted. 
 



 

    

  

17.5 The SELLER shall collect the defective or rejected goods from the location 
nominated by the BUYER and deliver the repaired or replaced goods at the same 
location under SELLER’s arrangement. 
 
17.6. Claims may also be settled by deduction of cost of goods under claim from bonds 
submitted by the SELLER or payment of claim amount by SELLER through demand 
draft drawn on Indian Bank, in favour of PCDA HQ, New Delhi, payable at New Delhi. 
 
17.7. “The quality claims will be solely raised by the BUYER and without any 
certification/countersigning by SELLER’s representative stationed in India. 
 
 

ARTICLE 18 
TAXES AND DUTIES 

 
 
18.1 All taxes, duties, levies and charges which are to be paid for the delivery of 
goods, including advance samples, shall be paid by the parties under the present 
contract in their respective countries. 
 
 
 
 
 
 

ARTICLE 19 
TERMINATION 

 
 
19.1       The  Buyer  shall  have  the right to terminate this Contract  in  part  or  in  full  
in  any of the following cases  :- 
 

(a)  The delivery  of  the  material  is  delayed  for  causes  not  attributable to 
Force Majeure  for more than (_ months) after  the scheduled date  of  delivery. 
 
(b)       The  SELLER  is  declared  bankrupt or becomes  insolvent. 
 
(c)  The  delivery of  material  is  delayed due to causes  for Force  Majeure  
by more than  (___months). 
 
(d)  The  BUYER  has noticed that the SELLER has utilised  the services of 
any Indian/Foreign agent in getting this contract and paid  any  commission to 
such individual/company  etc. 
 
(e) As  per decision of Arbitration Tribunal (Article 21). 

 
 

ARTICLE 20 
LAW 

 
 



 

    

  

20.1    The present Contract shall be considered and made in accordance to the laws 
of Republic of India.   
  This contract shall be governed by and interpreted in accordance with the 
laws of the Republic of India. 
 

 
 

ARTICLE 21 
ARBITRATION 

 
 
21.1. All disputes or differences arising out of or in connection with the present 
Contract, including the one connected with the validity of the present Contract or any 
part thereof, shall be settled by bilateral discussions.  
 
21.2. Any  dispute,  disagreement  of  question  arising  out  of  or  relating  to  this  
Contract  or   relating  to  construction  or  performance  (except  as  to  any  matter  the  
decision  or  determination  whereof  is  provided  for  by  these  conditions),  which  
cannot  be   settled amicably,  shall  within  sixty (60) days  or  such  longer  period  as  
may  be  mutually  agreed  upon,  from  the  date  on  which  either  party  informs  the  
other  in  writing  by  a notice  that  such  dispute,  disagreement  or  question exists,  will  
be referred  to  the  Arbitration  Tribunal  consisting  of  three  arbitrators. 
 
21.3 Within sixty  (60 days of the receipt of the said Notice, one arbitrator shall be 
nominated in writing by SELLER and one arbitrator shall be nominated by BUYER. 
 
21.4. The  third  arbitrator,  who  shall  not  be  a  citizen  or  domicile  or  of  the  
country either  of  the  parties  or  of  any  other  country  unacceptable  to  any  of  the  
parties  shall  be  nominated  of  the  parties  within (90) days  of  the  receipt   of  the  
notice  mentioned  above,  failing  which  the  third  arbitrator  may  be  nominated under 
the provisions of the Indian Arbitration and Conciliation Act, 1996, or by arbitration or 
dispute resolution institutions, such as Indian Council of Arbitration, ICADR or by 
International Chamber of Commerce, Paris as per UNCITRAL provisions, at  
request  of  either party  but  the  said  nomination  would  be  after  consultation  with  
both  the  parties  and  shall preclude  any  citizen  or  domicile  of  any  country  as  
mentioned.    The arbitrator nominated under this Clause shall not be regarded nor act 
as an umpire. 
 
21.5. The Arbitration Tribunal   shall   have   its   seat   in   New   Delhi  or  such  other 
place  in  India  as  may  be  mutually  agreed  to between  the  parties. 
   
21.6. The  Arbitration  Proceedings  shall  be  conducted  in  India  under  the  Indian  
Arbitration  and  Conciliation  Act,  1996  and  the  award  of  such  Arbitration  Tribunal  
shall  be  enforceable  in  Indian  Courts  only. 
 
21.7. The  decision  of  the majority  of  the  arbitrator  shall  be  final  and  binding on  
the  parties  to  this  contract.      
 
21.8. Each   party  shall  bear  its  own  cost  of  preparing  and  presenting its  case.    
The  cost  of  arbitration  including  the fees  and  expenses  of  the  third  arbitrator  shall  



 

    

  

be  shared  equally  by  the Seller  and  the  Buyer, unless otherwise awarded by the 
Arbitration Tribunal.  
 
21.9 In  the  event  of  a  vacancy  caused  in  the   office  of  the arbitrators,  the  party  
which  nominated  such  arbitrator,  shall  be  entitled  to  nominate  another  in  his place  
and  the  arbitration  proceedings  shall  continue  from  the stage  they  were  left  by  
the  retiring  arbitrator. 
 
21.10. In  the  event  of  one  of  the  parties  failing  to  nominate  its  arbitrator within 60 
days  as   above  or  if  any  of  the  parties  does  not  nominate  another  arbitrator  
within  60  days  of  the  place  of  arbitrator   failing  vacant,  then  the  other  party  shall  
be  entitled  after  due  notice  of  at  least  30 days  to  request  the Indian Council of 
Arbitration, ICADR,  to  nominate  another  arbitrator  as  above. 
 
21.11. If  the  place  of  the  third  arbitrator  falls  vacant,  his  substitute   shall  be  
nominated  according  to  the  provisions  herein  above  stipulated. 
 
21.12. The  parties  shall  continue  to  perform  their  respective  obligations  under  this  
contract  during  the  pendency  of  the  arbitration  proceedings  except  in  so  far  as  
such  obligations  are  the  subject  matter  of  the  said  arbitration  proceedings. 
  
  

ARTICLE 22 
PENALTY FOR USE OF UNDUE INFLUENCE 

 
 
22.1.  The SELLER undertakes that he has not given, offered or promised to give, 
directly or indirectly any gift, consideration, reward, commission, fees brokerage or 
inducement to any person in service of the BUYER or otherwise in procuring the 
Contracts or forbearing to do or for having done or forborne to do any act in relation to 
the obtaining or execution of the Contract or any other Contract with the Government for 
showing or forbearing to show favour or disfavour to any person in relation to the 
Contract or any other Contract with the Government. Any breach of the aforesaid 
undertaking by the SELLER or any one employed by him or acting on his behalf 
(whether with or without the knowledge of the SELLER) or the commission of any offers 
by the SELLER or anyone employed by him or acting on his behalf, as defined in 
Chapter IX of the Indian Penal Code, 1860 or the Prevention of Corruption Act, 1947 or 
any other Act enacted for the prevention of corruption shall entitle the BUYER to cancel 
the contract and all or any other contracts with the SELLER and recover from the 
SELLER the amount of any loss arising from such  cancellation. A decision of the 
BUYER or his nominee to the effect that a breach of the undertaking had been 
committed shall be final and binding on the Seller. 
 
22.2. Giving or offering of any gift, bribe or inducement or any attempt at any such act 
on behalf of the SELLER towards any officer/employee of the buyer or to any other 
person in a position to influence any officer/employee of the BUYER for showing any 
favor in relation to this or any other contract, shall render the SELLER to such liability/ 
penalty as the BUYER may deem proper, including but not limited to termination of the 
contract, imposition of penal damages, forfeiture of the Bank Guarantee and refund of 
the amounts paid by the BUYER. 
  



 

    

  

  
ARTICLE 23 

AGENTS/AGENCY COMMISSION 
 
 
23.1 The SELLER confirms and declares to the BUYER  that the seller is the original 
manufacturer of the stores referred to in this contract and has not engaged any 
individual or firm, whether Indian or foreign whatsoever, to intercede, facilitate or in any 
way to recommend to the Government of India or any  of its functionaries, whether 
officially or unofficially, to the award of the contract to the SELLER; nor has any amount 
been paid, promised or intended to be paid to any such individual or firm in respect of 
any such intercession, facilitation or recommendation. The SELLER agrees that if it is 
established at any time to the satisfaction of the BUYER that the present declaration is in 
any way incorrect or if at a later stage it is discovered by the Buyer that the SELLER has 
engaged any such individual/firm, and paid or intended   to pay any amount, gift, reward, 
fees , commission or consideration to such person, party, firm or institution, whether 
before or after the signing of this contract, the SELLER will be liable to refund that 
amount to the BUYER. The Seller will also be debarred from entering into any supply 
Contract with the Government of India for a minimum period of five years.  The BUYER 
will also have a right to consider  cancellation of the Contract either wholly or in part, 
without any entitlement or compensation to the SELLER who shall in such event be 
liable to refund all payments made by the BUYER in terms of the Contract alongwith 
interest at the rate of 2% per annum above LIBOR rate. The BUYER will also have the 
right to recover any such amount from any contracts concluded earlier with the 
Government of India.  

 
23.2        Access to the books of Accounts 

In case it is found to the satisfaction of the Buyer that the Seller has engaged 
an Agent or paid commission or influenced any person to obtain the contract as 
described in clauses relating to Agents/Agency Commission and penalty for use of 
undue influence, the Seller, on a specific request of the Buyer shall provide 
necessary information/inspection of the relevant financial documents/information. 
  
23.3        Integrity Pact 
  

An “Integrity Pact” would be signed between MoD and the bidder for 
purchases exceeding Rs.100 crores.  This is a binding agreement between the agency 
and bidders for specific contracts in which the agency promises that it will not 
accept bribes during the procurement process and bidders promise that they will 
not offer bribes.  Under the IP, the bidders for specific services or contracts agree 
with the procurement agency or office to carry out the procurement in a specified 
manner.  The essential elements of the IP are as follows:- 

  
a)       A pact (contract) between the Government of India (ministry of 

Defence) (the authority or the “principal”) and those companies 
submitting a tender for this specific activity  (the “bidder”);  

  



 

    

  

b)        An undertaking by the principal that its officials will not demand or 
accept any bribes, gifts etc., with appropriate disciplinary or criminal 
sanctions in case of violation; 

  
c)       A statement by each bidder that it has not paid, and will not pay, any 

bribes; 
  
d)        An undertaking by each bidder to disclose all payments made in 

connection with the contract in question to anybody (including agents 
and other middlemen as well as family members, etc., of officials); the 
disclosure would be made either at time of tender submission or upon 
demand of the principal, especially when a suspicion of a violation by 
that bidder emerges; 

  
e)       The explicit acceptance by each bidder that the no-bribery 

commitment and the disclosure obligation as well as the attendant 
sanctions remain in force for the winning bidder until the contract has 
been fully executed. 

  
f) Undertaking on behalf of a bidding company will be made “in the 

name and on behalf of the company’s chief executive officer”. 
  

g) The following set of sanctions shall be enforced for any violation by a 
bidder of its commitments or undertakings:- 

                          
(i)        Denial or loss contracts; 
  
(ii)       Forfeiture of the bid security and performance bond; 
  
(iii)      Liability for damages to the principal and the competing 

bidders; and 
  
(iv)      Debarment of the violator by the principal for an appropriate 

period  of time. 
  

h)   Bidders are also advised to have a company code of conduct (clearly 
rejecting the use of bribes and other unethical behavior and 
compliance program for the implementation of the code of conduct 
through out the company. 

  
  

23.4     While the “Access to the Books of Accounts” clause would be 
applicable in all cases, signing of “Integrity Pact” would be 
mandatory in respect of purchases above Rs.100 crores. 

  
 

ARTICLE 24 



 

    

  

FORCE MAJEURE 
 
 
24.1 Should any force majeure circumstances arise, each of the contracting party 

shall be excused for the non-fulfillment or for the delayed fulfillment of any of its 
contractual obligations, if the affected party within (__ days) of its occurrence 
informs in a written form the other party. 

 
 
24.2 Force majeure shall mean fires, floods, natural disasters or other acts , that are 

unanticipated or unforeseeable, and not brought about at the instance of, the 
party claiming to be affected by such event , or which, if anticipated or 
foreseeable, could not be avoided or provided for, and which has caused the 
non-performance or delay in performance,  such as war, turmoil, strikes, 
sabotage, explosions, quarantine restriction beyond the control of either party. 

 
 
24.3 A party claiming Force Majeure shall exercise reasonable diligence to seek to 

overcome the Force Majeure event and to mitigate the effects thereof on the 
performance of its obligations under this contract. 

 
 

ARTICLE 25 
NON  DISCLOSURE  OF  CONTRACT  DOCUMENTS 

 
25.1      Except  with  the  written  consent  of  the  BUYER/SELLER,  other  party   shall  
not  disclose  the  contract  or  any  provision,  specification,  plan,  design,  pattern,  
sample  or  information  thereof  to  any  third  party. 
 
 

ARTICLE 26 
NOTICES 

 
 
2266..11      AAnnyy    nnoottiiccee    rreeqquuiirreedd    oorr    ppeerrmmiitttteedd    bbyy    tthh iiss    ccoonnttrraacctt    sshhaallll    bbee    iinn    wwrriitttteenn  iinn    
EEnngglliisshh    llaanngguuaaggee    aanndd    mmaayy    bbee  ddeelliivveerreedd    ppeerrssoonnaallllyy  oorr  mmaayy    bbee  sseenntt    bbyy    FFAAXX,,   TTEELLEEXX,,   
CCaabbllee    oorr    rreeggiisstteerreedd    pprree  ppaaiidd    aaiirrmmaaiill,,    aaddddrreesssseedd    ttoo    tthhee  llaasstt  kknnoowwnn  aaddddrreessss  ooff  tthhee  
ppaarrttyy    ttoo  wwhhoomm  iitt  iiss    sseenntt..  
 
 

ARTICLE 27 
TRANSFER  AND  SUB-LETTING 

 
 
2277..11          TThhee  SSEELLLLEERR  hhaass  nnoo  rriigghhtt  ttoo  ggiivvee,,    bbaarrggaaiinn,,    sseellll,,  aassssiiggnn    oorr    
ssuubblleett    oorr  ootthheerrwwiissee    ddiissppoossee    ooff    tthhee  CCoonnttrraacctt  oorr  aannyy  ppaarrtt  tthheerreeooff,,    aass    
wweellll  aass  ttoo  ggiivvee    oorr    ttoo  lleett    aa  tthhiirrdd    ppaarrttyy    ttaakkee    bbeenneeffiitt  oorr  aaddvvaannttaaggee    ooff  tthhee  
pprreesseenntt    CCoonnttrraacctt  oorr  aannyy  ppaarrtt    tthheerreeooff..  
 
 



 

    

  

ARTICLE 28 
PATENTS  AND  OTHER  INDUSTRIAL  PROPERTY RIGHTS 

 
 
28.1  The prices  stated  in  the present  Contract  shall  be  deemed to include all 
amounts payable  for  the use of patents, copyrights,  registered charges,  trade  marks 
and payments for any other  industrial property rights. 
  
2288..22      TThhee    sseelllleerr    sshhaallll    iinnddeemmnniiffyy    tthhee    BBuuyyeerr    aaggaaiinnsstt    aallll  cc llaaiimmss  ffrroomm  aa  tthhiirrdd  ppaarrttyy  aatt  
aannyy  ttiimmee  oonn  aaccccoouunntt  ooff  tthhee  iinnffrriinnggeemmeenntt  ooff  aannyy  oorr  aa llll  tthhee  rriigghhttss  mmeennttiioonneedd    iinn    tthhee  
pprreevviioouuss    ppaarraaggrraapphhss,,    wwhheetthheerr  ssuucchh  ccllaaiimmss    aarriissee    iinn  rreessppeecctt    ooff  mmaannuuffaaccttuurree    oorr      uussee..        
TThhee    SSEELLLLEERR    sshhaallll    bbee    rreessppoonnssiibbllee  ffoorr   tthhee  ccoommpplleettiioonn    ooff    tthhee    ssuupppplliieess    iinncclluuddiinngg    
ssppaarreess,,    SSMMTTss//SSTTEEss,,    tteecchhnniiccaall    lliitteerraattuurree    aanndd  ttrraaiinniinngg    aaggggrreeggaatteess    iirrrreessppeeccttiivvee    ooff    tthhee    
ffaacctt    ooff  iinnffrr iinnggeemmeenntt  ooff   tthhee      ssuupppplliieess,,    iirrrreessppeeccttiivvee    ooff    tthhee  ffaacctt    ooff    iinnffrriinnggeemmeenntt  ooff  aannyy  oorr     
aallll    tthhee  rriigghhttss    mmeennttiioonneedd    aabboovvee..    
 
 

ARTICLE 29 
AMENDMENTS 

 
 
29.1    No  provision  of this contract shall  be changed  or modified in any way 
(including  this provision)  either in whole or in part  except by an instrument in writing 
made after the date of this contract and  signed on behalf of both parties and which 
expressly states to amend  this contract.  
 
 

ARTICLE 30 
PRODUCT SUPPORT 

 
30.1 The SELLER agrees to provide Product Support for the stores, 
assemblies/subassemblies, fitment items and consumables, SMTs/STEs subcontracted 
from other agencies/manufacturer by the seller for a maximum period of (__years) 
including (  years) of warranty period after the delivery of (name of equipment). The 
Seller agrees to undertake MAINTENANCE CONTRACT for a maximum period of 
(___months), extendable till the complete Engineering Support Package is provided by 
the SELLER, at a time, at terms and conditions mutually agreed between the Supplier 
and the Indian manufacturer. 
 
30.2 In the event of any obsolescence during the above mentioned period of product 
support in respect of any component or sub-system, mutual consultation between the 
SELLER and BUYER/Indian manufacturer will be undertaken to arrive at an acceptable 
solution including additional cost, if any. 
 
30.3 Any improvement/modification/upgradation being undertaken by (M/s name of 
company)  on (name of equipment) or their sub suppliers will be communicated by the 
SELLER to the BUYER and, if required by the BUYER, these will be carried out by the 
Seller at BUYER's cost. 
 
30.4 The SELLER agrees to provide an Engineering Support Package as specified in 
Article 34 as modified after confirmatory MET. The SELLER agrees to undertake the 



 

    

  

repair and maintenance of the equipment, SMTs/STEs test set up, assemblies/sub 
assemblies and stores supplied under this contract for a period of five years as 
maintenance contract specified at para 30.1 above or provision of complete ESP to the 
BUYER viz EME which ever is later, as per terms and conditions mutually agreed 
between the SELLER and the BUYER. 
 
 

ARTICLE 31 
TRAINING 

 
 
31.1 The SELLER shall provide the following training to the personnel of the BUYER 
free of charge : 
 

(a) Operator Training: 
 

(i) (Duration) at OEM'S premises for a maximum of  (__ )officers. 
 
(ii) (__)  days per group in India, to a maximum  of (_)personnel in 
(__) groups of (___) each. 

 
(b) Repair and Maintenance Course . 
 

(i) Field Repair/Maint. (___weeks) at OEM'S premises for 
(composition of the team to be specified). 
(ii)  Base Repair/Maint. (__weeks) at OEM, premises for 
(composition of the team to be specified). 

 
((cc))  TThhee  sseelllleerr  wwiillll  pprroovviiddee  ttrraaiinniinngg  ttoo  tthhee  QQAA  rreeppss  ooff  tthhee  bbuuyyeerr  ffoorr          ((      ))  ddaayyss  oonn  
vvaarriioouuss  aassppeeccttss  ooff  qquuaalliitt yy  aassssuurraannccee  ooff  eeqquuiippmmeenntt..   
 
(d) The syllabus of training as above   will be decided within --- months of  
MET by the BUYER and shall meet the needs of repair and maintenance of the 
complete equipment, SMTs/STEs, test set up, assemblies/sub assemblies as per 
the existing repair concept of Indian Army as covered under Article 32. 

 
31.2 The training for the first group of operators and users will be organised and 
conducted so that its termination does not go beyond (__ days) of the scheduled  
delivery of the first equipment. Training of second group of operator and users will be 
conducted within (    ) months thereafter. Repair and maintenance course will be 
conducted within (   ) months of signing of the contract and before expiry of warranty.  
 
 

ARTICLE 32 
OPTION CLAUSE/TOLERANCE CLAUSE 

 
 
32.1 The BUYER shall have the right to place separate order on the SELLER on or 
before --------------------  (--------  year from the date of this contract) for the main 
equipment, spares, facilities or services as per the cost, terms and conditions set 



 

    

  

out in this contract. The price of the system, spares etc shall remain same till ------ 
year from the effective date of the contract. 
 
 

ARTICLE 33 
BUYER FURNISHED EQUIPMENT (BFE) 

 
 
33.1 The following equipment will be provided by the BUYER at his own expense: 
 
(a) 
 
(b)  
 
((NNAAMMEE  OOFF  TTHHEE  EEQQUUIIPPMMEENNTTSS    TTOO  BBEE  PPRROOVVIIDDEEDD  BBYY  TTHHEE  BBUUYYEERR  AALLOONNGGWWIITTHH  TTHHEE  
MMAAIINN  EEQQUUIIPPMMEENNTT))  
This provision is in addition to the provisions set forth in Annexure III B (Statement of 
Work) 
 
 
AARRTTIICCLLEE  3344  

ENGINEERING SUPPORT PACKAGE 
 
 
34.1. Repair Philosophy.     The Engineering Support Philosophy shall 
conform to repair philosophy as follows :- 
 

(a) Field Repairs. Envisages diagnosis and repair 
assemblies/PCBs/Modules (called rotables) and discreet components not 
forming part of these rotables. 
 
(b) Component Level Repair.     This level of repair envisages diagnosis 
and repairs of notables as defined at subpara (a) above. 
 
(c) Base overhaul.     This level of repair defines stripping and rebuilding of 
equipment in a Base workshop. 

 
34.2 Accompanied Accessories/User Replaceable Parts/ Expendables. 
Accompanied accessories/ User Replaceable Parts/ Expendables as per the list, which 
will be prepared by the BUYER within ---- months of completion of operator and 
operator trainer training. for the amount specified at Ser No --- of Annexure I. The list of 
items required to be supplied will be taken from Appendix-A to Annexure-IX duly 
incorporating Adequacy Clause (Article 34.7 below refers). 
 
34.3.     Spares. Spares requirement for carrying out maintenance and repair up to 
component level will be provided by the SELLER as per the list, which will be prepared 
by the BUYER within ---month of completion of MET, within the amount specified at 
Ser No --- of Annexure I. The list of spares required to be supplied will be taken from 
Appendix-A to Annexure-IX duly incorporating Adequacy Clause (Article 32.8 below 
refers).  
 



 

    

  

34.4. Special Maintenance Tools, Special Test Equipments and Test Jigs 
(SMT/STE/TJs). SMT/STE/TJ requirement for carrying out maintenance and repair 
up to (      ) level of repair will be provided by the SELLER as per the list, which will be 
prepared by the BUYER within ---- month of completion of MET, within the amount 
specified at Ser No -- of Annexure-I. The list of equipment required to be supplied will 
be taken from Appendix A to Annexure IX duly incorporating Adequacy Clause (Article 
32.8 below refers). 
 
34.5. Training. Training of operators, operator trainers, and maintenance 
personnel will be carried out as per details given in Appendix-B to AnnexureVII at 
_____ in English Language. The syllabus given at Appenidx-B will be refined by the 
SELLER in consultation with the BUYER at the time of MET. The SELLER confirms to 
the BUYER that the maintenance training will be imparted to the satisfaction of the 
BUYER and SELLER ensures that the training content and period will be extended so as 
to impart working proficiency up to (   ) level repairs. All training requirements such as 
training aids, projection system, complete eqpt with accessories /optionals, technical 
literature, spares, test eqpt/test set up, charts etc will be catered for by the seller.  
 
34.6. Technical Literature.The SELLER shall provide ----- sets of Technical Literature 
as per the format given in JSS 0251-01 (copy of JSS 0251-01 already handed over to 
the SELLER). Inadequacy/voids in Technical Literature identified during the 
Maintenance Evaluation Trials will be rectified by the SELLER at the time of delivery of 
Technical Literature to the satisfaction of maintenance agency of the Buyer. 
 
34.7. Maintenance Evaluation Trials (MET).   BUYER will depute within (___) months 
After Receipt of Order (ARO), a team of (___) personnel to SELLER's country for 
(duration), to conduct a maintainability evaluation (MET) for (Name of the Eqpt) at 
SELLER's premises. SELLER will provide all necessary assistance to carryout MET. In 
case the MET is to be conducted in the BUYERS premises, all infrastructure should be 
ready by (duration to be mentioned). The team will study applicability of SMTs/STE/Test 
jigs, spares and adequacy of technical literature and documentation provided under this 
Contract. If, as a result of the above mentioned evaluation, BUYER decides to augment 
its spare parts or STE quantities, BUYER will then exercise the additional order through 
the provisions of Article 30 (Options Clause). BUYER may also adjust the quantities of 
spare parts SMTs/STEs/Test jigs provided that the total price of the spare parts 
lSMTs/STEs/Test jigs listed is not changed and provided also that the adjustment is 
made not later than (______months) after the conduct of the MET evaluation in (name of 
the country) and before the delivery schedules of spare parts/SMTs/STEs/Test jigs 
stipulated in the contract. 
 
34.8. Maintenance Evaluation Trials (MET).   (Users handbook, operators 
manual,ISPL, check proof details, fixtures required for Acceptance Test/check proof, 
technical specifications, etc).  Sepcimen of documents required is attached at 
Annexure-XII. The Seller shall allow stripping/ opening of the equipment during MET. 
The sellers technical representative(s) who is/are competent to clarify all the issues 
pertaining to maintenance and repair up to (     )level shall be present during the 
complete duration of MET.  Inadequacies in items/inputs, if any, brought out during MET 
must be rectified and would be presented for re-evaluation by the seller along with the 
JRI. 
34.9 Adequacy Clause. The SELLER confirms to the BUYER that the range and 
depth of Accompanied Accessories/ User Replaceable Parts/ Expendables, Spares and 



 

    

  

SMT/STE/TJ given in Appendix-A of Annexure-IX of this contract are complete and 
exhaustive for use and carrying out repairs up to (   ) level for the equipment procured 
under this contract by the BUYER. Any additional items, spares, tools and equipment up 
to the lowest level needed for use, maintenance and repair will be supplied by the 
SELLER at mutually agreed prices with in 60 days of receipt of notification from the 
BUYER for the period specified in Article 25 (PRODUCT SUPPORT). The SELLER also 
confirms to the BUYER that the overall cost of one set of complete list of spares and 
parts used to make one functional (Equipment ____) as per the specifications given at 
Annexure-III (Technical Specifications) along with accompanied accessories as per 
Annexure-IX as per the cost given in Appendix-A of Annexure-IX will not exceed the 
cost of the equipment as given in Appendix B. The SELLER also confirms that, if two 
different prices have been given for the same/ similar item in Appendix-A to Annexure-
IX, then the lower price quoted will prevail. In case, the quoted accessories has several 
items viz Sampling Accessory Kit and add up price of these items is higher than the 
quoted price of the accessory then the price will be lowered/adjusted proportionately for 
the items. 
 
35. Testimonial and signature clause: The authorised representative of the Seller should 
be shown to have been so authorised by the Resolution of the Board of Directors of the 
Company of the Seller or duly authorised by the Memorandum/Articles of Association of 
the Company along with supporting documents for the same. 
 
LLEEGGAALL  AADDDDRREESSSSEESS  OOFF  TTHHEE  CCOONNTTRRAACCTTIINNGG  PPAARRTTIIEESS  
 
1. Judicial addresses of both contracting parties: 
 
SELLER      BUYER: 
 
……………………………………………. 
…………………………………………….  
…………………………………………….  
……………………………………………. 

GOVERNMENT OF INDIA 
MINISTRY OF DEFENCE (MC)                       
SOUTH BLOCK 
NEW DELHI -110011 
REPUBLIC OF INDIA 
 
With Copy to:- 
 
DDG PPO 
MGO Br, AHQ 
DHQ PO – 110011 
New Delhi 
 
Fax No. 011-23793337 

 
 
 
 
 
 
 
 



 

    

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Annexure I to Contract No.   Dated      
 
 
 

SCHEDULE OF PRICES & DELIVERIES 
 
No Denomination of 

Stores 
Qty 
 

Unit Price 
(US Dollars) 

Total Value 
(US Dollars) 

Remarks 

1. Direct Import     
2. ESP     
3. Training Package     



 

    

  

 
ANNEXURE II 

 
To Contract No. 
 
Dated      

 
AADDVVAANNCCEE  GGUUAARRAANNTTEEEE//PPEERRFFOORRMMAANNCCEE  WWAARRRRAANNTTYY  BBOONNDD  
 
 
Ministry of Defence,  
Government of India  
NEW DELHI 
 
Dear Sir,  
 
 Whereas you have entered into a contract No._______ dated_________  
(hereinafter referred to as the said Contract) with M/s__________________________, 
for supply of goods as per Annexure 1 of the said contract and whereas the Seller has 
undertaken to produce a bank guarantee for( % ) of total Contract value amounting to 
_________ to secure its obligations to the President of India. We, hereby expressly, 
irrevocably and unreservedly undertake and guarantee as principal obligors on behalf of 
the Seller that, in the event that the President of India declares to us that the goods have 
not been supplied according to the Contractual obligations under the aforementioned 
contract, we will pay you, on demand and without demur, any sum up to a maximum of 
____________. Your written demand shall be conclusive evidence to us that such 
repayment is due under the terms of the said contract. We undertake to effect payment 
upon receipt of such written demand. 
 
2. We shall not be discharged or released from this undertaking and guarantee by 
any arrangements, variations made between you and the Seller, indulgence to the Seller 
by you, or by any alterations in the obligations of the Seller or by any forbearance 
whether as to payment, time performance or otherwise. 
 
3. In no case shall the amount of this guarantee be increased. 
 
4. This guarantee shall remain valid for …… months from the date of JRI 
acceptance of test consignment in India or until all the store, spares and documentation 
have been supplied according to the contractual obligations under the said contract. 
 
6. Unless a demand or claim under this guarantee is made on us in writing or on 
before the aforesaid expiry date as provided in the above referred contract or unless this 
guarantee is extended by us, all your rights under this guarantee shall be forfeited and 
we shall be discharged from the liabilities hereunder.  
 
7. This guarantee shall be a continuing guarantee and shall not be discharged by 
and change in the constitution of the Bank or in the constitution of 
M/s______________________________. 
       
 



 

    

  

 
 
 

 
 
 
 

 
 

 
 

 

 

 
 
 

ELECTRONIC CLEARING. SERVICE (CREDIT CLEARING) 
) 
) 
) 
) 
) 
) 
).. 

~ 
) 

~ 

~ 
} 

)1. INVESTOR/CUSTOMER'S NAME: 
, 
2. PARTICULARS OF BANK ACCOUNT 
~
 ) 
) 

~ 
i , 
) 
~ 

. 

MODEL MANDATE FORM 

INVESTOR/CUSTOMER'S OPTION'TO RECEIVE PAYMENTS THROUGH 
 \ 

CREDIT CLEARING MECHANISM 
 '-' 

scheme name and the periodicity of payment 

No. 

A. BANK NAME: \ 

B. BRANCH NAME: 

Address 

Telephone No. : 
... ~  

 
C. 9-01GIT CODE NUMBER OF THE BANK & BRANCH APPEARING ON 

THE MICR CHEQUE ISSUED BY THE BANK: , 
) 
) D. 

ACCOUNT TYPE (S.B. ACCOUNT/CURRENT ACCOUNT OR CASH 

CREDIT) WITH CODE 10/11/13 : , 
E. LEDGER NOJLEOGER FOLIO NO. 

: 
F. ACCOUNT NUMBER (AS APPEARING ON THE CHEQUE BOOK): 

, i 



 

    

  

(In lieu of the bank certificate to be obtained as under, please attach a blank cancelled 
cheque, or, photocopy of a cheque or front page of your savings bank passbook issued by 
your bank for verification of 

 
 
 

the above particulars) 
 
 
 

3. DATE OF EFFECT: 
 
 
I, hereby, declare that the particulars given above are correct and complete. If the 

transaction is delayed or not effected at all for reasons of incomplete or incorrect 

information, I would not hold the user institution responsible. I have read the option 

invitation letter and agree to discharge the responsibility expected of me as a participant 

under scheme. 

 

 

 

       

 (……………………………….) 

 
Date :                 Signature of Invesor / 
Customer 
 
 
 
   Certified that the particulars furnished above are correct as per our records.  
 
 
 

Bank’s Stamp:      (……………………………….) 

Date: 
     SIGNATURE OF THE AUTHORISED / 
OFFICIAL  
       From the Bank 

 
 
 
 



 

    

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Annexure - III A 
 

To Contract No. 
 
Dated      

 
TECHNICAL SPECIFICATION 

 
 All Tech parameters listed in terms of size, weight, performance, operating 
environment, power, utility life storage shelf life etc, both in terms of essential and 
desirable levels as applicable to the eqpt. 
  
 (The Technical parameters of the equipment being contracted also to be 
included) 



 

    

  

 
ANNEXURE - III B 

To Contract No. 
 
Dated     
 

STATEMENT OF WORK (SOW) 
 
1. General. 
 
2. Abbreviations / Definations. 
 
3. Equipment, Materials And Services 
 
The Seller shall deliver the goods and perform services as following: 
 

3.1 Deliverable Items and Schedule : 
 
3.1.1 Deliverable Items: 
 
3.1.2 Delivery Schedule 
  
Ser No Quantity Month (ARO) 
 
3.2 Modifications to be incorporated in (Name of Eqpt). 
 
3.3 Buyer Furnished Data and Equipment. 

 
4. Integrated Logistic Support (ILS). 
 

4.1 The maintenance of the (Name of Eqpt) shall be 
carried out at Field and Base Level by Buyer's personnel after receiving 
Maintenance Documentation, CBTs Training, Special Test Equipment (STE) and 
test set up and Spare Parts. 
 
4.2 The ILS package will support the following  maintenance tasks: 
(All tasks to be listed) 
4.2.1       Field   
 
4.2.2 Base/Component Level. 
 
4.3 Training & Documentation. (All details of trg to be incorporated) 
 
4.3.1 Field Maintenance Training and Documentation. 
 
No Description No of pers Duration Month (ARO) Remarks 
 
4.3.2 Base Maintenance Training and Documentation. 
 
No Description No of pers Duration Month (ARO) Remarks 



 

    

  

 
4.4 Special Test Equipment and Test Setup 
 

4.4.1 For Field Maintenance Test Equipment. 
 
 
4.4.2 For Base/Component Level Maintenance 
 
No Description Qty Month (ARO) Remarks 
 
 
BUYER FURNISHED TEST EQUIPMENT 
 
No Description Qty Month (ARO) Remarks 

      



 

    

  

 
Annexure – IV 

 
To Contract No. 
 
Dated      

 
 

MODIFICATIONS TO BE INCORPORATED AS PER REQUIREMENTS OF INDIAN 
ARMY 

 
(To be  elaborated  depending  on  the  modification  existing if  any  with  the  OEM  or  
modifications required  for  suiting  the buyers  Requirement)   



 

    

  

 
Annexure-V 

 
CERTIFICATE OF CONFORMITY 

 
Date :  
No :     
 
Product Name : 
 
Product No : 
 
Lot No : 
 
Quantity : 
 
Contract No : 
 
Packaging List No : 
 
THIS IS TO CERTIFY THAT THE ABOVE MENTIONED PRODUCT HAVE 
SUCCESSFULLY PASSED ALL THE ACCEPTANCE TESTS IN ACCORDANCE WITH 
THE RELEVANT SPECIFICATIONS AND DRAWINGS. 
 
_______________  __________________  _________________ 
(   ) (   )  (  
 ) 
 
 
_____________  __________________ 
 __________________ 
(       )  (       )  (       
) 



 

    

  

 
Annexure-VI 

SPECIMEN 
Tele :        Government of India 
        Ministry of Defence 
        Deptt of Def & Supplies 
        Det of Quality Assurance 
(Armt) 
DHQ PO, New Delhi-110011 
 
No         Jun 04 
 
To, 
 
 
 

CONTRACT NO      DT         FOR PROCUREMENT OF ………….. 
 
1. Reference your fax no    dated        . 
 
2. It has been decided not to depute PDI team for pre dispatch inspection of the 
subject store at firm’s premises. 
 
3. In view of above, you are requested to dispatch the 2nd consignment (350 nos) 
under your warranty/guarantee, along with your lot acceptance certificate. On receipt of 
the consignment in India, the equipments will be subject to acceptance inspection. 
Acceptance or otherwise will be accorded accordingly. 
 
 
 
 
(                                 ) 
 
 
Copy to :- 
 
1.  MoD/D (MC). 
2.  MGO/PPO-4. 
3.  ADG/WE-4. 
4.  MoD/D(GS-IV). 
5.  ARM-9. 



 

    

  

 
Annexure-VII 

 
QQUUAANNTTIITTYY  CCLLAAIIMM  
 
to the Contract No ………………………………………………………  
dated ………………………………………  
 
CCLLAAIIMM  PPRROOTTOOCCOOLL  NNOO  …………………………………………....    
 
Laid down …………………………………………………………………………………………. 
For inter/tare storage 
 
Commission, consisting of Chairman …………………………………………………… and 
Members ………………………………………………………………………. having 
examined the state of the delivered equipment ascertained as follows:- 
 

 1. The equipment was delivered by M/s ……………………………………………. 
against Bill of Lading No …………………………….. of ………………………………….. in 
the quantity of one collie with the Marking ………………………………. Case No 
………………………………………………..  

 
22..  TThhee  oobbttaaiinneedd  eeqquuiippmmeenntt  iiss  ddee lliivveerreedd  uunnddeerr  CCoonnttrraacctt  NNoo  
…………………………………………………………………………………………………………..  IItteemm  SSrrll  NNoo  ………………………………  CCoosstt  
……………………………………………………    

 
3. The state of packing and seals on goods packages, correspondence of the gross 
weight and the weight indicated in the way bills (packing lists) Nos of the collies are to be 
pointed out ……………………………… Condition of the collie 
………………………………………………….. Gross weight of the collie 
…………………………………….. Net weight of the collie ………………………..  

 
4. While unpacking the goods packages, the following discrepancy between the 
shipping documents (packing lists as the packed equipment was discovered/separately 
for the each package ……………………………………. 
……………………….………………………………………………………………………. 
………………………………………………………………………………………………………
……………………………………………………………………………………. 

 
5. Conclusion of the commission ……………………………………………………… 
………………………………………………………………………………………………………
………………………………………………………………………………………………………
………………………………………………………………………… 

 
6. The following documents confirming the justification of the complaint are 
attached to the report (Packing list, photos of the damaged sports and others) 
……………………………………………………………………………………. 
………………………………………………………………………………………………………
……………………………………………………………………………………. 

 



 

    

  

Chairman …………………………….. 
Members ……………………………… 

 
Place and date of issue ………………………………………………………. 



 

    

  

 
Annexure-VIII 

  
QQUUAALLIITTYY  CCLLAAIIMM  

 
to the Contract No ………………………………………………………  
dated ………………………………………  
 
CLAIM PROTOCOL NO ……………………..  

 
Laid down on 
 
Concerning    (Name of the claimed equipment) 
 
Commission      Members ………………………….. 
Chairman …………………………….  ………………………………………..  
       ………………………………………..  
 

TThhee  CCoommmmiissssiioonn  hhaass  aaccqquuaaiinntteedd  wwiitthh  tthhee  ccllaaiimmeedd  eeqquuiippmmeenntt  aanndd  mmaaddee  tthhee  ffoo lllloowwiinngg  
ddeecciissiioonn::--  
 
1. ………………………………….. Serial No ………………………………………  
  (equipment) 
 
 Production by the …………. Made by the manufacturer ………………..  
 …………………………………..
 ……………………………………………………  
 (date of manufacture) 
 
 No of running hours ……….. With guarantee period of ………………….  
 (completed)    …………………………………………………..  
      …………………………………………………..  
       (years, months) 
 
From the beginning of operation, the product has been operating for …………. hours. 
  
2. Indicate operation conditions of the equipment …………………………………. 
……………………………………………………………………………………………… 

 (State type of fuel and oil used during operation of the equipment) 
 

3. Description of the defect ………………………………………………………………. 
 (the date and circumstances under which the defect was ascertained, short description 

of the probable causes and probable consequences of the defect) 
 

4. List of units (or their parts) 
 (defective equipment will remain in that organization store-room when it has been 

operating till arrival of the SELLER’s instruction) 
 
5. Conclusion of the Commission ………………………………………………………. 
………………………………………………………………………………………………………



 

    

  

………………………………………………………………………………………………………
………………………………………………………………………………  

 (on investigation the commission decided that the claimed equipment is not serviceable 
and that it must be subject to repair or must be replaced with a new equipment. The kind 
of repair and place where the repair should be carried out are to be stated). 
  
The following parts are required for the repair of the equipment (or its parts) 
………………………………………………………………………………………………………
………………………………………………………………………………………………………
……………………………………………………………………………………………………..  
 
The defect occurred …………………………… within the guarantee period from the 
reason as follows ……………………………………………………………………………… 
……………………………………………………………………………………………………..  
 
The costs of the repair of the equipment or its parts ……………………………………. 
………………………………………………………………………………………………………
………………………………………………………………………………………………………
.  
 
The defect occurred …………… within the guarantee period from the reason as follows 
……………………………………………………………………………………………… 
…………………………………………………………………………………….. The costs of 
the repair will be debited to (….. manufacturer/owner………..) 
 
To settle the claim, the SELLER has to replace the equipment and dispatch the unit and 
other parts, indicate the parts and where the repair should be carried out (manufacturer’s 
side), the manner of reimbursement of costs connected with the repair of the equipment, 
etc. 
 
Supplementary data: 
 
The equipment was handed over in accordance with the ……………………. No 
………………………………………………………………… on (date) ……………………….. 
 
The following documents are enclosed to this claim protocol to support the justification of 
the claim (photos, samples, results of analysis, packing sheets, etc.) 
 
Signature of the commission members 
………………………………………………… 
……………………………………………….. 
………………………………………………. 
 



 

    

  

 
Annxure -IX 

PPRRIICCEESS,,  QQUUAANNTTIITTIIEESS  AANNDD  DDEELLIIVVEERRYY  SSCCHHEEDDUULLEE  OOFF  EEQQPPTT  
________  
 
No Item Quantity Ready for 

Shipment 
Unit Price 
USD $ 

Total Price USD 
$ 

1. EEQQPPTT  ________  aass  ppeerr  
AAppppeennddiixx  AA  aalloonngg  ww iitthh  
aacccceessssoorriieess  ggiivveenn  aatt  
NNoottee  11  bbeellooww  

221 Nos As per Note 2 
below 

  

2 CCoosstt  ooff  AAddddiitt iioonnaall  
AAccccoommppaanniieedd  
AAcccceessssoorriieess,,  UUsseerr  
RReeppllaacceeaabbllee  PPaarrttss  aanndd  
EExxppeennddaabblleess  

As per Article 
32.1  

As per Note 
2(d) below 

As per 
Annexure 
B1 

 

3. SSppaarreess  aanndd  
SSMMTT//SSTTEE//TTJJ  

As per Article 
32.2 and 32.3  

As per Note 
2(d) below 

  

4. TTrraaiinniinngg  aass  ppeerr  tthhee  
ssyyllllaabbuuss  ggiivveenn  aatt  
AAnnnneexxuurree  BB22  

4 and 24 
working days 
for operator & 
maintenance 
personnel 
respectively 

As per Note 3 
below 

-  

5. TTeecchhnniiccaall  LL iitteerraattuurree  As per Note 4 
below 

As per Note 
2(d) below 

-  

   TOTAL   
  
NNootteess::    
11..  DDeessccrriippttiioonn  ooff  EEqquuiippmmee nntt..  EEqquuiippmmeenntt  ________  SSyysstteemm  aanndd  tthhee  ffoollllooww iinngg  aacccceessssoorriieess::--  
PPaarrtt  NNoo  IIttee mm                                                                                          QQuuaannttiittyy  
((aa))  994433001133  BBaatttteerryy  0022  NNooss  
  ((bb))  994433770000  MMaannuuaall  iinn  EEnngglliisshh  0011  
((cc))  554400000066  PPhhiilllliippss  SSccrreewwddrriivveerr  ##11  0011  
  
22..   DDee lliivvee rryy  SScchhee dduullee ..    DDeelliivveerryy  SScchheedduullee  ((ttoo  bbee  rreeaadd  iinn  ccoonnjjuunncctt iioonn  ww iitthh  AArrttiicc llee  55  
DDeelliivveerryy  aanndd  TTrraannssppoorrttaattiioonn))  ttoo  bbee  ccoommpplleetteedd  aass  uunnddeerr::--  
 

(a)      First consignment of ---- Nos Equipment ____ within--- weeks from the 
effective date of the contract (Article 3 refers) alongwith contracted ESP package 
viz spares, SMTs/STEs/TJs and technical literature. 
 
(b)      Second consignment of --- Nos EQPT ____ within --- weeks from the 
effective date of the contract (Article 3 refers). 
 
(c)      Third consignment of --- EQPT ____ within ---- weeks from the effective 
date of the contract (Article 3 refers). 
 
(d)      Fourth and last consignment of ---- EQPT ____, and Additional 
Accompanied Accessories/ User Replaceable Parts/ Expendables, Spares, 



 

    

  

SMT/STE/TJ and Technical Literature within ---- weeks from the effective date of 
the contract (Article 3 refers) and 32.7 refers. 

 
3. Training. Training for operators and maintenance personnel will be carried 
out at ------ in English Language as per the following schedule:- 
Strength Duration Schedule  

 Operator Training --- personnel -- days Along with JRI of the 
first consignment i,e after completion of JRI. 

 Trainer Training  -- personnel -- days Along with JRI of the 
first consignment. 

 (c) Maintenance Personnel -- personnel -- days Along with JRI   of 
the 
(Field level)   first consignment. 
 
(d) Maintenance Personnel -- personnel -- days  Within 4 weeks of the              
(Component level)   receipt of the last     
 consignment of eqpt and     additional items. 
4. Technical Literature.The following technical literature in English language along 
with three sets of CDs containing complete technical literature, over and above being 
given with the equipment at Ser No 1 above, will be supplied with the last consignment 
duly incorporating modifications intimated by the BUYER after completion of MET :- 
 

(a) User Hand Book / Operator Manual - -- sets. 
 
(b) Technical Manual Part I and II  - -- sets each. 
 
Part I : To include technical despription specification of the equipment and its 
major assemblies principle of operation, circuit diagrams, drawings, illustration 
ect. 
 
Part II : To include inspection and maintenance tasks schedule, inspection 
standard/procedures,fault diagnosis and use of STEs.)  
 
(c) Technical Manual Part III and IV - -- sets each. 
 
Part III : To include procedure for disassembly/assembly of the equipment. Test 
procedures, specifications, repair of modules/major assemblies, component level 
repair of PCBs, test set ups calibration of test eqpt/gauges and safety 
precautions. 
 
Part IV : Part list with drawing reference, Illustrate Spare Part List(ISPL) and list 
of SMTs, STEs & Test setups . ) 
 
(d) Complete Equipment Schedule (TOTE) --  -- Sets 
( To include schedule of equipment, its accessories, fast moving spares, tools, 
expendables and cleaning material provided along with each equipment.) 

 



 

    

  

 
Appendix-A to Annexure-IX 

 
COMPLETE LIST OF ACCOMPANIED ACCESSORIES/ USER REPLACEABLE 

PARTS/ EXPENDABLES, SPARES AND SMTs/STE/TJ FOR EQPT ____ 
 
1. SUB-ASSEMBLIES FOR  EQPT  
 

Sl. 
No
. 

Sl. 
No. 
of 
Offe
r 

Part No. Nomenclature 
Sche
matic 
ref. 

No. 
per 
eqpt 

Unit 
cost in 
USD $ 

Total 
cost in 
USD $ 

Remark
s 

1 1 220124 Sensor NO2 S1 1     

2 2 943253 Sensor Membrane   1     

         

         

      Total       -----   
 
2. Accessories alongwith the equipment 
 

Sl. 
No. 

Sl. 
No.of 
Offer 

Part No. Nomenclature 
Sche-
matic 
ref. 

No. 
per 
eqpt 

Unit 
cost in 
USD $ 

Total 
costin 
USD $ 

Remarks 

1 4 943013 Battery cartriges   2     
         
         

      Total      ------   
 
3. Optional Items 
 

Sl. 
No
. 

Sl. 
No.o
f 
Offer 

Part No. Nomenclature 
Sche
matic 
ref. 

No. 
per 
eqpt 

Unit 
cost in 
USD $ 

Total 
costin 
USD $ 

Remarks 

1 16 943021 External battery 
pack   1    

        

 

        

 



 

    

  

Sl. 
No
. 

Sl. 
No.o
f 
Offer 

Part No. Nomenclature 
Sche
matic 
ref. 

No. 
per 
eqpt 

Unit 
cost in 
USD $ 

Total 
costin 
USD $ 

Remarks 

      Total      ------  
 
 
4. Spares 
 

Sl. 
No
. 

Sl. 
No.o
f 
Offe
r 

Part No. Nomenclature 
Sche
mati
c ref. 

No. 
per 
eqpt 

Unit 
cost in 
USD $ 

Total 
costin 
USD $ 

Remark
s 

1 12 943046 RS232 Cable   1     

             
         
   Total      -----  

 
 
5. Additional items required for completeness of spares, and consumables 
 

Sl. 
No
. 

Sl. 
No.o
f 
Offer 

Part No. Nomenclature 
Sche
matic 
ref. 

No. 
per 
eqpt 

Unit 
cost in 
USD $ 

Total 
costin 
USD $ 

Remarks 

1   943018 Audio Ear Set   1   spare  

         

      Total         
 
5. List of SMT/STE/Test Jigs 
6.  

Sl. 
No. 

Sl. 
No.o
f 
Offer 

Part No. Nomenclature 

No. 
per 
eqp
t 

Unit cost 
in USD $ 

Total cost 
in USD $ Remarks 

1   TJ 3000 Test Jig EVD 1   
 Component Level 
Checks Manufacture 
Supplied  

        



 

    

  

Sl. 
No. 

Sl. 
No.o
f 
Offer 

Part No. Nomenclature 

No. 
per 
eqp
t 

Unit cost 
in USD $ 

Total cost 
in USD $ Remarks 

      Total        
 
Note. The SELLER confirms for authenticity, completeness correctness of the data 
given in this annexure. 



 

    

  

 
Appendix-B  to Annexure-IX 

 
TRAINING 

 
1. Operator Course. This course is designed to give the student the necessary 
knowledge to operate an Equipment ___ effectively. It also covers unit maintenance 
procedures and procedures for unit level repair and replacement of parts. 
 
Time Course Description Materials 
-- hrs  This course covers the theory, operation and proper 

sampling techniques. It will include hands on and 
visual presentations. 

Slide Show, User 
Guide 

--hrs  This course allows the student to do practical 
exercises with an Equipment ___. 

User Guide, 
Equipment ___ unit, 
Practical outline 

-- hr  This time allows the student to ask any questions 
they have and review for the test. 

User Guide, 
Equipment ___ unit 

-- hr Operator 
Test 

The student takes the certification test. User Guide, Test 
paper 

 
2. Trainer Course. This course is designed to give the student an 
understanding of the Equipment ___ as well as first line maintenance techniques that will 
the student to keep the (Equipment) ___ working properly. In addition to that there will 
be a course on training others how to use the (Equipment) ___ by stressing the 
important issues using the (Equipment) ___. Following the course there will be a 
certification test which will then allow the student to train other users on the (Equipment) 
___. 
 
Time Course Description Materials 
--hrs  This course covers the theory, operation and proper 

sampling techniques. It will include hands on and 
visual presentations. It will also include first line 
maintenance techniques used in the field. 

Slide Show, 
Supervisor Guide 

  55  
-- hrs  This course allows the student to do practical 

exercises with an (Equipment) ___. 
Supervisor Guide, 
(Equipment) ___ 
unit, Practical outline 

-- hrs  This course cover the important issues in training 
other users on the (Equipment) ___. 

Trainer Guide, 
(Equipment) ___ 
unit 

-- hrs  This course allows the students to practice training 
other users on the (Equipment) ___ under 
supervision. 

Trainer Guide, Slide 
Show, (Equipment) 
___ unit 

-- hr Supervisor 
Test 

The student takes the certification test. Supervisor Guide, 
Test paper Trainer 
Guide 

 
3. Field Repair level Maintenance Training: This course is designed to give the 
student an understanding of the (Equipment) ___ as well as first line maintenance 



 

    

  

techniques that will the student to keep the (Equipment) ___ working properly. Then the 
course will discuss the Mechanical/Automotive/Electronic/Armament portion of the 
(Equipment) ___. A break down of all components as well as the calibration procedure is 
taught. The student will then take apart and rebuild an (Equipment) ___ going over 
various points. Following the classes there will be a certification test which will allow the 
student to then do any repairs needed on the (Equipment) ___. 
 
Time Course Description Materials 
-- hrs  This course covers the theory, operation and proper 

sampling techniques. It will include hands on and 
visual presentations. It will also include first line 
maintenance techniques used in the field. 

Slide Show, 
Supervisor Guide 

-- hrs  This course allows the student to do practical 
exercises with an (Equipment) ___. 

Supervisor Guide, 
(Equipment) ___ 
unit, Practical outline 

  56 
 

 

-- hrs  This course covers all the electronics in the 
(Equipment) ___. A look at all the PCBs in the unit 
and the procedure of analyzing samples. 

Technical Guide, 
(Equipment) ___ 
unit 

- hrs  This course discusses the troubleshooting techniques 
used for repairing an (Equipment) ___. 

Technical Guide, 
(Equipment) ___ 
unit 

-- hrs  This course cover the proper procedure in calibrating 
and (Equipment) ___. 

Technical Guide, 
(Equipment) ___ 
unit 

 
4. Component level Maintenance Training. This course is designed to train 
students to undertake component level repair of all assemblies, subassemblies, 
modules, PCBs ect.  
 
5. Base Repair Maintenance Training. The syllabus for base repair 
maintenance training will be finalised during MET as per the requirement of the BUYER. 
 
6. Technical Know How. The SELLER shall provide the complete know how on 
the technology used , repair and maintenance of the equipment and shall not withhold 
such information during the conduct of the training. Maint philosophy will be discussed 
and suggested norms for major maintenance tasks will be provided by the SELLER. 
 
 
 
 



 

    

  

 
Appendix-C to Annexure IX 

MET 
 
1. This is carried with a view to facilitate provisioning of effective engineering 
support for life cycle of the equipment. This would involve stripping of the equipment and 
carrying out recommended tests and adjustments and establishing adequacy of 
maintenance spares, tools, test equipment and technical literature. To facilitate this 
process, the SELLER is required to provide the following in addition to one complete set 
of the equipment apart from the quantity being procured vide this contract. :- 
 
(a) Technical Literature 
 

(i) User Handbook/Operators Manual. 
(ii) Design Specifications. 
(iii) Technical Manuals 
 

(aa) Part- I. Technical description, specifications,  
functioning of various systems. 
 
(ab) Part – II. Inspection/Maintenance tasks, repair  
procedures, materials used, fault diagnosis and use of Special  
Maintenance Tools (SMTs) /Special Test Equipment (STEs). 
 
(ac) Part – III. Procedure assembly/disassembly, repair up  
to component level safety precautions. 
 
(ad) Part – IV. Part list with drawing reference and list of  
SMTs/STEs Test Bench. 

 
(iv) Manufacturers Recommended List of Spares (MRLS) with schematic 
references and part numbers for all the items. 
(v) Illustrated Spare Part List (ISPL). 
(vi) Technical Manual on SMT/STE with drawing reference. 
(vii) Complete Equipment (TOTE) & carried spares. 

 
(b) One set of Gauges. 
 
(c) One set of complete SMTs/STEs/TJs and Test set up. 
 
(d) Servicing Schedule and condemnation limits. 
 
(e) Permissive Repair Schedule for repairs possible at various levels with available 
infrastructure. 
 
(f) Packing specification/ instructions. 
 
(g) Any additional information suggested by the OEM  such as 
infrastructure/facilities/Buyer furnished items for use and maintenance/repair of eqpt. 
 



 

    

  

2. The vendor technical representative shall be present during complete duration of 
MET. On completion of MET, the SELLER can take back all the items produced for 
evaluation and maintenance training. 



 

    

  

Annexure-X 
 

LETTER OF CREDIT 
 
Form of Doc Credit (40A)   : Irrecovable/revocable/revolving/confirming. 
 
Doc Credit Number (20)  :  
 
Expiry   (31D)  : Date : 12 months after issuance of  

Documentary credit.  
Applicant bank (51)  : -------------------------------------------------------- 
       ------------------------------------------------------- 
       ------------------------------------------------------- 
 
Beneficiary  (59)  : ------------------------------------------------------ 
       ------------------------------------------------------ 
 
Amount  (32B)  :  Currency : 
         Amount : 
Max Credit Amount (39B)  :  No Exceeding 
 
Available with/By  (41)  :  By payment. 
Partial Shipments (43P)  :  Allowed/Not Allowed. 
Transhipment (43T)  :  Not allowed/allowed. 
Loading in Charge (44A)  :   
        (Port of Loading). 
 
For Transport to (44B)  :------------------------------------------------------------ 
      (Port of Discharge). 
 
Shipment Period (44D)  :  -------------------------------------------------------- 
 
Descript of Goods (45A)  :  ------------------------------------------------------- 
 
 
Documents Required (46A) :  + Signed commercial invoice in six copies. 
+ Two copies of original clean on board bills of lading made out to order and endorsed in 
blank, showing applicant as notify party and marked :  Freight payable at destination. 
+ Packing list in six copies. 
+ Certificate or origin issued by a chamber of commerce. 
+ Lot acceptance certificate signed by the seller’s and the Buyer’s quality assurance 
representatives or alternatively the seller’s quality assurance representative and armscor 
or the directorate product system spport of the south African national defence force. 
 
Additional Cond  (46A) : + Telegraphic reimbursement is allowed. 
+ This credit will automatically revolve cumulatively on an annual basis as indicated 
below, and will accordingly be automatically extended upon transmission of a notice to 
this effect by means of an authenticated telex/swift message from the beneficiary’s bank 
to the issuing bank not later than 15 days prior to the expiry of the relevant validity 
period. 

Stage Amount Validity Period 



 

    

  

   
+ Maximum utilization under the credit will be  
+ Confirmation charges for the letter of credit are for the beneficiaries account. 
+Late Shipment is acceptable. 
Details of Charges          (71B) : All charges outside India are for beneficiary   

account. 
Presentation Period  (48) : Within 21 days after shipment date. 
Confirmation   (49) : Confirm. 
 
Reimbursing Bank  (53) : ---------------------------------------------------- 

 (78) : + Documents must be forwarded to us by courier in  
one lot. 

     + We hereby engage that payments made under  
and in compliance with all the terms and conditions 

of this credit will be duly honoured by us upon presentation of the stipulated documents. 
+ Paying bank may claim reimbursement telegraphically from the reimbursing bank for 
value 3 days after their authenticated telex/swift advice to the issuing bank of any 
conform drawing presented under this credit. 
 

 (57) : ------------------------------------------------------------------- 

 (72)  : ----------------------------------------------------------------  
  
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

    

  

 
Appendix ‘G’  
Refers to Chapter 7 Para 

6 
 

No.2(5)/2000/D(Supply-II) 
GOI, MOD, Deptt. Of Defence Prod. & Supplies 

New Delhi, the 05th Nov 2004 
 

OFFICE MEMORANDUM 
 

Subject : Guidelines for levying liquidated Damages for delayed supplies 
against contracts placed by Supplies Division of the Department 
of Defence Production.. 

 

 Consequent upon issue of OM No. 3(4)/2000/D(S-II) dated 07 Jun 
2004 which inter-alia provides that the deduction on account of LD may 
be made which should not exceed 5% of the value of the supply order, it 
has been decided with the approval of RM that the following guidelines 
will be adopted in future for levy of LD/token LD. 
 

CONDITION RULE POSITION 
(i) Delay in supplies resulted in 
monetary loss actual/demonstrable and 
firms were fully responsible for the delay. 

Full LD leviable as calculated in terms of 
the stipulations of para 12(8) (a) of the 
general conditions included in schedule 
‘B’ to the supply order which should not 
exceed 5% of the value of the Supply 
order, in terms of departmental 
instructions contained in order No. 3 
(4)/2000/D(S-II) dated 03 Jan 2003. 

(ii) Delay in supplies resulted in 
monetary loss actual/demonstrable but 
the firm was responsible only for part of 
the delay and remaining part of the delay 
was beyond its control. 

Full LD, for the period for which 
contractor is responsible for the delay 
subject to LD not exceeding 5% of the 
value of the Supply order.  In terms of 
departmental instructions contained in 
order No. 3(4)/2000/D(S-II) dated 03 Jan 
2003. 

(iii) Delay in supplies resulted in 
monetary loss actual/demonstrable and 
entire delay was due to circumstance 
beyond the control of the supplier(s) 

LD may be waived full. 

(iv) Monetary loss actual/ 
demonstrable cannot be certified but 
inconvenience has been caused. 

Token LD equal to 10% of full LD 
calculated in terms of (i) above. 

(v) Monetary Loss actual/ 
demonstrable cannot be certified and no 
inconvenience has been caused. 

LD may be waived fully. 

 



 

    

  

2. LD will be calculated on the basis of total value of the stores 
including elements of statutory duties and taxes viz., sales tax, customs 
duty, excise duty etc as indicated in the Supply Order. 
 
3. This OM supercedes the existing orders bearing No. 
4(11)/85/D(Supply-II) dated 20.09.85 and 23.11.87 on the subject. 
 
4. This issue with the concurrence of IF (DS) vide their Dy No. 
1028/IF/DS/04 dated 12 Oct 2004. 

 
 
Sd/- 
(RK Jain) 
Director (Supply-
II)                     
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Force Majeure 

1. Neither party shall bear responsibility for the complete or partial 
non-performance of any of its obligations (except for failure to pay any 
sum which has become due on account of receipt of goods under the 
provisions of the present contract), if the non-performance results from 
such Force Majeure circumstances as Flood, Fire, Earth Quake and 
other acts of God as well as War, Military operation, blockade, Acts or 
Actions of State Authorities or any other circumstances beyond the 
parties control that have arisen after the conclusion of the present 
contract. 
 
2 In such circumstances the time stipulated for the performance of 
an obligation under the present contract is extended correspondingly for 
the period of time of action of these circumstances and their 
consequences. 
 
3. The party for which it becomes impossible to meet obligations 
under this contract due to Force Majeure conditions, is to notify in 
written form the other party of the beginning and cessation of the above 
circumstances immediately, but in any case not later than 10 (Ten) days 
from the moment of their beginning.  
 
4. Certificate of a Chamber of Commerce (Commerce and Industry) or 
other competent authority or organization of the respective country shall 
be a sufficient proof of commencement and cessation of the above 
circumstances. 
 
5.       If the impossibility of complete or partial performance of an 
obligation lasts for more than 6 (six) months, either party hereto reserves 
the right to terminate the contract totally or partially upon giving prior 
written notice of 30 (thirty) days to the other party of the intention to 
terminate without any liability other than reimbursement on the terms 
provided in the agreement for the goods received. 
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ARBITRATION 
 
 

1. All disputes or difference arising out of or in connection with the 
present contract, including the ones connected with the validity if the 
present Contract or any part there of shall be settled by bilateral 
discussions.  
 
2. Any dispute, disagreement of question arising out of or relating to 
this Contract or relating to construction or performance (except as to any 
matter the decision or determination whereof is provided for by these 
conditions), which cannot be settled amicable, shall within sixty (60) 
days or such longer period as may be mutually agreed upon, from the 
date on which either party informs the other in writing by a notice that 
such dispute, disagreement or question exists, will be referred to the 
Arbitration Tribunal consisting of three arbitrators. 
 
3. Within sixty (60) days of the receipt of the said Notice, 
CONTRACTOR shall nominate one arbitrator in writing and CUSTOMER 
shall nominate one arbitrator. 
 
4. The third arbitrator, who shall not be a citizen or domicile or of the 
country either of the parties or of any other country unacceptable to any 
of the parties shall be nominated of the parties within (90) days of the 
receipt of the notice mentioned above.  Failing which the third arbitrator 
may be nominated by the President of International Chamber of 
Commerce, Paris, at request of either party but the said nomination 
would after consultation with both the parties and shall preclude any 
clause shall not act as an umpire. 
 
5. The ARBITRATOR Tribunal shall have its seat in New Delhi or such 
other place in India as may be mutually agreed to between the parties. 
 
6. The Arbitrator proceeding shall be conducted in India under the 
Indian Arbitration and Conciliation Act.  1996 and the award of such 
Arbitration Tribunal Shall be enforceable in Indian Courts only. 
 



 

    

  

7. The decision of the majority of the arbitrator shall be final and 
binding on the parties to this contract. 
 
8. Each party shall bear its own cost of preparing and presenting its 
case. The cost of arbitration including the fees and expenses of the third 
arbitrator shall be equally by the Seller and Buyer. 
 
9. In the event of vacancy caused in the office of the arbitrators, the 
party, which nominated such arbitrators, shall be entitled to nominate 
another in his place and the arbitration proceedings shall continue from 
the stage they were left by the retiring arbitrator. 
 
10. In the event of one of the parties failing to nominate its arbitrator 
with in 60 days as above if any of the parties does not nominate another 
arbitrator with in 60 days in the place of the arbitrator falling vacant, 
then the other party shall be entitled after due notice of a t least 30 days 
to request the resident of the international chamber of commerce to 
nominate another arbitrator as above.  
 
11. If the place of the third arbitrator falls vacant his substitute shall 
be nominated according to the provisions herein above stipulated. 
 
12. The parties shall continue to perform their respective obligations 
under this contract during the pendency of the arbitration proceedings 
except in so far as such obligations are the subject matter of the said 
arbitration proceedings. 
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STANDARD FORMAT OF RFQ 
FOREIGN P ROCUREMENT 

 
Tele :        Directorate of 
Purchase  
FAX No.-     Foreign Purchase 

Wing 
        
 ______________________ 
        
 ______________________   

QUOTES ARE NOT TO BE SENT THROUGH FAX. BUT 
ONLY IN SEALED ENVELOPES. 

 
To :                 

/  /   /   Date :  
 2004 

INVITATION OF QUOTATIONS FOR SUPPLY 
OF ________________________________ 
1.     Quotations in sealed cover are invited for supply of 
_____________________ spares listed in enclosed Schedule of Requirement 
(SOR). 
 
2. General information about the tender :- 
 

(a) Tender  Reference  
No.___________________________________________ 

(b) Last date and Time for receipt of tenders 
_________________________ 
 

(c)      Time and date for opening of tenders  
____________________________ 

 
(d)      Place of opening of tenders 

______________________________________ 
 

(e)      Address for communication 
______________________________________ 



 

    

  

 
 

 
(f)      Quotation shall remain valid till 

__________________________________ 
 

 
3. PLEASE SUPERSCRIBE OUR REF NO. AND DATE OF TENDER 
OPENING ON SEALED COVER. Failure to do so will render your offer 
invalid  
4. Sealed quotations addressed to ________ should be dropped in 
tender box marked as 

“TENDER BOX NO.–      ”  
 

 
and kept near the reception office at 
______________________________________or to be sent by registered post so 
as to reach this office by due date and time. No responsibility will be 
taken for postal delay or non-delivery / non-receipt of tender 
documents. 

PLEASE NOTE, IF THE SEALED OFFERS ARE DROPPED IN 
THE WRONG BOX, THEY WILL BE RENDERED INVALID 

 
 5. Sealed quotations will be opened in public on due date and time. 
Your uthorizat representative from the company can attend the tender 
opening. If due to any exigency the due date for opening of tenders is 
declared as closed holiday, in such cases the tenders will be opened on 
next working day at the same time.    
 
6. Additional information to be furnished with the quotations as 
qualifying requirements :- 
 

(a) Detailed technical specifications are attached along with the 
SOR.  The quotation should comply with these specifications.  
Statement of deviations and interchangeable exceptions as 
confirmed by manufacturer may be enclosed with the quotation. 
(Requirement of spares along with the main equipment should be 
specified wherever applicable) 
 
(b) In case, the bidder is not the OEM, the agreement certificate 
with the OEM sourcing the spares is mandatory.  However, where 
OEMs do not exist minor aggregates and spares can be 
sourced from authorized vendors subject to quality 
certification. 
 



 

    

 

    

  

Appendix –‘L’ 
Refers to Chap 9  Para 16 

 
INDIAN AGENTS OF FOREIGN FIRMS /AGENCY COMMISSION 

 
1. It is not the policy of Govt. per se to look for, encourage or engage agents. 
Wherever it is possible to secure supplies and ensure after-sale-service etc., on 
reasonable terms without the intercession of agents, there is no need for 
engaging any such agent. In all others cases, employment of Indian agents by 
foreign suppliers on a case to case basis shall be regulated by following rules :-      
 

(a) Indian Agents of foreign suppliers (Authorised representative/ 
Agents / sales or by whatever name called) employed by foreign suppliers 
for the promotion of their product must be registered with DGS&D which 
has been designated as the nodal agency for compulsory registration of 
Indian agents. Under the scheme, DGS & D has been registering Indian 
agents of foreign manufacturers only and registration of agents of foreign 
suppliers / agents (other than manufacturers) has not been permitted.  
This policy of compulsory registration by DGS & D is currently under 
review by MoD and instead a detailed check list / disclosure norms have 
been proposed for submission by the foreign supplier employing an 
Indian agent along with their quotation.  
 
(b) The amount of commission payable would be brought on record 
and made explicit so as to ensure compliance of tax laws and prevent 
leakage of foreign exchange.  It would ensure that the commissions 
payable  are paid in Indian rupees only, in compliance with the provision 
of FEMA and the hand book on import/export procedure. The purchase 
department would ensure at source deduction of income tax as per 
prevailing rules from the agency commission payable to the vendor in 
order to avoid tax evasion.   
 
(c) An undertaking would be obtained from the Indian representative/ 
Indian agent to the effect that agency commission would be accepted in 
Indian rupees only. Where the agency commission is payable directly by 
the foreign principals / Original Equipment Manufacturer, such 
commission shall be received through inward FFE remittance through 
banking channels and disbursed to the Indian agent in rupees only. 
 
(d)  The nature of services to be rendered by Indian agent / Indian 
representative of OEM / foreign suppliers and the commission payable to 
Indian agent / Indian representative shall unambiguously be reflected in 
the supply order / contract.  All particulars relating to agency 
commission should be reported to the Enforcement Directorate.  



 

    

  

 
(e) The under mentioned clauses are to be included in all contracts 
with foreign suppliers for enforcement of the disclosure provisions and in 
the event of any breach or default on the part of the supplier to disclose 
the agency arrangements in India, there would be a penalty of banning 
business dealings with the firm. 

 
(i) Penalty for the use of undue influence. 
 
(ii) Access to books of accounts. 
 

(f)  Where regional offices of foreign firms have been authorized and 
set up within the country, they will not be treated as agents of the foreign 
firms and the financial dealings with such regional offices will be 
restricted to the norms stipulated by the RBI for each specific case. Such 
regional offices form integral part of the foreign vendors and their 
functions are totally controlled by their corporate office abroad and are 
hence not entitled to any agency commission. 
 
(g)  Where Indian / regional offices of foreign firms are to provide post 
sale services, such as installation, setting to work, execution of warranty 
operations and post-warranty maintenance etc., such stipulation will 
explicitly be made in the terms and conditions of the supply order / 
contract.  Payment on this account will be made in the Indian rupees, 
except for the cost of spares / services required from abroad for post-
warranty maintenance.  

 



 

    

  

Appendix ‘M’ 
Refers to Chap 9 para 46 

 
INCOTERMS – 2000 

 
 
1. In INCOTERMS 2000, the delivery and transportation of goods are 
grouped into four categories as under: - 
 

(a) “E” – Terms - Implies Ex-works, where under, the 
seller only makes the goods available to the buyer at the seller’s 
own premises.  The responsibility of providing the carrier is that of 
the buyer.  
 
(b) “F”-Terms- FCA, FAS and FOB are various clauses of “F” 
terms under which the seller is called upon to deliver the goods to 
a carrier appointed by the buyer.  The responsibility of providing 
the carrier is that of the buyer. 
 
(c) “C”-Terms- CFR, CIF, CPT and CIP are various clauses of 
“C” terms under which the seller has to contract for carriage, but 
without assuming the risk of loss of or damage the goods or 
additional costs due to events occurring after shipment and 
dispatch. 
 
(d) “D”- Terms- DAF, DES, DEQ, DDU and DDP are 
various clauses of “D” terms under which the seller has to bear 
costs and risks needed to bring the goods to the placed of 
destination.  

 
2. Ex-works (EXW) “Ex-Works” means that the seller delivers when 
he places the goods at the disposal of the buyer at the seller’s premises 
or another named place (i.e., works, factory, warehouse, etc.) not cleared 
for export and not loaded on any collecting vehicle.  This term thus 
represents the minimum obligation for the seller, and the buyer has to 
bear all costs and risks involved in taking the goods from the seller’s 
premises.  
 
3. However, if the parties wish the seller to be responsible for loading 
of the goods on departure and to bear the risks and all the costs of such 
loading, this should be made clear by adding explicit wording to this 
effect in the contract of sale.  This term should not be used when the 
buyer cannot carry out the export formalities directly or indirectly.  In 
such circumstances, the FCA term should be used provided the seller 
agrees that he will load at his cost and risk. 



 

    

  

 
4. Free Carrier (FCA)- “Free Carrier” means that the seller 
delivers the goods, cleared for export, to the carrier nominated by the 
buyer at the named place.  This terms may be used irrespective of the 
mode of transport, including multi-modal transport.  “Carrier” means 
any person who, in a contract of carriage, undertakes to perform or to 
procure the performance of transport by rail, road, air, sea, inland 
waterway or by a combination of such modes.  If the buyer nominates a 
person other than a carrier to receive the goods, the seller is deemed to 
have fulfilled his obligation to deliver the goods when they are delivered 
to that person.   
 
5. Free Alongside Ship(FAS)- “Free Alongside Ship” means that 
the seller delivers when the goods are placed alongside the vessel at the 
named port of shipment. This means that the buyer has to bear all costs 
and risks of loss of or damage to the goods from that moment.  The FAS 
term requires the buyer to clear the goods for export.  However, if parties 
wish the buyer to clear goods for export, this should be made clear by 
adding explicit wording to this effect in contract of sale.  This term can 
only be used for sea or inland waterway transport. 
 
6. Free on Board (FOB)- “Free on Board” means that the seller 
delivers when the goods pass the ship’s rail at the named port of 
shipment.  This means that the buyer has to bear all costs and risks of 
loss of or damage to the goods from the point.  The FOB term requires 
the seller to clear the goods for export.  This term can be used only for 
sea or inland waterway transport.  If the parties do not intend to deliver 
the goods across the ship’s rail, the FCA term should be used.  
 
7. Cost and Freight (CFR)- “Cost and Freight” means that the 
seller has delivered when the goods pass the ship’s rail in the port of 
shipment.  The seller must pay the cost and freight necessary to bring 
the goods to the named port of destination but the risk of loss of or 
damage to the goods, or any additional costs due to events occurring 
after the time of delivery, are transferred from the seller to the buyer.  
The CFR term requires the seller to clear the goods for export.  This term 
can be used only for sea and inland waterway transport.  



 

    

  

 
8. Cost, Insurance and Freight (CIF)- “Cost, Insurance and 
Freight”(CIF) means that the seller delivers when the goods pass the 
ship’s rail in the port of shipment.  The seller must pay the costs and 
freight necessary to bring the goods to the named port of destination.  In 
case of CIF term, the seller also has to procure marine insurance against 
the buyer’s risk of loss of or damage to the goods during the carriage.  
Consequently, the seller contracts for insurance and pays the insurance 
premium.   The CIF term requires the seller to clear the goods for export.  
This term can be used only for sea and inland waterway transport.  If the 
parties do not intend to deliver the goods across the ship’s rail, the CIP 
term should be used.  
 
9. Carriage Paid To (CPT)- “Carriage Paid to (CPT)” means that 
the seller delivers the goods to the carrier nominated by him but the 
seller must in addition pay the cost of carriage necessary to bring the 
goods to be named destination.  This means that the buyer bears all 
risks and any other cost occurring after the goods have been so 
delivered.  The CPT term requires the seller to clear the goods for export.  
The term may be used irrespective of the mode of transport including 
multi-modal transport.  
 
10. Carriage and Insurance Paid To (CIP)- “Carriage and Insurance 
Paid To (CIP)” means that the seller delivers goods to the carrier 
nominated by him, but the seller must in addition pay cost of carriage 
necessary to bring goods to be named destination.  This means that the 
buyer bears all risks and any additional cost occurring after the goods 
have been so delivered.  However, in CIP, the seller also has to procure 
insurance against the buyer’s risk of loss of or damage to the goods 
during the carriage.  Consequently, the seller contracts for insurance and 
pays the insurance premium.  
 
11. The buyer should note that under the CIP term, the seller is 
required to obtain insurance only on minimum cover.  Should the buyer 
wish to have the protection of greater cover, he would either need to 
agree as much expressly with the seller or to make his own extra 
insurance arrangements. “Carrier” means any person who, in a contract 
of carriage, undertakes to perform or to procure the performance of 
transport by rail, road, air sea, inland waterway or by a combination of 
such modes.  If subsequent carriers are used for the carriage to the 
agreed destination, the risk passes when the goods have been delivered 
to the first carrier.  The CIP requires the seller to clear the goods for 
export.  This term may be used irrespective of the mode of transport 
including multi-modal transport.  



 

    

  

 
12. Delivered at Frontier (DAF)- “Delivered at Frontier” means that 
the seller delivers when the goods are at the disposal of the buyer on the 
arriving means of transport not unloaded, cleared for export, but not 
cleared for import at the named point and place at the frontier, but 
before the customs border of the adjoining country. However, if the 
parties wish, the seller to be responsible for the unloading of goods from 
the arriving means of transport and bear the risks and costs of 
unloading, this should be made clear by adding explicit wording to this 
effect in the contract of sale.  This term should not be used irrespective 
of the mode of transport when goods are to be delivered at a land 
frontier. 
 
13. Delivered Ex-Ship (DES)- “Delivered Ex-Ship” means that the 
seller fulfils his obligation to deliver when the goods have been made 
available to the buyer on board the ship un-cleared for import at the 
named port of destination.  The seller has to bear all the costs and risk 
involved in brining the goods to the named port of destination before 
discharging.  If the parties wish, the seller to bear the costs and risks of 
discharging the goods, then the DEQ term should be used.  The term can 
only be used only when the goods are to be delivered by sea or inland 
water way transport on a vessel in the port of destination.  
 
14. Delivered Ex-Quay (Duty Paid) (DEQ)- “Delivered Ex-Quay 
(Duty Paid)” means that the seller fulfils his obligation to deliver when he 
has made the goods available to the buyer on the quay (Wharf) at the 
named port of destination, cleared for importation.  The seller has to bear 
all risks and costs including duties, taxes and other charges of delivering 
the goods thereto.  This term should  not be used if the seller is unable 
directly or indirectly to obtain the import license.  If the parties wish the 
buyer to clear the goods for importation and pay the duty, the words “ 
duty unpaid” should be used instead for “duty paid”. 
 
15. Documents- In all cases of foreign contracts, the suppliers 
should forward to the purchaser copies of all documents concerning 
delivery and payment, by speed post, courier or other fastest means of 
dispatch.  This should be in addition to the documents dispatched to the 
bank for payment through Letter of Credit.  The supplier should give at 
least six weeks notice, with regard to the readiness of the consignment, 
to the purchaser and his agent.  The date of bill of lading or airway bill 
will be considered as the actual date of delivery with reference to the 
stipulated date of delivery in the contract.  



 

    

  

 
16. Consignees’s Right of Rejection- Notwithstanding the fact that 
an item may have been inspected prior to dispatch, the consignee will 
have the right to reject it, in whole or part, if it is observed that the item 
supplied does not conform to the specifications or has been damaged.  
Such rejection will be communicated to the supplier within 90 days of 
the item reaching the consignee’s premise.  If an item is rejected, the 
supplier is required to replace the item within a period determined by the 
supplier, which should not be less than 45 days, failing which he shall 
make financial restitution base don’t he order value.  However, in all 
such cases the provisions contained in the International Chamber of 
Commerce Publication, INCOTERM 2000, including that regarding 
change of the right of property, as amended from time to time, will be 
considered as foreign contracts are governed by international laws.  
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Government of India 
Ministry of Finance 
Banking Division 

BOA Section 
***** 

 
 

Sub: Opening of letter of Credit and other related transactions 
through Public Sector Banks. 

 
 
 Ministry of Defence (Finance Division) may please refer to their ID 
note no. 230(13)96/BII dated 18.03.2002 on the subject above and to 
say that no specific instructions have been issued by the Banking 
Division in this regard.  However, Ministry of Defence may enter into 
banking arrangements of any kind including letter of credit with any of 
the 27 Public Sector Banks. 
 
 
 
 
 
 

Sd/- 
(MRS. KIRAN S 

KHULLAR) 
SECTION OFFICER 

(BOA) 
 

 
 
 
 
 
 
 
 
 
 
 
Banking Division ID Note No. 19/1/2002-BOA dated 24.06.2002  



 

    

  

         Appendix 
‘O’ 

  Chap 12 Para 17 
refers 

 
PERFORMANCE GUARANTEE BOND 

 
 
To 

TThhee  PPrreessiiddeenntt  ooff  IInnddiiaa    
New Delhi 
 
Through 
 
Director (Air-II) 
Ministry of Defence 

GGoovveerrnnmmeenntt  ooff  IInnddiiaa  
New Delhi 
India  
(Hereinafter the beneficiary) 
 
 
Dear Sirs. 
 
Whereas you entered into a  contract reference No. _________________ 
dated _______( Hereinafter referred to as "the contract") with M/s 
_________________  as seller for the supply of__________________ defined in 
contracts schedule, (hereinafter referred to as "the goods") and whereas 
the Seller has undertaken to produce a performance cum warranty bond 
for amount of Rs ______________  being equal to 5% of the total contract 
value of the goods delivered as specified contract No 
____________________dated ______ referred to as "contract to secure its 
obligations to the beneficiary with respect to the goods specified in the 
invoice. 
 
1. We _______________ (Name of the Bank),  hereby expressly, 
irrevocably, and unreservedly undertake  and guarantee as principal 
obligators on behalf of the Seller that in the event that the beneficiary 
submits a written demand to us stating that the Seller has nor performed 
according to the terms and conditions of the contract , we will pay you on  
demand and without demur any sum up to a maximum amount of  (5% 
of the contract value).  Any claims must bear the confirmation of your 
bankers that the signatures thereon are authentic.  Your written demand 
shall be conclusive evidence to us that such written demand.  For the 
avoidance of doubt any documents received by way of facsimile or similar 



 

    

  

electronic means is/are not acceptable for any purpose(s) under this 
guarantee. 
 
 
 
 
2. We shall not be discharged or released from this undertaking and 
guarantee by any arrangements, variations made between beneficiary 
and the seller or any forbearance whether as to payment, time 
performance or otherwise. 
 
3. In no case shall the amount of the guarantee be increased. 
 
4. Unless a demand under this guarantee is received by us in writing 
on or before the expiry date(unless this guarantee is extended by the 
seller), all your rights under this guarantee shall be forfeited and we shall 
be discharged from the liabilities hereunder. 
 
5. This guarantee shall be a continuing guarantee (which means 
guarantee will also be valid if the bank is in under liquidation or 
bankruptcy) and shall not be discharged by any change in the 
constitution of the bank or in the constitution of the Seller. 
 
6.     Please return this letter of guarantee immediately after our liability 
thereafter has ceased to be valid. 
 
7. Our liability under this guarantee will cease to be valid even if the 
guarantee deed is not returned to us. 
 
8. This guarantee is personal to the beneficiary and not assignable to 
a third party without our prior written consent. 
 
9. This guarantee shall be governed by Indian Law.  
 
.   
   
 
 
 
 
 
 
 
 
 
 



 

    

  

 
 
 
 
 



 

    

  

Appendix ‘P’ 
Refer to Chapter 13 para 7(e) 

 
FORMAT OF COST ANALYSIS 

 
Appendix-I 
Produce 
Base Year of Quote 

Dept / Wing Break- Up of Fixed Price Quotation 
 
 
 

(Rs. in Lakhs) 
Quantity: 

Sl No. Particulars Previous 
Year 
Rs. 

Year of 
Quote 

Rs. 

Remarks 

1 
1.1 

MATERIAL 
    Imported 

i) Raw Materials 
   Rejection (   % on (i) 
ii)Bought Out items 
   Rejection (   % on (ii) 
 
 Sub-total-1.1 

   

1.2     Indigenous 
i) Raw Materials 
   Rejection (   % on (i) 
ii)Bought Out items 
   Rejection (   % on (ii) 
iii)ATF 
 Sub-total-1.2 
 Total – 1.1 + 1.2 

   

1.3 Freight & Insurance Charges  
(   % of (1.1 + 1.2) 

   

1.4 Storage & Handling Charges  
(   % of (1.1 + 1.2) 

 Material Cost sub- Total-1 

   

2 CONVERSION COST 
 Manhours x MHR  
 

 Sub-Total – 2 

   

3 NON-RECURRING COST  
Sub-Total – 3 

   

4 SUNDRY DIRECT CHARGES 
Sub-Total – 4 

   

 



 

    

  

 
5 FINANCING COST 

Sub-Total  5 
   

6 Total of Sub-totals (1 to 5)    
7 Warranty Cost  

(       % of 6) 
   

8. Total Cost (6+7)    
9. Profit (    % of 8)    
10. Selling Price (8+9)    
 



 

    

  

Appendix ‘Q’  
Refers to Chapter 13 Para 

11.3 
 
 

No.8 (6)/CAB/2002 
Ministry of Finance & Company Affairs 

Department of Expenditure 
Cost Accounts Branch 

 

 
Lok Nayak Bhawan, 
2nd Floor “C” Wing, 
New Delhi – 110003 
Dated 11th November 
2002 

 
 

OFFICE MEMORANDUM 
 

 The undersigned is directed to refer to I.D. No. 2376/DFA 
(Acq)/2002, dated 9th September 2002 on the subject “Adoption of 
Discounted Cash Flow (DCF) Technique for Defence Procurement”. 
 
 In this connection, the paragraph-wise views of this office are 
as under:- 
 

(a) & (b): Generally the technique of DCF is adopted to 
evaluate the projects, when the outflow/inflow of cash is over 
a period of time.  In the instant case, the charges for AMC 
are to be paid over a period of 13 to 14 years.  Consequently 
the total outflow of cash won’t be in one year but in 
installments over a period of time.  Hence in such 
circumstances, it is always advisable to evaluate the project 
under DCF.  As regards the question of whether DCF for 
determining the lowest tender is being adopted in all cases 
universally by the DOE, this office is not in a position to 
respond.  DOE may kindly be addressed in this regard. 

 
(c)  It can be conveyed to the vendors at the time of 
inviting the bids itself.  However, there is no harm in 
applying this technique even at the time of evaluation of 
tenders uniformally in respect of all the bids. 

 
(d)  The lending rate prevailing at the time of evaluating 
the project can be adopted as discounting factor. 



 

    

  

 
 
(e)  Yes, keeping in view the outflow/inflow of cash over a 
period of time, it is always desirable to apply the discounting 
factor to arrive at Net Present Value (NPV) for the 
preparation of Comparative Statement Table (CST) to take a 
decision. 
 

 Ministry of Defence may refer to this office for any 
clarification/Price fixation or Book examination leading to determination 
of the cost of production/Fair Selling prices or any other assistance 
relating to Costing/Financial analysis as and when the need for the same 
arises. 
 
 
 
 

Sd/- 
(RK Paul) 
Adviser(Cos
t) 
Tel: 
4618913 
Fax : 
4698179 

 
Shri Bulbul Ghosh 
Additional Financial Advisor & JS, 
Ministry of Defence, 
R.No. 134-A, South Block, 
New Delhi-110001 



 

    

  

 
                                                                              AAppppeennddiixx  RR    

          
PPRREE--CCOONNTTRRAACCTT  IINNTTEEGGRRIITTYY  PPAACCTT  

 
 
General 
 
1. Whereas the PRESIDENT OF INDIA, represented by Joint Secretary & 
Acquisition Manager (Land/Air/Maritime Systems), Ministry of Defence, Government of 
India, hereinafter referred to as the Buyer and the first party, proposes to procure           
(Name of the Equipment),       hereinafter referred to as Defence Stores, and M/s 
__________________________________, represented by, 
__________________________ Chief Executive Officer (which term, unless expressly 
indicated by the contract, shall be deemed to include its successors and its assignees), 
hereinafter referred to as the Bidder/Seller and the second party, is willing to offer/has 
offered the stores.  
 
22..  WWhheerreeaass  tthhee  BBiiddddeerr   iiss  aa   pprr iivvaa ttee  ccoommppaannyy//ppuubb lliicc  ccoommppaannyy//ppaarrttnneerrsshhiipp//  rreeggiiss tteerreedd   
eexxppoorr tt  aaggeennccyy,,   ccoonnsstt iittuutteedd  iinn  aaccccoorrddaannccee  wwiitthh  tthhee  rree lleevvaanntt  llaaww  iinn  tthhee  mmaatt tteerr  aanndd  tthhee   
BBuuyyeerr  iiss  aa  MMiinniiss ttrryy  oo ff  tthhee  GGoovveerrnnmmeenntt  oo ff  IInndd iiaa  ppeerr ffoorrmmiinngg  iittss  ffuunncctt iioonnss  oonn  bbeehhaa llff  oo ff  tthhee   
PPrreess iiddeenntt  oo ff  IInndd iiaa..  

 
Objectives 

 
3. Now, therefore, the Buyer and the Bidder agree to enter into this pre-contract 
agreement, hereinafter referred to as Integrity Pact, to avoid all forms of corruption by 
following a system that is fair, transparent and free from any influence / unprejudiced 
dealings prior to, during and subsequent to the currency of the contract to be entered into 
with a view to:- 
 

3.1 Enabling the Buyer to obtain the desired defence stores at a competitive 
price in conformity with the defined specifications of the Services by avoiding the 
high cost and the distortionary impact of corruption on public procurement, and  

 
3.2 Enabling bidders to abstain from bribing or any corrupt practice in order to 
secure the contract by providing assurance to them that their competitors will also 
refrain from bribing and other corrupt practices and the Buyer will commit to 
prevent corruption, in any form, by their officials by following transparent 
procedures.  

 
Commitments of the Buyer 

 
4. The Buyer Commits itself to the following:- 



 

    

  

 
44..11  TThhee  BBuuyyeerr  uunnddeerrttaakkeess  tthhaatt  nnoo   oo ffffiicc iiaa ll  oo ff  tthhee  BBuuyyeerr,,   ccoonnnneecctteedd  dd iirreecctt llyy  oorr   
iinndd iirreecc tt llyy  wwiitthh  tthhee  ccoonnttrraacc tt,,  wwiill ll    ddeemmaanndd,,  ttaakkee  aa  pp rroommiissee  ffoorr  oorr   aacccceepp tt,,  dd iirreecctt llyy  oorr   
tthhrroouugghh  iinntteerrmmeedd iiaa rr iieess,,    aannyy  bb rr iibbee,,     ccoonnss iiddeerraa tt iioonn,,  ggiifftt ,,  rreewwaarrdd,,   ffaavvoouurr   oorr  aannyy  
mmaatteerr iiaa ll  oorr  iimmmmaattee rr iiaa ll  bbeennee ffiitt  oo rr  aannyy  ootthheerr  aaddvvaannttaaggee  ffrroomm  tthhee  BBiiddddeerr,,    ee iitthheerr  ffoorr   
tthheemmssee llvveess  oo rr  ffoo rr    aannyy  ppeerrssoonn,,  oo rrggaanniizzaa tt iioonn  oorr  tthhiirrdd   ppaarr ttyy  rree llaatteedd   ttoo  tthhee  ccoonnttrraacc tt  iinn  
eexxcchhaannggee   ffoo rr  aann  aaddvvaannttaaggee   iinn  tthhee   bb iidddd iinngg  pprroocceessss,,  bb iidd  eevvaa lluuaa tt iioonn,,  ccoonnttrraacctt iinngg  oorr   
iimmpp lleemmeennttaatt iioonn  pp rroocceessss  rree llaa tteedd  ttoo  tthhee  CCoonnttrraacctt..      
  
44..22  TThhee  BBuuyyeerr   wwiill ll,,  dduurr iinngg  tthhee  pp rree--ccoonnttrraacc tt  ss ttaaggee,,  ttrreeaa tt  aa llll  BBiiddddeerrss   aa lliikkee,,  aanndd   
wwiillll  pprroovviiddee  ttoo  aa llll  BBiiddddeerrss  tthhee  ssaammee  iinnffoo rrmmaa tt iioonn  aanndd  wwiillll  nnoo tt  pprroovviiddee  aannyy  ssuucchh  
iinnffoorrmmaatt iioonn  ttoo   aannyy  ppaarrtt iiccuullaa rr  BBiiddddeerr  wwhhiicchh  ccoouulldd   aa ffffoorrdd  aann  aaddvvaannttaaggee  ttoo  tthhaatt   
ppaarrtt iiccuullaarr  BBiiddddeerr  iinn  ccoommppaarr iissoonn  ttoo  oo tthheerr  BBiiddddeerrss..  
  
44..33  AAllll  tthhee  oo ffffiicc iiaa llss  oo ff  tthhee  BBuuyyeerr  wwiillll  rreeppoorr tt  ttoo  tthhee  aapppp rroopprr iiaattee  GGoovveerrnnmmeenntt   
ooffffiiccee  aannyy  aatt tteemmpp tteedd  oorr  ccoommpp lleetteedd  bbrreeaacchheess  oo ff  tthhee  aabboovvee  ccoommmmiittmmeennttss  aass  wwee llll  aass   
aannyy  ssuubbssttaanntt iiaa ll  ssuusspp iicc iioonn  oo ff  ssuucchh  aa  bbrreeaacchh..    

  
55..  IInn  ccaassee  oo ff  aannyy  ssuucchh  pprreecceedd iinngg  mmiissccoonndduucctt   oonn  tthhee   ppaarr tt  oo ff  ssuucchh  oo ffffiicc iiaa ll((ss))   iiss   
rreeppoorrtteedd   bbyy  tthhee  BBiiddddeerr  ttoo  tthhee   BBuuyyeerr  wwiitthh  ffuull ll  aanndd  vvee rr iiffiiaabb llee  ffaacc ttss  aanndd  tthhee  ssaammee  iiss  pprr iimmaa  
ffaacciiee  ffoouunndd  ttoo   bbee  ccoorrrreecctt   bbyy  tthhee   BBuuyyeerr,,  nneecceessssaarryy  dd iisscc iipp lliinnaarryy  pprroocceeeedd iinnggss,,  oo rr  aannyy  oo tthheerr   
aacctt iioonn  aass  ddeeeemmeedd  ffiitt,,  iinncc lluudd iinngg  ccrr iimmiinnaa ll  pp rroocceeeedd iinnggss  mmaayy  bbee  iinniitt iiaatteedd  bbyy  tthhee  BBuuyyeerr  aanndd   
ssuucchh  aa  ppeerrssoonn  sshhaa llll  bbee  ddeebbaarrrreedd  ffrroomm  ffuurr tthheerr  ddeeaa lliinnggss  rree llaatteedd  ttoo  tthhee  ccoonnttrraacc tt  pprroocceessss..    IInn  
ssuucchh  aa  ccaassee  wwhhiillee  aann  eennqquuiirryy  iiss  bbee iinngg  ccoonndduucctteedd  bbyy  tthhee  BBuuyyeerr  tthhee  pp rroocceeeedd iinnggss  uunnddeerr  tthhee   
ccoonnttrraacc tt  wwoouulldd  nnoott  bbee  ss ttaa lllleedd..    

  
CCoommmmiittmmeennttss  oo ff  BBiiddddee rrss  
 
66..  TThhee   BBiiddddeerr  ccoommmmiittss   hhiimmssee llff  ttoo  ttaakkee   aallll  mmeeaassuurreess   nneecceessssaarryy  ttoo      pprreevveenntt  
ccoorrrruupptt   pprraacctt iicceess ,,  uunnffaaiirr  mmeeaannss   aanndd  iill lleeggaall  aaccttiivv iitt iieess   dduurriinngg  aannyy  ss ttaaggee   ooff  hhiiss   bbiidd  oorr  
dduurriinngg  aannyy  pprree --ccoonnttrraacctt  oorr  ppoosstt--ccoonnttrraacctt  ss ttaaggee   iinn  oorrddeerr  ttoo  sseeccuurree   tthhee   ccoonnttrraacctt  oorr  iinn  
ffuurrtthheerraannccee   ttoo  sseeccuurree   iitt  aanndd  iinn  ppaarrtt iiccuullaarr  ccoommmmiittss   hhiimmssee llff  ttoo  tthhee   ffooll lloowwiinngg::--  

 
6.1    The Bidder will not offer, directly or through intermediaries, any bribe, 
gift, consideration, reward, favour, any material or   immaterial benefit or other 
advantage, commission, fees, brokerage or inducement to any official of the 
Buyer, connected directly or indirectly with the bidding process, or to any person, 
organization or third party related to the contract in exchange for any advantage in 
the bidding, evaluation, contracting and implementation of the Contract. 

  
6.2 The Bidder further undertakes that he has not given, offered or promised 
to give, directly or indirectly any bribe, gift, consideration, reward, favour, any 
material or immaterial benefit or other advantage, commission, fees, brokerage or 
inducement to any official of the Buyer or otherwise in procuring the Contract or 
forbearing to do or having done any act in relation to the obtaining or execution of 
the Contract or any other Contract with the Government for showing or forbearing 



 

    

  

to show favour or disfavour to any person in relation to the Contract or any other 
Contract with the Government. 
 
6.3 The Bidder will not collude with other parties interested in the contract to 
impair the transparency, fairness and progress of the bidding process, bid 
evaluation, contracting and implementation of the contract. 
 
6.4 The Bidder will not accept any advantage in exchange for any corrupt 
practice, unfair means and illegal activities.  
 
6.5 The Bidder further confirms and declares  to the Buyer that the Bidder is 
the original manufacturer/integrator/authorised government sponsored export 
entity of the defence stores and has not engaged any individual or firm or 
company whether Indian or foreign to intercede, facilitate or in any way to 
recommend to the Buyer or any of its functionaries, whether officially or 
unofficially to the award of the contract to the Bidder, nor has any amount been 
paid, promised or intended to be paid to any such individual, firm or company in 
respect of any such intercession, facilitation or recommendation.  
 
6.6 The Bidder, either while presenting the bid or during pre-contract 
negotiations or before signing the contract, shall disclose any payments he has 
made, is committed to or intends to make to officials of the Buyer or their family 
members, agents, brokers or any other intermediaries in connection with the  
contract and the details of services agreed upon for such payments.   
 
6.7 The Bidder shall not use improperly, for purposes of competition or 
personal gain, or pass on to others, any information provided by the Buyer as part 
of the business relationship, regarding plans, technical proposals and business 
details, including information contained in any electronic data carrier. The Bidder 
also undertakes to exercise due and adequate care lest any such information is 
divulged.  
 
6.8 The Bidder commits to refrain from giving any complaint directly or 
through any other manner without supporting it with full and verifiable facts. 
 
66..99  TThhee  BBiiddddeerr  sshhaa llll  nnoo tt  iinnss tt iiggaa ttee  oorr  ccaauussee  ttoo  iinnsstt iiggaattee  aannyy  tthhiirrdd  ppee rrssoonn  ttoo   
ccoommmmiitt  aannyy  oo ff  tthhee  aacc tt iioonnss  mmeenntt iioonneedd  aabboovvee..  

 
7. Previous Transgression 
 

77..11  TThhee  BBiiddddeerr  ddeecc llaarreess  tthhaa tt  nnoo  pprreevviioouuss  tt rraannssggrreessss iioonn  ooccccuurrrreedd  iinn  tthhee  llaasstt   
tthhrreeee  yyeeaarrss  iimmmmeedd iiaattee llyy  bbee ffoorree  ss iiggnniinngg  oo ff  tthhiiss  IInntteeggrr iittyy  PPaacctt,,  wwiitthh  aannyy  oo tthheerr   
ccoommppaannyy  iinn  aannyy  ccoouunnttrryy  iinn  rreessppeecctt   oo ff  aannyy  ccoorrrruupptt   pprraacc tt iicceess   eennvviissaaggeedd  hhee rreeuunnddeerr   
  oorr  wwiitthh  aannyy  PP uubb lliicc  SSeeccttoorr  EEnntteerrpp rr iissee  iinn  IInndd iiaa  oorr  aannyy  GGoovveerrnnmmeenntt   
DDeeppaarr ttmmeenntt  iinn  IInndd iiaa,,  tthhaa tt  ccoouulldd  jjuuss tt iiffyy  bb iiddddeerr ’’ss  eexxcc lluuss iioonn  ffrroomm  tthhee  tteennddeerr  pprroocceessss..  

 



 

    

  

 7.2 If the Bidder makes incorrect statement on this subject, Bidder can be 
 disqualified from the tender process or the contract, if already awarded, can be 
 terminated for such reason. 
 
8. Earnest Money/Security Deposit 
 
  88..11..  EEvveerryy  bb iiddddee rr,,  wwhhiillee  ssuubbmmiitt tt iinngg  ccoommmmeerrcc iiaa ll  bb iidd,,  sshhaa llll  ddeeppooss iitt  aann  
  aammoouunntt**    ((ttoo  bbee  ssppeecciiff iieedd  iinn  tthhee  RRFFPP))    ________________aass  EEaarrnneesstt   
  MMoonneeyy//SSeeccuurr iittyy  DDeeppooss iitt,,  wwiitthh    tthhee  bbuuyyeerr  tthhrroouugghh  aannyy  oo ff  tthhee  ffoo lllloowwiinngg  
iinnssttrruummeennttss ::--   
 

(i)  Bank Draft or a Pay Order in favour of the PCDA, New Delhi,  
 

(ii)  A confirmed guarantee by an Indian Nationalized Bank, promising 
payment of the guaranteed sum to the Ministry of Defence, Government of 
India, represented on behalf of the President of India, on demand within three 
working days without any demur whatsoever and without seeking any reasons 
whatsoever. The demand for payment by the Buyer shall be treated as 
conclusive proof for payment. 

 
(iii) Any other mode or through any other instrument (to be specified 
ion the RFP). 

 
* At present, the amount of EMD/SD is Rs. 1 crore in cases where the cost as 
estimated by the Buyer is above Rs. 100 crore and up to Rs. 300 crore and Rs.3 
crore if above Rs. 300 crore.  

 
88..22..  TThhee  EEaarrnneesstt  MMoonneeyy//SSeeccuurr iittyy  DDeeppooss iitt   sshhaa llll  bbee  vvaa lliidd   uupp  ttoo  aa  ppeerr iioodd  oo ff  ffiivvee   
yyeeaa rrss  oorr  tthhee  ccoommpp llee ttee  ccoonncc lluuss iioonn  oo ff  ccoonnttrraacc ttuuaa ll  oobb lliiggaa tt iioonnss  ttoo  ccoommpp lleettee   
ssaatt iiss ffaacctt iioonn  oo ff  bbootthh  tthhee  bb iiddddee rr  aanndd  tthhee  bbuuyyeerr,,  wwhhiicchheevvee rr  iiss  llaatteerr..  IInn  ccaassee  tthhee rree  aarree   
mmoorree  tthhaann  oonnee  bb iiddddeerr,,  tthhee  EEaarrnneess tt  MMoonneeyy//SSeeccuurr iittyy  DDeeppooss iitt  sshhaa llll  bbee  rree ffuunnddeedd  bbyy  
tthhee  bbuuyyeerr  ttoo  tthhoossee  bb iiddddee rr((ss ))  wwhhoossee  bb iidd ((ss))  ddooeess //ddoo  nnoo tt  qquuaa llii ffyy  ffoorr  nneeggoott iiaatt iioonn  bbyy  
tthhee  CCoommmmeerrcc iiaa ll  NNeeggoott iiaatt iioonn  CCoommmmiitt tteeee  ((CCNNCC)),,  aass  ccoonnss tt iittuutteedd  bbyy  tthhee  BBuuyyeerr,,   
iimmmmeedd iiaattee llyy  aa fftteerr  aa  rreeccoommmmeennddaatt iioonn  iiss  mmaaddee  bbyy  tthhee  CCNNCC  oonn  tthhee  bb iidd((ss ))  aa ffttee rr  aann  
eevvaa lluuaatt iioonn..  
 
8.3 In the case of successful bidder a clause would also be incorporated in the 
Article pertaining to Performance Bond in the Purchase Contract that the 
provisions of Sanctions for Violation shall be applicable for forfeiture of 
Performance Bond in case of a decision by the Buyer to forfeit the same without 
assigning any reason for imposing sanction for violation of this pact. 
 
8.4 The provisions regarding Sanctions for Violation in  Integrity Pact include 
forfeiture of Performance Bond in case of a decision by the Buyer to forfeit the 
same without assigning any reason for imposing sanction for violation of Integrity 
Pact. 



 

    

  

 
8.5 No interest shall be payable by the Buyer to the Bidder(s) on Earnest 
Money/Security Deposit for the period of its currency. 
 

9. Company Code of Conduct 
 

99..11  BBiiddddee rrss  aarree  aa llssoo  aaddvviisseedd  ttoo  hhaavvee  aa  ccoommppaannyy  ccooddee  oo ff  ccoonndduucc tt  ((cc lleeaa rr llyy  
rreejjeecc tt iinngg  tthhee  uussee  oo ff  bb rr iibbeess  aanndd  oo tthheerr  uunnee tthhiiccaa ll  bbeehhaavviioorr))  aanndd  aa  ccoommpp lliiaannccee   
pprrooggrraamm  ffoorr  tthhee  iimmpp lleemmeennttaatt iioonn  oo ff  tthhee  ccooddee  oo ff  ccoonndduucctt  tthhrroouugghhoouutt  tthhee  ccoommppaannyy..  

 
10. Sanctions for Violation 
 
 10.1     Any breach of the aforesaid provisions  by the Bidder or any one 

employed by him or acting on his behalf (whether with or without the knowledge 
of the Bidder) or the commission of any offence by the Bidder or any one 
employed by him or acting on his behalf, as defined in Chapter IX of the Indian 
Penal Code, 1860 or the Prevention of Corruption Act 1988 or any other act 
enacted for the prevention of corruption shall entitle the Buyer to take all or any 
one of the following actions, wherever required:- 

 
(i) To immediately call off the pre-contract negotiations without 
assigning any reason or giving any compensation to the Bidder. However, 
 the proceedings with the other Bidder(s) would continue. 

 
(ii) The Earnest Money/Security Deposit/Performance Bond shall 
 stand forfeited either fully or partially, as decided by the Buyer and 
the  Buyer shall not be required to assign any reason therefore. 
  
(( iiiiii))   TToo  iimmmmeedd iiaattee llyy  ccaannccee ll  tthhee  ccoonnttrraacc tt,,  iiff  aa llrreeaaddyy  ss iiggnneedd,,  wwiitthhoouutt  
ggiivviinngg  aannyy      ccoommppeennssaatt iioonn  ttoo  tthhee  BBiiddddee rr..  
 
(( iivv))   TToo  rreeccoovveerr  aa llll  ssuummss  aa llrreeaaddyy  ppaa iidd  bbyy  tthhee  BBuuyyeerr,,    aanndd  iinn  ccaassee   oo ff  aann  
  IInndd iiaann  BBiiddddeerr  wwiitthh  iinnttee rreesstt   tthhee rreeoonn  aatt  22%%  hhiigghheerr   tthhaann  tthhee   
pprreevvaa iilliinngg  PPrr iimmee   LLeenndd iinngg  RRaa ttee,,  wwhhiillee  iinn  ccaassee   oo ff  aa   BBiiddddeerr  ffrroomm  aa  ccoouunnttrryy  
ootthheerr  tthhaann  IInndd iiaa    wwiitthh  iinnttee rreess tt  tthheerreeoonn  aatt  22%%  hhiigghheerr  tthhaann  tthhee  LLIIBBOORR..   
II ff  aannyy  oouuttss ttaanndd iinngg    ppaayymmeenntt  iiss  dduuee  ttoo  tthhee  BBiiddddeerr  ffrroomm  tthhee  BBuuyyeerr  iinn  
ccoonnnneecc tt iioonn  wwiitthh  aannyy  ootthhee rr    ccoonnttrraacc tt  ffoorr  aannyy  oo tthheerr  ddee ffeennccee  ssttoo rreess,,  ssuucchh  
oouuttssttaanndd iinngg  ppaayymmeenntt  ccoouulldd  aa llssoo    bbee  uutt iill iizzeedd  ttoo  rreeccoovveerr  tthhee  aa ffoorreessaa iidd   
ssuumm  aanndd  iinntteerreess tt..  

  
((vv))   TToo  eennccaasshh  tthhee  aaddvvaannccee  bbaannkk  gguuaarraanntteeee  aanndd  ppeerr ffoorrmmaannccee   
  bboonndd//wwaarrrraannttyy  bboonndd,,  iiff  ffuurrnniisshheedd   bbyy  tthhee  BBiiddddeerr,,   iinn  oo rrddeerr  ttoo  rreeccoovveerr   
tthhee  ppaayymmeennttss,,  aa llrreeaaddyy  mmaaddee  bbyy  tthhee  BBuuyyeerr,,  aa lloonngg  wwiitthh  iinnttee rreess tt..  

  
    ((vvii))   TToo  ccaannccee ll  aa llll  oorr  aannyy  oo tthheerr  CCoonnttrraaccttss  wwiitthh  tthhee  BBiiddddeerr..      

  



 

    

  

((vviiii))   TToo  ddeebbaa rr  tthhee   BBiiddddeerr   ffrroomm  eenntteerr iinngg  iinnttoo  aannyy  bb iidd  ffrroomm  tthhee   
GGoovveerrnnmmeenntt    oo ff  IInndd iiaa  ffoo rr  aa  mmiinniimmuumm  ppeerr iioodd   oo ff  ffiivvee  yyeeaa rrss,,  wwhhiicchh  mmaayy  bbee   
ffuurrtthhee rr  eexxtteennddeedd  aa tt  tthhee  dd iisscc rreett iioonn  oo ff  tthhee  BBuuyyeerr..  
 
(viii) To recover all sums paid in violation of this Pact by Bidder(s) to 
 any middleman or agent or broker with a view to securing the 
contract. 

 
(ix)  If the Bidder or any employee of the Bidder or any person acting 
on behalf of the Bidder, either directly or indirectly, is closely related to 
any of the officers of the Buyer, or alternatively, if any close relative of an 
officer of the Buyer has financial interest/stake in the Bidder’s firm, the 
same shall be disclosed by the Bidder at the time of filing of tender.  Any 
failure to disclose the interest involved shall entitle the Buyer to rescind 
the contract without payment of any compensation to the Bidder. 
 

  TThhee  tteerrmm  ‘‘cc lloossee   rree llaatt iivvee’’  ffoorr  tthhiiss  ppuurrppoossee  wwoouulldd   mmeeaann  ssppoouussee   
wwhheetthhee rr  rreess iidd iinngg  wwiitthh  tthhee   GGoovveerrnnmmeenntt  ssee rrvvaanntt   oorr  nnoo tt,,  bbuutt   nnoott   iinncc lluuddee  aa   
ssppoouussee  sseeppaarraatteedd  ffrroomm  tthhee  GGoovveerrnnmmeenntt  sseerrvvaanntt  bbyy  aa  ddeeccrreeee  oorr  oorrddee rr  oo ff  aa  
ccoommppeetteenntt  ccoouurr tt;;  ssoonn  oo rr  ddaauugghhttee rr  oorr  ss tteepp  ssoonn  oo rr  sstteepp  ddaauugghhttee rr  aanndd  wwhhoo llllyy   
ddeeppeennddeenntt  uuppoonn  GGoovveerrnnmmeenntt  sseerrvvaanntt,,   bbuutt  ddooeess  nnoott  iinncc lluuddee   aa  cchhiilldd  oorr  sstteepp   
cchhiilldd   wwhhoo   iiss   nnoo  lloonnggeerr   iinn  aannyy  wwaayy  ddeeppeennddeenntt   uuppoonn  tthhee  GGoovveerrnnmmeenntt   
sseerrvvaanntt  oorr  oo ff  wwhhoossee  ccuuss ttooddyy  tthhee  GGoovveerrnnmmeenntt  ssee rrvvaanntt  hhaass  bbeeeenn  ddeepprr iivveedd  oo ff  
bbyy  oo rr  uunnddeerr   aannyy  llaaww;;  aannyy  ootthhee rr  ppeerrssoonn  rree llaatteedd,,   wwhhee tthheerr   bbyy  bb lloooodd  oorr   
mmaarrrr iiaaggee,,  ttoo  tthhee  GGoovveerrnnmmeenntt  sseerrvvaanntt  oorr  ttoo  tthhee  GGoovveerrnnmmeenntt  ssee rrvvaanntt’’ss  wwiiffee   
oorr  hhuussbbaanndd  aanndd  wwhhoo llllyy  ddeeppeennddaanntt  uuppoonn  GGoovveerrnnmmeenntt  ssee rrvvaanntt..  

 
(x) The Bidder shall not lend to or borrow any money from or enter 
 into any monetary dealings or transactions, directly or indirectly, 
with any employee of the Buyer, and if he does so, the Buyer shall be 
entitled  forthwith to rescind the contract and all other contracts with 
the Bidder.  The Bidder shall be liable to pay compensation for any loss or 
damage to  the Buyer resulting from such rescission and the Buyer 
shall be entitled to  deduct the amount so payable from the money(s) 
due to the Bidder. 

 
(xi) In cases where irrevocable Letters of Credit have been received in 
 respect of any contract signed by the Buyer with the Bidder, the 
same shall not be opened.  

 
10.2 The decision of the Buyer to the effect that a breach of the provisions of 
this Integrity Pact has been committed by the Bidder shall be final and binding on 
the Bidder, however, the Bidder can approach the monitor(s) appointed for the 
 purposes of this Pact.  



 

    

  

 
11. Fall Clause 

 
1111..11  TThhee  BBiiddddee rr  uunnddeerrttaakkeess  tthhaa tt  hhee  hhaass   nnoott  ssuupppp lliieedd // iiss  nnoo tt  ssuupppp llyyiinngg  tthhee  ss iimmiillaarr   
ssyyss tteemmss  oorr   ssuubbssyyss tteemmss  aa tt  aa    pprr iiccee  lloowweerr  tthhaann  tthhaa tt  oo ffffeerreedd   iinn  tthhee  pp rreesseenntt  bb iidd   iinn  
rreessppeecctt  oo ff  aannyy  oo tthheerr    MMiinniisstt rryy//DDeeppaarr ttmmeenntt  oo ff  tthhee  GGoovveerrnnmmeenntt  oo ff  IInndd iiaa  aanndd  iiff  iitt  iiss   
ffoouunndd  aa tt  aannyy  ss ttaaggee  tthhaa tt  tthhee  ss iimmiillaa rr  ssyyss tteemm  oo rr  ssuubb--ssyysstteemm  wwaass  ssuupppp lliieedd  bbyy  tthhee   
BBiiddddee rr  ttoo  aannyy  ootthhee rr  MMiinniissttrryy//DDeeppaarrttmmeenntt  oo ff  tthhee  GGoovveerrnnmmeenntt  oo ff  IInndd iiaa  aa tt  aa  lloowweerr   
pprr iiccee,,  tthheenn  tthhaatt  vvee rryy  pprr iiccee,,  wwiitthh  dduuee  aa lllloowwaannccee  ffoorr  ee llaappsseedd  tt iimmee,,  wwiillll  bbee  aapppp lliiccaabb llee   
ttoo  tthhee   pprreesseenntt  ccaassee  aanndd   tthhee   dd iiffffeerreennccee  iinn  tthhee  ccooss tt  wwoouulldd   bbee  rree ffuunnddeedd  bbyy  tthhee   BBiiddddeerr   
ttoo  tthhee  BBuuyyeerr,,  iiff  tthhee  ccoonnttrraacctt  hhaass  aa llrreeaaddyy  bbeeeenn  ccoonncc lluuddeedd..  
  
1111..22  TThhee  BBiiddddeerr  sshhaa llll  sstt rr iivvee  ttoo  aaccccoorrdd  tthhee  mmoosstt  ffaavvoouurreedd  ccuussttoommeerr  ttrreeaattmmeenntt  ttoo   
tthhee  BBuuyyeerr  iinn  rreessppeecctt  oo ff  aa llll  mmaa ttttee rrss  ppeerr ttaa iinniinngg  ttoo  tthhee  pprreesseenntt  ccaassee..  
  

12. Independent Monitors  
 

1122..11  TThhee  BBuuyyeerr  wwiillll  aappppoo iinntt   IInnddeeppeennddeenntt  MMoonniittoorrss   ffoorr  tthhiiss  PPaacctt,,  iinn  ccoonnssuullttaa tt iioonn  
wwiitthh  tthhee  CCeennttrraa ll  VViiggiillaannccee  CCoommmmiissss iioonn..  
  
1122..22  AAss  ssoooonn  aass  tthhee  MMoonniittoo rr  nnoott iicceess,,  oorr  bbee lliieevveess  ttoo  nnoo tt iiccee,,  aa  vviioo llaa tt iioonn  oo ff  tthhiiss   
aaggrreeeemmeenntt,,  hhee   wwiill ll  ssoo   iinnffoo rrmm  tthhee   HHeeaadd   oo ff  tthhee   AAccqquuiiss iitt iioonn  WWiinngg  oo ff  tthhee  MMiinniissttrryy  oo ff  
DDeeffeennccee,,  GGoovveerrnnmmeenntt  oo ff  IInndd iiaa..  

  
13. Examination of Books of Accounts 

  
 In case of any allegation of violation of any provisions of this Integrity Pact or 
payment of commission, the Buyer or its agencies shall be entitled to examine the Books 
of Accounts of the Bidder and the Bidder shall provide necessary information of the 
relevant financial documents in English and shall extend all possible help for the purpose 
of such examination. 
 
14. Law and Place of Jurisdiction 
 
  TThhiiss   PPaacctt  iiss  ssuubb jjeecctt  ttoo  IInndd iiaann  LLaaww..    TThhee  pp llaaccee  oo ff  ppeerr ffoo rrmmaannccee  aanndd  jjuurr iissdd iicctt iioonn  iiss   
tthhee  sseeaatt  oo ff  tthhee  BBuuyyeerr  ii..ee..  NNeeww  DDee llhhii..  
 
15. Other Legal Actions  
 

TThhee  aacctt iioonnss  sstt iippuullaa tteedd  iinn  tthhiiss  IInntteeggrr iittyy  PPaacctt  aarree  wwiitthhoouutt  pprree jjuudd iiccee  ttoo  aannyy  ootthheerr   
lleeggaa ll  aacc tt iioonn  tthhaatt  mmaayy  ffoo llllooww  iinn  aaccccoorrddaannccee  wwiitthh  tthhee  pprroovviiss iioonnss  oo ff  tthhee  eexxttaanntt  llaaww  iinn  ffoorrccee   
rree llaatt iinngg  ttoo  aannyy  cc iivviill  oorr  cc rr iimmiinnaa ll  pprroocceeeedd iinnggss..    
 



 

    

  

16. Validity 

1166..11  TThhee  vvaa lliidd iittyy  oo ff  tthhiiss  IInntteeggrr iittyy  PPaacc tt  sshhaa llll  bbee  ffrroomm  ddaa ttee  oo ff  iittss  ss iiggnniinngg  aanndd  eexxtteenndd  uupp   
ttoo  55  yyeeaa rrss  oorr  tthhee  ccoommpp lleettee  eexxeeccuutt iioonn  oo ff  tthhee  ccoonnttrraacc tt  ttoo  tthhee  ssaatt iiss ffaacc tt iioonn  oo ff  bboo tthh  tthhee  BBuuyyeerr   
aanndd  tthhee  BBiiddddeerr //SSee lllleerr,,  wwhhiicchheevvee rr  iiss  llaattee rr..  
 
16.2 Should one or several provisions of this Pact turn out to be invalid; the remainder 
of this Pact remains valid.  In this case, the parties will strive to come to an agreement to 
their original intentions. 
 
17. The Parties hereby sign this Integrity Pact at __________ on ______________ . 
 
 
BUYER     BIDDER 
  
JJSS&&AAMM  ((LLSS //AAiirr //MMSS)),,        CCHHIIEEFF  EEXXEECC UUTTIIVVEE  OOFFFFIICCEERR  
MINISTRY OF DEFENCE,     
GOVERNMENT OF INDIA 

 
Witness     Witness 
 
1. ___________________  1. ____________________ 
 
 
2. ___________________  2. ____________________ 

ABBREVIATIONS 
 

 
AA Air Attache 
ADG(QA) Assistant Director General (Quality Assurance) 
AHSP Authority Holding Sealed Particulars 
AMC Annual Maintenance Contract 
AOM Air Officer In-Charge Maintenance 
AON Acceptance of Necessity 
ASC Army Supply Corps 
BE Budget Estimate 
BG Bank Guarantee 
BIS Bureau of Indian Standard 
BSNL Bharat Sanchar Nigam Limited 
BT Bank Transfer 
CC(R&D) Chief Controller (Research Development) 
CDA  Controller Defence Accounts  
CDEC Custom Duty Exemption Certificate 
CFA Competent Financial Authority 
CFR Cost And Freight 



 

    

  

CGDA Controller General Defence Accounts 
CGE Central Govt. Expenditure 
CICP Computerised Inventory Control Procedure 
CIF Cost Insurance and Freight 
CIP Carriage and Insurance Paid to 
CIS Confederation of Independent Countries 
COM Chief of Material 
CP Central Purchase 
CPT Carriage Paid To 
CPWD Central Public Works Department 
CST Comparative Statement 
CVC Central Vigilance Commission 
DA Defence Attache 
DAF Delivered At Frontier 
DCF Discounted Cash Flow 
DDOs Direct Demanding Officers 
DDP Department of Defence Production 
DDU Delivery Duty Unpaid 
DEQ Delivered Ex Quay 
DES Delivered Ex-Ship 
DFPR Delegation of Financial Power Regulations 
DGFT Directorate General of Foreign Trade 
DGQA Director General Quality Assurance 
DGS&D Director General Supplies & Disposal 
DIR(MM) Director (Material Management) 
DP Delivery Period 
DPM Defence Procurement Manual 
DPP Defence Procurement Procedure 
DRDO Defence Research Development Organisation 
EMD Earnest Money Deposit 
EXW Ex Works 
FA Financial Advisor 
FA(DS) Financial Advisor (Defence Services) 
FAS Free Alongside Ship 
FCA Free Carrier 
FOB Free On Board 
FP Financial Planning 
FPQ Fixed Price Quotation 
FR Financial Regulation 
GDP Gross Domestic Product 
GED General Engineering Department 
GFR General Financial Regulations 
GOM Group of Ministries 
GOI Govt of India 



 

    

  

GOST Gost Specifications (Russian) 
GSR General Service Rules 
GTD General Trade Department 
IFA Integrated Financial Advisor 
ILMS Integrated Logistics Management System 
INCOTERM International Commercial Terms 
IS Indian Standard 
IT Information Technology 
ITJ Indian Trade Journal 
JV Joint Venture 
KVIC Kendriya Village Industrial Commission 
L1 Lowest 1 
LC Letter of Credit 
LD Liquidated Damages 
LP Local Purchase 
LPP Last Purchase Price 
LTE Limited Tender Enquiry 
MGO Master General of Ordnance 
Milspecs Military Specification 
MHR Man hour Rate 
MOD Ministry of Defence 
MOD/D (MC) Ministry of Defence/D (Monitoring of Contract) 
MOQ Minimum Order Quantity 
MOU Memorandum of Understanding 
MA Military Attache 
NA Naval Attache 
NLC Naval Logistics Committee 
NMS New Management Strategy 
OEM Original Equipment Manufacturer 
OFB Ordinance Factory Board 
OTE Open Tender Enquiry 
PA Price Agreement 
P&MM Planning & Material Management 
PAC Proprietary Article Certificate 
PBG Performance Bank Guarantee 
PBL Performance Based Logistics 
PCDA Principal Controller Defence Accounts 
PNC Price Negotiation Committee 
POV Professional Officers Valuation 
PQ Procurement Quantity 
PSEs Public Sector Enterprises 
PSU Public Sector Undertaking 
QRs Quantitative Requirements  
RC Rate Contract 



 

    

  

RFP Request For Proposal 
ROE Rosoboron Export 
RVZ Roosvourouzhnie 
SA Supplementary Agreement 
SA TO RM Scientific Advisor To Raksha Mantri 
SCOC Standard Conditions of Contract 
SMH Standard Manhour 
SOP Standard Operating Procedure 
SPC Stores Procurement Committee 
SSI Small Scale Industry 
STE Single Tender Enquiry 
TE Tender Enquiry 
TNC Technical Negotiation Committee 
TOT Transfer Of Technology 
TPC Tender Purchase Committee 
UCPDC Uniform Customs & Practices for Documentary Credits 
UNICTRAL  United Nations Commission On International Trade Laws 
USSR Union of Soviet Socialist Republic 
VFM Value For Money 
 

 


